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ROUSE ACQUISITIONCQ LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

INTRODUCTION
The directors present the strateglc repost of the Company and Group for the year ended 31 December 2019.
PRINCIPAL ACTIVITIES

Rouse Acquisitionco Limited {"the company”) is the holding company of the Fibercore Group. the Aero Sense
Technologies group and the Optek group. The Fibercore Group undertakes the design, manufacture and sale of
speciat purpose optical fibers and related products and services. The Aero Sense Technologies group (acquired
on 17 October 2018} undertakes the design and manufacture of asrospace components. The Cplek group
(acquired on the 31st January 2019) undertakes the development of laser micromachining processes.

The financlal statements are drawn up for the year ended 31 December 2019 (2018; 11 months ended 31
December 2018).

BUSINESS REVIEW AND FUTURE DEVELOPMENTS

Bulding upon a long and well established fine of specialised products and business the Group confinues o
inves! in the improvement of existing and new product knes within fiber optics in order to service the ongoing
demand of its existing markets and in order to expand into new ones. In addition the group has diversified inlo
aerospace control component design and manufacturing and laser micro machining via the purchase of the Aero
Sense Technalogies Group and the Optek Group respectively.

The Group has a strong net asset position at 31 December 2018 of $74,112,000 (11 months ended 31
December 2018: $69,122,000).

The results for the year were a profit of $4 841,000 (11 monihs ended 31 December 2018: $334,000).
The directors have considered likely future developments and have identified none, other than those noted in the

principal risks and uncertainties section below, that would have a significant impact on the ongoing operations of
the Group.
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ROUSE ACQUISITIONCO LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

PRINCIPAL RISKS AND UNCERTAINTIES
The management of the business and the execution of the group's strategy are subject to a number of risks,

Risks are formally reviewed by the board and key management and appropriate processes are put in place to
manttor and mitigate them. This process is conducied as parl of the Group’s quality management process and
includes alt key stakeholders. The identified risks are assigned & rating and an owner to ensure that are
monitored and where possible are reduced. If more than one event occurs it is possible that the overall effect of
such events would compound the possible adverse effects on the company.

Gompetition risk — The Group compeles on quality over price of product. If quality improves in the market as a
whole then downwards pressure is placed upon the margins of the group, furthermore its customers would have
afternative source options open for consideration. The group carries out exiensive research and devalopment to
ansure the highest quality of product is available to the customer base to ensure that the expectation of the
customer are met or exceeded.

Financial risk — As described in the Directors' Report there are a number of financial risk facts which are
managed by the directors. -

BREXIT risk — The Direclars have considerad the impact of the United Kingdom leaving the European Union on
the business. The Group frades intemationally but its main markets are not in Europe so this will limit the impact
due fo BREXIT. The key issue relates to supply chain management but this can be managed by appropriate
adjustments to inventory policies.

CGVID-19 risk - The Directors have considered COVID-18 carefully and are managing the risks to suppiy chain,
people and customers. This is being achieved via increased forecast review for both sales and cashflow and
adjustments to operating procedures to protect staff,

At this stage, the impact on our business and resuits has not been significant and based on our experience to
date, we expec! this to remain the case. We will continue to follow the various government policies and advice
and in paraitel we will do cur ulmost t¢ cantinue our cperations in the best and safest way possible without
jeopardising the health of our pecple.

We also refer to note 2.4 Going Concern on page 19 and note 32 Post Balance Sheet Events on page 43.
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ROUSE ACQUISITIONCO LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

FINANCIAL KEY PERFORMANCE INDICATORS

The Directors of the Group manage its operations on a product basis. For this reason, the Group's Directors
believe that analysis using key performance indicators for the group is not necessary or appropriate for an
understanding of the development. performance or position of the business of the group.

Approved by the board and signed on s behalf by

This report was approvad by the boarg on and signed on its behalf.

Director

30 Jovernhen EO2C




ROUSE ACQUISITIONCO LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their report and the financial statements for the year ended 31 December 2019,
Directors
The directors who served during the year were:

James Habel
Christopher O'Connor

Results

The profit for the year, after taxation, amounted to $4,841,000 (11 month petic{d ended 31 December 2018:
$334.000).

Dividends
The direciors do not propose the payment of a dividend for the year ended 31 December 2019 (11 month period
endeg 31 December 2013: nil).

Charitable and political donations
No donations were made during the year to political or charitable organisations.

Research and Development

The Group undertakes a number of different research and development projects in a year and the costs are
taken directly to the income statement. The value expensed fo the statement of comprehensive income in the
year to 3t December 2019 was $412,000 (11 month period ended 31 December 2018: $168,000).

Future Davelopments
See the Strategic Report for details of future developments. -

Financial risk factors

The Group's aclivities expose it to a variety of financial risks: price rigk, credit risk, liquidity risk, foraign currency
risk and interast rate risk). The Group has in place a risk management programme which seeks to minimise
potential adverse effects on the Group's financial performance.

