_ Registered number: 02810868

IIAA LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 28 FEBRUARY 2019

e

I

11/10/2019 #111

COMPANIES HOUSE J :




IIAA.LIMITED ‘

COMPANY INFORMATION

Directors

 Registered number

Registered office

' ~ Independent auditor

D Alpert -

‘T Alpert

M Evans
N Bell

02810868

- 1st Floor Stanmore House

15-19 Church Road
Stanmore -

. Middlesex

HA7 4AR

. Haysmacinfyre LLP

10 Queen Street Place
London
EC4R 1AG



IAA LIMITED

CONTENTS

Stlfafegic Report
Directéré' Report

Iﬁdependent Auditor‘sRe‘porf A

Statement of Comprehensive Income

Statement of Financial Position _
Statement of Changes in Equity
‘Statement of Cash.Flows

Notes to the Financial Statements

10

- 11-27



IAA LIMITED

STRATEGIC REPORT )
FOR THE YEAR-ENDED 28 FEBRUARY 2019

lntroductlon
The dlrectors present their strategrc report: for the year ended 28 February 2019

] The company's principal activity during the year contrnued to be the production, |mport and distribution of goods for resale
‘into the beauty sector. In addition to the sale of products, the company contlnues to-provide extensive support to its cllents
through operatrons ,tramrng, marketing and PR. .

Business review and financial key performance indicators

" The directors are pleased to report continued grthh in the business resulting in a 16% increase in turnover to £27,204,707.
_ . Gross profit percentage increased marginally from 56% to 57% and operating profit was £2,284,948 (2018: £811 550) The
- directors consider these measures of performance to be thé key performance mdrcators

The company continues to invest in future growth new products and its structures. Development of thé IT, warehouse and .
customer support systems is ongoing. Key appointments at-head office have been made to fill newly created positions
“enhancing IT, project management, customer support and service. The ANP range of nutritional supplements continues to
expand with new products being added and further growth in its international market through the appointment of new
dlstrlbutors . .

Principal risks and uncertainties

The directors consider that the principal risk and uncertainty facing the company continues to be factors arising from the
effects of the economic climate onits client base. In addition, the company is exposed to the effect of foreign exchange
rates on its purchases, from its prrncrpal in the USA although this risk is minimised through appropnate foreign exchange -
management .

Future developments

. The directors will continue to grow the business through innovation, client support and brand development. In the core
distribution business, the successful strategies already in place will form the platform for continued growth. For its ANP food
supplement range, further international distributors will be appointed ‘and existing distributors developed. New products. will

be brought to both local and lnternatronal markets - ‘

The company will contmue to embrace a philosophy that puts the good of the environment at the core of its actrvrtres In line
‘wrth this, it will be launching its own chantable foundation rn the forthcomlng year. .

This report was approved by the board on ~ ° ‘ . OUO%Q 26 4and,.3igned on its behalf.

/D Alpert
Director
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IAA LIMITED -

DIRECTORS' REPORT
FOR THE YEAR ENDED 28 FEBRUARY 2019

The directors present their report and the financial statements for the year ended 28 February 2019.
Diret:tors' responsibilities statement

The dlrectors are responsrble for preparing the Strateglc Report the Directors’ Report and the financial statements in
accordance with applucable Iaw and regulations. -

Company law requires the dlrectors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in.accordance with applicable law and United Kingdom Accounting .
Standards. (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
Company and of the profit or loss of the Company for that perlod

In preparing these fnanC|aI statements, the directors are required to:

e select suitable accounting policies for the Company's financial statements and then apply them consistently;

. make judgments and accounting estlmates that are reasonable and prudent

. ~ prepare the financial statements on the gomg concern ba5|s unless it is inappropriate to presume that the Company
will contlnue in business. ' :

The directors are responsible for keeping ade‘quate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the.financial position of the Company and to
enable them to ensure that the financial statements comply with the Companies Act 2006. They.: are also responsible for’

safeguarding the assets of the Company and hence for taklng reasonable steps for’ the prevention and detection of fraud -

and other irregularities.

Results and dividends,

- The profit for the year, after taxation, amounted to £1 ,898,891 (2018 - £611 ,917),
During the year, the company paid dividends of £525,000 (2018: £250,000). |

‘ Directors B

The directors who served during the yearAw'ere: ’

D Alpert | |

T Alpert

M Evans

N Bell

Future developments

The company continues to prioritise core initiatives focused on‘building a iong term s_ustainaole business.
Dlsclosure of mformatlon to audltor

Each of the persons who are dlrectors at the time when this Directors’ Report is approved has confrmed that

. SO far as the dlrector is aware there is no relevant audit information of which the Company' s auditor is unaware, and

o . the director has taken all the steps that ought to have been taken as a director in order to be aware of any reIevant
.audit information and to establlsh that the Company's audltor is aware of that information.

