REGISTERED NUMBER: 02818584 (England and Wales)

EEEEEEEEEEEEEEEEEEEEE

EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEE

l/ IR ]

*A61HFJE3*
A06 04/03/2017
OOOOOOOOOOOOOO

#2



K&C (COLEHERNE) LIMITED

CONTENTS OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

Page

Company Information 1
Report of the Directors | 2
Report of the Independent Auditor 4
Statement of Comprehensive Income and Other

Comprehensive Income 6
Statement of Financial Position 7
Statement of Changes in Equity 8
Statement of Cash Flows 9

Notes to the Statement of Cash Flows 10

Notes to the Financial Statements 11




K&C (COLEHERNE) LIMITED

COMPANY INFORMATION
FOR THE YEAR ENDED 30 JUNE 2016

DIRECTORS: , T M James
' J A Cane
C D James
REGISTERED OFFICE: 82 St. John Street

London EC1M 4JN

BUSINESS ADDRESS: 44/48 Old Brompton Road
South Kensington
London SW?7 3DY

REGISTERED NUMBER: 02818584 (England and Wales)
INDEPENDENT AUDITOR: Moore Stephens LLP
150 Aldersgate Street

London EC1A 4AB

SOLICITORS: Fladgate LLP
16 Great Queen Street
London WC2B 5DG

BANKERS: Metro Bank plc

One Southampton Street
London WC1A 5HA

Page 1



K&C (COLEHERNE) LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 30 JUNE 2016

The . directors present their report witH the financial statements of the Company for the year ended
~30 June 2016.

CHANGE OF NAME
The Company passed a special resolution on 1 June 2016 changing its name from Silcott Properties Limited
to K&C (Coleherne) Limited.

PRINCIPAL ACTIVITY
The principal activity of the Company in the year under review was that of maintaining a property portfolio.

GOING CONCERN
The directors have adopted the going concern basis in preparing the financial statements. This is further
explained in the notes to the financial statements.

DIVIDENDS
The directors do not recommend payment of a dividend for the year (2015 - £15,000).

DIRECTORS
The following directors served during the year to 30 June 2016 and up to the date of approval of the financial
statements:

Name "~ Date of appointment Date of resignation
Timothy James 3 July 2015 -
Christopher James 3 July 2015 -
James Cane 3 July 2015 -
Paul Jarvis - 7 July 2015
RISK MANAGEMENT

In the normal course of the business, the Company is exposed to a variety of financial risks that have the
potential to have a material effect on the Company's financial performance.

The Company's overall risk-management programme seeks to minimise the potentially adverse effect of risk
on the Company's financial performance in a manner consistent with the Company's investment objective.
The principal categories of risk identified by the Board are credit, liquidity, interest-rate and other price risks.
The Company's financial risk management and mitigation policies are set out in the Notes to the Financial
Statements.

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Report of the Directors and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with Internationa! Financial
Reporting Standards as adopted by the European Union (IFRS). Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that period. In preparing these financial
statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state that the financial statements comply with IFRS;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.
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K&C (COLEHERNE) LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 30 JUNE 2016

STATEMENT OF DIRECTORS' RESPONSIBILITIES - continued

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial position
of the Company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Company's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the
Companies Act 2006) of which the Company's auditors are unaware, and each director has taken all the
steps that he ought to have taken as a director in order to make himself aware of any relevant audit
information and to establish that the Company's auditors are aware of that information.

AUDITORS
The,auditors, Moore Stephens LLP, will be proposed for re-appointment at the forthcoming Annual General

g.
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REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS OF
K&C (COLEHERNE) LIMITED

We have audited the financial statements of K&C (Coleherne) Limited for the year ended 30 June 2016
which are set out on pages 6 to 20. The financial reporting framework that has been applied in their
preparation is applicable law and International Financial Reporting Standards (IFRSs) as adopted by the
-European Union.

This report is made solely to the company’'s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

Respective responsibilities of directors and auditor

As explained more fully in the directors’ responsibilities statement set out on pages 2 and 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view. Our responsibility is to audit and express an opinion on the financial statements in accordance
with applicable law and International Standards on Auditing (UK and Ireland). Those standards require us
to comply with the Auditing Practices Board's (APB'’s) Ethical Standards for Auditors.

