" ° COMPANY REGISTRATION NO. 02796324 (England and Wales

ARVINMERITOR A&ET LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 29 SEPTEMBER 2019

**********

OOOOOOOOOOOOOO




ARVINMERITOR A&ET LIMITED

COMPANY INFORMATION
Directors Mr P Bialy
Mr H James
Mr J Ramos
Secretary NaRose Company Secretarial Services Limited
Company number 02796324
Registered office Grange Road
Cwmbran
Gwent
UK
NP44 3XU
Auditor Deloitte LLP
Cardiff
Wales

United Kingdom




ARVINMERITOR A&ET LIMITED
CONTENTS

Directors’ report

Directors' respongibilities statement
Independent auditor’s report

Profit and loss account

Stetement of comprehensive income
Balance sheet

Statement of changes in equity

Notes to the financial statements

Page

1-2

4-6

10

11-18

T




ARVINMERITOR A&ET LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 29 SEPTEMBER 2019

The directors present their annual report and financial statements for the year ended 29 September 2019.

Principal activities and future developments

The principal activity of the company was that of the manufacture and distribution of motor vehicie exhaust gsystems and
catalytic converters until 15 May 2007, when the trading assets were sold and this activity ceased. The company no
longer trades.

‘Directors
The directors who served throughout the year and thersafter were as follows:

Mr P Bisly
Mr H James
Mr J Ramos

Results and dividends
The results for the year are set out on page 7.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend (2018 - nil).

Qualifying third party indemnity provisions
The company has made qualifying third party indemnity provisions for the benefit of its directors during the year. These
provisions remain in force at the reporting date. These provisions epply to directors of parent end subsidiary entities also.

Financis] risk management objectives and palicies

The Company is a holding company of a group of companies and consequently the most significant financisl risk is that
associated with liquidity. The Company i3 however part of the Meritor Inc. group (“the Group”) and is part of the
Group's cash pooling scheme which ensures sufficient funds ere available to maintsin liquidity. Further details regarding
liquidity risk can be found in the Statement of accounting policies in the financial statements.

Auditor
The auditor, Deloitte LLP, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant andit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary Steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the company’s auditor is awere of that information. This confirmation is given and
should be interpreted in accordance with the provisions of s418 of the Companies Act 2006,

Going concern

The world is in the midst of a global pandemic and the impact of the 2019 Caronavirus (COVID-19) is far reaching.
‘Whilst not relevant for the year ended 30 September 2019, the impact of COVID-19 is expected to be felt in the second
half of FY2020.

As a responsible organization we are continually considering the impact of COVID-19 with particular regard to our
customers, suppliers and employecs. Production at the majority of our global manufecturing plants was temporarily
suspended at the end of March however production at most have now resumed, albeit on a lower level as volumes
gradually remp up, The Truck industry is a vital component of the global economy ensuring food, medical and other
relevant supplies are delivered in a timely manner and the need therefore for ensuring trucks are on the road and continue

to be manufactured is vital.

Arvinmeritor A&ET Limited does not carry out trade and has net liabilities of £95.6m at the 29 September 2019, and is
therefore reliant on group funding to meet its financial obligetions. ,




ARVINMERITOR ASET LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 29 SEPTEMBER 2019

The company has recelved a letter of support ArvinMeritor Finance Ireland (hercafter AFT) who have guaranteed the
company £100k to meet its day to day working capital requirements for a period of at least twelve months from signing
the 2019 financial statements, The Directors deem this amount to be sufficient to cover the company’s financial
obligations in this period and have assessed AFI to have sufficient resources to provide this support.

The Directors have also obtained signed Letters of support confirming that all intercompany loan and payable balances
will not be recalled within twelve months from signing the 2019 financlal statements. '

The directors have also considered the impact of Covid=19 on the wider Meritor group (the “Group®) and thus the ability
of this company to continue a8 a going concern. The directors have concluded that the company hes sufficient resources
to continue to trade for at least twelve months from the date of signing the financial statements and meet any liabilities as
they fall due. In drawing this conclusion the directors also note thet:

* Meritor, Inc. group has cash and financing resources availabie to it exceeding $900m;
+ the Group has teken appropriete ections to right s{ze the buainess and reduce the cost base appropriately in light

of lower volumes;
+ wotldwide government Initiatives related to Covid-19 have been Introduced which are being utilised by the

Group; and
+ the company does not menufacture and hes limited overheads which the directors are confident can be met as

they fall due.

