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.The Armourers Hall Company Limited

Directors’ report

The Directors present their report and accounts for the year ended 31 March 2007

Results and dividends
The profit for the year afier taxation was £17,184 (2006 - £5,806)

The Directors do not recommend the payment of a dividend

Principal activity and review of the business

The principal activity of the Company 1s managing the operating activities of the properties owned by the
Company The Directors intend to continue that activity for the foreseeable future

Fixed assets

Details of the fixed assets are given 1n note 6 to the accounts

Directors and their interests

The Directors who served during the year were as follows

S G B Martin (resigned 13 July 2006)
C K Cash

Prof W Bonfield

J S Haw {appointed 13 July 2006)

None of the Directors had any beneficial nterest tn the share capital of the Company during the year

Auditors
Each of the Directors represents that

a) so far as the Director 1s aware, there 1s no relevant audit information of which the company’s
auditors are unaware, and

b)  each Director has taken all the steps that he ought to have taken as a Director in order to make
himself aware of any relevant audit information and to establish that the company’s auditors are
aware of that information

A resolution to reappoint Ernst & Young LLP as auditors will be put to the members at the Annual
General Meeting

Special provisions relating to small companies

This report has been prepared in accordance with the special provisions of the Companies Act 1985
relating to small companies

Approved by the Board of Directors on 14 June 2007 and signed on behalf of the Board by

Se Y

Date 14 June 2007
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. The Armourers Hall Company Limited

Statement of Directors’ responsibilities in respect of the
accounts

The Directors are responsible for preparing the Annual Report and the accounts 10 accordance with
applicable United Kingdom law and United Kingdom Generally Accepted Accounting Practice

Company law requires the Directors to prepare accounts for each financial year Under that law the
Directors have elected to prepare the accounts in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) The accounts are
required by law to give a true and fair view of the state of affairs of the company and of the profit or loss
of the company for that period

In preparing those accounts, the Directors are requured to

. select suitable accounting pelicies and then apply them consistently,
. make judgements and estimates that are reasonable and prudent,
. state whether applicable accounting standards have been followed, subject to any matenal

departures disclosed and explamed 1n the accounts, and

. prepare the accounts on the going concern basis unless 11 15 inappropriate to presume that the
Company will continue tn business

The Directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any ume the financial position of the Company and enable them ensure that the accounts
comply with the Compames Act 1985 They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities




Independent auditors’ report

to the members of The Armourers Hall Company Limited

We have audited the Company’s accounts for the year ended 31 March 2007 which comprise the Profit
and Loss Account, Balance Sheet, Statement of Total Recognised Gamns and Losses, and the related notes
1 to 17 These accounts have been prepared on the basis of the accounting policies set out therein and tn
accordance with the Financial Reporting Standard for Smaller Entities

This report 1s made solely to the Company’s members, as a body, n accordance with Section 235 of the
Companies Act 1985 Qur audit work has been undertaken so that we mught state to the Company’s
members those mallers we are required to state to them n an auditors’ report and for no other purpose To
the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company’s members as a body, for our audit work, for this report, or for the optnions
we have formed

Respective responsibilities of Directors and auditors

The Directors’ responsibilities for preparing the Annual Report and the accounts n accordance with
applicable United Kingdom law and Accounting Standards (United Kingdom Generally Accepted
Accounting Practices) are set out in the Statement of Directors’ Responsibilities

Our responsibility 1s to audit the accounts 1n accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We report 1o you our opinion as to whether the accounts give a true and fair view and are properly
prepared 1n accordance with the Companies Act 1985 We also report 1o you whether, in our opinion, the
information given n the Directors’ Report 15 consistent with the accounts

In addition, we report to you if, in our opinion, the Company has not kept praper accounting records, 1f we
have not recerved all informanion and explanations we reqwre for our audit, or 1f the mformation specified
by law regarding Directors’ remuneration and other transactions 15 not disclosed

