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FIBERCORE LIMITED

STRATEGIC REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2019

Introduction

The directors present the strategic report of the cempany for the year ended 31 December 2019
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FIBERCORE LIMITED

STRATEGIC REPORT (CONTINUED})
FOR THE PERICD ENDED 31 DECEMBER 2019

Business review

Fibercore Lirited ("the company’) undertakes the design. manufacture and sale of special purpose optical
fibres The company has a broad customer base but has a strong focus on the fibre-optic gyroscope and fibre-
amplifier markets

The profit for the financial period amounted to $7 549 000 (2018 $3 116,000). The growth in our customer base
has been very pleasing There 15 still a strong balance sheet posithion with cash of $4 754 000 avalable (2018
35 343.000;

The company has & strong net asset position at 31 December of $52 576 000 {2018:$45 027,000)
Principal risks and uncertainties
The management of the business and the execution of the company's strategy are subject to a number of risks

Risks are formally reviewed by the board and key management and appropriate processes are put in place to
monitor and mitigate them, This process is conducted as part of the company's quality management process
and includes all key stakeholders The identified risks are assigned a rating and an owner to ensure that are
monitored and where possible are reduced If more than one event occurs it 1s possible that the overall effect of
such events would compound the possible adverse effects on the company

Competition nsk  The company comrpetes on quality over price of product. if quality improves in the market as
a whale then downwards pressure 1s placed upon the margins of the company, furthermore its customers would
have alternative source options open for consideration The company carries out extensive research and
development to ensure the highest guality of product s avallable t¢ the customer base to ensure that the
expectation of the customer are met or exceeded

Financial risk — As described in on the Directors Report on page 2 of the annual report there are a number of
financial risk facts which are managed by the directors For full details please see page 2

BREXIT risk — The directars have considered the impact of the United Kingdom leaving the Eurcpean Unien on
the business The company trades internatiorally but its main markets are not in Europe so this will imit the
irpact due to BREXIT. The key issue relates to supply chain management but this can be managed by
appropnate adjustments to inventory policies

The directors have considered the cutbreak of COVID-19 in early 2020 and what impact 1t will have on the
ongoing operations of the business

Whilst the initial impact on trading has been limited, there are risks that the Company faces as a result of the
outbreak and the ongoing restnctions In movement currently being seen in the UK and worldwide.

The directors have reviewed the Company's current stock holdings. werking environment and future trading

ability. and as a resull anticipate that the business will be able to continue trading despite the difficulties posed as
aresult of COVID-19
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FIBERCORE LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2019

Key performance indicators
The directors of the Company manage its operations on a product basis  For this reascen. the Company's

directors pelieve that analysis using key performance indicators for the company is not necessary or appropriate
for an understanding of the development, performance or pestion of the business of Fibercore Limited

This report was approved by the board and signed on its behalf.

Director

Date

1 Novrwabes 20
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FIBERCORE LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2018

The directors present their report and the financial statements for the perod ended 31 December 2019
Directors

The directors who served during the penod were

C Emslie

J Habel

C O'Connor

Results and dividends

The profit for the period, after taxation, amounted to $7.549.000 (2018. $3.116.000)

The directors do not recommend the payment of a dividend (2018 Sn#)

Future cutlook

We believe the ceampany's cantinued investment in irproverment on existing and development of new product
Iines wil enable us to mamtain cur customer base and continue our growth In targeted sectors of the market.

We anticipate a continuing demand for our services and products.
Quatifying third party indemnity provisions

At the time the report 1s approved there are no qualifying third party indemnity provisions in place for the benefit
of one or meore of the directors

Charitable and political donations

No donations were made during the perniod to pelitical or charitable organisations { 2018 $nil).
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FIBERCORE LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2019

Principal risks and uncertainties

Financial risk factors

The company s acltivities expose It to a vanety of financial risks price nsk credit nsk, hquicity nsk, and market
risk {including foreign currency risk and interest rate risk; The company has m place a risk management
programme which seeks to minimise potential adverse effects on the company's financial performance

Price risk

Where the company I1s exposed to commodity price risk as a result of its operations, the costs of managing this
exposure exceed any potential benefits The directors will revisit the appropriateness of this policy shouid the
company's operations change In size ¢or nature.