Price risk

Where the Group is exposed to commodity price risk as a result of s operations, the costs of managing this
exposure exceed any potontial benefits. The directors will revisit the appropriateness of this policy shouki the
Group's operations change in size or nature,

Credit risk

Credit risk is the financial loss to the Group if a customer or counterparty to financlal instruments fails to meet its
contractual obligation. Credit risk arises from the Group's cash and cash equivalents and receivables balances.
The amount of exposure to any individual or counterparty is subject 1o a limit, which is reassessed regutarty.

Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. This risk
relates lo the Group's prudent liquidity risk management and implies maintaining sufficient cash. Liquidity risk is
managed through cash flow forecasting.

Foreign exchange risk

The Group has both expenditures and revenue denominated in a foreign cumrency. This exposure is regularly
reviewed. Rouse Acquisitionco Limited and its subsidiaries are parlicipants in the wider group hedging sirategy.
This group, headed by BEV Bidco 6 Limited emgioy a formal hedging policy to miligate the effects of fareign
exchange fluctuations.

Qualifying third party indemnity provisions
At the time the report is approved there are no qualifying third party indemnity provisions in place for the benefit
of one or more of the directors.
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ROUSE ACQUISITIONCO LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Post halance sheet events

Following the end of the financial year, the Group has been affected by the COVID-19 global pandemic. The
impact this has had on the business is further discussed in the Strategic report.

Directors' responsibilities statement

The directors are respensible for preparing the Annual repori and the consolidated financial statements in
accordance with applicable aw and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elecled to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial staterments unless they are satisfied that they give a true and fair
view of the slate of affairs of the Company and the Group and of the profit or loss of the Group for that period.

In preparing these financial slatements, the directors are required to:

. select suitable accounting policies for the Group's financial statements and then apply them consistently;
. maake judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable them to ansure that the financial statements comply with the Companies
Act 2008. They are also responsible for safeguarding the assets of the Campany and the Group and herice for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Dlisclosure of information to auditors

Each of lhe persons who are directors at the time when this Directors’ reporl is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company and the
Group's auditors are unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company and the Group's auditors are aware of that
information.
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ROUSE ACQUISITIONCO LIMITED

DIRECTORS® REPORT (CONTINUED)}
FOR THE YEAR ENDED 31 DECEMBER 2019

independent Auditorg

The auditors, PricewalerhouseCoopers LLP. will be proposed for reappaintment in accordance wilh section 485
of the Companies Act 2006,

This report was approved by the beard and signed on its behalf.

JamarHabel
Director

Date: 30 kuﬂ‘ozn 202D
Fibercore Mouse Uiniversity Parkway
Southampton Science Park, Chilworth

Southampton
$Q16 7QQ
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ROUSE ACQUISITIONCO LIMITED

Independent auditors’ report to the members of Rouse
Acquisitionco Limited

Report on the audit of the financial statements

Opinion

In our apinion, Rouse Acquisitionco Limited’s group financial statements and company financial statements {the *financial
statements”™):

¢ giveatrue and fair view of the state of the group's and of the company”s affairs as at 31 December 2019 and of the
group's profit and cash flows for the vear then ended;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”, and applicable law}; and

+  bave been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual
Report™), which comprise: the consolidated and company statements of financial position as at 31 December 2019; the
consolidated income statement and consolidated statement of comprehensive income, the consclidated statement of cash
flows, and the consclidated and company statements of changes in equity for the year then ended; and the notes to the
financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) {"ISAs (UK)"} and applicable law.
Our responsibilities under 18As (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Independence

We remained independent of the group in aceordance with the ethical requirements that are relevant to our audii of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relatior. 1o which 1SAs (UK) require us to report 1o you
where:

+ the directors’ use of the going coneern basis of accounting in the preparation of the financial statements is pot
appropriate; or

*  the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group's and company’s ability to continue to adopt the going concern basis of
accounting for 2 period of at least hwelve months from the date when the financial statements are authorised foc
issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the group's
and compan)y’s ability to continue as a going concern.

Reporting on other information

The other informatian comprises all of the infarmation in the Annual Report other than the financial statements and our
auditors’ repart thereon. The directors are responsible for the other infarmation. Qur opinion on the financial statements
does not cover the other information and, accordingly, we do pot express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our respansibility is to read the other information and, in doing so,
consider whether the other information is tnaterially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatemer:t of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we canclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based on these responsihilities.
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ROUSE ACQUISITIONCO LIMITED

Independent auditors’ report to the members of Rouse
Acquisitionco Limited (continued)

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on the responsibilities described above and cur work undertaken in the course of the audit, ISAs (UK) require us also
to repont certain opinions and matters as described below.

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors” Report for the year ended 31 December 2019 is consistent with the finaocial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and uaderstanding of the group and company and their environment obtained in the course of the
audit, we did not identify any material misstatements in the Strategic Report and Divectors’ Repott.

Respansibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the preparation of the
financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair view,
The directors are also responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to frand ot error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the group or the company or to cease operations, or have no
realistic alternative but to do sa.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financia) statements as u whole are free from material
misstatement, whether due to fraud or error, and 1o issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but s not a guarantee that an audit conducted in accordance with 15As (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they conld reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of cur responsibilities for the audit of the financial staternents is located on the FRC's wehsite at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared far and only for the company’'s members as a body: in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may cotne save where expressly agreed by our prior consent in writing.
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ROUSE ACQUISITIONCO LIMITED

Independent auditors’ report to the members of Rouse
Acquisitionco Limited (continued)

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
¢ wehave not received all the information and explanations we require for cur audit; or

» adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

»  certain disclosures of directors’ remuneration specified by Jaw are not made; or
«  the company financial statements are not in agreement with the accounting records and returns.
We have no exceptions to report arising from this responsibility.