Post balance sheet events

There have been no significant events affecting the Company since the year end../
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IIAA LIMITED .

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2019

' Auditor

The auditor, Haysmacintyre LLP, will be'proposed for reapbointrhent in accordance with section 485 of the Companies Act - .
2006. ' . ' k ‘ _ G

. 4 M - R ,
" This report was approved by the board on 4 0 C{O%L 2019, an{i’signed on its behalf.

Alpert .
Director
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IIAA LIMITED

- INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF 1IAA LIMITED

O,p'inion

We have audited the financial statements of IAA Limited (the 'Company’) for the year ended 28 February 2019, which
comprise the Statement of Comprehensive Income, the Statement of Financial Position; the Statement of Cash Flows, the
Statement of Changes in Equity and the related notes, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 ‘The Financial Reportlng Standard applicable in the UK and Republlc of Ireland’
' (Unlted ngdom Generally Accepted Accountlng Practice).

In our oplnion the ﬁnancral statements:

. . give a true and fair view of the state of the Company's affairs as at 28 February 2019 and of its proft for the year

then ended; . ‘
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practlce and

. have been prepared in accordance with the requirements of the Companies Act 2006.

- Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
‘ statements section of our report. We are independent of the Company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the United Kingdom, including the Financial Reporting Council's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We belreve that the
audit evidence we have obtained is sufficient and approprlate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the followmg matters in relatron to which the I1SAs (UK) requrre us to report to you
where:

e  the drrectors use .of the gorng concern basis .of accounting in the preparatlon of the financial statements is not
" . appropriate; or : : . . . . .
. the directors have not disclosed in the. financial statements any identified material uncertainties that may cast -

significant doubt about the Company's ability to continue to adopt the going concern basis of accounting for a period
of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information .inciuded in the
_ Annual Report, other than the financial statements and our Auditor's Report thereon. Our opinion on the financial
statements does not cover the-other information and, except to the extent otherwise explicitly stated in our report, we do not
express any form of assurance conclusion thereon.

In connection with our audit of the _ﬂnancial statements, our responsibility is to read the other information and, in doing so,

. consider whether the -other information is' materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed we conclude that there is a
material mrsstatement of this other information, we are required to report that fact

We have nothing to report in this regard.
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IIAA'LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF IIAA LIMITED (CONTINUED)

Opinion on other matters prescribed by the Companies Act 2006

- Inour opinion, based on the work undertaken in the course of the audit:

e the information given in the Strategic Report and the Directors' Report for the fnancral year for WhICh the fnanmal
statements are., prepared is consistent with the financial statements; and

. the Strategic Report and the Directors' Report have been prepared in accordance wrth applicable Iegal reqwrements

Matters on which we are reqdired to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we
have not identified material misstatements in the Strategic Report or the Directors’ Report. .

- We have nothing to report in.respect of the foIIowrng matters in relatlon to which the Companles Act 2006 requires us to

report to you |f in our opinion:

. ‘ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
-branches not visited by us; or -

. the financial statements are not in agreement with the accounting records and returns; or

. 'certain disclosures of directors' remuneration specifi ed by law are not made; or

. o we have not received all the information and explanations we require for our audit.

Re’sponsibilities of director_s

" As explained more fully in the Directors' Responsibilities Statement on page 2, the directors are responsible for the

preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from material .
misstatement, whether due to fraud or error.

In preparing the finanual statements, the directors are responsuble for assessmg the Companys ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Company-or to cease operations, or-have no realistic alternative but to do
SO. : . . : '

Auditor's responsibilities for the audit of the financial statements

- Our objectlves are to obtaln reasonable assurance about whether the finanmal statements as a whole are free from material

misstatement; whether due to fraud or error, and to issue ‘an Auditor's Report that includes our opinion.” Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will

- always detect a material misstatement when it exists. Misstatements can arise from fraud or error and-are considered

material if, individually or in the aggregate, they could reasonably be expected to mfluence the economic demsrons of users
taken on the basis of these financial statements. .

