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The Armourers Hall Company Limited

Directors’ report

The directors present their report and accounts for the year ended 31 March 2003,

Results and dividends
The profit for the year after taxation was £226,214 (2004 — loss of £5,590)

The directors do not recommend the payment of a dividend.

Principal activity and review of the business

The principal activity of the company is managing the operating activities of the properties owned by the
company. The directors intend to continue that activity for the foreseeable future.

Fixed assets
Details of the fixed assets are given in note 6 to the accounts,

Directors and their interests

The directors who served during the year were as follows:
C K Cash (appointed 8 July 2004)
R N Lay (resigned 8 July 2004)

G B Martin
A M R Pontifex

None of the directors had any beneficial interest in the share capital of the company during the year.

Auditors

A resolution to reappoint Ernst & Young LLP as auditors will be put to the members at the Annual
General Meeting.

1l ERNST & YOUNG

Special provisions relating to small companies

This report has been prepared in accordance with the special provisions of the Companies Act 1985
relating to small companies.

By order of the board

9 June 2005




The Armourers HaII Company lelted

Statement of directors’ responsibilities in respect of the
accounts

Company law requires the directors to prepare accounts for each financial year which give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing those accounts, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable and prudent;
. state whether applicable accounting standards have been followed, subject to any material

departures disclosed and explained in the accounts; and

. prepare the accounts on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that the accounts
comply with the Companies Act 1985. They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

I ERNST & YOUNG
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Independent auditors’ report

to the members of The Armourers Hall Company Limited

We have audited the company’s accounts for the year ended 31 March 2005 which comprise Profit and
Loss Account, Balance Sheet, Staternent of Total Recognised Gains and Losses, and the related notes 1 to
16. These accounts have been prepared on the basis of the accounting policies set out therein and in
accordance with the Financial Reporting Standard for Smaller Entities.

This report is made solely to the company’s members, as a body, in accordance with Section 235 of the
Companies Act 1985. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditors’ report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

Respective responsibilities of directors and auditors

As described in the Statement of Directors’ Responsibilities the company’s directors are responsible for
the preparation of the financial statements in accordance with applicable United Kingdom law and
accounting standards.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
requirements and United Kingdom Auditing Standards.

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985, We also report to you if, in our opinion,
the Directors’ Report is not consistent with the financial statements, if the company has not kept proper
accounting records, if we have not received all the information and explanations we require for our audit,
or if information specified by law regarding directors’ remuneration and transactions with the company is
not disclosed.

We read the Directors’ Report and consider the implications for our report if we become aware of any
apparent misstatements within it

Basis of audit opinion

We conducted our audit in accordance with United Kingdom Auditing Standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes an assessment of the significant estimates and
judgements made by the directors in the preparation of the financial statements, and of whether the
accounting policies are appropriate to the company’s circumstances, consistently applied and adequately
disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other irregularity or
error. In forming our opinion we also evaluated the overall adequacy of the presentation of information in
the financial statements.

Opinion

In our opinion the accounts give a true and fair view of the state of affairs of the company as at 31 March
2005 and of its profit for the year then ended and have been properly prepared in accordance with the
Companies Act 1985,

Ernst & Young LLP
Registered Auditor

Londen
9 June 2005
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Profit and loss account
for the year ended 31 March 2005

2005 2004

Notes £ £

Turnover 2 264,378 243,308
Administrative expenses 3 (325,155) (437,198)

60,777)  (193,800)

Other operating income 4 300,540 158,438
Profit/(loss} on ordinary activities before taxation 239,763 (35,362)
Tax on profit/{loss) on ordinary activities 5 (13,549) 29,772
Profit/(loss) on ordinary activities after taxation 13 226,214 (5,590)
Retained earnings brought forward 128,673 134,263
Retained earnings carried forward 354,887 128,673
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The Armourers Hall Company L|m1ted

Statement of total recognised gains and losses
for the year ended 31 March 2005

2005 2004
Note £ £
Profit/(loss) for the financial year on ordinary activities 226,214 (5,590)
Unrealised profit/(loss) on investments 12 41,024 {73,001)
Current taxation on government bonds 12 6,199 13,870
Unrealised surplus on revaluation of properties 12 340,000 -
Total recognised gains and losses relating to the year 613,437 (64,7213
Total gains and losses recognised since last annual report 613,437 (64,721)