Lhuitots, fladtan
Charlotte Anderson [Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutony Auditors
Reading

30 November 2020
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ROUSE ACQUISITIONCO LIMITED

CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 21 DECEMBER 2019

11 month
Year ended period ended
31 3
December December
2019 2018
Note $000 3000
Turnover 4 35,496 15,440
Cost of sales {12,208) (5431)
Gross profit 23,208 10,009
Administrative expenses {18,420) (9,290}
Other gperating income 5 431 _
Operating profit 6 7.219 719
Interesf receivable and similar income 10 32 -
Interest payable and simitar expenses 11 {330} {(13)
Profit befora tax 6,921 706
Tax on profit 12 {2,080) {372)
Profit for the financial year 4,841 334
Profit for the year attributable to:
Owners of the Company 4,841 334

The notes on pages 18 to 43 form part of these financial statements.

Page 10



ROUSE ACQUISITIONCO LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

Profit for the financiat year
Other comprehensive Income

Foreign exchange ransiation movements on consolidation

Total comprehensive income for the year

The notes on pages 18 to 43 form part of these financial statements.
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ROUSE ACQUISITIONCO LIMITED
REGISTERED NUMBER:10§51260

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2019

Note

Fixed assets
Intangible assets 13
Tangible assets 14
Current assats
Stocks 16
Debters: amounts falling due within one year 17
Cash at bank and in hand 18
Creditors: amounts fathng due within one

year 19
Net current assets
Total assets leas current labikties
Deferred taxation 21
Provisian for other habilites 22
Net assats
Capital and reservea
Called up shars capital 23
Foreign exchange reserve
Capital contripution 24

Profit and loss account

Equity attributable to owners of the
parent Company

Total equity

4,515
7,873
1.805

20,183

(14,736)

{1.216)
(6,891}

2019
$000

69,333
7,369

76,762

5,457

82,219

{8,107)

74,112

70,793
149
2,329
841

74,112

74,112

13.875

2018
5000
58517
5,306
80823
4154
3.567
5.954
(2,885)
10790
718613
{851)
{1 640)
(2 491)
€8,122
70,793
2.329
{4.000)
69,122
65,122
e

Fhe financial statements were approved and author:sed for issue by the board and were signed on its behaif by

Director

Date: 30 Noum\sm 2026

The notes on pages 18 to 43 form par of these financial statements.
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ROUSE ACQUISITIONCO LIMITED
REGISTERED NUMBER:10551260

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2019

Fixed assots

Investments

Creditors. amounts falling due within one
year

Net current llabilitles

Total assets lasa current llabilities

Provisian for ather liabilties

Nat assets

Capltal and reserves

Called up share capilal
Profit and loss account brought forward
Profit/{loss) for the year

Profit and loss account carried forward

Total equity

Note

15

19

22

23

2019
$000

109,361

109,361

(27,508)
{27.508)

81,843

(5,504)

{5,504}

78,349

70,793
(103)
5,659

5,556

76,348
R

2048
$o00

82.145
82,145
(10,855)

(10.855)

71,200

(600}

{600}

70.690

70.793
(4
(89)

(103}

70 690
—————

Tne financial statements were approved and authorised for issue by the hoard and were signed on its behalf by:

Director

Date: 30 Noverthen 2625

The notes on pages 18 10 43 form part of these financial statements.
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ROUSE ACQUISITIONCO LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Forelgn
Calied up exchange Capitat  Profitand
share capital reserve contribution loss account Total equity
$000 $000 $000 $000 $000
At 1 February 2018 70,793 - - {4,334} 66,459
Comprehensive income for the
period
Profit for the period - - - 334 334
Total comprehensive income for
the period - . - 334 334
Contributions by and
distributions to owners
Capita¥ contribution - - 2,329 - 2,329
Total transactions with owners - - 2,328 - 2,329
At 1 January 2019 70,793 - 2,329 (4,000) 69,122
Comprehensive income for the
year
FProfit for the year - - - 4,841 T 4,84
Foreign exchange translation
movements on consolidation - 149 - - 149
Total comprehensive income for
the year - 149 - 4,849 4,980
At 31 December 2019 70,793 149 2,329 841 74112

The notes on pages 18 {o 43 form pant of these financial statements.
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ROUSE ACQUISITIONCO LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2019

At 1 February 2018

Comprehensive income for the period
Loss for the pericd

Total comprehensive Income for the period

At 1 January 2019

Comprehensive income for the year
Profit for the year

Total comprehensive incoma for the year

At 31 December 2019

Called up Profit and

sharg capital loas account Total equity
$000 $000 $000

70,793 (14) 70,779
- (89) (89)
- {89) (89)