The directors therefore believe that it is appropriate to prepase the financial statements on the going concem basis and
wish to draw attention to note 1.2.

This report has been prepared in accordance with the provisions applicable to companies eatitled to the small compenies’
exemption.

Approved by the board and signed on its behalf by




ARVINMERITOR AET LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 29 SEPTEMBER 2019

The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Stendards and applicable lew) including FRS 102 "The Financial Reporting
Standard eppliceble in the UK and Republic of Ireland”. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period. In preparing these financiel statements, the directors are required to:

+ gelect suiteble eccounting policics and then apply them consistently;

+ make judgements and accounting estimates that are reasonable and prudent; and

¢+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reagsonable accurecy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud

and other irregularities.

-3
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INDEPENDENT AU])ITOR'S REPORT
TO THE MEMBER OF ARVINMERITOR ASET LIMITED

Report on the andit of the financial statements

Opinion
In our opinion the financial statements of Arvinmeritor A&ET Limited (the ‘company’):

s give a true and fair view of the state of the company's affairs as at 29 September 2019 and of its losa for the
year then ended;

+ have been properly prepared in accordance with United ngdom Generally Accepted AMng Practice
including Financial Reporting Standard 102 “The Financial Reporting Standard epplicable in the UK and
Republic of Ireland™; and

* have been prepared in accordance with the requirements of the Companies Act 2006,

We have audited the financial statements which comprise:
» the profit and loss account;

the statement of comprehensive income;

the balance sheet;

the statement of changes in equity; and

the related notes 1 to 16.

*® @ o »

The financiel reparting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, Including Financial Reporting Standerd 102 “The Financiel Reporting Standard applicable in the
UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinlon

We conducted our audit in eccordance with International Standards on Auditing (UK) (ISAs(UK)) and applicable law.
Our responsibilities under those standards are further described in the euditor's responsibilities for the audit of the
financiel statements section of our report,

We arc independent of the company in accordance with the cthical requirements thet arc relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council's (FRC'’s) Ethical Standard, and we heve
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit cvidence we
have obtained is sufficlent and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:
» the directors® use of the going concern basis of accounting in preparation of the financial statements is not
gppropriate; or
« the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt sbout the company's abllity to continue to edapt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

'We have nothing to report in respect of these matters,

Other information

The directors are responsible for the other information. The other information comprises the information included in the
annual report, other than the financial statcments and our auditor’s report thereon. Our opinlon on the financial
statements does not cover the other information and, except to the extent otherwize explicitly stated in our report, we do
not express any form of assurance conclusion thereon. -

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
80, consider whother the other information is meterially inconsistent with the financlal statements or our knowledge
abtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencics or
apparent material misstatements, we are required to determine whether there is a meterial misstatement in the financial
statements or 2 material misstatement of the other information, If, based an the work we have performed, we concluds
that there is & material misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters,

cde
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF ARVINMERITOR A&ET LIMITED

Responiibilities of directors

As explained more fully in the directors’ reaponaibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control a8 the
MdewmmomnwmymmablemoummmnofﬁnmmﬂmmMm&n&ommmd
misstatement, whether due to fraud or error.

lnmarhgtheﬁnmial stetements, the directors are mponsible for assessing the eompény's abilltytoeonﬂnne asa
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the sudit of the financial statements

Our objectives are to obtain reasonsble assurance about whether the financial statements as a whole ere free from
meterial misstatement, whether due to fraud or error, and to issue en auditor's report that includes our opinion.
Reasonable assurance is a high level of assorance, but is not 2 guerantee that an audit conducted in accordance with [SAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of thess financial statements.

Aﬁnﬁzdmpnonofmmwmbﬂmafordwaudnofthcﬁrmmnlstatunansmlowtedonm:PRCswebsmm
iitorerespons ea. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements

Oplnions on ather matters preseribed by the Companies Act 2006
In our opinion, based on the work undertaken in the courss of the sudit:
» the information given in the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
o the directors’ report has been prepared in accordence with epplicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the couorse of the audit,
we have not identified any meterial misstatements in the directors’ report.

