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D S ESTATES (LANCASTER) LIMITED

DIRECTORS’ REPORT

The directors present their annual report and audited financial statements for the year ended 31 December 1995.

PRINCIPAL ACTIVITY AND REVIEW OF DEVELOPMENTS

The principal activity of the company at present and for the foreseeable future is that of property investment.
The company did not trade during the year.

RESULTS AND DIVIDENDS

The results for the year are set out in the profit and loss account on page 5. The directors do not recommend the
payment of a dividend (1994: £154,700).

DIRECTORS AND DIRECTORS’ INTERESTS
The directors who held office during the year were as follows:

A E Bodie
M H Marx

Neither director had any interests in the shares of the company nor any other Group company during the year
except as noted below,

The interests of A E Bodie and M H Marx in the 50p ordinary shares of Development Securities PLC, the
ultimate parent company, and the options granted to them under that company’s share option scheme are
disclosed in the 1995 Report and Financial Statements of that company.

TAX STATUS

The company is not a close company as defined in the Income and Corporation Taxes Act 1988.
DIRECTORS’ AND OFFICERS’ LIABILITY INSURANCE

The Group maintains liability insurance for its Directors and Officers against liability claims.
AUDITORS

On 1 February 1996, our auditors changed the name under which they practise to Deloitte & Touche and,

accordingly, have signed their report in their new name. A resolution concerning the reappointment of Deloitte
& Touche as auditors is to be proposed at the forthcoming Annual General Meeting,

Approved by the Board of Directors
and signed gfi behalf of the Board

S A Lanes
Secretary
30 October 1996
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D S ESTATES (LANCASTER) LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

Company law requires the directors to prepare financial statements for each financial year which give a true and _

fair view of the state of affairs of the company as at the end of the financial year and of its profit or loss for that
year. In preparing those financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
» make judgements and estimates that are reasonable and prudent;
+ state whether applicable accounting standards have been followed;

» prepare the financial statements on a going concern basis uniess it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the company and to enable them to ensure that the financial statements
comply with the Companies Act. They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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D S ESTATES (LANCASTER) LIMITED

AUDITORS’ REPORT TO THE MEMBERS

We have audited the financial statements on pages 5 to 9 which have been prepared under the accounting
policies set out on page 7.

Respective responsibilities of directors and auditors

As described on page 3, the company’s directors are responsible for the preparation of financial statements. It is
our responsibility to form an independent opinion, based on our audit, on those statements and to report our
opinion to you. '

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An
audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial
statements. If also includes an assessment of the significant estimates and judgements made by the directors in
the preparation of the financial statements, and of whether the accounting policies are appropriate to the
company’s circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other irregularity or error. In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements.

Opinion

In our opinion the financial statements give a true and fair view of the state of the company’s affairs as at
31 December 1995 and of the result for the year then ended and have been properly prepared in accordance
with the Companies Act 1985.

s B

Deloitte & Touche

Chartered Accountants and Registered Auditors
Hill House

1 Little New Street

London EC4A 3TR

30 October 1996
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D S ESTATES (LANCASTER) LIMITED |

PROFIT AND LOSS ACCOUNT
Year ended 31 December 1995

1995 1994

Note £ £

TURNOVER 1 - 18,988

Cost of sales - -

GROSS PROFIT - 18,988

Profit on sale of investment property - 80,000
Administrative expenses - {29.003)

OPERATING PROFIT 2 - 69,985
Interest payable and similar charges 3 - (31,345)

PROFIT ON ORDINARY ACTIVITIES

BEFORE AND AFTER TAXATION - 38,640
Dividends 4 - (154.700)
LOSS RETAINED FOR THE FINANCIAL YEAR - (116,060)

PROFIT AND LOSS ACCOUNT BROUGHT FORWARD 23 8,743 354,803

PROFIT AND LOSS ACCOUNT CARRIED FORWARD 238,743 238,743
All activities derive from continuing operations.

