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. ARVINMERITOR A&ET LIMITED

DIRECTORS' REFORT
FOR THE YEAR ENDED 30 SEPTEMBER 2018

The directors present their annual report and financial statements for the year ended 30 September 2018.

Principal activities and fature developments
The principal activity of the company was that of the manufacture and distribution of motor vehicle exhsust systems and
catalytic converters until 15 May 2007, when the trading assets were sold and this activity ceased.

Directors
The directors who served thmughout the year except as noted were as follows

Mr P Bialy

Mr H James -

Mr M Schaitkin (USA) (Resigned 23 April 2018)
MrJRamos : (Appointed 23 April 2018)

Results and dividends
The résults for the year are set out on page 6.

No ordinary dividends were paid. The directors do not redomn:end payment of a finel dividend (2017 - nil).

Quaslifying third party lndemnny provisions
The company has made qualifying third party indemnity pxovimons for the benefit of its directors during the year. These
provisions remain in force at the reporting date.

- Audttor
The auditor, Deloitte LLP, is déemed to be reappointed under section 487(2) of the Companies Act 20086. -

Statement of dlaclosure to uditor

So far as each person who was a director at the dats of epproving this report is aware, there xsnorelevantaudxt

information of which the company's. auditor is unaware. AdMonally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit

information and to establish that the company’s auditor is awsre of that informetion. This confinmation is glven and

should be mterpxeted in accordance w:th the provisions of 5418 of the Companies Act 2006.

Going eoncem .
The directors believe that it is appropriate to prepare the finanoial statements on the going concern basis and wigh to
draw attention to note 1.2.

This report has been pxepm-ed in accordance with the provisions apphcable to wmpamea entitled to the small companies'
- exemption,

Approved by the board and signed on its behalf by

éﬂ(af\, Z(Jl‘f




ARVINMERITOR A&ET LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2018

The directors are responsible for preparing the annual report.and the financial statements in accordance with apphcable
law and regulations. .

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accépted Accounting
Practice (United Kingdom Accounting Standards and applicable law) including FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland". Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period. In preparing these financial statements, the directors are required to:

«+ select suitable accounting policies and then apply them consistently;

+ make judgements and accounting estimates that are reasonable and prudent; and :

» prepare the financial statements on the going concern basis unlcss it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
compaiy’s transactions and disclose with reasonable accuracy at any time the financial position of the company ‘and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the preventlon and detection of fraud
and other irregularities.




ARVINMERITOR A&ET LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF ARVINMERITOR A&ET LIMITED

Opinion

In our oplmon the financial statements of Amnmerltor A&ET Limited (the ‘company’):

¢ pive a true and fair view of the state of the company’s affairs as at 30 September 2018 and of its loss for the
year then ended;

« have been properly prepared in accordunce with United Kingdom Generally Accepted Accounting Practice
including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and
Republic of [reland”; and

¢ have been prepared in accordance with the requirements of the Comp'\mes Act 2006.

We have audited the financial statements which comprise:
* the profit and loss account;
+ the statement of comprehensive income;
» the balance sheet;
« the statement of changes in cquity; and
+ the related notes | to 15.

The financial reporting framework that has been applied in their preparation is applicable law and ‘United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the
UK and Republic of Treland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion )
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs(UK)) and applicable law.

Our responsibilities under those standards are further descnbed in the auditor's responsibilities for the audit of the
financial statements sectlon of our report. .

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:
* the directors’ use of the going concem basis of accounting in preparation of the financial statements is not
appropriate; or
« the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of these matters.

Other information

The directors are responsible for the other information. The other information comprises the information included in the
annual report, other than the financial statements and our auditor’s report thereon. Qur opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon. :

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.




ARVINMERITOR ARET LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF ARVINMERITOR A&ET LIMITED

Responsibilities of directors .