70,793 {103) 70,690

. 5,659 5,659

- 5.659 5,659

70,783 5,556 76,349
— W

The notes cn pages 18 1o 43 form part of these financial statements.
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ROUSE ACQUISITIONCC LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019

Cash flows from operating activities

Prafit for the financial year
Adjustments for:

Amortisation of intangible assets
Depreciation of tangible assets
Interest pail

interest received

Taxation charge
(Increase)/decrease in stocks
({increase)/decrease in debtors
(Decrease) in creditors
Increase in provisions
Corporation tax (paid)

Non cash stock movement
Foreign Exchange

Net cash generated from operating activities

Cash flows from investing activities

Purchase of intangible fixed assets

Purchase of tangible fixed assets

Interest received

Cash outflow on acquisition (Net of cash and cash equivalents acquired)

Net cazh outflow from investing activities

Page 18

Year ended 11 Months
N ended 31
December December
2019 2018
$000 $000
4,841 334
4,560 2,707
999 421
330 13
(32) -
2,080 372
{150} 570
{2,043) 664
(638) {1.928)
&1 -
{936} {1,072)
- 400
152 (63)
9214 2,418
- (34)
(1.718) {(175)
32 -
{5,350) (4,255)
(7,033 (4,464)




ROUSE ACQUISITIONCO LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

201% 2018
$000 $000
Cash flows from financing activities
Interest paid ’ (330) -
Capital cantribution - 2,320
Net cash (outflow from)generated from financing activities {330) 2,329
Net increase In cagh and cash equivalents 1,851 283
Cash and cash equivalents at beginning of year 5,954 5671
Cash and cash equivalents at the end of year 7.805 5,954
Cash and cash equivalents at the end of year comprise:
Cash at bank and in hand 7,805 5,954
7.805 5954

The notes on pages 18 to 43 form part of these financia) statements.

The Company has elected to take the available exemption under FRS 102, para 1.12(b) not to present a
Company siatements of cash flows.
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1. GENERAL INFORMATION

Rouse Acquisitionco Limited is a timited liability company, limited by shares, incorporated and domiciled in
England. lts registered office is Fibercore House, University Parkway, Southampton Science Park,
Southampton, Hampshire, SO16 7QQ.

The consolidated financia) statements of the Group for the year ended 31 December 2019 comprise the
Company, Rouse Acquisitionco Limited and its subsidiaries. A listing of the Company's subsidiaxies is
given in the note 30.

The Group undertakes the design, manufacture and sale of special purpose optical fibres and related
products and services. It has an optical fiber manufacturing facility near Southampton, United Kingdom.
The Aerosense Technologies group engages in the design, manufacture and sale of aerospace
components with sites in the United Kingdom and SriLanka. In January 2019, the Company acquired the
Optek Group, based in the UK, which undertakes the development of laser micromachining processes.

2. ACCOUNTING POLICIES
2.1 BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The consolidated financial statements have been prepared under the historical cost convention
unless otherwise specified within these accounting policies and in accordance with Financial
Reporting Standand 102, the Financial Reporting Standard applicable in the UX and the Republic of
Ireland (*FRS 102"} and the Companies Act 2006.

The preparation of financial statements i compliance with FRS 102 requires the use of certain
critical accounting estimates. {t also requires Group management to exercise judgment in applying
the Group's accounting policies (see note 3}.

The Company has taken advanlage of the exemption aNowed under section 408 of the Companies
Act 2006 and has not presented #s own Income statement in these financial statements.

The consolidated financial stalement are presented in U.S, dolar to the nearest thousand ($000),
except whera otherwise indicated.

The period of the financial statements is for the year ended 31 December 2019. The prior year period
was an 11 months period to 31 December 2018. The change In the prior year occurred to bring the
Company into line with the group accounting period,

The following principal accounting policlés have been applied:
2.2 BASIS OF CONSOLIDATION

The consolidated &nancial statements present the results of the Company and its own subsidiaries
{"the Graup™) as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Statement of financial position, the acquiree's ilentifiable assets, liabilities
and contingent Sabidities are initially recognised at their fair values at the acquisition date, The results
of acquired operations are Included in the Consolidated income slatement from the date on which
control §s obtained. They are deconsolidated from the date control ceases.

In accordance with the transitional exemption available in FRS 102, the group has chosen not to

retrospectively apply the standard fo business combinations that occurred before the date of
transition to FRS 102, being 01 January 2017.
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ROVUSE ACQUISITIONCO LIMITED

NGTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2.

ACCOQUNTING POLICIES (continued)

23

24

PENSIONS
DEFINED CONTRIBUTION PENSION PLAN

The Group operates a defined contribution plan for its employeas. A defined contribution plan is a
pension plan under which the Group pays fixed coniributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.

The contributions are recognised as an expense in profit or [oss when they fall due. Amounts not paid
are shown in accruals as a liability in the Statement of financial position. The assets of the plan are
held separately from the Group In independently administered funds.

GOING CONCERN

The directors have considered the outbreak of COVID-18 in earty 2020 and what impact it will have
on the ongoing aperations of the business. Whilst the initial impact on trading has been limited, there
are risks that the Company and Group faces as a result of the outbreak and the ongoing restrictions
in movement currently being seen in the UK and worldwide.