Credit risk

Credit risk is the financial loss to the company if a customer or counterparty to financial instruments fails to meet
its contractuai obligation Credit nsk anses from the companys cash and cash equivalents and receivables
balances. The amount of exposure to any individual or counterparnty 1$ subject to a hmit, which 15 reassessed
regularly.

Liquidity risk

Ligutdity risk is the risk that the company wi not be able to meet tts financ:al abligations as they fall due. This
risk relates to the company's prudent liguidity risk management and imphes maintaining sufficient cash. Liguidity
risk 15 managed through cash flow forecasting.

Foreign exchange risk

The company has both expenditures and revenue denominated in a foreign currency. The exposure s regularly
reviewed and appropriate measures are taken to manage this rnisk

Research and development activities
The company undertakes a number of different research and development projects In a year and the costs are
taken directly to the iIncome statement. The value expensed t¢ the statement of comprehensive income to 31

December 2019 was $44 000 (2018 $168.000)

This repart was approved by the beard and signed on its behalf

C Emslie
Director

Date: 1A NOQ*{ML_Q_Y QQQ«O

Fibercore House.
University Parkway
Chilworth
Southampton
3016 7QQ
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FIBERCORE LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE PERIOD ENDED 31 DECEMBER 2019

The directors are responsible for prepanng the Strategic report, the Directors' report and the financial statements
In accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdorr
Accounting Standards (United Kingdem Cenerally Accepted Accounting Practice). including Financial Reporting
Standard 102 The Financial Reporting Standard apglicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and farr
view af the state of affairs of the Campany and of the profit or loss of the Company for that perod

In preparnng these financial statements, the directors are required to

. select suitable accounting policies for the Company's financial statements and then apply themr
consistently,

. make judgments and accounting estimates that are reascnable and prudent

. prepare the financial statements on the going concern kasis unless it is inappropnate to presume that the

Company will continue in business,

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasanable accuracy at any time the financiai position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irreguiarities.
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FIBERCORE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 31 DECEMBER 2019

Turnover
Cost of sales

Gross profit

Administrative expenses

Operating profit

Interest receivable and simiiar income
Interest pavable and expenses

Profit before tax

Tax on profit

Profit for the financial period

Total comprehensive income for the period

The notes on pages 12 to 29 form part of these financial staternents

Year ended 11 menths

31 ended 31

December December

2019 2018

Note $000 $000
4 17,440 14 858
(4,993} (4.344)

12,447 10.314

(4,784) (6.616)

5 7.683 35688
10 1,423 88
11 {18) (13
9,068 3773

12 {1.519) (B57)
7,549 3,118

7,549 3,116



FIBERCORE LIMITED
REGISTERED NUMBER:02795233

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2018

Note

Fixed assets
Intangible assets 13
Tangible assets 14
Current assets
Stocks 15
Debtors amounts falling due after more than

one year 16
Debtors. amounts falling due within one year 16
Cash at bank and in hand 17
Creditors amounts falling due within one

year 18
Net current assets
Total assets less current liabilities
Provisions for liabilities
Cther provisions 21
Net assets
Capital and reserves
Called up share captal 22
Share premium account 23
Profit and loss account 23

Year ended

31

December

2019

$000

1,471

5,682

7,153
2,220
5
41,810
4,754
48,789

{2,268)
46,521
53,674
{1,098)
(1,098)

52,576

400

3,276

48,900

52,576
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11 months
ended 31
December
2018
5000

1.659
5217

6.876

2.850

83
32.234
5,343

40,580

{1.399)
39,191

46,067

(1.040)
(1,040

45,027

400
3,276
41,351

45 027



FIBERCQORE LIMITED
REGISTERED NUMBER:02795233

STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 DECEMBER 2019

The directors considers that the Company 15 entitled to exemption fram the requirement to have an audit under
the provisions of section 478A of the Companies Act 2008