A furtherdescripti'on of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our-Auditor's Report.
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HAA LIMITED

" INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF IIAA LIMITED (CONTINUED)

Use of our report

This report is made solely tothe. Company's members, as a body, in accordance with Chapter 3 of Part 16 of the’
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members those matters

* we are required to state to them in an Auditor's Report and for no other purpose. To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than the Company and the Companys members, as a body, for our
audit work for this report or for the opinions we have formed

Sooreeyen Iya ior Statutory Auditor)

for'and on behalf of
Haysmacintyre LLP

Statutory Auditors

10 Queen Street Place
London .
EC4R 1AG

ore: 4 Qoo 9@\q S

~
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- IAA'LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 28 FEBRUARY 2019

2019 . 2018

Note . £ £
Turnover f : . _ : 4 27204707 23464805
Cost of sales . . . . (11,745,521)  (10,232,297)
Gross profit = o : - - 15,459,186 . 13,232,508
" Administrative expenses' 4 ' : o ' : (13,174,238) (12,420,958)
Operating profit o - ' | 5 2,284,948. ' 811,550
Interest reb'éivable and sihilar'incbme ' - N 9 128 7
interest payable and expenses - . o ‘ 10 . (54,027) (35,084)
Profit before tax R e . ' = 12231,049 776473
Tax on profit S S 11 (332,158)  (164,556)
Profit for the financial year | o o 1898891 611,917

There was no other comprehensivé income for 2019 (2018:£NIL).

" The notes on pages 11 to 27 -form‘parlt of these financial stéiements:
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" NIAA LIMITED
REGISTERED NUMBER: 02810868 -

STATEMENT OF FINANCIAL Po'SITl',oNJ-

AS AT 28 FEBRUARY 2019

* Fixed assets -
Intanigible assets
Tangible assets '

Current assets

Stocks
Debtors: amounts falling due W|th|n one year
Cash at bank and in hand - )

Creditors: amdunts falling due within one yearA

" Net current assets

Total assets less 6urTent Iiabilities

" Creditors: amounts fallmg due after more than E

one year
Net assets

Capital and reserves

Called up share capital
Profit and loss account

Note

13
14

15.

16
17

18

19

24

" 2019

£
5663 -
: 1,030,179
1,035,842
- 4,756,998
13,887,492
629,117
_ 9,273,607
' (5,826,978)
- 3,446,629
4,482,471
(404,631)
4,077,840 .
980,
4,076,860
4,077,840

3,117,903

4,177,915

‘568,873 .
7,864,691
(5.480,347)

2018

597,679
597,679

2,384,344

. 2,982,023

(278,074)

2,703,949

980
2,702,969

2,703,949

. The fnan0|al statements were approved and authorlsed for |ssue by the board and were 5|gned on its behalf on .

4‘ H 0cro

M Evan
Director

. The notes on pages 11 to 27 form part of the,se'ﬁnancial' statements.
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IAA LIMITED

-

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 28 FEBRUARY 2019

Called up Profit and loss '

Total equity -

The notes on pages 11 to 27 form part of these financial statements.

" " Page’9

980 - 2,702,969

share capital account
' . £ - £ o £
At 1 March 2018 - 980 . 2,702,969 2,703,949
Profit for the year, - 1,898,891 - 1,898,891
Dividends: Equity capital - (525,000) (525,000)
" At 28 February 2019 . 980 4,076,860 4,077,840
~ The notes on pages 11 to 27 form part of these financial statements.
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 28 FEBRUARY 2018
* Calledup Profit and loss
share capital account Total equity
: , ) £ A A
- At1 March 2017 - ' 980 2,341,052 - 2,342,032
Profit fof the year - 611,917 611,917 -
Dividends: Equity capital - ~ (250,000) (250,000)
At 28 February 2018 .

© 2,703,949




IIAA LIMITED

. STATEMENT OF CASH FLOWS
- FOR THE YEAR ENDED 28 FEBRUARY 2019

‘Cash flows from operating activities,- 4
Profit for the, financial year
Adjustments for:

Depreciation of tangible assets

Loss on disposal of tangible. assets.

Interest paid '

-.Interest received .

. Taxation charge

- (Increase) in stocks

_ Decrease/(increase) in debtors :
‘(Increase)/decrease in amounts owed by groups
(Decrease)/increase in creditors

 Corporation tax (paid)

Net cash generated frbm operating activities

Cash flows from investing activities .

Purchase of intangible fixed assets
Purchase of tangible fixed assets
Sale of tangible fixed assets
Interest ra(_:eived

Net cash from investing activities

Cash flows from fmancmg act|V|t|es

New secured loans

Repayment of loans :
- Repayment of/new finance Ieases

Dividends paid :

Interest paid

Net cash used in financing activities
" Net int:rease in cash and cash equivalenté'
" Cash and cash equivalents at beginning of year ;

Cash and cash equivale,nts at the end of year

Cash and cash equnvalents at the end of year comprise:

Cash at bank and in hand -

Page 10 =~

2018

- 2019 -
g £
1,898,891 611917
364,525 238,346
L (218) (192)
54,027 35,084
(128) (7)
332,158 164,556
(1,639,095) (68,509)
337,802 . (660,914)
(63386) . - .
(1,884,681) 102,179
(297,629) (193,898)
(897,732) 228,562
(5.875) -
(799,007) (340,185)
2,410 . 4,158
128 7
(802,344)  (336,020)
2,340,590 . 1,587,538 "
' - (1,079,939)
(1,243) .(23,248)
(525,000) . (250,000)
(54,027) - . (35,084)
* 1,760,320 199,267
60,244 - 91,809
568,873 477,064
629,117 568,873
620117 568,873
629,117 568,873



IIAA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 28 FEBRUARY 2019

,1-.