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether dué to fraud or error,

In preparing the financial statements, the directors are responsible for, assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit-conducted in accordance with ISAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements

Opinions on other matters preéscribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
« the information given in the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
+ the directors’ report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and’its environment obtained in the course of the audlt
we have not-identified any material misstatements in the directors’ report. ‘

Mattets on which we are required to report by exception '
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
+ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
« the financial statements are not in agreement with the accounting records and returns; or . .
+ certain disclosures of directors’ remuneration specified by law are not made; or
+ we have not received all the information and explanations we require for our audit; or
« the directors were not entitled to prepare the financial statements in accordance with the small companies’
regime and take advantage of the small companies’ exemptions from the requirement to prepare a strategic
report, . :

We have nothing to report in respect of these matters.




ARVINMERITOR A&ET LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED) -
TO THE MEMBER OF ARVINMERITOR A&ET LIMITED

Use of our report

This report is made solely to the company’s member, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s member those matters we are
required to state to it in an auditor's report and for no other purpose. To the fullest cxtent permitted by law, we do not
accept or assume responsibility to anyone other than lhe company and the company’s member for our audit work, for
this report, or for the opinions we have formed.

T oo et H e ototteely

David Hedditch (Senior Statutory Auditor)

" for and on behalf of Deloitte LLP ?.fi‘}?.f'.'..?.??.? .....
Statutory Auditor . Cardiff
Wales

United Kingdom




ARVINMERITOR ASET LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 SEPTEMBER 2018

2018 2017

Notes £000 £000
Administrative éxpenses Qosy (165)

" Operating loss ' : 3 (109) (165)
Interest receiveble and similar income s 1 2,773
Interest payable and sirailar expenses s , @,711) . (2457)
(Loss)/profit before tazation 3 @819 151
Tax on (loss)/profit C 7 . .. -
(Loss)/profit for the financial year (4,819) ' 151

ot P
= E—

The Profit and Loss Account has been prepared on the basis that all operations are continuing operations.

v b o e



ARVINMERITOR A&ET LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2018

(Loss)/profit for the year

Other comprehensive (expense)/inconie

Actuarial (loss)/gain on post retirement medical benefit plan

Total eompmhe:alvé (expensc)/income for the year

2018
£000

A (4,819)

(86)

(4,905)

2017
£000

151




’

' ARVINMERITOR A&ET LIMITED

}

BALANCE SHEET
- AS AT 30 SEPTEMBER 2018
2018 2017

Notes £000 £000 £000 £000
Current agsets
Debtors 8 33 40
Creditors: amounts falllng due within i ‘
one year 9 (171) (230)
Net current lisbilities (138) (190)
Creditors: amounts falling due ofter : :
more than one yesr 10 (87,242) (82,353)
Provislons for liabilities 1 (891) (823)
Net Habilitles (88,271) (83,366) -
Capital and reserves .
Called up share capital 13 14,309 14,309
Profit and loss reserves - (102,580) (97,675)
Total equity (88,271) (83,366)

These financial statements have been prepamd in accordance with the provmons applicable to companies subject to the

small companies' regime.

The financial statements were approved by the board of directors and audlonsed for issue on 5’ 4

signed on its behalf by:

.......................

Mr¥{ James
Director

[y

Company Registration No. 02796324




ARVINMERITOR AGET LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2018

Share capital  Profit and " Tote)

loss reserves

£ 000 £000 £000
Balsnce at 1 October 2016 14,309 97,835)  (83,526)
Year ended 30 September 2017:
Profit for the year - : - 151 o131
Other comprehensive income: ) ,
Actugrial gains on post-retirement medical benefit plan . 9 "9
‘Total comprehensive income for the year . - © 160 . 160
Balence ot 30 September 2017 - : 14,309 (97,675)  (83,366)

" Year ended 30 September 2018: “

Loass for the year s (4,819) (4,819) .
Other comprebensive expense:
Actuarial losses on post-retirement medical benefit plan .- (86) (86)
Total comprehensive expense for the year . . (4,905) . (4,905)
Balance at 30 September 2018 : 14,309 (102,580) (88,271)

The profit and loss reserve represents cumulative profits or losses, net of dividends paid and other adjustments.