The members have neot required the Company to obtain an audit for the peniod 1 queston in accordance with
section 478 of the Companies Act 2006

The directors acknowledge their responsizitities for complying with the requirements of the Companies Act 2005
with respect to accounting reccrds and the preparation of financial statements

The financial statements were approved and authornised for 1ssue by the board and were signed on its behalf by

C Emslie
Director

Date 1oy Nogewles %20

The notes on pages 12 to 29 form part of these financial statements
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FIBERCORE LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE PERICD ENDED 3t DECEMBER 2019

Calied up Capital Profit and
share capital contribution loss account Total equity
$000 $000 $000 $000
At 1 January 2019 400 3,276 41,351 45,027
Comprehensive income for the period
Profit for the pericd - - 7.549 7.549
Other comprehensive income for the period - - - -
Total comprehensive income for the period - - 7,549 7,549
Total transactions with cwners - . - -
At 31 December 2019 400 3,276 48,900 52,576

The notes on pages 12 to 28 form part of these financial staterments
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FIBERCORE LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 DECEMBER 2018

Calted up Capital Profit and

share capital contribution loss account Total equity
$000 $000 $000 $000

At 1 February 2018 400 86 38,235 38,721

Comprehensive income for the period

Profit for the periog - - 3,118 3,116

Other comprehensive income for the period - - - -
Total comprehensive income for the period - - 3,116 3,116
Capital contribution - 3,190 - 3,190
Total transactions with owners - 3,190 - 3,190
45,027

At 31 December 2018 400 3,276 41,351

The notes on pages 12 to 29 form part of these financial statements
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FIBERCORE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

1. General information

Flercore Limited fThe company’) undertakes the design. manufacture and sal of special purpose optical

fibre

The company s a private company hmited by shares and is incorporated and dormiciled in the UK The
address of its registered office 1s Flbercore House, University Parkway, Southampton Science Park,
Southampton. 3016 7QQ

2. Accounting pelicies

2.1

2.2

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102
the Financial Reporting Standard applicable i the UK and the Republic of Ireland and the
Companies Act 2006

The financial statements are presented In U S dollars to the nearest $'000 except where otherwise
indicated

The preparation of financial statements in compliance with FRS 102 reguires the use of certain
criical accounting estimates It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied
Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in prepanng these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland”

. the requirements of Section 7 Statement of Cash Flows,

. the requirements of Sectior. 3 Financial Statement Presentation paragraph 3 17(d)

This information is included in the consolidated financial statements of Rouse Acquisitionce Limited
as at 31 December 2019 and these financial statements may be obtained from the Parent's company
registered office Fibercore House. University Parkway, Southampton Science Park, Southampton,
3016 7QQ

The pernod for the financial statements 1s the year ended the 31 December 2019 The comparative
figures are for the 11 month period ended 31 December 2018 The change in accounting reference
date was made in the pnor period to bring the company into line with the group accounting period
Foreign currency transiation

Functicnal and presentation currency

The Company's functiona! and presentational currency 1s USD

Transactions and batances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions

At each penod end foreign currency monetary items are transiated using the closing rate Non-
monetary items measured at histoncal cost are translated using the exchange rate at the date of the
transaction and nen-monetary items measured at fair value are measured using the exchange rate
when fair vatue was determined.

Page 12



FIBERCORE LIM{TED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

2.

Accounting policies (continued}

2.3

2.4

2.5

2.6

Foreign currency translation (CONTINUED)

Fareign exchange gams and losses resulting from the settlement of transactions and from the
translation at penod-end exchange rates of monetary assets and habilities denominated In foreign
currenciles are recognised In profit or ioss except when deferred in other comprehensive income as
qualfying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented In the Staterrent of comprehensive income within ‘finance income or costs’ All other
foreign exchange gains and losses are presented in profit or loss within "cther operating income’
Revenue

Revenue 1s recognised to the extent that it ;s probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue 1s measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criterta must also be met before revenue is recegnised.