Matters on which we are required to report by exception
UndertheCompm!esAcﬂO%wearemqldredtonpoctlnmpeaofthcﬁlbwhgmmiﬂinwophﬂon

» adequate accounting records have not been kept, or returns edequate for our eudit have not been received from
brenches not visited by us; or
the financial statements are not in agreement with the accounting records and retums; or
certain disclosures of directors’ remuneration specified by law are not mede; or
we have not received ell the information end explanations we require for our audit; or
the directors were not entitled to prepare the financial stetements in accordance with the small companies'
regime end take advantage of the small companies’ exemptions from the requirement to prepare a strategic

report,
We have nothing to report in respect of these matters.




ARVINMERITOR A&ET LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF ARVINMERITOR AZET LIMITED

Useofourlq)ort

This report is made solely to the company’s member, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s member those matters we are
required to state to it in an suditor's report and for no other purpose. To the fullest extent permitted by law, we do not
acoeptorasmcresponsibilltytomymoﬁmmmcompanyandtheeompmysmmba.ﬁ)rourmditwotk for
this report, or for the opinions we have formed.

David Hedditch (Senior Statutory Auditor)

for and on behalf of Dedoitte LAIP =
Statutory Anditor ' Cardiff
Wales
United Kingdom
28 September 2020




ARVINMERITOR A&KET LIMITED -

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 29 SEFTEMBER 2019

Notes

Administrative expenses

Operating loss 3
Interest receivable and similer income 5
Interest payable and similar expenses 6
Loss before taxation 3
Tax on losa 7
Loss for the ﬁnananl year

TMPtoﬁtmdLossAmxmthasbeenpnpmdmmébasisthatanopcrsﬂom are continuing operations,

2019
£000
@n

2n

(7,140)

(7,161)

(7,161)

2018
£000
(109)

(109)

1
(4,711)

(4,819)

(4,819)




ARVINMERITOR A&ET LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 29 SEPTEMBER 2019

Loss for the year

Other comprehensive expense
Actuarial loss on post retirement medical benefit plan

Total comprehensive expense for the year

2019

Note £000
(7,161)

11 (216)

(7.377)

2018
£000

4,819

(86)

(4,905)




ARVINMERITOR A&ET LIMITED

BALANCE SHEET
AS AT 29 SEPTEMBER 2019
2019 2018

Notes £000 £000 £000 £000
Current assets
Debtors : 8 1,247 33
Creditors: amounts falling due within
one year 9 (48) (171)
Net current assety/(Habilities) 1,199 (138)
Total assets less current Liabilities 1,199 (138)
Creditors: amounts falling due after
more than one year 10 (95,763) (87,242)
Provisions for Habilities 1 (1,084) (891)
Net liabilities (95,648) (88,271)
Caplital and reserves
Called up share capital 13 14,309 14,309
Profit and loss reserves (109,957) (102,580)
Total equity (95,648) (88,271)

These financial statements have been prepared in accordance with the provisions applicable to companies subject to the

small companies’ regime.

signed on !tsbeha!fby

Company Registration No. 02796324




ARVINMERITOR A&ET LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 29 SEPTEMBER 2019

Balance at 1 October 2017

Year ended 30 September 2018:
Loss far the year

Other comprehensive income:

Actuarial Iosses on post-retisement medical benefit pian
Total comprehensive expense for the year

Balance at 30 September 2018

Year ended 29 September 2019:

Loss for the year i

Other comprehensive expense:

Actuarial losses on post-retirement medical benefit plan

Total comprehensive expense for the year

Balance at 29 September 2019

The profit and loss reserve represents cumulative profits or losses, net of dividends paid and other adjustments.

Share capital  Profit and Total

loss reserves
£ 000 £000 £000

14,309 (97,675)  (83,366)

- (4,319) (4,819)

S ) (86)

- (4,905) (4,905)

14,309 (102,580) (88,271)

- (1,161) (7,161)

- @i6) @16)

- 7.377) (1,377
14,309 (109,957)

(95,648)

-10-




ARVINMERITORASET LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 29 SEPTEMBER 2019

1.1

Accounting palicies

Company information

Arvinmeritor ARET Limited is a private company limited by shares registered in England and Wales. The
registered office is 3 More London Riverside, London, United ngdom, SE1 2AQ. The principal actmty of the
company is stated in the directors' report (page 1).