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided on the Financial Reporting Council’'s
web-site at www frc.org.uk/auditscopeukprivate.

Opinion on financial statements
In our opinion the financial statements:
e give a true and fair view of the state of the company's affairs as at 30 June 2016 and of it's profit for
the year then ended,

e have been properly prepared in accordance with IFRSs as adopted by the European Union; and
e have been prepared in accordance with the requirements of the Companies Act 2006.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit, the information given in the

directors’ report for the financial year for which the financial statements are prepared is consistent with the
financial statements.
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REPORT OF THE INDEPENDENT AUDITOR TO THE MEMBERS OF
K&C (COLEHERNE) LIMITED

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion: _
e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or

 we have not received all the information and explanations we require for our audit

Mes— &e—é"‘”’“* w?

Ben Courts

Senior Statutory Auditor

For and on behalf of Moore Stephens LLP
Chartered Accountants and Statutory Auditor
150 Aldersgate Street

London

EC1A 4AB

27 Q&bfww‘j D.O‘:I"
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K&C (COLEHERNE) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2016

PERIOD
YEAR ENDED ENDED
30 JUNE 30 JUNE
2016 2015
- Notes . £ £
CONTINUING OPERATIONS -
Revenue 3 133,113 78,539
Cost of sales (52,898) (29.424)
GROSS PROFIT 80,215 49,115
Administrative expenses 109,559 (11,066)
Revaluation on investment properties 250,000 -
OPERATING PROFIT 439,774 38,049
Finance costs 5 (1,679) (11,503)
PROFIT BEFORE TAXATION 6 438,095 ' 26,546
Taxation 7 - (3,738)
PROFIT FOR THE YEAR 438,095 22,808
OTHER COMPREHENSIVE INCOME - -
OTHER COMPREHENSIVE INCOME
FOR THE YEAR, NET OF TAXATION - -
TOTAL COMPREHENSIVE INCOME
FOR THE YEAR 438,095 22,808

The notes form part of these financial statements
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K&C (COLEHERNE) LIMITED (REGISTERED NUMBER: 02818584)

STATEMENT OF FINANCIAL POSITION

30 JUNE 2016
2016 2015
Notes £ £
ASSETS
NON-CURRENT ASSETS
In.vestment, property 10 4,250,000 4,000,000
CURRENT ASSETS
Trade and other receivables 11 67,089 366,118
Cash and cash equivalents 675 8,339
67,764 374,457
TOTAL ASSETS 4,317,764 4,374,457
EQUITY
SHAREHOLDERS' EQUITY
Share capital 12 1,000 1,000
Revaluation reserve - 3,821,686
Retained earnings 4,301,641 41,860
TOTAL EQUITY 4,302,641 3,864,546
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 13 15,123 10,767
Financial liabilities - borrowings
Interest bearing loans and borrowings 14 - 489,200
Tax payable - 9,944
15,123 509,911
TOTAL LIABILITIES 15,123 509,911
TOTAL EQUITY AND LIABILITIES 4,317,764 4,374,457

inancial statements were approved and authorised for issue by the Board of Directors on 22 February
nd were signed on its behalf by:

The notes form part of these financial statements
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K&C (COLEHERNE) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2016

Balance at 1 November 2014
Changes in equity

Dividends
Total comprehensive income

Balance at 30 June 2015
Changes in equity
Transfer between reserves

Total comprehensive income

Balance at 30 June 2016

Share Revaluation Retained Total
capital reserve earnings equity
£ £ £ £
1,000 3,821,686 34,052 3,856,738
- - (15,000) (15,000)
- - 22,808 22,808
1,000 3,821,686 41,860 3,864,546
- (3,821,686) 3,821,686 -
- - 438,095 438,095
1,000 - 4,301,641 4,302,641

During the year, K&C (Coleherne) Limited became a wholly owned subsidiary of K&C REIT plc. As a resuit,
the total revaluation reserve has been transferred to retained earnings to be consistent with the Group’s

accounting policies.