General information _

IIAA Lirhited is a private company limited by shares jncdrporated in England and Wales.

: The Reglstered Office is 1st Floor Stanmore House, 15-19 Church Road; Stanmore Middiesex, HA7 4AR. The

company s trading address is 12 Priestley Way, London NW2 7AN.

The company's principal activity is that of the.import and distribution of goods for resale in 'thevbeauty sector.

Accouhging policies

21

2.2

: Basis of preparation of financial statements .

The fmancnal statements have been prepared under the hnstoncal cost convention unless otherwise specified -
within these accounting policies and in accordance with Financial Reporting Standard 102, the Financial
Reporting Standard applicable in the UK and the.Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical

- accounting estimates. It also requrres management to exermse judgment in applying the Company's accounting

pollmes (see note 3).

The followmg pnncnpaIAaccountlng policies have been applled
Foreign currency translatlon

Func_tiona! and presentation currency

The Company's functional and presentational currency is GBP.
Transactions and balances |

Forelgn currency transactions are translated into the functional currency usrng the spot exchange rates at the
dates of the transactlons .

At each period end- foreugn currency monétary items are translated using the closing rate. Non-monetary items
measured at historical cost are translated. using the exchange rate at the date of.the transactron and non-
monetary items measured-at falr value are measured using the exchange rate when falr value was determined.

Foreign exch,ange gains and Iosses resultlng from the settlement of transactions and from the translation at

~ period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised

in the Statement of Comprehensive Income except when deferred in other comprehensuve income as quahfylng

cash flow hedges

Foreign exchange gains and Ioeses that relate to borrowings and cash and cash equuvalenis are presented in
the Statement of Comprehensive Income within ‘finance income or costs'. All other fore|gn exchange gains and
losses are presented in the Statemenit of Comprehensrve Income wuthln other operating income'.

" Page 11_--



HAA LIMITED . ' '

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2019

2..

Accounting policies (continued)

2.3

2.4

2.5

26

27

Revenue

- Revenue is recognised to the extent that it is probable that the-economic benefits will flow to the Company and

the revenue can be reliably measured. Revenue is measured as the fair value of the consideration received or -

" receivable, excluding discounts, rebates, value, added tax and other sales taxes. The following criteria must
“also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is reoogmsed when all of the following conditions are satisfied:

. the Company has transferred the srgnlﬂcant risks and rewards of ownership to the buyer

. the Company retains -neither continuing managerial involvement to the degree usually
' associated with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the transaction; and

e . the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are provided in
accordance with the stage of completion of the contract when all of the following conditions are satisfied:

. the amount of revenue can be measured reliably; .

. it is probable that the Company will receive the consideration due under the contract, '

e the stage ‘of completron of the contract at the end of the reportlng period can be measured
. relrably and . .
e the costs incurred and the costs to complete the contract can be measured reliably.

Operating leases: the Company as lessee.

Rentals paid under operatlng leases are charged to the Statement of Comprehensuve Income ona stralght hne
basis over the lease term.. .

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight line
basis over the lease term, unless another systematic basis is representative of the time pattern of the lessee's
benef t from the use of the leased asset.

Interest income

Interest income is recognised in the Statement of Comprehensive Income using the effective interest method.

Finance costs

Finance costs are charged to.the Statement of Comprehensive Income over the term of the debt uslng the ]
effective interest method so that the amount charged is at a constant rate on the carrying amount Issue costs
are initially recognised as a reduction in the proceeds of the assocrated capital instrument.

Borrowing costs

AII borrowing costs are recognised |n the Statement of Comprehensrve Income in the year in which they are
incurred.: .
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IIAA LIMITED

NOTES TO THE FINANCIAL STATEMENTS .
FOR THE YEAR ENDED 28 FEBRUARY 2019

2.