The directors have reviewed the Group's current stock holdings, working envirconment and future
trading ability, and as a resuit anticipate that the business will be able to continue trading despite the
difficulties posed as a result of COVID-19. Specifically, the directors have:

» Reviewed forecasts and projections

« Considered the impact of possible changes in trade as a resuli of COVID-19

+ Modelled downside scenarios (including Sensitivity analysis) and assessed impact on the Group's
ongoing business

Having considerad the above, the directors consider it appropriate for the financial statements to be
prepared onh a going concem basis.
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

.2, ACCOUNTING POLICIES [continued)

2.5 FOREIGN CURRENCY TRANSLATION

2.6

Functional and presentation currency
The Company's functional and presentational currency is USD.

The primary trading entities in the group are Fibercore Limited, OpTek Limited, AeroSense (Private)
Limited {a company incorporated in Sri Lanka) and OpTek Syslems Inc (a company incorporated in
the USA). With the exception of OpTek Limited, the majority of revenue, purchases and other
transactions are denominated in USD. The majority of fransactions within OpTek Limiied are
denominated in GBP. All companies prepare their management accounts in USD.

Based an the above, it is considered appropriate o present the financial statements of the Group in
USD.

Transactions and balances

Foreign cumency transactions are transiated into the functionai currency using the spot exchange
rates at the dates of the transactions.

At each period end forelgn currency monetary items are translated using the closing rate, Non-
monetary items measured at historical cost are translated using the exchange rate at the date af the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the setlement of transactions and from the
tranglatien at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised n consokdated income statement except when deferred in other
comprehensive income as qualifying cash flow hedges.

On consolidation, the resufts of overseas operations are translated intc Dollars at rates
approximating to those ruling when the transactions took place. Al assets and liabilities of overseas
operations are translaled at the rate ruling at the reporting date, Exchange differences arising on
translating the opening net assets at opening rate and the results of overseas operations at actual
rate are recognised in other comprehensive income.

REVENUE

Revenue is recognised fo the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue Is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:
. the Group has transfarred the significant rigks and rewards of ownership to the buyer;

. the Group retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

. the amount of revenue can be measured rekably;

. itis probable that the Group will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured rellably.
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2,

ACCOUNTING POLICIES {continued)

26

27

2.8

29

REVENUE (CONTINUED)
Provision of goods under contract
Revenue from the provision of goods under esntract is recognised in the period in which the goods

are provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

. the amount of revenue ¢an be measured reliably;

. it is probable that the Group will receive (he consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured reliably.
RESEARCH AND DEVELOPMENT

Research and deveiopment costs are recognised in the consolidated income statement as incurrad.
GOVERNMENT GRANTS

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to
expenditure on tangible fixed assets are credited to profit or loss at the same rate as the depreciation
on the assets 1 which the grant relates. The deferred element of grants is included in creditors as
deferred income.

Grants of a revenue nature are recognised in the Consolidated income statement in the same period
as the related expenditure.

INTEREST INCOME

Interest income is recognised in the consolidated income statement using the effective interest
method.

210 FINANCE COSTS

Finance costs are charged to the consolidated income statement over the term of the debt using the
effective inlerest method so that tha amount charged is at a ¢onstant rate on the carrying amount.
Issue costs are initially recognised as a reduction in the proceeds of the associaled capital
instrument.
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2.

ACCOUNTING POLICIES (continued)

2.11 SHARE BASED PAYMENTS

Where share options are awarded 1o employees, the fair value of the options at the date of grant is
charged to the consolidaled income staterments over the vesling period. Non-market vesting
conditicns are taken into account by adjusting the number of equity instruments expected o vest at
each Slatement of financial position date so that, ultimately, the cumulative amount recognised over
the vesting peried is based on the number of options that eventually vest. Market vesting conditions
are factored into the fair value of the options granted. The cumulative expense is not adjusted for
failure to achieve a market vesting condition.

The fair value of the award also takes into account non-vesting conditions. These are either factors
beyond the control of either party (such as a farget based on an index) or factors which are within the
contral of one or other of the parties (such as the Group keeping the scheme open or the employse
maintaining any contributions required by the scheme).

Where the lerms and conditions of options are moedified before they vest, the increase in the fair
value of the options, measured immediately before and after the modification, is also charged to the
consolidated income statement aver the remaining vesting period.

Where equity instruments are granted to persons other than employees, the consolidated income
slatement is charged with fair value of goods and services received.

2.12 CURRENT AND DEFERRED TAXATION

The tax expense for the year comprises current and deferred tax. Tax is recognised in consolidated
income statement except that 2 charge attributable to an item of income and expense recognised as
alher cornprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive Income or directly in equify respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporing date in the countries where the Company and the
Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statament of financial pesition date, except that:

. The racognition of deferred tax assets is limited to the exteni that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been mei; and

. Where they relate 1o timing differences in respect of interests in subsidiaries, asscciates,
branches and joint ventures and the Group can controd the reversal of the timing differences
and such reversal is not considered probabie in the foreseeable future.