The notes form part of these financial statements
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K&C (COLEHERNE) LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2016

YEAR ENDED
30 JUNE
2016.
£

Cash flows from operating activities
Cash generated from operations 1 554,159
Interest paid (1,679)
Taxation paid (9,944)
Net cash from operating activities 542,536
Cash flows from financing activities
Loan repayments in year (489,200)
Loan to parent company (61,000)
Equity dividends paid ‘ -
Net cash from financing activities (550,200)
Decrease in cash and cash equivalents (7,664)
Cash and cash equivalents at
beginning of year 8,339
Cash and cash equivalents at end of
year 675

The notes form part of these financial statements

PERIOD
ENDED
30 JUNE
2015
£
24,567
(11,503)

13,064

(11,048)
g5po&
(26,048)

(12,984)

21,323

8,339
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K&C (COLEHERNE) LIMITED

NOTES TO THE STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2016

RECONCILIATION OF PROFIT BEFORE TAXATION TO CASH GENERATED FROM
OPERATIONS

PERIOD
YEAR ENDED ENDED
30 JUNE 30 JUNE
2016 2015
£ £
Profit before taxation 438,095 26,546
Revaluation of investment properties ‘ (250,000) -
Finance costs 1,679 11,503
189,774 38,049
Decrease/(increase) in trade and other receivables 360,029 (11,909)
Increase/(decrease) in trade and other payables 4,356 (1,573)
Cash generated from operations 554,159 24,567

The notes form part of these financial statements
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K&C (COLEHERNE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

PRESENTATION OF FINANCIAL VSTATEMENTS

Statement of compliance

The financial statements have -been prepared in accordance with International Financial Reporting
Standards ("IFRS") as issued by the International Accounting Standards Board and as adopted by the
European Union.

Functional and presentational currency
The financial statements are presented i in Pounds Sterling ("GBP"), which is the Company's functional
and presentational currency.

New standards and interpretations not yet adopted
As at 30 June 2016, the following standards and interpretations were in issue but not yet adopted by
the EU.

The directors do not anticipate that the adoption of these revised standards and interpretations will
have a significant impact on the figures included in the financial statements in the period of initial
application other than the following:

IFRS 9 - Financial Instruments

The standard makes substantial changes to the measurement of financial assets and financial
liabilities. There will only be three categories of financial assets whereby financial assets are
recognised at either fair value through profit and loss, fair value through other comprehensive income
or measured amortised cost. On the adoption of the standard, the Company will have to re-determine
the classification of its financial assets based on the business model for each category of financial
asset. This is not considered likely to give rise to any significant adjustments other than
reclassifications.

The standard is effective for periods beginning on or after 1 January 2018 but is yet to be endorsed by
the EU.

IFRS 15 - Revenue from contracts with customers

The standard has been developed to provide a comprehensive set of principles in presenting the
nature, amount, timing and uncertainty of revenue and cash flows arising from a contract with a
customer. The standard is based around five steps in recognising revenue:

1.ldentify the contract with the customer;

2. ldentify the performance obligations in the contract;
3.Determine the transaction price;

4. Allocate the transaction price; and

5. Recognise revenue when a performance obligation is satisfied.

On application of the standard the disclosures are likely to increase. The standard includes principles
on disclosing the nature, amount, timing, and uncertainty of revenue and cash flows arising from
contracts with customers, by providing qualitative and quantitative information.

IFRS 16 - Leases
The standard is effective for periods beginning on or after 1 January 2019 but is yet to be endorsed by
- the EU.

The directors have yet to assess the impact of this standard on the financial statements.
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K&C (COLEHERNE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2016

ACCOUNTING POLICIES

" Basis of preparation
These financial statements have been prepared on the historical cost basis with the exception of
certain assets that are held at fair value.

Going concern

After preparing detailed forecasts, the directors have formed a judgment that, as at the date of
approving the financial statements, there is reasonable expectation that the Company has adequate
resources to continue in operational existence in the foreseeable future.

For this reason, the directors have adopted the going concern basis in preparing the financial
statements. The directors believe that the Company will be able to meet its liabilities as they fall due.

Revenue recognition
Rental income is recognised on an accruals basis. Rental income received in advance is recognised
in deferred income.

Revenue of the Company for the period was derived from its principal activity, being the letting to
third parties of property assets owned by the Company.

Finance costs
Finance costs comprise interest expense on borrowings.

Borrowing costs that are not directly attributable to the acquisition, construction or production of a
qualifying asset are recognised in profit or loss using the effective interest method.