Accounting policies (continued)

2.8

Pensions

Defined contribdtion pension plan

‘The Company operates a defined contribution plan for its employees. A defi ned contribution plan is a pension

plan under which the Company pays fixed contributions into a separate entity. Once- the contributions have

" been paid the’ Company has no further payment obllgatlons

.29

The contributions are recognised as an expense in the Statement of Comprehensive Income when they fall
due. Amounts not paid are shown in accruals as a liability in the Statement of Financial Position. The assets of
the plan are held separately from the Company in independently admrnrstered funds

-Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement of .
Comprehensive Income, except that a charge attributable to an item of income and expense recognlsed as
other comprehensive -income or to an :item recognised directly in equity lS also recognised in other

‘comprehenswe income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and Iaws that have been enacted or

substantively enacted by the reporting date in the countries where the Company operates and generates
income. .

' Deferred tax balances are recognised in respect of all t|m|ng differences that have orlglnated but not reversed

by the Statement of Financial Position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that- they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all condrtlons for retalnlng associated tax
allowances have been met

Deferred tax balances are not recogmsed'in respect of permanent differences except in respect of business

" combinations, when deferred tax is recognised .on-the differences between the fair values of assets acquired

210

211

and the future tax deductions available for them and the differences between the fair values of liabilities
acquired and the amount that will be assessed for tax. Deferred tax is determined using tax rates and Iaws that
have been enacted or substantrvely enacted by -the reporting date. “

Intanglble assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible assets are
measured at cost less any accumulated amortisation and any accumulated impairment Iosses

All |ntang|ble assets are considered to have a finite useful life. If a rellable estimate of the useful Irfe cannot be

"made, the useful life shall not exceed ten years.

Tanglble fixed assets.

Tangible fixed assets under the cost model are stated at hrstoncal cost less accumulated depreciation and any
accumulated |mpa|rment Iosses
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NAA LIMITED |

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2019

2. -Accounting policies (continued)

2.11:Tangible fixed assets (continued)

Deprecratlon is charged $0 as to. allocate the cost of assets less their residual value over thieir estimated useful
lives, . .

Depreciation is provided on the following basis:

Leasehold property and equipment 20% and 33.33% straight line
Plant and machinery . - 33% Over 3 years r

* Motor vehicles - - 25% reducing balance
Fixtures, fittings and equrpment 20% reducing balance

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted p‘rospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

" Gains and Iosses on disposals are determined by comparlng the proceeds with the carrying amount and are
recogmsed in the Statement of Comprehensrve income. .

2.12 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to
. complete and sell: Cost is based on the cost of purchase on a first in, firstout  basis.

- At each reporting date, stocks are assessed for rmpaurment If stock is impaired, the ‘carrying amount is
reduced to its selling prlce less costs to complete and sell. The |mpa|rment loss |s recognlsed |mmed|ately in
profit or loss. . .

2.13 Debtors
‘Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured:subsequently at amortlsed cost using the
effective interest method, less any impairment. :

2.14 Cash and cash equivalents . : .
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice
of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three
months from the date of acquisition and that are readily convertible to known amounts of cash with msrgnrfcant
risk of change in value.

In the Statement of Cash Flows, cash and cash equivalénts are shown net of bank overdrafts that are
repayable on demand and form an mtegral part of the Company's cash management.

2.15 Creditors

 Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans, -are
measured initially at fair value, net of transactron costs, and’'are measured subsequently at amortised cost
using the effective interest method. )
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HAALIMITED

. NOTES TO THE FINANCIAL STATEMENTS

+ FOR THE YEAR ENDED 28 FEBRUARY 2019

2.

216

' Accounting policies (continued)

Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a Iegal or constructive obligation
that probably requires settlement by a transfer of economic benefit, and a reliable estimate can be made of the .

amount of the oblrgatron

Provrsrons are charged as an expense to the Statement of Comprehensive Income in the 'year that the
Company becomes aware. of the obligation, and are. measured at the best estimate at the Statement of -
Financial Position date of the expendrture reqwred to settle the oblrgatlon taking lnto account relevant risks
and uncertalntles . .

When payments are eventually made, they are charged to the provision carried in the Statement of Flnancnal

- Position.

217

Financial instruments

The Company only enters into basic financial instrument transactions that result in the reccgnition of financial
assets and Irabllltres including trade and other debtors and. credltors loans from banks and loans to related

: partles

" Debt instruments (other than those whoIIy repayable or receivable within one year) including loans and other .

2.18

accounts receivable and payable, are initially measured at present value of the future cash flows and
subsequently at amortised cost using the effective interest method. Debt instruments that are payable or -
receivable within one year, typically trade debtors and creditors, are measured, initially and subsequently, at
the undiscounted amount of the cash or other consideration expected to be paid or received.

‘Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting

period for objective evidence of impairment. If objective evidence of |mpa|rment is found an |mparrment loss is
recognlsed in the Statement of Comprehensive Income..