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied.

. the Company has transferred the significant risks and rewards of ownership to the buyer

. the Company retains nerther continuing managenal involvement to the degree usually
assoclated with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably,

. it 1s probable that the Company will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably

Rendering of services

Revenue from a contract to provide services is recognised in the period In which the services are
provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied

. the amount of revenue can be measured reliably:

. it 1s probable that the Company will receive the consideration due under the contract,

. the stage of completion of the contract at the end of the reporting penod can be measured
rehably, and

. the costs incurred and the costs to complete the contract can be measured reliably

Research and development

Research and deveiopment costs are recognised In the statement of comprehensive income as
incurred

Interest income

Interest Income 1s recogrised in profit or loss using the effective interest method
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FIBERCORE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

2. Accounting policies (continued)

2.7

2.8

2.9

Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged 1s at a constant rate on the carrying amount Issue costs are
inttially recognised as a reduction in the proceeds of the associated capital instrumant.

Share based payments

Where share options are awarded to employees. the fair value of the options at the date of grant 1s
charged to profit or loss over the vesting period Non-market vesting conditions are taken into
account by adjusting the number of equity instruments expected to vest at each Staterrent of
financial position date so that. ulimately, the cumulative amount recognised over the vesting period is
based on the number of options that eventually vest. Market vesting conditions are factored into the
fair value of the options granted The cumulative expense s not adjusted for failure to achieve a
market vesting condition

The fair value of the award also 1akes mto account non-vesting cenditions These are either factors
beycnd the control of either party {such as a target based on an index) or factors which are within the
caontrol of one or other of the parties {such as the Company keeping the scheme open or the
employee maintaining any contributions required by the scheme)

Where the terms and conditions of cptions are medified before they vest the increase in the faw
value of the options, measured immediately before and after the modification. 1s also charged to profit
or loss over the remaining vesting period

Where equity instruments are granted to persons other than employees, profit or loss s charged with
fair value of goods and services received

Current and deferred taxation

The tax expense for the period comprises current and deferred tax Tax is recognised in profit or loss
except that a charge atftributable to an temr of income and expense recognised as other
comprehensive mcome or to an itemr recognised directly in equity 1s also recognised in other
comprehensive income or directly in equity respectively

The current income tax charge 1s calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company operates
and generates income

Deferred tax balances are recognised In respect of all iming differences that have onginated but not

reversed by the Statement of financial position date, except that

. The recognition of deferred tax assets s limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable prefits, and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations. when deferred tax is recognised on the differences between the fair values of
agssets acquired and the future tax deductions avalfable for them and the differences between the fair
values of labilities acquired and the amount that will be assessed for tax. Deferred tax 1s determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date
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FIBERCORE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

2.

Accounting policies {continued)

2.10 Intangible fixed assets

Intangible assets are intially recognised at cost After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impatrment
losses

Al each reporting date the company assesses whether there 1s any ndication of impairment. If such
indication exists the recoverable amount of the asset is determined which i1s the higher of its far
value less costs to sell and its value In use An impairment loss 15 recognised where the carrying
amount exceeds the recoverable amount

All intangible assets are considered to have 2 finite useful life. If a reliable estimate of the useful life
cannct pe made, the usefu! fife shalt not exceed ten years,

The estimated useful lives range as follows

Patents and hcences - 4-20 years
Computer software - 3 years

2.11 Tangible fixed assets

Tangihle fixed assets under the cost model are stated at histonical cost less accumulated
depreciation and any accumulated impairment losses Historical cost inciudes expenditure that I1s
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management

Depreciation 1s charged sc as to allocate the cost of assets less their residual value over thewr
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis

Long-term Leasehold property - 50 years

Building & Leasehold - Over the remaining life of the building
Improvements

Plant and machmery - 8 years

Fixtures and fittings - 3-8 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate. or if there 1s an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised In profit or loss