Investment properties

Investment properties comprise properties owned by the Company which are held for capital
appreciation, rental income or both. Investment properties are initially measured at cost, including
expenditure that is directly attributable to the acquisition of the asset. Investment properties are
revalued on acquisition by independent external valuers and then by the directors or independent
valuers annually thereafter. Acquisitions and disposals are recognised on exchange of contracts. Any
gain or loss arising from a change in fair value is recognised in the statement of comprehensive
income.

Subsequent expenditure is capitalised only when it is probable that the future economic benefits
associated with the expenditure will flow to the Company. Ongoing repairs and maintenance are
expensed as incurred.

Impairment

(i) Financial assets

A financial asset not classified as at fair value through profit or loss is assessed at each reporting date
to determine whether there is objective evidence that it is impaired. A financial asset is impaired if
there is objective evidence of impairment as a result of one or more events that occurred after the
initial recognition of the asset, and that event or more events had an impact on the estimated future
cash flows of that asset that can be estimated reliably.

(ii) Financial assets measured at amortised cost

The Company considers evidence of impairment for financial assets measured at amortised cost
(loans and receivables) at both a specific asset and collective level. All individually significant assets
are assessed for specific impairment. Those foitnd not to be specifically impaired are then collectively
assessed for any impairment that has been incurred but not yet identified. Assets that are not
individually significant are collectively assessed for impairment by grouping together assets with
similar risk characteristics.
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K&C (COLEHERNE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2016

2.

ACCOUNTING POLICIES - continued

In assessing collective impairment, the Company uses historical trends of the probability of default,
the timing of recoveries and the amount of loss incurred, adjusted for management's judgement as to
whether current economic and credit conditions are such that the actual losses are likely to be greater
or less than suggested by historical trends.

An impairment loss in respect of the financial asset measured at amortised cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset's original effective interest rate. Losses are recognised in profit and loss and
reflected in an allowance against loans and receivables. Interest on the impaired asset continues to
be recognised. When an event occurring after the impairment was recognised causes the amount of
the loss to decrease, the decrease in impairment loss is reversed through profit or loss.

(i) Non-financial assets

The carrying amounts of the Company's non-financial assets are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, the asset's
recoverable amount is estimated. An impairment loss is recognised if the carrying amount of an asset
exceeds its recoverable amount.

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to
sell. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects the current market assessments of the time value of money
and the risks specific to the asset. For the purpose of impairment testing, the assets are grouped
together into the smallest group of assets that generate cash inflows from continuing use that are
largely independent of the cash inflows of other assets.

Impairment losses are recognised in profit or loss.

An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amortisation, if no
impairment loss had been recognised.

Financial instruments

(i) Non-derivative financial assets

The Company initially recognises loans and receivables on the date that they are originated. All other
financial assets are recognised initially on the trade date, which is the date that the Company
becomes a party to the contractual provisions of the instrument.

The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all the risks and rewards of ownership of the financial assets are transferred.

Financial assets and liabilities are offset and the net amount presented in the statement of financial
position only when the Company has a legal right to offset the amounts and intends either to settle on
a net basis or to realise the asset and settle the liability simuitaneously.

The Company's non-derivative financial assets comprise loans and receivables.

(i) Loans and receivables

Loans and receivables are financial assets with fixed or determinable payments that are not quoted in
an active market. Such assets are recognised initially at fair value plus any directly attributable
transaction costs. Subsequent to initial recognition, loans and receivables are measured at amortised
cost using the effective interest method, less any impairment losses.

Loans and receivables comprise cash and cash equivalents, and trade and other receivables.

Page 13 - ‘ continued...



K&C (COLEHERNE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2016

2. ACCOUNTING POLICIES - continued

(iii) Cash and cash equivalents
Cash and cash equivalents comprise cash balances.

(iv) Non-derivative financial liabilities

The Company initially recognises debt securities issued and subordinated liabilities on the date that
they are originated. All other financial liabilities are recognised initially on the trade date, which is the
date that the Company becomes a party to the contractual provisions of the instrument.

The Company derecognises a financial liability when its contractual obligations are discharged,
cancelled or expire.

The Company classifies non-derivative financial liabilities into the other financial liabilities category.
Such financial liabilities are recognised initially at fair value less any directly attributable transaction
costs. Subsequent to initial recognition, these financial liabilities are measured at amortised cost using
the effective interest method.

Other financial liabilities comprise trade and other payables.