For financial.assets measured at amortised cost, the, impairment loss is measured as the difference between
an asset's carrying amount and the present value of estimated cash flows discounted at the asset's original
effective interest rate. If a financial asset has a variable interest rate, the discount rate for measunng any
|mpa|rment Ioss is the current effective mterest rate determined under the contract

Dividends ~ ' : K L

Equity dividends are recognised when they become legally payable. Interim equity dividends are recognised - '

‘when pald Final equity dividends are recognised when approved by the shareholders at an annual general

" “meeting.
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1IAA LIMITED

| NOTES TO THE FINAN'(.ZIAL STATEMENTS
- FORTHE YEAR ENDED 28 FEBRUARY 2019

3.- . Judgments in applying accounting policies and'key sources of eStimation'uncertainty -

In the process of <abplyrng its accounting policies, the directors are required to make certain estimates, judgements
and assumptions that it believes are reasonable based on-the information available. These judgements effect the
carrying value of assets and liabilities at the date of fi nancra| statements and the revenues and expenses recognlsed
in the penod

The following are the estimates and judgements that the directors consrder to have the most srgnlfcant impact on.
the annual results under FRS102 ] , N

Property, plant and equlpment (PPE)

The estlmated useful lives of PPE are based on management's judgement and experience. When management
identifies that actual useful lives differ materially from the estimates used to calculate depreciation, that charge ‘is
adjusted prospectively. Due to the significance of PPE investment to the company, variations between actual and

" estimated useful economic lives could impact on operatlng results both positively and negatively, aithough
historically no changes have been required.

Revenue recogmtron and allowance for doubtful receivables

The company recognises revenue generally at the time of delivery and when collection of the resulting receivable is
reasonably assured. When the company considers that the criteria for revenue recognition are not met for a -
transaction, revenue recognition is delayed until such time as collectability is reasonably assured. Payments

- received in advance of revenue recognition are recorded as deferred income. At each reporting date, the company
evaluate the recoverability of trade receivables and record allowances for doubtful receivables based on experience. -
These allowances are based on, amongst other things,- a consideration of actual collection history. The actual level
of receivables collected may differ from the estimated Ievels of recovery, Wthh could |mpact operatlng results
positively or negatrvely . .o
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WAALIMITED . . S 3

NOTES TO THE FINANCIAL STATEMENTS = -
FOR THE YEAR ENDED 28 FEBRUARY 2019 -

4. Turnover

2019 - 2018

- £ S
Analysis of turnover by geographical market - . : ) . ' '
UK ) , 20,043,648 18,792,445
Europe o ' : ' 6,257,816 13,992,115
North America 4 o S o 765173 671,579 -

Rest of world , L ‘ 138,070 8,666

27,204,707 23,464,805

5. Operating profit
The ‘operat‘ing profit is stated after charging:

2019 . 2018

Exchange differences . , S ’ : . (120,622) (65,060)
Other operating lease rentals . : : _ _ : 609,383 555,971
6. Auditor's remuneration .
2019 2018
£ £

Fees payable to the Company's audltor and its associates for the audit of the. C

Companys annual financial statements : R 20,500 _ 19,500
'Fees payable io the Company's auditor and its assoqiates in respect of:
Taxation compliance services . S o _ - _ 2,550
All other services S o _ 6'_6,087 - 13,810

66,087 16,360
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IAA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2019

- 7. Employees
Staff costs, including directors' remuneration, were' as follows:

2019

2018

3.

N . £ £
‘Wages and salaries S K 6935008 6643873
Social security costs - . . - : 795,089 583,956 °
- Cost of defined con.tribution scheme : - . : 112,527 65,947
7842624 7293776
_The average monthly number of employees, including the directors, during the year was as follows:
12019 2018 .
- No. No.
Ad‘ministration o _ ' : S ‘ - . 35
Development ‘ “ - ' 21 . 28
Distribution ' ' ' 29 28
Sales . : » : - _ , 93 %6
178 182
8. ' Directors’ remuneration
2019. - 2018
£ E
Directors’ emoluments - A : E S " 591,448 455,925
Company contributions to defined contrlbutlon pensnon schemes : . 16,563 5,533
‘ ' 608,011 461,458

During the year retlrement benefits were accruing to 2 directors (2018 2) in respect of defined contrlbutlon pension

© schemes.

The highest ‘paid director received remuneration of £160, 83é (2018 -'£145,792).