2.12 Impairment of fixed assets and goodwitl

Assets that are subject to depreciation or amortisation are assessed at each reporting date to
determine whether there ts any indication that the assets are impaired Where there is any indication
that an asset may be imparred, the carrying value of the asset {or cash-generating unit to which the
asset has been allocated) is tested for mparrment An impairment loss s recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amaount is the
higher of an asset's {or CGU's) fair value less costs to sell and value in use For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (CGUs) MNon-financial assets that have been previously impaired are reviewed
at each reporting date to assess whether there is any indication that the impairment tosses
recegnised in prior periods may no langer exist or may have decreased.
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FIBERCORE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

2.

Accounting policies {continued)

2.13 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell Cost 1s based on the cost of purchase on a first in. first out basis Work
in progress and fimshed goods include labour and attnbutable overheads

At each reporting date. stocks are assessed for impairment If stock is impatred. the carrying amount
s reduced to its seling pnce less costs to complete and sell The impairment loss 15 recognised
immediately in profit or loss

2.14 Debtors

Short term debtors are measured at transaction price, less any imparment Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.15 Cash and cash equivalents

Cash 1s represented by cash (in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours Cash equivalents are highly iguid investments that mature in no
more than three months from the date of acquisition and that are readly convertible to Known
amounts of cash with insignificant nsk of change in value.

2.16 Creditors

Short term creditors are measured at the transaction price Other financial habilities, including bank
loans. are measured iniially at farr value, net of transaction costs. and are measured subsequently at
amrortised cost using the effective interest method

2.17 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably reguires settlement by a transfer of economic henefit, and a reliable estimate
can be made of the amount of the obligaticn

Provisions are charged as an expense to profit or loss in the year that the Company becomes aware
of the obligation. and are measured at the best estimate at the Statement of financial position date of
the expenditure required to settle the oblgation, taking into account relevant nsks and uncertainties

When payments are eventually made. they are charged to the provision carried in the Statement of
financial positien

2.18 Government grants

Government grants are accounted for on an accruals basis Grants are credted to the income
statement over the life of the project Where grants are used to fund the acquisition of property. plant
and equipment, the grant s initially credited to deferred income then credited to the iIncome statement
over the estimated economic life of the asset

2.19 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financlal assets and liabilities like Ltade and other debtors and creditors, toans from banks and other
third parties, loans to related parties and investments in ordinary shares

Debt instruments (other than those whoily repayable or receivabie within one year), including loans
and other acceunts recervable and payable, are mitially measured at present value of the future cash
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FIBERCORE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PER!OD ENDED 31 DECEMBER 2019

2.

Accounting policies (continued)

2.19 Financial instruments (CONTINUED)

flows and subseguently at amertised cost using the effective interest method Debt instruments that
are payable or recelvable within one year, typically trade debtors and creditors, are measured, nitially
and subseaguently at the undiscounted amount of the cash or other consideration expected to be pad
or receved However, f the arrangements of & short-term instrument censtitute a financing
transaction. ke the payment of a rade debt deferred beyond normal business terms or in case of an
out-night short-term loan that 1s not at market rate, the financial asset or hiability 15 measured, intally
at the present value of future cash flows discounted at a market rate of interest for a simiar debt
instrument and subsequently at amortised cost, unless it qualfies as a locan from a director 1n the
case of a small company or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment If objective evidence of impairment is found. an
impalrment loss I1s recognised in the Statement of comprehensive income

For financial assets measurad at amortised cost, the impairment loss 18 measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate {f a financial asset has a variable interest rate, the discount rate
for measunng any impairment loss is the current effective interest rate deterrmined under the
contract.