(v) Share capital
Ordinary shares are classified as equity. Costs directly attributable to the issue of ordinary shares are
recognised as a deduction from equity.

Taxation

Tax expense comprises current and deferred tax. Current and deferred tax is recognised in profit and
loss except to the extent that it relates to a business combination, or items recognised directly in
equity or in other comprehensive income. As a member of a REIT group, the Company is generally
not liable to corporation tax.

Deferred tax would be recognised in respect of temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
Deferred tax is not recognised for:

- temporary differences on the initial recognition of assets and liabilities in a transaction that is not a
business combination and that affects neither accounting nor taxable profit or loss;

- temporary differences related to investments in subsidiaries and jointly controlied entities to the
extent that it is probable that they will not reverse in the foreseeable future; and

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences
when they reverse, using tax rates enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net
basis or their tax assets and liabilities will be realised simultaneously.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which
they can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realised.
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K&C (COLEHERNE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2016

2. .

ACCOUNTING POLICIES - continued

Provisions

A provision is-recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability. The unwinding of the discount is recognised as finance
cost.

Critical accounting estimates and judgements

The preparation of financial statements in conformity with IFRS requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future years
affected.

Information about critical estimates and assumptions that have the most significant effect on the
amounts recognised in the financial statements and/or have a significant risk of resulting in a material
adjustment within the next financial year are as follows:

Investment Properties

The directors revalue the investment properties annually; advice is taken from experts periodically.
The directors have considered the future movements on the property portfolio and have estimated the
probable recoverable deferred tax.

The Companies investment properties are valued on the basis of market value, on acquisition by
independent external valuers and then by the directors or independent valuers annually thereafter.
The Companies investment properties are valued at £4,250,000.

The directors are of the opinion that the estimates and assumptions that they have used in the.
valuation of investment properties are conservative.

Determination of fair values )

A number of the Company's accounting policies and disclosures require the determination of fair
value, for both financial and non-financial assets and liabilities. Fair values have been determined for
measurement and/or disclosure purposes based on the following methods. When applicable, further
information about the assumptions made in determining fair values is disclosed in the notes specific to

- that asset or liability.

(i) Investment properties
The fair value of investment properties is based on market prices for similar items.

REVENUE

The Company is involved in UK property ownership and letting and is considered to operate a single
geographical and business segment.

The total revenue of the Company for the year was derived from its principal activity, being the letting
to third parties of property assets owned by the Company.
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K&C (COLEHERNE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2016

EMPLOYEES AND DIRECTORS
Fees of £2,852 were paid to P A Jarvis in the year, for services as a director (2015 - £nil).

The directors are considered to be key management personnel.

FINANCE COSTS
PERIOD
YEAR ENDED ENDED
30 JUNE 30 JUNE
2016 2015
£ £
Finance costs:
Loan interest 1,679 11,503
PROFIT BEFORE TAXATION
The profit before taxation is stated after charging:
PERIOD
YEAR ENDED ENDED
30 JUNE 30 JUNE
2016 2015
£ £
Auditors' remuneration — audit services 14,000 6,000
Auditors' remuneration - taxation advisory services 4,000 -
TAXATION
Analysis of tax
PERIOD
YEAR ENDED ENDED
30 JUNE 30 JUNE
2016 2015
£ £
Current tax:
UK corporation tax - 3,738
Total tax - 3,738

Factors affecting the tax expense
The tax assessed for the year is lower than the standard rate of corporation tax in the UK. The
difference is explained below:

PERIOD
YEAR ENDED ENDED
30 JUNE 30 JUNE
2016 2015
. £ £
Profit on ordinary activities before taxation 438,095 26,546
- Profit on ordinary activities multiplied by the standard rate of
corporation tax in the UK of 20% (2015 - 20%) 87,619 5,309
Effects of:
Income not taxable for tax purposes (87,619) (1,571)
Tax expense - 3,738

Page 16 continued...



K&C (COLEHERNE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2016

DIVIDENDS
! PERIOD
YEAR ENDED ENDED
30 JUNE 30 JUNE
2016 2015
£ £
Ordinary shares of £1 each
Interim - 15,000

FUTURE MINIMUM LEASE PAYMENTS RECEIVABLE

The Company leases out units within its investment property under short-term operating leases. The
future minimum lease payments receivable under non-cancellable leases are as follows.