Deferrad tax balances are not recognised in respect of permanent differences. Deferred tax is
recognised In business combinations, when deferred tax is recognised on the differences between
the fair values of assets acquired and the future tax deductions available for them and the differences
between the fair values of liabilities acquirad and the amount thal will be assessed for tax. Deferred
tax is determined using tax rates and laws that have been enacted or substantively enacted by the
reporting date.
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ROUSE ACQUISITIONCO LIMMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

ACCOUNTING POLICIES {continued)

2.13 BUSINESS COMBINATIONS

The Group applies the purchase method in accounting for business combinations. The cost of a
business combination is measured as the fair value of the assets given, equity instrurments issued,
the fair value of contingent or deferred consideration and labilities incurred or assumed. The excess
of the costs of a business combination over the fair value of the identifiable net assets acquired is
recorded as goodwill. If the cost of a business combination is less than the fair value of the net
assets of the subsidiary acquired, the difference is recognised directly in the income statement.

Contingent consideration is initially recognised at estimated amount where the consideration is
probable and can be measured reliably. Where (i) the contingent consideration is not considered
probable or cannot be reliably measured but subsequently becomes probable and measureable or (il
contingent consideration previously measured i adjusted, the amounts are recognised as an
adjustment to the cost of the business combination.

2.14 INTANGIBLE ASSETS

GOODWILL

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer's interest in the fair value of the Group's share of its identifiable assets and liabilities of
the acquiree at the date of acquisition. Subsequent 1o initial recognition, goodwill is measured at cost
less accumulated amortisation and accumulated impairment losses. Goodwill is amortised on a
straight line basis to the Consolidated income slatement over its useful economic life.

OTHER INTANGIBLE ASSETS

Intangible assets are initially recognised at cost. After recognition, under the cost modael, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses. Other intangibe assets are amorlised on a straight line basis to the consclidated income
statement over their useful economic lives.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

The estimated useful lives range as follows:

Patents and licences - 4.20 years

Computer software - 3 years

Goodwill - 10-20 years

Distribution licence - 20 years
See note 13.
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2,

ACCOUNTING POLICIES (continued)

2.15 TANGIBLE FIXED ASSETS

Tangible fixed assets under the cost model are stated at historical cost lese accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exdsts, Ihe recoverable amount of the asset is determined which is the higher of its fair
valye less costs to seli and its value in use. An impairment loss is recognised where the camying
amount exceeds the recoverable amount.

Depreciation #s charged so as to allocate the cost of assels lgss their residual value over their
estimated useful bves, using the straight-line methed.

Depreciation is provided on the following basis:

Long-term leasehold interest - 50 years

Buiiding and feasehald - Qver the remianing life of the building
improvemnents
Plant and machinery - 8 years

Fixtures, fittings and equipment - 3-8 years
The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and logses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in consotidated income statement.

See note 14,

2.16 VALUATION OF INVESTMENTS

Investments in subsidiaries are measured at cost less accumulated impairment.

2.17STOCKS

Stacks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a weighted averagebasis. Work
in progress and finished goods include labour and attributable overheads.

At gach reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount
is reduced to its sefling price less cosls to compiete and sell. The impairment loss is recognised
immediately in the consolidalad income statement.

2.18 DEBTORS

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair vaiue, nel of transaction costs, and are measured subsequently at amortised
cost using the effective Interest method, less any impairment.
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

ACCOUNTING POLICIES (continued)

2.19 CASH AND CASH EQUIVALENTS

Cash is repregented by cash in hand and deposits with financial institutions repayabie without penalty
on notice of not more than 24 hours. Cash equivalenis are highly liquid invesiments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

In the Consolidated statement of cash flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group’s cash management.

2.20 CREDITORS

Short tarm creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amoriised cost using the effective interest method.

2.21 FINANCIAL INSTRUMENTS

The Group only enters into baslic financial Instrument transactions that result in the recognition of
financta! assets and liabilities ke trade and other debtors and creditors, loans from banks and other
third parties, loans 1o related partias and investments in ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporing period for objeclive evidence of impairment. if objective evidence of impairment is found, an
impairment loss Is recognised in the Consclidated income statement,

For financial assets measured at amortised cost, the impakment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
assel’s original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment boss is the curent effectve interest rate determined under the
contract.

Financial assets and Habilities arve offset and the net amount repored in the Statement of financial
position when there is an enforceable right to set off the recognised amounts and there is an intentian
to settle on a net basis or to realise the asset and settle the tiablliity simultaneously.

Financial Liabilities

Basic financiaf liabilities including trade and other payables are initially recognised at transaction
price, unless the arrangement constitutes a financing Iransaction, where the transaction is measured
at the presen| value of the future receipis discounted al a market rate of interest.

Trade payables are abligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment Is
due within one year or less. If not, they are presented as non-current fiabilities. Trade payables are
recognised initially at transaclion price and subsequently measured at amortised cost using the
effective interest method.

Financial Kabilities are derecognised when the liabllity is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2.

ACCOUNTING POLICIES (continued)

2.22 PROVISIONS FOR LIABILITIES

Provisions ar¢ made where an eveni has taken place that gives the Group a legal or constructive
obligation that probably requires settiement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the gbligation.