2.20 Pensions

Defined contribution pension scheme

The Group cperates a defined contribution plan for its employees. A defined contribution plan s a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contnibutions have been paid the Group has no further payment obligations

The contributions are recognised as an expense in profit or loss when they fall due Amounts not pad

are shown In accruals as a hability 1n the Statement of financial position The assets of the plan are
held separately from the Group in .ndependently administered funds
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FIBERCORE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

3. Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial information under FR3102 requires the company to make estimates and
judgments that affect the application of policies and reported amounts Estimates and judgements are
continually evaluated and are based on historical expenence and other factors including expectations of
future events that are believed to be reascnable under the circumstances Actual results may differ from
these estimates

Reference 15 made in this note to accounting policies which cover areas that the Directors consider
require estimates and assumptions which have significant risk of causing a materal adjustment tc the
carrying amount of assets and liabilities within the next financial year These policies together wih
reference to the related notes to the financial information can be found

Note
Useful economic tives 210
The directors use the best availlable information to estimate the useful economic hives
of the intangoble assets However there 1s significant uncertainty about the length as
technology will last for and remian commercial

Contingent consideration 20
The contingent consideration relates to the amounts owed relating to the future
performance of business conducted under the master sales and distribution agreement

in place with Acreo Swedish ICT AB As tere are a considerable number of unknowns
related to this forecast it requires a significant amount of management judgement.

4, Turnover

An analysis of turnover by class of business 1s as follows’

11 month

Year ended period ended

3 3

December December

2019 2018

$000 $000

Turnover 17,440 14,658
17,440 14,658

The turnover is attributable to the pricipal activity of the company arising in the United Kingdem.

An analysis of revenue by geographical area and activity has not been given because in the opinion of the
directors such disclosure would be sernously prejudical to the interests of the company
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FIBERCORE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERICD ENDED 31 DECEMBER 2619

5. Operating profit

The operating profit 1s stated after charging

Cepreciation

Amortisation

Research & development charged as an expense
Other operating lease rentals

Exchange differences

6. Auditors’ remuneration

Fees payable for the company audit
Fees payable for tax services

11 month

Year ended period ended
K Y 31
December December
2019 2018

$000 5000

307 318

128 118

44 168

187 78

18 18

11 month

Year ended period ended
31 31
December December
2019 2018

$000 $000

121 102

31 18

The Company has taken advantage of the exemption not to disclose amounts patd for non audit services

as these are disclosed in the group accounts of the parent Company
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FIBERCORE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

7. Employees

Staff costs, including directors' remuneration were as follows

Wages and salaries
Social security costs
Other pension costs
Share based payments

11 month

Year ended perod ended
31 31
December December
2019 2018

$000 $00C
3,286 2.987

281 6524

133 134

- 2.329

3,700 8.074

The average monthly number of employees, including the directors, during the period was as follows

Production
Administration
Engineering
Marketing
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11 month

Year ended period
31 ended 31
December December

2019 2018
No. No.
19 19

7 8

8 7

6 8
40 40




FIBERCORE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

8.

10.

Directors' remuneration

11 month

Year ended period ended

31 31

December December

2019 2018

$000 5000

Directors' emoluments 346 270
Share based payments - 1.542
346 1.812

During the period retirement tenefits were accruing tc no directors (2018 NIL) in respect of defined
contribution pension schemes

The highest paid director received remuneration of SNIL (2018: $1.812.000).

The value of the company's centributions paid to a defined contributicn pension scheme in respect of the
highest paid director amounted to SNIL (2018 $NIL)

Share based payments

Share options in the erstwhile parent company of the group (Safety Technology Topco Inc.) were granted
to selected employees of the Company The options were conditional on the employee completing 1 10 5
years' service and/or bemng employed at the change of control of the parent company. Dunng the previous
period. the parent ccmpany of the group was acquired by an Iinvestment fund managed by Bridgepoint
Capital. Accordingly, due to the change in the controt of the parent company all the shares granted to
employees under the aption became vested and were cash settled by Fibercore Limited The settlement of
this option I1s recognised as an expense 1n the prior year ($2.329 000} and 1s included in the comparative
Administrative expenses. Funding for settlement has ultimately come from the acquinng entity 1e Safe
Parent, Inc via Safety Technologies Holdings Inc. a company under common control of the new ultirate
parent company which 1s recognised as a capital contnbution from parent and included in the Equity

interest receivable

1% month

Year ended pericd ended

31 31

December December

2019 2018

%000 3000

Interest recevable from group companies 1,423 88
1,423 88
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FIBERCORE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