‘-,9,.“ —




ARVINMERITOR A&ET LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2018

1.1

Accounting policies

-
t

Company information ‘ )
Arvinmeritor A&ET Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Grange Road, Cwmbran, Gwent, UK, NP44 3XU. The principal activity of the company is
stated in the directors' report (page 1). ‘

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the Companies Act 2006.

The financial slmemcxm; are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £ 000,

The financial statements have been prepared under the historical cost convention. The princlpal accounting policies

" adopted are set out below.

This oompany is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of
that group prepares publicly available consolidated financial statements, including this company, which are
intended to give a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The
company has therefore taken advantage of exemptions from the following disclosure requirements:

° Section 4 ‘Statement of Financial Position’ — Reconciliation of the opening and closing number of sheres;

¢ Section 7 ‘Statement of Cash Flows' — Presentation of a statement of cash flow and related notes and
disclosures;

o Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’ ~ Carrying
amounts, interest income/expense and net gains/losges for each category of financial instrument; basis of
determining fair values; deteils of collatersl, loan defauits or breaches, details of hedges, hedging fair

. value changes recognised in profit or loss and in other comprehensive income;

¢ Section 26 ‘Share based Payment’ — Share-based payment expense charged to profit or loss, reconciliation
of opening and closing number and weighted average exercise price of shiare options, how the fair value of
options granted was measured, measurement and carrying amount of liabilities for cash-settled share~
based payments, explanation of modifications to arrangements;

¢ Section 33 ‘Related Party Disclosures’ — Compensaﬁon for key management personnel and other
intercompany transactions,

The ﬁnmcial statements of the company are consolidated in the financial statements of Meritor Inc. These
congolidated financial statements are available from its registered office, 2135 West Maple Road, Troy, Michigan,
48084-7186 USA.

The company's accounting reference date is 30 September; the wmpalw hag taken advantage of the provisions of
the Companies Act 2006 (s390(3)) so that its actual fingncial year end was 30 September (2017: 1 October).

- -10-



ARVINMERITOR A&ET LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) -
FOR THE YEAR ENDED 30 SEPTEMBER 2018 ‘

12

13

14

Accounting policies _ * (Continued)

Going concern

The accounts show that the company has net current liabilities of £138,000, liabilities due after more.than one year :

of £87.2 miilion and net Habilities of £88.3 million ag at 30 September 2018,

The company meets its day-to-day workixig capital requircments through inter-company loans. Longterm inter-
company loans of £87.4 million are repayable in May 2020.

The company is party to a group cash pooling mngmm with certain fellow subsidiaries. Consequently, the

company is reliant upon the provision of cash from the pool lead company, ArvinMeritor Finance Ireland (“AFT"),

in order to meet its day to day working capital requirements. The directors have prepared cash flow forecasts for a
period of 12 months from the date of signing these financial statements which they feel reflect the impact of all
reasoneble scenarios. As a result, they expect the company to be able to operate within the limits of its working
capital from AFI of £100,000 at 30 September 2018 (2017 - £100,000) as part of the cash pooling arrangement.
The directors have considered the ability of AFI to provide this funding in forming their conclusion.

AF1I i3, in turn, reliant upon funding from Meritor, Inc,, the ultimate parent company and therefore its liquidity is
entirely dependent upon the liquidity of Meritor, Inc. The following key liquidity metrics have been teken from the
Meritor, Inc, 10-K Annual Report for the year ended 30 September 2018:
- cash and cash equivalents on hand at 30 September 2018 of $115 million (2017 — $88 million);
- total debt at 30 September 2018 of $824 million (2017 — $1,038 million); and
- total available sources of on- and off-balance sheet credit at 30 September 2018 of $1,017 million, of
which $592 million is unused (2017 — $1,020 million, of which $542 million is unused).

At 30 September 2018, Meritor, Inc. had access to a8 $525 million revolving credit facility, which was stated to
mature in March 2022. The availability under this facility is dependent upon various factors, mcludmg principally
the performance of Meritor, Inc. agamst certain financial covenants,

As a consequence, the directors believe that ArvinMeritor ARET Limited has adequate resources to continue in
operational existence for the foreseenble future and therefore conclude that itis appmprma to continus to adopt the
going concern assumption in preparing the ﬁnancml statements,

Cash gt bank and in hand
Cash at bank and in hand ere basio financial assets and include cash in hand, deposits held at call with banks, other

short-term lquid investments with original maturities of three months or less, and bank overdmﬁs Bank overdrafts .

are shown within borrowings in current liabilities.