;

The value of the company's contributions paid to a defined contnbutlon penswn scheme |n respect of the highest

. paid director amounted to £14 009 (2018 - £N|L)

The directors are considered as key management personnel and details of their remuneration are disclosed above.
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IIAA LIMITED

“NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2019

. 9. Interest receivable

Othér interest receivable

10.  Interest payable and similar expenses

Bank interest payable .
Other loan interest payable

11.  Taxation

Corporation tax

. Current tax on profits for the year
Adjustments in respect of previous periods

" Total current tax

Deferred tax
. Origination and reversal of timing differences

Total deferred tax

Taxation on p'rofit on ordinary activities

Page 19"

2019 2018
£ £
128 7
128 -7
2019 2018
£ £
31,156 13,661
22,871 21.423
54,027 35,084
2019 2018
£ £
329,249 176,886
(13,095) ;
316,154 176,886
316,154 176,886
16,004 (12,330)
16,004 (12,330)
332,158 164,556




IIAA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2019

1.

12,

Taxation (continued) .

B Factors affecting tax charge for the year '

The tax assessed for the year is lower than (2018 - lower than) the standard rate of corporatlon tax in the UK of

" 19% (2018~ 19%). The differences are explained below:

Page 20

2019 2018
£ £
Profit on ordinary activities before tax 4 S o ) 2,231,050 - 776,473 .
,'PI’OfIt on ordinary activities multlplled by standard rate of corporatlon tax in the UK :
of 19% (2018 - 19%) . 423,900 147,530
Effects of: ' ) -
Expenses not deductible for tax purposes other than goodwrll amortisation and _
impairment . . " 12,999 " 14,860
Capital allowances for year in excess of deprecuatlon ' I . - 25,753
* Adjustments to'tax charge.in respect of prior periods ’ L (13,095) -
Adjustment in research and development tax credlt Ieadlng to an increase_ ' ’ :
(decrease) in‘the tax charge - ] . 1 . (86,701) (31,382)
~ Patent box additional deductron : : . ' ' (8,093) -
Other differences Ieadrng to an increase (decrease) in the tax charge ) : ' 3,148 - 7,795 -
Total tax charge for the year = ' - o , 332,158 164,556
' Dividehds" .
2019 2018
» £ £
Dividends - Equity - - o o A 525,000 250,000
‘ 525,000 250,000



HAA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2019°

13. Int‘an‘gibleassets

Cost
At 1 March 2018 .
Additons .

At 28 February 2019
 Amortisation

At 1 March 2018 A
Charge for the year

At 28 February 2019

" Net book value -
At 28 February 2019

At 28 February 2018
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Intellectual

Propety - Goodwil Total
g g £

; 78,508 78,508

5.875 ; 5,875
5,875 178,508 84,383

. 78.508 78,508

212 ‘. 212

212° 78,508 78,720

5,663 - . 5663




IIAA LIMITED

. NOTES TO THE FINANCIAL STATEMENTS .
* FOR THE YEAR ENDED. 28 FEBRUARY 2019 -~

14.

15.

_Tangible fixed assets

" Cost or valuation" .
At 1 March 2018
- Additions

Disposals

At 28 February 2019

Depreciation
At 1-March 2018

A Charge for the year on owned"assets

Disposals -

At 28 February 2019

Net book value

" At 28 February 2019

'At 28 February 2018

Stocks

Finished goods and goods for resale

Page 2 .

Long-term . -

. leasehold
property and :

Leased ~  Plantand :
Equipment’ machinery - Total
£ £ £ .
265,339 1944586 2,209,925

- 799,007 799,007
- (763,144) (763,144)
265,339 1,080,449 . - 2,245,788 .
265,339 1,346,906 1,612,245
- - 364,315 364,315
- (760,951) (760,951)
265339 - 950,270 1,215,609
- . 1030179 1,030,179 .
- 597,679 597,679
2019 . 2018
£ £
_° " 4,756,998 3,117,903
4,756,998 3,117,903




IAA LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 28 FEBRUARY 2019 -

16. ' Debtors

Trade debtors
Amounts owed by related company
Other debtors )

" Prepayments and accrued income
Deferred taxation '

2019 - 2018
2,333,417 . 2,592,392
1,050,017, 986,631
406,379 . 131,567 .
97,383 451,025
206 16,300
3,887,492 4,177,915

prd

Included in trade debtoré are £2,070,311 (2018: £2,386,917) of debts, which have been assigned to the finance
. company. - At the year end £1,281,552 (2018: £973 ,331). was owing to the finance company, this amount is included

_in bank Ioans and overdrafts.

" 17.  cash and cash equivalents

. Cashatbank and in hand
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2019 2018
K3 £
629,1'17 568,873

629,117 .-

568,873 -



IIAA LIMITED .