11.  Interest payable and similar expenses

Unwinding of discount on lease restoration provision

12. Taxation

Corporation tax

Current tax on profits for the year

Total current tax
Deferred tax

Ongination and reversal of timing differences

Total deferred tax

Taxation on profit on ordinary activities
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11 month

Year ended period ended
31 31
December December
2019 2018

$000 $0C0

18 13

18 13

11 month

Year ended period ended
31 31
December December
2019 2018

$000 $000

1,458 680

1,458 580

1,458 880
61 (23)
61 (23)

1,519 /57




FIBERCORE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

12. Taxation {continued)

Factors affecting tax charge for the period

The tax assessed for the period is lower than (2018 lower than) the standard rate of corporation tax in
the UK of 19% (2018. 19%) The differences are explained below.

2019 2018
$000 5000
Profit on ordinary activities before tax 9,068 3773
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 199% (2018 19%; 1,723 717
Effects of:
Expenses not deductible for tax purposes. other than goodwill amortisation
and impairment {67) (67)
Other {138) 5]
Group relief 1 1
Total tax charge for the period 1.519 657

Factors that may affect future tax charges
In 2 prior period a change in the corporation tax rate to 18% with effect of the 1 Apnl 2020 received Royal

Assent The Finance Bl 2016 further reduced the corporation tax rate to 17% with effect from 1 Apnil
2020
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FIBERCORE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

13. Intangible assets
Computer
Patents software Total
$000 $000 $000

Cost
At 1 January 2019 3,876 291 4167
Disposals - (19) {(19)
At 31 December 201¢ 3,876 272 4,148
Amortisation
At 1 January 2019 2,274 234 2,508
Charge for the peniod on owned assets 101 27 128
On disposals - (11} (11)
Impairment charge 52 - 52
At 31 December 2018 2,427 250 2,677
Net book value
At 31 December 2019 1.449 22 1,471
At 31 December 2018 1.602 57 1,659
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FIBERCORE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

14. Tangible fixed assets

LLeng-term
Freehcld leasehold Ptant and Fixtures and
property property machinery fittings Total
$000 $000 $000 $000 $000
Cost or valuation
At 1 January 2019 3900 5,753 6,791 835 14,279
Additions - - 604 166 770
Disposals - - - (497) (497)
At 31 December 2019 900 5,753 7.395 504 14,5652
Depreciation
At 1 January 2019 304 1,790 6,158 810 9,062
Charge for the pencod on
owned assets 18 116 160 11 305
Disposals - - - (497) (497}
At 31 December 2019 322 1,906 6,318 324 8,870
Net book value
At 31 December 2019 578 3,847 1,077 180 5,682
At 31 December 2018 596 3963 633 25 5217
15. Stocks
2018 2018
$000 3000
Raw matenals and consumables 1,037 1.040
Finished goods and goods for resale 1,183 1.910
2,220 2.950
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FIBERCORE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

16. Debtors

2019 2018
$000 $000

Due after rnore than one year
Deferred tax asset 5 63
5 83
2019 2018
$000 5000

Due within one year

Trade debtors 3,316 2,643
Amounts owed by group undertzkings 38,252 28,357
Other taxes and social security 39 85
Prepayments and accrued income 203 149
41,810 32.234

Of the amounts owed from group undertakings $193,000 relates toc an unsecured loan nate issued by
Rouse AcquisitionCo Limited which has an interest rate of 6% and s redeemable in 2022 $9 534 000
relates 1o an unsecured loan which has a 4% mnterest and no fixed repayment date The remainder of the
debt I1s current, none interest bearing and has no fixed repayment date.