Il ERNST & YOUNG
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Balance sheet
at 31 March 2005

Fixed assets
Tangible fixed assets
Investments

Current assets

Stock

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one year

Capital and reserves
Equity share capital
Revaluation reserve
Profit and loss account

Equity Shareholders’ Funds

Notes

10

11

13

2005 2004
£ £
2,377,013 2,052,206
1,912,185 1,546,650
4,289,198 3,598,856
1,050 3,120
38,141 58,709
1,023,481 1,038,350
1,062,672 1,100,179
(89,828)  (84,732)
972,844 1,015,447
5,262,042 4,614,303
(2,724.676) (2,724,676)
2,537,366 1,889,627
1,000,002 1,000,002
1,182,477 760,952
354,387 128,673
2,537,366 1,889,627

The accounts have been prepared in accordance with the special provisions of Part VII of the Companies
Act 1985 relating to small companies and with the Financial Reporting Standard for Smaller Entities.

Approved by the board on 9 June 2005 and signed on ijg behalf

i

Director
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Notes to the accounts
at 31 March 2005

1. Accounting policies
Accounting convention

The accounts are prepared under the historical cost convention modified by the revaluation of fixed assets
and in accordance with applicable accounting standards,

Investment properties

In accordance with Statermnent of Standard Accounting Practice No. 19 investment properties are revalued
annually and the aggregate surplus or deficit is transferred to a revaluation reserve and no depreciation is
provided in respect of freehold investment properties.

The directors consider that this accounting policy results in the accounts giving a true and fair view.

Listed investments

Investments are shown at market value based on the middle market price quoted on the London Stock
Exchange.

Depreciation

Depreciation is provided on a straight line basis on all tangible fixed assets, excluding investment

% properties, at rates calculated to write off the cost, less estimated residual value, of each asset evenly over
its expected useful life, as follows:

= p

o

P Hall improvements - over 10 years

o

5 Statement of cash flows

é A statement of cash flows is not presented as the company is exempt as a small company in accordance
with Financial Reporting Standard No. 1.
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Repairs and maintenance

Repairs and maintenance costs of the company’s properties are written off in the profit and loss account as
incurred,

Investment income
Investment income is recognised when receivable.

Deferred taxation

Deferred taxation is provided in respect of all timing differences that have originated but not reversed at
the balance sheet date where transactions or events that result in an obligation to pay more, or right to pay
less, tax in the future have occurred at the balance sheet date.

Pensions

The company operates a defined contribution pension scheme for certain employees, Contributions are
charged to the profit and loss account as they become payable in accordance with the rules of the scheme.
Stocks

Stocks are stated at the lower of cost and net realisable value.

2. Turnover

Turnover represents the invoiced value of amounts received and receivable in respect of the letting of the
company’s properties.
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Notes to the accounts
at 31 March 2005

Administrative expenses

These include;

Auditors’ remuneration
Depreciation of owned fixed assets

The directors received no remuneration for their services during the year.

Other operating income

Income from Fixed Income & Government Securities
Other interest receivable

(Loss)/profit on sale of investments

Other income

2005 2004

£ £

7.097 7,094
15,193 15.193
2005 2004

£ £
133,803 122,260
30.914 25,808
(64.177) 10.370
200.000 -
300,540 158,438

Other income represents an amount received from the developer of a nearby building for the loss of light

that will arise from the construction of that building,

Tax on profit/(loss)on ordinary activities

On profit/(loss) on ordinary activities
Corporation tax at 19% (2004 — 19%) payable on profits

On profit on investment activities:
Corporation tax at 19% (2004 - 19%} on unrealised
loss on investments

2005 2004
£ £
13,549 (29,772)
(6,199)  (13,870)
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Notes to the accounts
at 31 March 2005

§. Tax on profit/(loss) on ordinary activities (continued)
Factors affecting current tax charge/(credit) for the year:

The tax assessed for the year is lower than the standard rate of corporation tax in the UK for a small
company (2005 - 19%, 2004 - 19%).