NOTES TO THE FINANCIAL STATEMENTS
. FOR THE YEAR ENDED 28 FEBRUARY 2019

18.  Creditors: Amounts falling due within one'year

2019 2018
Bank loans . - s ‘ : 2,440,653 226,620 |
~ Trade creditors - ' : . ’ . B 1,764,346 2,089,752 -
Corporation tax P - ' - . 195111 - 176,587
Other taxation and social security - : . ' 182,394° 288,550
— Obligations under finance lease and hire purch‘asé contracts o - - - 1,244
Pension fund loan payable R . ’ A ' - -2
Other creditors - - ) : v 320629 1,971,468

Accruals and deferred income - B : 923,845 726,124 -

5826978 - 5480347

Assets held under ﬂnance‘leases‘are' secured over the assets to which they relate.

Included in bank loans and overdrafts due within one year is an amount of £1,281,552 (2018 £973,331) in relation
to an invoice discounting facility. The liability is secured against the related debtor balances which are included
within trade debtors. . . - E - ) :

The Company has entered into a number of fixed term bank loans that are repayable over a period of 3 years. The
bank loans bear interest at a rate of 2.55% above the Bank of England base rate. The loans are secured as follows

- a) debenture comprising fixed and floating charges over all the assets and undertakings of the Company;
b) personal guarantees from some of the directors to the amount of £350,000.

19. Creditors: Amounts falling due after more than one year

2019 2018

£ =
Bankloans . ' = o 404,631 278,074

404,631 278,074

- Secured loans

Details of the security overl'thve above loans are'included in note 18 to ‘the-'ﬁnancial statements.
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IIAA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2019

'20.

21.

Loans

Analysis of the maturity of loans is given b‘elov&:

Amounts falling due within one year

‘Bank loans .

© Amounts falling due 1-2 years

. Bank loans

Financial instruments

" Financial assets

Financial assets measured at fair value through profit or loss
Financial assets that are debt instruments measured at amortised cost

Financial liabilities .

Financial liabilities measured at amortised cost

2019

. (5,581,184)

2018
£ - £
2,440,653 226,620
2,440,653 226620
404,631 278,074
404,631 278,074
. 2,845,284 504,694
2019 . 2018
£ £
629,117 568,873
© 3,751,750 © . 3,710,588
4,380,867 4,279,461

(5,041,715)

Financial assets that are debt instruments measured at amortised cost comprise trade debtors,"émdunts owed by

related companies and other debtors.

Financial liabilities measured at amortised cost comprise trade creditors, bank loans other creditors and accruals.
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IIAA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
-FOR THE YEAR ENDED 28 FEBRUARY 2019

22, _ Deferlfed taxation

2019 2018

£ £
Atbeginning o year - ' S * 16,300 . 3970
- Charged to profit or loss IR S o . (16,004) 12,330
© Atend of year - _ . e . _ 206 -+ 16,300
The deferred tax asset is made up as'foilows:
2019 2018
£ £
Accelerated capital allowances™ . ' T . 296 16,300
296 16,300
" 23. Share capital -
2019 - 2018
' ‘ . £ £
Allotted, called up and fully paid . - ) ) S . .
98,000 (2018 - 98,000) Ordinary shares of £0.01 each ) 980 980

24. Reserves
Profit and loss account

-Includes all current and prior périod retained profits and losses accumulated to date.

25.  Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are held separately from
those of the Company in an independently administered fund. The pension cost charge represents contributions
payable by the Company to the fund and amounted to £112,527 (2018.- £65,9471). Contributions totalling £19,027
(2018 - £9,009) were payable to the fund at the reporting date - ) B
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" lIAA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2019

26. Commitments under operating leases"

At 28 February 2019 the Company had future minimum lease payments under. non-cancellable operatrng leases as-

follows:
2019 . 2018
£ A £
Not later than 1 year ' o ' C- - 241,419 223,045 .
Later than 1 year and not Iater than 5 years - A ’ _ o 117,427 1,338,053

. Later than 5 years : _ ' S ) ) . - 488,681

368,846 - 2,049,779

27.‘ Related party transacti.ons '
Included in other creditors is a loan of £209,443 (2018:'£196,865) from D Alper‘t a di'rector of the compan)r.
Included in other credltors is a loan of £44 449 (2018: £44,449) from T AIpert a director of the company.

Included in other debtors is an amount for £14 068.85 (2018: £n|I) from Helston Trading Company the parent
undertakmg .
’

Amounts owed by related company comprlse of £1 030,998 (2018 £979 664) advances to Sklntech Life Science
Limited, a company with common directors.

- 28. Controlling party

The parent company is Helston Trading Limited, a company incorporated in the. British Virgin Islands. The ultlmate
: controllrng party of IIAA Limited is considered to be David Alpert.

Page 27