Trade recelvables are stated after provisions for impairment of $23,000 {31 December 2018 $36,000)

17.  Cash and cash equivalents

2019 2018
$000 $000
Cash at bank and in hand 4,754 5,343

4754 5.343

18,  Creditors: AMOUNTS FALLING DUE WITHIN ONE YEAR

2019 2018

$000 000
Trade creditors 358 362
Corporation tax 816 50
Other taxation and social security 115 85
Other creditors 22 -
Accruals and deferred income 957 802

2,268 1.399
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FIBERCORE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

19.  Financial instruments

Financial assets

Cash at bank and in hand

20. Deferred taxation

Al beginning of vear
Charged to profit or loss

At end of year

The deferred tax asset 1s made up as follows

Accelerated capital allowances
Other timing differences
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2019 2018
$000 $000
4754 5,343
2019

$000

63

(58)

5

2019 2018
$000 $000
5 51

- 12

5 63




FIBERCORE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2019

21.

22.

23.

Provisions
Lease
Warranty restoration Deferred
provision obligation compensation Total
$000 $000 3000 $000
At 1 January 2019 85 582 373 1,040
Charged to profit or loss 2 45 11 58
At 31 December 2019 87 627 384 1,098

Warranty provision

Provision for warranty 1s recognised for expected warranty claims on products sold durning the last peroed
it1s expected that most of these costs will be incurred in the next financial year.

Lease restoration obligation

Prowvision 1s made for the estimated liablities that will be incurred by the Company on the termination of
the property lease and an eguivalent amount 1s capitalised and written off over the estimated useful life of
the asset The increase in the provision due to passage of time 1s recognised as interest expense Other
Increases are treated as an Increase to the amount capialised and written off over the pernod of the
lease The lease i1s scheduled to finish in 2101

Contingent Consideration
The contingent consideration 15 the current fair value of the amounts owed in relation to the acguisition of

the distribution agreement from Acrec Swedish {CT AB The remaming payments are estmated to
become payable cver the next 2 years

Share capital

2019 2018
$000 3000
ALLOTTED, CALLED UP AND FULLY PAID
400,000 (2018 400.000) Ordinary shares of $1.00 each 400 400

Reserves

Capital contribution

In the prior perod a capital contribution of $2,329.000 was made which represents a payment made by a
company under commen contrel (Sensor Technology Topco Inc ) to the Company as a retimbursement for

amounts paid in respect of the share based payments plan

Also in the prior period H.1 G Europe — Fibercore Bidco Limited agreed a debt waiver with Fibercore
Limited for $861,000 which was considered for as a capital contribution o Fibercore Limited
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FIBERCORE LIMITED

NCTES TO THE FINANCIAL STATEMENTS
FOR THE PERICD ENDED 31 DECEMBER 2019

24. Pension commitments

The Company operates a defined contributions pension scheme The assets of the scheme are held
separately from those of the Company in an independently administered fund The pension cost charge
represents contnbutions payable by the Company to the fund and amounted to $132 000 (2018
$134 000y Contributions totaling $22,000 {2018 $23.000) were payable to the fund at the reporting date
and are included in creditors.

25. Commitments under operating leases

At 31 December 2019 the Company had future minerum lease payments under non-cancellable
operating leases as follows

2019 2018

$000 $000

Mot later than 1 year 109 g8
109 g8

2019 2018

$06¢0 $000

Not later than 1 year 111 89
Later than 1 year and not later than 5 years 113 105
224 194

26.  Controlling party

The immediate parent undertaking ts H1 G - Fibercore Bibco 2 Limited. a company incorporated in the
United Kingdom Rouse Acguisitionco Limited ts the parent underiaking of the smallest and largest group
of undertakings to consolidate these financial statements at 31 December 2019 The consolidated

financial statements of Rouse Acquisitionco Limited are avallable from Companies House Crown Way,
Cardiff, CF14 3UZ under Rouse Acquisitionco Limited, company number 10551260

The directors regard BEV Bidce 6 Limited to be the ultimate controlling party
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