Financial Instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Insfmments' and Section 12 ‘Other
Pmanola] Instruments Issues’ of FRS 102 to all of its financial instruments.

Pinancial instruments are recognised in the company’s balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to seftle on a net basis or to
realise thc asset and settle the lability simultaneously.

Basic financial assety

Basio financial assets, which include debtors and cash and bank balances, are initially measured et transaction price
including transaction costs and are subsequently carried at'amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transection is measured at the present valus of the
future receipts discounted at a market rate of imterest, Financial assets classified as receivable within one year are
not amortised,

1.

men e s ap e . e oA - ——
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ARVINMERITOR A&ET LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2018

Accounting policies- : ' (Continued)

Provisions - ‘ )

Provisions are recognised when the company has a legal or constructive present obligation as a result of a past
event, it is probable that the company will be required to settle that obligation and a reliable estimate can .be made
of the amount of the obligation. v

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at thé reporting end date, taking into account the risks and uncertainties surrounding the obligation.
Where the effect of the time value of money is material, the amount expectad to be required to settle the obligation
is recognised at present value. When a provision is measured at present value, the unwinding of the discount is
mcogujsed as a finance cost in profit or loss in the period in which it arises. _

Foreign exchange

Transactions in currencies other than pounds sterling are recorded st the rates of exchange prevaxling at the dates of
the transactions. At each reporting end date, monetary assets and lisbilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
are included in the profit and loss account for the period.

Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements, estimates
and assumptions ebout the carrying amount of assets end linbilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are considered
to be xelevant Actual results may differ from these esumams )

The estimates and underlying assumptions are reviewed on an ong;omg basis. Revisions to acoounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that period, or in the period
of the revision and future periods where the revision affects both current and future penods .

(Loss)/profit before taxﬁon

i 2018 2017
This is stated after charging: £000 £000°
Pees payable to the ccinpany‘s auditor for the audit of the company’s financial

statements

"'-h
"Ui

Exchange differences recognised in profit or loss during the year amounted to £2,101,000 loss (2017 - £2,727,000
gain).

-13-



ARVINMERITOR A&ET LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2018

4 Directors' remunerstion

The company has no employees other then the directors (2017 none). The directors are remunemted by other
group compames for their services to the group "a8 a whole. It is not practical to allocate their remuneration between
the services to the company and other entities in the group. .

.

S  Interest reccivable and similar income : 4 .
. . 2018 2017

£000 £ 000

Interest income .
Gain on translation of amounts owed to group undemkmg 1 2,773

6  Interest payable and similar expenses

. i 2018 2017
: £ 000 £ 000
Interest on inter-company loans 2,588 2,437
Interest on post-retirement medical benefit liability ' . 22 20
‘Loss on translation of amounts owed to group undertakings : 2,101 .
4711 2,457

7 ‘Toxation
The actual charge for the year can be reconciled to the expected (ctedit)/charga for the year based on the profit or
loss and the standard rate of tax as follows:

2018 2017

£ 000 £600

(Loss)/profit before taxation ' : . (4.819) 151

Expecwd tax (credit)/charge based on the standard rate of corpommn tax in the

UK of 19.00% (2017 19.50%) (916) . 29
Tax effect of utilisation of tax losses not previously recognised . 866 (32)
Short term timing differences - (21) )

Expenses not deductible : : 4 5

" Thin capitalisation adjustments s 67 .

* Taxation charge for the year -
Changes to the UK. wrporat:on tax rates were subsmnuvely "mc‘cd as part of Finazco Bill 2015 { \or. 26 October
2015) and Finance Bill 2016 (on 7 September 2016). These include reductions t6 the main rate to reduce the rate to

19% from 1 April 2017 and to 17% from 1 April 2020. Deferred taxes at the balance sheet date have been
measured using the 173 enacted tax rate and reflected in these financial statements. ]
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ARVINMERITOR A&ET LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2018

10

-1

Debtors

Amounts faBing due within one year:

Amounts owed by group un'deﬂnki'ngn

Amounts owed by group undertakings attract no interest and are payable on demand.