Provisions are charged as an expense to the consolidated income statement in the year that the
Group becomes aware of the obligation, and are measured at the best estimate at the Statement of
financial position date of the expenditure required to settle the obligation, taking into account relevant
risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of
financial position.

JUDGMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of consolidated finacial information under FRS 102 requires the Greup 1o make estimates
and judgments that affect the application of policies and reported amounts. Estimates and judgements are
cantinually evaluated and are based on historical experience and other factors including expectations of
future events that are believed to be reasonable under the circumstances. Actual results may differ from
these eslimates.

Reference is made in this note to accouniing policies which caver areas that the Directors consider
require estimates and assumptions which have significant risk of causing a maleriat adjustment fo the
carrying amount of assets and liabilities within the next financial year. These policies can be found below:

Goodwill accounting
The valuation of business combinations require signifianct estimates which require the management to
make judgments {notes 2.14, 13, and 25).

Useful economic lives

The directors use the best available information to estimate the useful economic lives of the intangible
assets. However, there is significant uncertainty about the length of time technology will remain
commercial for (notes 2.14 and 13).

Fair value of earn cut on business combination (contingent consideration)

The contingent consideration relales to the amounts owed relating to the future performance of businass
conducted under the master sales and distribution agreement in place with Acrec Swedish ICR AB, the
former shareholders of the Aerosense Technologies Holdings Limited and amounts owed to the former
shareholders of the OpTek Group. A§ there are & considerable unknowns factors ralated to this forecasts
il requires a significant amount of management judgement (notes 22 and 25).
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

4. TURNOVER

11 month

Year ended period ended

3 31

December December

2019 2018

$000 $000

Turnover 35,496 15,440
35,498 15.440

The tumover is aftributable 10 the principal activity of the Group.

An analysis of tumover by geographical area and activity has not been given because in the opinion of
the directors such disclosure would be seriously prejudical to the interests of the Group.

5. OTHER OPERATING INCOME

11 month

Year ended period ended

k]| 31

December December

2019 2018

$000 $000
Government grants recsivable 43 -
431 -

6. OPERATING PROFIT

The operating profit is stated after charging/{crediting):

11 month

Year ended period ended

k) kY

Decembear December

2019 2018

$000 $000

Amortisation of intangible assets 4,560 2.707
Depreciation of tangible assets 999 421
Qperafing lease rentals 433 78
Research and development costs 412 168
Exchange differences (284} (63)

b= e —————
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

7.

AUDITORS' REMUNERATION

11 mainth
Year ended period ended
3 3
December December
209 2018
$000 3000
Fees payable to the Group's auditor and its associates for the audit of the
Group's annual financlal statements 155 103
FEES PAYABLE TO THE GROUf'S AUDITOR AND ITS ASSOCIATES IN
RESPECT OF:
Taxation complance services k3 18
31 18
EMPLOYEES
Staff costs, including directors' remuneration, were as follows:
Group Group
11 Month
Year ended period ended
31 K]
December December
2019 2018
$000 $000
Wages and salarigs 8,122 3625
Social security costs 514 624
Share based payment - 2,329
Contribution to defined contribution pension schems 14 134
8,830 6,712

The average monthly number of employees, including the directors, during the year was as follows:

Year
ended

3
Deceinber
2019

No.

Production staff ' 137
Administration staff 12
Engineering staft 41
Marketing staff 25
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period
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December
2018
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19
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

8, EMPLOYEES (CONTINUED)

218 40

Share Based Payments

Share aptions in the erstwhile parent company of the Group {Safety Technology Topco Inc) were granted
10 selected employees of the Group. The options were conditional on the employee completing 110 5
years of service and/or being employed at the change of control of the Parent Company. In the previous
year, the Parent Company of the the Group was acquired by an investment fund managed by Bridgepoint
Capital. Accordingly, due to the change in control of the Parent company all the shares granted to
employees under the option became vested and were cash settled by Fibercore Limited. The settlement
of fhis option was recognised as an expense in the prior year ($2,329,000) and was included in
Administralive expenses. Funding for the settlement ultimately came from tha acquiring entlity, Safe
Parent Inc via Safe Technology Topco Inc (A Company under common control of the new parent
company) which was recognised as a capital contribution from the Parent and was included in Equity.

The Company has no employees other than the directors, who did not receive any remuneration (2078:
SMIL)

9. KEY MANAGEMENT PERSONNEL

11 month

Year ended period ended

N 3

December December

2019 2018

$000 $000

Wages and sataries 1,151 2383
Company contributions to defined contribution pension schemes 21 15
Social security costs 100 324
1,272 2732

e ———

Key managament personnel comprise the senior operational staff of the Group.
The directors' services to this company are of a non-executive nature and their remuneration is deemed

to be wholly attributable to their services to other companies which pay their cost and no recharge is
made. Accordingly these financial statements include ne emolurnents in respect of the directars.
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

10.

11.

12.