There are no recognised gains or losses or movements in shareholders’ funds other than as stated in the profit
and loss account.
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BALANCE SHEET
31 December 1995

CURRENT ASSETS
Debtors

CREDITORS: amounts falling due within
one year

NET CURRENT ASSETS
CAPITAL AND RESERVES
Called up share capital

Profit and loss account
SHAREHOLDERS’ FUNDS

REPRESENTED BY:

EQUITY SHAREHOLDERS’ FUNDS
NON-EQUITY SHAREHOLDERS’ FUNDS

D S ESTATES (LANCASTER) LIMITED

1995 1994
Note £ £
5 605,180 1,543,478
6 (366,337) {1,.304.633)
£2 43 £238.843
7 100 100
238,743 238.743

£238.843 £238,843

238,747 238,747
— 9 9%

£238.843 £238,843

These financial statements were approved by the Board of Directors on 30 October 1996.

Signed on behalf of the Board of Directors
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D S ESTATES (LANCASTER) LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 1995

1 ACCOUNTING POLICIES

Basis of accounting

These financial statements are prepared in accordance with applicable accounting standards and under
the historical cost convention.

Turnover
Turnover comprises rental income which all arose in the United Kingdom and is stated net of Value
Added Tax.
2 OPERATING PROFIT
None of the directors received any emoluments from the company during the year (1994: £nil).

The auditors’ remuneration for the current and preceding financial year has been borne by
Development Securities Estates PLC, a fellow subsidiary undertaking.

The company does not have any employees (1994: nil).

3 INTEREST PAYABLE AND SIMILAR CHARGES
1995 1994
Interest on non-bank loan payable I 5 £31,345
4 DIVIDENDS
1995 1994
£ ' £
Proposed final dividend of £1,578.571
per Participating Preference share - 151,543

Proposed final dividend of £1,578.571 .
per Ordinary share - 3,157
R £154,700
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D S ESTATES (LANCASTER) LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 1995

5 DEBTORS
1995 1994
Amounts owed by parent company £605,180 £1.543. 478
6 CREDITORS: amounts falling due within one year
1995 1994
Amounts owing to fellow subsidiary undertaking £366,337 £1.304.635
7 CALLED UP SHARE CAPITAL
1995 1994
£ £
Authorised, allotted and fully paid:
2 Ordinary shares of £1 each 2 2
2 ‘A’ Ordinary shares of £1 each 2 : 2
96 Participating Preference shares of £1 each 96 96
—£100 —£100

Preference shareholders are entitled to receipt of a non-cumulative fixed dividend of 10% in priority to
the receipt of dividends to any other class of share. Subject thereto, any profit not exceeding
£3,000,000 is to be distributed pro-rata to the holders of Preference shares and Ordinary shares. Profits
in excess of £3,000,000 shall be distributed as to 99% to the holders of the Ordinary shares and 1%
amongst the holders of “A” Ordinary shares.

Upon winding up, Preference shareholders are to have priority in terms of receipt of the amount of the
paid-up capital. Any excess up to £3,000,000 is also to form the entitlement, pro-rata, of the Preference
shareholders. Any further surplus shall be awarded to the Ordinary shareholders, The “A” Ordinary
shareholders are not entitled to participate in any distribution of capital on winding up.

Preference shareholders have no right to attend or to vote at General Meetings. Ordinary shareholders
and “A” Ordinary shareholders have the right to one vote per Ordinary share held.

8 CASH FLOW STATEMENT

The ultimate parent company, Development Securities PLC, has prepared a consolidated cash flow
statement in accordance with Financial Reporting Standard No. 1, thus exempting the company from
the requirement to prepare a cash flow statement.
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D S ESTATES (LANCASTER) LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 1995

9 ULTIMATE PARENT COMPANY
The ultimate parent company is Development Securities PLC, a company registered in England and

Wales. Copies of the Report and Financial Statements of Development Securities PLC can be obtained
from Portland House, Stag Place, London SWI1E 5DS.
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