Basis of audit opinion

We conducted our audit in accordance with International Standards on Audiing (UK and Ireland) 1ssued
by the Auditing Practices Board An audit includes exammation, on a test basis, of evidence relevani 1o
the amounts and disclosures 1n the accounts It also includes an assessment of the sigmficant estmates and
judgements made by the Directors 1n the preparation of the accounts, and of whether the accounting
policies are appropnate to the Company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us wath sufficient evidence to give reasonable assurance that the
accounts are free from matenal misstatement, whether caused by fraud or other irregularity or error In
formung our opinion we also evaluated the overall adequacy of the presentation of information n the
accounts




Independent auditors’ report

to the members of The Armourers’ Hall Company Limited (continued)

Opinion
In our opinion

e the accounts give a true and fair view, 1n accordance with United Kingdom Generally Accepted

Accounting Practices applicable to smaller entities, of the state of the Company’s affairs as at
31 March 2007 and of 1ts profit for the year then ended,

e the accounts have been properly prepared in accordance with the Companies Act 1985, and

. Cthrnﬂormat on given 1n the Directors’ report 1s consistent with the accounts
"ﬂﬂa/{ L/ka L

Ernst & Young LLP
Registered Auditor
London

Date 24 -:)g 2@_}




. The Armourers Hall Company Limited

Profit and loss account
for the year ended 31 March 2007

Turnover
Administrative expenses

Other operating income

Profit on ordmnary activities before taxation
Tax on profit on ordinary activities

Profit on ordinary activities after taxatron
Retamed earmings brought forward

Retamned earmings carried forward

Notes

13

2007 2006
£ £
323,935 303,864
(451,805)  (439.454)
(127,960)  (135,590)
144,900 141,39
16,940 5,806
244 .
17,184 5,806
360,693 354,887
377,877 360,693




. The Armourers Hall Company Limited
.

Statement of total recognised gains and losses
for the year ended 31 March 2007

2007 2006

Note £ £

Profit for the financial year on ordmary activities 17,184 5,806
Unrealised profit on mvestments 12 (45,046) 20,290
Current taxation on government bonds 12 12,061 1,194
Unrealised surplus on revaluation of properties 12 350,000 130,000
Corporation tax provision 12 38,000 -
Total recognised gans relating to the year 372,199 217,290
Total gains recognised since last annual report 372,199 217,290




. The Armourers Hall Company Limited
4+ -~~~ " ]

Balance sheet
at 31 March 2007

2007 2006
Notes £ £

Fixed asseots
Tangible fixed assets 6 2,880,669 2,562,743
Investments 7 2,686,564 2,516,283

5,576,233 5,079,026

Current assels

Stock ‘ 50 450
Debtors 8 55,427 41,554
Cash at bank and 1in hand 4 225,638 426,351
281,115 468,355
Creditors: amounts falling due within one year 9 (99,771) (78,961)
Net current assets 181,344 389,394
Total assets less current habilities 5,757,577 5,468,420
Creditors. amounts falling due after more than one year 10 (2,724,676} (2,724,676)

3,032,901 2,743,744

Capital and reserves

Equity share capital 11 1,000,002 1,000,002
Revaluation reserve 12 1,655,022 1,383,049
Profit and loss account 13 377,877 360,693
Equity Shareholders’ Funds 3,032,901 2,743,744

The accounts have been prepared in accordance with the special provisions of Part VII of the Companies
Act 1985 relating to small companies and with the Financial Reporting Standard for Smaller Entities

Approved by the board on 14 June 2007 and signed on 1ts behalf

. / Director
-




The Armourers Hall Company Limited

Notes to the accounts
at 31 March 2007

Accounting policies

Accounting convention

The accounts are prepared under the historical cost convention modified by the revaluation of fixed assets
and 1n accordance with applicable accounting standards

The accounts have been prepared 1n accordance with the Financtal Reporting Standards for Smaller
Entities
Investment properties

In accordance with Statement of Standard Accounting Practice No 19 investment properties are revalued
annually and the aggregate surplus or deficit 1s transferred to a revaluation reserve and no depreciation 1s
provided 11 respect of freehold mvestment properties