Creditors: amounts falling due within one year

9

Amounts owed to group undertakings

Accruals and deferred income : )

;

Amounts owed to group undertakings attract no interest and are payable on demand.

Creditors: nmqunbz'fnlling due after more than one year .

Amounts owed to group undertakings

LIBOR rate plus 1.5%.

Provisions for lisbilities

Post-retirement medical benefit

Movements on provigions;

Ai 1 Ootober 2017
Premium payments
Other finance costs
‘Actuarial lods

At 30 September 2018

2018 2017
£000 £ 000
33 40

_ 2018 2017
£ 000 £ 000
151 221
20 9
17 . 230
2018 2017
£000 £000
87,242 82,353

2018
£000

891

. Amounts owed to group undertakings are repayable in full during March 2020 and camry interest at 12-month

2017
£000

823

Post-retirement
medical benefit
£000

-16-
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ARVINMERITOR A&ET LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2018

1

12

13

14

Provisions for labilities : oo ‘ © (Continued)

The post-retirement medical benefit provision represents the directors' best estimate of the cost of payments of ex-
directors for healthcare costs, which is an ongoing liebility for the company, The provision has been computed in
accordance with FRS 102 section 28, The provision is expected to be utilised over the next 30 years,

Deferred taxation

A deferred tax asset of £9,321,745 (2017 - £8,546 636) has not been recognised in respect of short-term timing
difference, losses, capital loases and other timing differences as there is insufficient evidence that the asset will be
recovered, An analysis of this unprovided deferred tax asset is as follows:

Aasets Asseta

2018 2017
Balances: . F£000 £ 000
Tax losses ’ 8,560 8,407
STTDs - frading ) : 762 .140
9322 8,547
Called up share capital )
2018 2017
£ 000 £000
Ordinary share capital
Issued and fally paid
14,309,000 ordinary sharés of £1 each : ) 14,309 14,309
Retirement beneflt achemes

Past employees of the company had access to membership of the ArvinMeritor UK Pension Scheme, wbich isa
funded scheme of the defined benefit type, providing retirement benefits based on salary. However, the final salary
section of the Scheme is closed to new entrants and future accrual. Ths assets of the Scheme are held under teust,
separately from those of the participating employers of the Scheme.

The ArvinMeritor UK Pension Scheme is a Multi-Employer Scheme, however, there is no contractual agreement or
stated policy for charging the net defined benefit cost.to individual group companies, therefore, in accordance with
section 28 of FRS 102, the company which has legal responsibility for the Scheme, Meritor Heavy Vehicle Braking
Systems (UK) Limited wﬂl siccount for the Scheme as a defined benefit plan in its financial statements ‘and other
entities including this company will acoount for the Scheme as a defined contribution plan.

The company has no lidbility to the Scheme and has no right to share in any surplus.
The company did.not make any contribution to the Scheme in the currerit or preccding year.

Full details of the Scheme are provided in the financial statements of Meritor Heavy Vehicle Braking Systems
(UK) Limited. At 30 September 2018 the Scheme had a surplus of £1 15.8 million (2017 - £99.1 million).
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ARVINMERITOR A&ET LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2018

15

Parent compan'y and controlling party

The immediate parent underteking of ArvinMeritor ARET Lumted is Arvin Internatiopal (UK) Limited, a company
incorporated in England and Wales.

The ultimate parent company and ultlmm controlling party of ArvinMeritor A&ET Limited is Meritor, Inc,,
incorporated in the United States of America. Meritor, Inc. is also the parent undertaking of the smallest and largest

‘group which includes the company and for which group financisl statements are prépared. Copies of the group

financial stetements of Meritor, Inc. are available from the company's registered address: 2135 West Maple Road,
Troy, Michigan, 48084-7186 USA. They can also be downloaded from the website wwwmemorwm
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