PERIOD

YEAR ENDED ENDED
30 JUNE 30 JUNE

2016 2015
£ £

In less than one year 33,769 55,060
Between 1 and 5 years 125,558 -
159,327 55,060

Properties that are owned by the Company are let on short-term tenancy agreements as at 30 June
2016.

INVESTMENT PROPERTY

Total
£

COST OR VALUATION
At 1 July 2015 4,000,000
Revaluations 250,000
At 30 June 2016 4,250,000
NET BOOK VALUE
At 30 June 2016 4,250,000
At 30 June 2015 . 4,000,000

The property was valued at £4,000,000 by professionally qualified independent external valuers on 3
July 2015.

The directors consider that the carrying value of the investment properties at 30 June 2016 is not
materially different from their market value.

The revenue earned by the Company from its investment properties and all direct operating expenses
incurred on its investment properties are recorded in the Consolidated Statement of Comprehensive
Income.

The total rental income in relation to investment properties for the Company equated to £133,113
(2015: £78,539). The total rental expenses in relation to investment properties for the Company
equated to £52,898 (2015: £29,424)
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K&C (COLEHERNE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2016

“11.

12.

13.

TRADE AND OTHER RECEIVABLES

2016 2015
: S . £ £
Amounts owed by group undertakings 61,000 -
Other debtors ' 3,000 366,118
Prepayments 3,089 -
67,089 366,118

Included within other debtors is an amount of £nil (2015 - £365,118) owed to the company from the
former parent company.

The Company's exposure to credit risk related to trade and other receivables is disclosed in Note 17.

There is no material difference between the fair value of trade and other receivables and their book
value.

SHARE CAPITAL

Allotted, issued and fully paid:

Number: Class: Nominal 2016 2015
value: £ £
1,000 Ordinary £1 1,000 1,000

The Company has one class of ordinary share, which carry no rights to fixed income.

TRADE AND OTHER PAYABLES

2016 2015
£ £
Accruals and deferred income 15,123 10,767

The Company's exposure to liquidity risk related to trade and other payables is disclosed in Note 18.

There is no material difference between the fair value of trade and other payables and their book
value. '

Page 18 continued...



K&C (COLEHERNE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 30 JUNE 2016

14.

15.

16.

FINANCIAL LIABILITIES - BORROWINGS

2016 2015
£ £
Bank loans - 489,200

Current liabilities comprised a bank loan secured on the Company's freehold premises. The loan was
originally repayable in equal quarterly instalments over 25 years from 9 September 2009 and was
repaid in full on 8 July 2015.

ULTIMATE PARENT COMPANY

On 9 July 2015, the Company became a wholly owned subsidiary of K&C REIT plc.

OTHER FINANCIAL COMMITMENTS

On 9 July 2015, the Company provided security to Metro Bank in relation to borrowings made by the
parent company, K&C REIT plc. The loan is secured by a cross-guarantee from K&C (Coleherne)
Limited over the freehold property known as 25 Coleherne Road and a debenture over the assets and

undertakings of K&C (Coleherne) Limited. It is also secured by a pledge of shares of K&C
(Coleherne) Limited.
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17.

FINANCIAL INSTRUMENTS
The Company's directors have overall responsibility for the establishment and oversight of the
Company's risk management framework.

The Company's risk management policies are established to identify and analyse the risks faced by
the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.
Risk management policies and systems are reviewed regularly to reflect the changes in market
conditions and the Company's activities. The Company, through its training and management
standards and procedures, aims to develop a disciplined and constructive control environment in
which all employees understand their roles and obligations.

The Company has exposure to the following risks arising from financial instruments:

- credit risk
- liquidity risk
- market risk

Capital management

The Company's objective when managing capital is to safeguard its accumulated capital in order to
provide an adequate return to shareholders by maintaining a sufficient level of funds, in-order to
support continued operations.

The Company considers its capital to comprise equity capital less accumulated losses.

Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations.

The carrying amount of financial assets represents the maximum credit exposure. The maximum
exposure to credit risk is as reported in the statement of financial position.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset. The
Company's approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company's reputation.

Market risk

Market risk is the risk that changes in market prices, such as interest rate and equity prices will affect
the Company's income or the value of its holdings of financial instruments. The objective of market
risk management is to manage and control market risk exposure within acceptable parameters, while
optimising the return.
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