Accounting convention

- These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard

applicable in the UK and Republic of Ireland™ (“FRS 102") and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monectary
amounts in these financial statements are rounded to the nearest £ 000.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

This company is a qualifying entity for the purposes of FRS 102, being & member of a group where the parent of
that group prepares publicly aveilable consolidated financial stetements, including this company, which are
intended to give a true and fair view of the assets, liabilitics, financial position and profit or loss of the group. The
company has therefore taken advantage of exemptions from the following disclosure requirements:

* Section 4 ‘Statement of Financial Position’ — Reconciliation of the opening and closing number of shares;

* Section 7 ‘Statement of Cash Flows’ — Presentation of a statement of cash flow and related notes and
disclosures;

+ Section 11 *Basic Finanoial Instruments’ and Section 12 ‘Other Financial Instrument Issues’ — Carrying
amounts, interest income/expense and net gains/losses for cach category of financial instrument; basis of
determining fair values; details of collateral, lodn defaults or breaches, detalls of hedges, hedging fair
value changes recognised in profit or loss and in other comprehensive income;

+ Section 26 ‘Share based Payment' — Share-based payment expense charged to profit or Joss, reconciliation
of opening end closing number and weighted average exercise price of share options, how the fair vatue of
options granted was measured, measurernent and carrying amount of liabllities for cash-settled share-
based payments, explanation of modifications to arrangements;

» Section 33 ‘Related Party Disclosures’ — Compemauon for key management personnel and other
intercompany transactions.

The financial statements of the compary are consolidated in the financial statements of Meritor Ino. These
consolidated financial stetements are available from its registered office, 2135 West Maple Road, Troy, Michigan,
48084-7186 USA.

The company’s accounting reference date is 30 September; the comparry has taken advantage of the provisions of
the Compenies Act 2006 (s390(2b)) so thet its actual financial year end wes 29 September (2018: 30 September).

-11-




ARVINMERITOR A&ET LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 29 SEPTEMBER 2019

12

13

14

Accounting policies (Continned)

Going concern

The world is in the midst of a global pandemic end the impact of the 2019 Coronavirus (COVID-19) is far
reaching. Whilst not relevant for the year ended 30 September 2019, the impact of COVID-19 is expected to be felt
in the second half of FY2020.

As a responsible organization we are continually considering the impact of COVID-19 with particular regard to our
customers, suppliers and employees. Production at the majority of our global manufacturing plants was temporarily
suspended at the end of March however production at most have now resumed, albeit on a lower level as volumes
gradually ramp up. The Truck industry is a vital component of the global cconomy ensuring food, medical and
other relevant supplies are delivered in a timely manger and the need therefore for ensuring trucks are on the road
and continue to be manufictured is vital

Arvinmeritor A&ZET Limited does not carry out trads and has net liabilitics of £95.6m at the 29 September 2019,
and is therefore reliant on group funding to meet its financial obligations.

The compeny has received a Ietter of support ArvinMeritor Finace Ireland (hercafter AFT) who have guarenteed
the compary £100k to meet its day to day warking capital requircments for a period of at least twelve months from
signing the 2019 financlal statements. The Directors deem this amount to be sufficlent to cover the company’s
financial obligetions in this period and have assessed AFI to have sufficient resources to provide this support.

The Directors have also obtained signed Letters of support confirming that all intercompany loan and peyable
balances will not be recalled within twelve months from signing the 2019 financial statements.

The directors have also considered the impact of Covid-19 on the wider Meritor group (the “Group™) and thus the
ability of this compamy to continue as a going concern. The directors have concluded that the company has
sufficient resources to continue to trade for at least twelve months from the date of signing the financial statements
end meet any liabilitics as they fall due, In drawing this conclusion the directors also note that:

* Meritor, Inc. group has cash and financing resources available to it exceeding $900m;

+ the Group has taken appropriate actions to right size the business and reduce the cost basc appropriately in
light of lower volumes; .