The Directors consider that this accounting poticy results in the accounts giving a true and farr view

Listed investments

Investments are shown at market value based on the middle market price quoted on the London Stock
Exchange

Depreciation

Depreciation 1s previded on a straight line basis on all tangible fixed assets, excluding mvestment
properties, at rates calculated to write off the cost, less estimated residual value, of each asset evenly over
1its expected useful life, as follows

Hall improvements - over 10 years

Statement of cash flows

A statement of cash flows 1s not presented as the Company 1s exempt as a small company 1n accordance
with Financial Reporting Standard No 1

Repairs and maintenance

Repairs and maintenance costs of the Company’s properties are written off in the profit and loss account
as imcurred

Investment income

Investment income 15 recognised on an acerual basis

Deferred taxation

Deferred taxation (s provided 1n respect of all tming differences that have originated but not reversed at
the balance sheet date where transactions or events that result n an obligation to pay more, or right to pay
less, tax in the future have occurred at the balance sheet date

Pensions

The Company operates a defined contnibution pension scheme for certain employees Contributions are
charged to the profit and loss account as they become payable in accordance with the rules of the scheme
Stocks

Stocks are stated at the lower of cost and net realtsable value




The Armourers Hall Company Limited

Notes to the accounts
at 31 March 2007

2. Turnover

Turnover represents the invoiced value of amounts received and recetvable 1n respect of the letting of the

Company’s properties

3. Administrative expenses

These include

Auditors’ remuneration

Audit of accounts

Taxation services

Depreciation of owned fixed assets

The Directors received no remuneration for their services during the year

4. Other operating income

Income from Fixed Income & Government Securities
Other interest recervable
Profit/(1oss) on sale of investments

5. Tax on profit on ordinary activities

On proftt on ordinary activities
Corporation tax at 19% (2006 - 19%) payable on profits

On profit on investment activities
Corporation tax at 19% (2006 - 19%) on unrealised
loss on investments

2007 2006

£ £

7,896 7,896
3,237 2,467
23,074 23,074
2007 2006

£ £
140,858 110,112
7,700 24,896
(3,658) 6,388
144,900 141,396
2007 2006

£ £

(244) -
(12,061) {1,194)




The Armourers Hall Company Limited
' _____________________ |

Notes to the accounts
at 31 March 2007

5. Tax on profit on ordinary activities (continued)

Factors affecting current tax credit for the year

The tax assessed for the year 1s lower than the standard rate of corporation tax in the UK for a small
company 19% (2006 - 19%}

The differences are explamed below

2007 2006
£ £
Net profit before taxation 16,940 5,806
Corporation tax at 19% (2006 - 19%) 3,219 1,103
Effects of
Non deductible expenses 5,144 5,439
Capnital allowances (4,790) (9,473)
Current year excess expenses 7,793 4,145
Excess expenses group relieved (12,305) —
Accounting profits on fixed assets 695 (1,214)
Current tax charge/{credit) for the year {244) -

There 15 an unrecogmsed deferred tax liability of £288,104 {2006 - £206,631) This relates to the tax that
wauld be payable on the gain that would arse 1f 73 Moorgate were sold Under FRS 19, deferred tax 1s
not recognised on revaluations of non-monetary assets unless the Company has entered into a binding
agreement to sell the asset As a result, a deferred tax liability 1n respect of the corporation tax that would
be payable If the property was sold has not been recognised

6. Tangible fixed assets

Investment Hall
properties mprovements Total
£ £ £

Cost or valuation
At L April 2006 2,400,001 230,737 2,630,738
Additions - - -
Surplus on revaluation 350,000 - 350,000
At 31 March 2007 2,750,001 230,737 2,980,738
Depreciation
At 1 April 2006 -~ 67,995 67,995
Charge for year — 23,074 23,074
At 31 March 2007 — 91,069 91,069
Net book value at 31 March 2007 2,750,001 139,668 2,889,669