The differences are explained below:

2005 2004
£ £
Net profit/{loss) before taxation 239,763 {35,362)
Corporation tax at 19% (2004 - 19%) 45,555 {6,719)
Effects of*
Non deductible expenses {1,594) (1,072)
Capital allowances (4,603) (5,979)
Current year excess expenses - 27,640

G Excess expenses group relieved - (43,642)
Z Accounting profits on fixed assets (25,807) -
-

9 Current tax charge/(credit) for the year 13,549 (29,772)
- .
p There is an unrecognised deferred tax liability of £179,792 (2004 - £93,124). This relates to the tax that
‘2 would be payable on the gain that would arise if 73 Moorgate were sold. Under FRS 19, deferred tax is
[ not recognised on revaluations of non-monetary assets unless the Company has entered into a binding
W agreement to sell the asset. As a result, a deferred tax liability in respect of the corporation tax that would
[y

be payable if the property was sold has not been recognised.

6. Tangible fixed assets

Land and Hall
Buildings  improvements Total
£ £ £

Cost or valuation:
At | April 2004 1,930,001 151,933 2,081,934
Surplus on revaluation 340,000 - 340,000
At 31 March 2005 2,270,001 151,933 2,421,934
Depreciation:
At 1 April 2004 - 29,728 29,728
Charge for year - 15,193 15,193
At 31 March 2005 - 44,921 44,921
Net book value at 31 March 2005 2,270,001 107,012 2,377,013
Net book value at 1 April 2004 1,930,001 122,205 2,052,206
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Notes to the accounts
at 31 March 2005

Tangible fixed assets (continued)
The net book value of land and buildings comprises:

Investment properties at valuation:

Investments

At valuation:

At 31 March 2003
Disposals

Purchases

Revaluation surplus/{deficit)

At 31 March 2004

Debtors

Trade debtors

Corporation tax recovable
Prepayments and accrued income
Other debtors

Due from parent undertaking

Creditors: amounts falling due within one year

Corporation tax

Other creditors

Accraals and deferred income
Other taxes and social security costs
Due to parent undertaking

2005 2004
£ £

2,270,001 1,930,001

Government
securities

2005 2004
£ £

1,546,650 2,125,517
(927,337)  (505,866)
1,251,848 -

41,024 (73,001)

1,912,185 1,546,650

2005 2004
£ £
25,743 8,340
- 2,858
11,680 10,339
718 168

- 37,004
38,141 58,709
2005 2004
£ £
7,350 -
66,254 36,181
10,633 46,127
3,529 2,424
2,062 -

89,828 84,732

li
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Notes to the accounts
at 31 March 2005

10. Creditors: amounts falling due after more than one year

2005 2004
£ £
Amounts due to parent undertaking 2,724,676 2,724,676

The parent undertaking has indicated that the amounts will not be called within one year and there is no
interest payable.

11. Equity share capital
Allotied,

called up
Authorised  and fully paid
2005 & 2004 2005 & 2004

£ £
% Ordinary shares of £1 each 5,000,000 1,000,002
D [ — ——
>O_ 12. Revaluation reserve
o 2005 2004
7 £ £
Z
LE At 31 March 2004 760,952 829,767
= Changes in the year 421,525 (68,815)
n
At 31 March 2005 1,182,477 760,952
2005 2004
£ £
Changes in the year:
Arising on revaluation of 73 Moorgate 340,000 -
Arising on revaluation of investments 41,024 (73,001)
Current taxation on government bonds 6,199 13,870
Arising on profits realised during the year 34,302 (9,684)
421,525 (68,815)

13. Reconciliation of shareholders’ funds and movements on reserves
Share Revaluation  Profit and

capital reserve loss account Total

£ £ £ £

At 1 April 2004 1,000,002 760,952 128,673 1,889,627
Profit for the year - - 226,214 226,214
Movement on revaluation reserve (note 12) - 421,525 - 421,525
At 31 March 2005 1,000,002 1,182,477 354,887 2,537,366
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The Armourers Hall Company Limited

Notes to the accounts
at 31 March 2005

14, Capital commitments

There are no capital commitments contracted for, or authorised by the directors but not contracted for, at
31 March 2005 {2004 - £nil).

15. Pension commitments
The company operates a defined contribution scheme for certain employees. Premiums paid in the year
amounted to £ 8,509 (2004 — £14,297).

There are no outstanding or pre-paid contributions at 31 March 2005. The assets of the scheme are held
separately from those of the company.

16. Related parties
The company is a wholly owned subsidiary of the Worshipful Company of Armourers and Brasiers, a
company incorporated by Royal Charter in 1453,

During the year the parent charged £ 44,433 (2004 — £43,150) for overheads and was charged £ 30,000
(2004 — £30,000) for the use of the premises.

I ERNST & YOUNG
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