< worldwide govemnment initiatives related to Covid-19 have been introduced which are being utilised by
the Group; and

« the company does not manufacture and has limited overheads which the directors are confident can be met
as they fall due.

Cash and cash equivalents

Cash and cash equivalents are basic financial essets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafis. Bank
overdrafis are shown within borrowings in current liabilities,

Finaneial instraments .
The compeny haa elected to epply the provisions of Section 11 ‘Besic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial inatruments.

Financial instruments arc recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilitics ure offsct, with the net amounts presented in the financial statements, when there is a
legally enforceable right to sct off the recognised amounts and there is an intention to settle on a net besis or to
realise the asset and seitle the liability simultaneously.

-12-
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ARVINMERITOR A&ET LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 29 SEPTEMBER 2019

L7

18

Accounting policies ' (Continued)

Provisions

Provisions are recognised when the company has a legal or constructive present obligation as a result of a past
event, it is probable that the company will be required to seftle that obligation and a reliable estimate can be meds
of the amount of the obligation,

The amount recognised a3 & provision is the best estimate of the consideration required to seftle the present
obligation at the reporting end date, taking into eccount the risks and uncertainties surrounding ths obligation.
Where the effect of the time value of money is material, the amount expected to be required to settle the obligation
is recognised at present value. When a provision is measured at present value, the unwinding of the discount is
recognised as & finance cost in profit or loss in the period in which it erises.

Foreign exchange

Transactions in currencies other than pounds sterling arc recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currenicies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
are included in the profit and loss account for the period.

Judgements and key sources of estimation ancertainty

In the application of the company’s accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amount of essets and liabilitics that are not readily apparent from other sources,
The estimates and associated essumptions are bascd on historical experience and other factors that are considered
to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that period, or in the period
of the revision and future periods where the revision affects both current and future perioda.

The company i3 deemed not to have any critical accounting judgements or estimation uncertaintics.

Loss before taxation
2019 2018

. This is stated efter charging: £ 000 £000

Fees payable to the company’s auditor for the audit of the company’s financial
statements

I
[

Exchange differences recognised in profit or loss during the year amounted to £5,122,000 loss (2018: £2,101,000
loss).

-14.




ARVINMERITOR AKET LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 29 SEPTEMBER 2019

4 Directors' remuneration

'l‘heoompmhnsnoemployeesoﬁmthanﬂledmma()m none). The directors are remunerated by other
group companies for their services to the group as a whole. It is not practical to allocate their remuneration between

the services to the company and other entities in the group.

5 Interest receivable and similar income

2019
£000
Interest income
Gain on trenslation of amounts owed to group undertaking .
6 Interest payable and similar expenses
2019
£ 000
Interest on inter-company loans 1,983
Interest on post-retirement medical benefit lisbility 25
Loss on translation of amourrs owed to group undertakings 5,132
7,140

2018

" g
- &

2018
£000
2,588

22
2,101

471

2018
£ 000

4,819)

©916)
866

@n

7 Taxation
The actual charge for the year can be reconciled to the expected credit for the year based on the profit or loss and
the standard rate of tax as follows:
2019
£000
Loss before taxation : (7,161)
tax credit based on the standard rate of corporation tax in the UK of
19.00% (2018: 19.00%) (1,361)
Tax effect of utilisation of tax losses not previously recognised 13
Short term timing differences @)
Expenses not deductible -
Thin capitalisation adjustments , 1,352
Taxation charge for the year -

Changes to the UK corporation tax rates were substantively enacted as part of Finance Bill 2015 (on 26 October
2015) and Finance Bill 2016 (on 7 September 2016). These include reductions to the main rate to reduce the rate to
19% from 1 April 2017 and to 17% from 1 April 2020. Deferred taxes at the balence sheet date have been

measured using the 17% enacted tax rate and reflected in these financial statemenis.

-16-




ARVINMERITOR AZET LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 29 SEPTEMBER 2019

8  Debtors
Amounts falling due within one year:

Amounts owed by group undertakings

Amounts owed by group undertakings aftract no interest and are payable on demand.