Net book value at 31 March 2006 2,400,001 162,742 2,562,743

11



The Armourers Hall Company Limited

Notes to the accounts
at 31 March 2007

Tangible fixed assets (continued)
The net book value of land and buildings comprises

2007 2006
£ £
Investment properties at valuation 2,750,001 2,400,001

The mvestment property was valued at 1ts open market value for existing use, 1n accordance with the
Appraisal and Valuation Manual of The Royal Institute of Chartered Surveyors on 31 March 2007 by
DTZ Debenham Tie Leung, professionally qualified chartered surveyors

Investments

Investment comprise of Government Securittes

2007 2006
£ £
At valuation
At 31 March 2006 2,516,283 1,912,185
Disposals (183,206)  (763,900)
Purchases 398,533 1,287,708
Revaluation (deficit)/surplus (45,046) 80,290
At 31 March 2007 2,686,564 2,516,283
Debtors
2007 2006
£ £
Trade debtors 30,272 27,875
Corporation tax recoverable 13,499 1,194
Prepayments and accrued income 11,110 11,937
Other debtors 546 548

55,427 41,554

Creditors*' amounts falling due within one year

2007 2006

£ £

Corporation tax 38,000 -
Other creditors 26,238 55,231
Accruals and deferred income 26,909 16,694
Other taxes and social security costs 3,353 3,496
Due to parent undertaking 5,271 3,540
99,771 78,961




The Armourers Hall Company Limited

10.

11.

12.

13.

Notes to the accounts
at 31 March 2007

Creditors: amounts falling due after more than one year

Amounts due to parent undertaking

2007
£

2,724,676

2006
£

2,724,676

The parent undertakmg has indicated that the amounts will not be called within one year and there 1s no

interest payable

Equity share capital

Ordinary shares of £1 each

Revaluation reserve

At 31 March 2006
Changes 1n the year

At 31 March 2007

Changes 1n the year

Arising on revaluation of 73 Moorgate

Arising on revaluation of investments
Taxation

Ansing on (loss)/profit realised during the year
Arnsing on tax provision for prior year

Allotted,

called up

Authornsed  and fully pard
2007 & 2006 2007 & 2006
£ £
5,000,000 1,000,002
2007 2006

£ £
1,383,049 1,182,477
271,973 200,572
1,655,022 1,383,049
2007 2006

£ £

350,000 130,000
(45,046) 80,250
12,061 1,194
(7,042) {10,912)
(38,000) -
271,973 200,572

Reconciliation of shareholders’ funds and movements on reserves
Share Revaluation  Profit and

capital reserve lopss account Total

£ £ £ £

At | April 2006 1,000,002 1,383,049 360,693 2,743,744
Profit for the year - - 17,184 17,184
Movement on revaluation reserve (note 12) - 271,973 - 271,973
At 31 March 2007 1,000,002 1,655,022 377,877 3,032,901




The Armourers Hall Company Limited

14.

15.

16.

17.

Notes to the accounts
at 31 March 2007

Capital commitments

There are no capital commitments contracted for, or authonised by the Directors but not contracted for, at
31 March 2007 (2006 - £Nil)

Pension commitments

The Company operates a defined contribution scheme for certan employees Premuums paid n the year
amonnted to £14,781 (2006 - £8,857)

There are no outstanding or pre-paid contributions at 31 March 2007 The assets of the scheme are held
separately from those of the Company

Related parties
The Company 1s a wholly owned subsidiary of the Worshipful Company of Armourers and Brasiers

During the year the parent company charged £58,276 (2006 - £59,246) for overheads and was charged
£30,000 (2006 - £30,000) for the use of the premises

Ultimate Parent Company and Controlling Party
The company 1s a subsidiary undertaking of the Worshipful Company of Armourers and Brasiers, a
company imncorporated by Royal Charter in 1453

Directors believe that the Worshipful Company of Armourers and Brasiers 1s the uliimate parent and
controlling party