9  Creditors: amounts faliing due within ene year

Amounts owed to group undertakings
Accruals and deferred income

Amounts owed to group undertakings attract no interest and are payable on demand,

10 Creditors: amounts falling due after more than one year

Amounts owed to group undertakings

2019
2000

1247

2019
£000

18
48

2019
£ 000

95,763

2018
£ 000

2018
£000

87,242

—n

The interest rate is determined annually in August based on the 12-month US$ LIBOR rate less (.75%. The spread
may from time to time be adjusted by the lender based on the intcrest rates payable on its own borrowings; this
rate was reduced from plus 1.5% to less 0.75% fram October 2018. Interest is due and payeble on 1 October each
year. The loan becomes duefonepqymcntonSeptcmberZOSOwithaeallopuoneacthy(mmcnangMay

2021) for AFI to recall the loan.

11  Provisions for lisbiiities

Post-retirement medical benefit

2018

-18-




ARVINMERITOR AZET LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 29 SEPTEMBER 2019

11  Provisions for Habilities

Movements on provisions:

At 1 October 2018
Premium payments
Other finance costs
Actuarial loss

At 29 September 2019

(Continuned)

Post-retirement
medical benefit
£ 000

891
é8)
25
216

1,084

The post-retirement medical benefit provision represents the directors' best estimate of the cost of payments of ex-
directors for healthcare costs, which is an ongoing liability for the company. The provision has bean computed in
accordance with FRS 102 section 28. The provision is expected to be utilised over the rext 30 years.

12 Deferred taxation

A deferred tax asset of £8,629,541 (2018: £9,321,745) has not been recognised in respect of short-term timing
difference, losses, capital losses and other timing differences as there is insufficient evidence that the asset will be

recovered. An analysis of this unprovided deferred tax asset is as follows:

Balances:

Tax losses
STTD:s - trading

13 Called up share eapital

Ordinary share capital
Issued and fully paid
14,309,000 ordinary shares of £1 each

Aszets
2019
£ 000

14,309

Assets
2018
2000

17 -




ARVINMERI’N)R A&ET LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 29 SEPTEMBER 2019

14

15

16

Retirement benefit schemes

Past employees of the company had access to membership of the ArvinMeritor UK Pension Scheme, which is a
funded schemo of the defined benefit type, providing retirement benofits based on salary. However, the final salary
section of the Scheme is closed to new entrants and future acorual. Thcassanofﬂne Scheme are held under trust,

scparately from those of the participating employers of the Scheme.

The ArvinMeritor UK Pension Scheme is a Multi-Employer Scheme, however, there is no contractual agreement or
stated policy for charging the net defined benefit cost to individual group companies, therefore. in accordance with
section 28 of FRS 102, the company which has legal responsibility for the Scheme, Meritor Heavy Vehicle Braking
Systems (UK) Limited will account for the Scheme as a defined benefit plan in its financiel statements and other
entities including this compeny will account for the Scheme as & defined contribution plan,

The company has no liability to the Scheme and has no right to share in any surplus,
The company did not make any contribution to the Scheme in the current or preceding year.

Full deteils of the Scheme are provided in the financial statements of Meritor Heavy Vehicle Braking Systems
(UK) Limited. At 29 September 2019 the Scheme had a surplus of £119.9 million (2018 - £115.8 million).

Parent company and controlling party

The immediate parent undertaking of ArvinMeritor A&ET Limited is Arvin Iiternational (UK) Limited, a company
incorporated in England and Wales.

The ultimate parent compamy and ultimate comtrolling party of ArvinMeritor AZET Limited is Meritor, Inc.,
incorporated in the United States of Americe. Meritor, Inc. is also the parent underteking of the smallest and largest
group which includes the company and for which group financial statements are prepared. Copies of the group
financial statements of Meritor, Inc, are available from the company's registered address: 2135 West Meple Roed,
Troy, Michigan, 48084-7186 USA. They can elso be downloaded from the website www.meritor.com.

Post balance sheet event

In late 2019 the first cascs of Covid-19 were recorded in China and the spread across the world that followed in
2020 has had wide ranging consequences. As with many businesses the Meritor group has been impacted by this
pandemic and resulted in the temporary closure of manufacturing operations, although these have since re-started
and are nearing pre Covid-19 levels.

The director’s do not believe that the Covid-19 pandemic is an adjusting post balance sheet event end consequently
no adjustments have been made to the reported figures as at 29 September 2019.
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