INTEREST RECEIVABLE AND SIMILAR INCOME

Other interest receivable

INTEREST PAYABLE AND SIMILAR EXPENSES

Unwinding of discount on provisions
Intercompany Interest

TAXATION

CORPORATION TAX

Current tax on profits for the year

TOTAL CURRENT TAX
DEFERRED TAX

Origination and reversal of timing differences

TOTAL DEFERRED TAX

TAXATION ON PROFIT

Page 30

11 month
Year ended pericd ended
N 31
December December
2019 2018
$000 $000

32 -

32 -
11 month
Year ended pericd ended
3 31
December December
2019 2018
$000 3000
315 13

16 -
330 13
11 month
Year ended period ended
31 KR
December December
2019 2018
$000 $000
2272 678
2272 678
(192) (308)
{192) {3086)
2,080 372
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

12

TAXATION (CONTINUED)

FACTORS AFFECTING TAX CHARGE FOR THE YEAR/PERIOD

The tax assessed for the year/period is higher than (2018: higher than) the standard rate of corporation

tax in the UK of 19% (2018: 19%). The differencss are explained below:

11 month
Year ended period ended
N K} |
December December
2019 2018
$000 $000
Profit before taxation 8,924 708
Profit before taxation multiplied by standard rate of corporabion tax in the UK
of 19% (2018: 19%) 1,315 134
EFFECTS OF:
Expeanses not deductible for tax purposes 844 383
Prior year movement - (145)
Patent box claim {148) -
Other 69 -
TOTAL TAX CHARGE FOR THE YEAR/PERIOD 2,080 372
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

13. INTANGIBLE ASSETS

Group
-Patents and ¢omputer
‘licences ~ 3software Goodwill Total
$000 $000 $000 $000
COSsT
At 1 January 2019 6,800 - 94 54,248 €1,142
Disposals . - {13) - {13)
On acquisition of subsidiaries 1,477 . 15,859 18,436
At 31 December 2019 8,277 81 71,207 79,565
AMORTISATION
At 1 January 2019 605 60 4,960 5626
Charge for the year on owned assets 382 31 4,147 4 560
On disposals - {13 - {13}
At 31 December 2019 987 78 9107 10,172
NET BOOK VALLIE
At 31 December 2019 7,290 3 62,100 69,393
At 31 Decernber 2018 6,195 34 49,288 55,517
L ——— & — -3

The patents and licences relate (o the legal costs to obtain patenis and the cost to purchase licences. The
computer software costs are the costs on new Hcenses.

The goodwill relates to Fibercore Limited, the Aero Sense Technologies Group and the OpTek Group.

The Goadwill for Fibercore Limited is amortised on a 20 year basis as the goodwill is created by the technology
and customer relationships held by the Fibercore Limited. As the length of a patent is usually 20 years it was felt
that this represented a good approximation of the life of the gaodwill.

Faor the Aeto Sense Technologies Group and OpTek Group the goodwill is 10 years in line with FRS102 as no
specific factor was identified io change this position.

The Company has no intangible assels at 31 December 2019 (31 December 2018; nil}
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

14.

TANGIBLE FIXED ASSETS

Group

COST OR VALUATION
At 1 January 2019
Additions

Acquisition of subsidiary
Disposals

Exchange adjustments

At 31 December 2019

DEPRECIATION
At 1 January 2019

Charge for the year cn owned
assets

Disposals
Exchange adjustments

At 31 December 2019

NET BOOK VALUE

Al 31 December 2019

At 31 December 2018

Long Building & Fixtures,
Leashold Leasehold  Plantand Fittings &
Interest !mprovements wachinery Equipment Total
5000 $ooo0 $000 $000 $000
639 2,688 2,705 199 6,131
- - 1,449 268 1,715
- 156 1,044 150 1,350
. - (332 (113) {445)
- 2 - 4 6
€39 2,746 4,866 506 8,757
27 11 588 99 825
14 65 835 85 999
- - (332 {113) {445)
- - 9 - 9
41 176 1,100 Fa 1,388
598 2,570 3,766 435 7.369
612 2477 2,117 100 5,306
R

The Company has no tangible assets at 31 December 2018 (31 December 2018 nil)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

15.

16.

17.

FIXED ASSET INVESTMENTS
Company

COST OR VALUATION
At 1 January 2019
Additions

At 31 December 2019

investments
in
subsidiary
companies
$000

B2,145
27,216

108,361

The directors believe that the carrying value of the investments is supported by their underlying net

assels.

Ses note 25 for details of business combinations and notes 30 and 31 for details of subsidiaries.

STOCKS
Group Group
2019 2018
$000 $000
Raw materials and consumables 1,037 1,040
Work in progress (goods to be sold) 845 -
Finished goods and goods for resale 2,633 3,114
4,515 4,154
R . —— . _]
Company
The Company has no stock hekd at the end of the current year (2018 $nil).
DEBTORS
Group Group
2019 2018
$000 $000
Trade debtors 7,498 3,110
Amounts owed by intra-group companies - 48
Other debtors 122 226
Prepayments and accrued income 4 253 183
7.873 3,567
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDECD 31 DECEMBER 2018

17.

18.

19.

DEBTORS {CONTINUED}

Group

Trade debtors are stated aker provision for impairment of $52,000 (2018: $36,000).

Amounts awed by intra-group companies are unsecured, interest free, have no fixed repayment date and

are repayable on demand.

Company

The company has no receivable balance for the current year (2048 Snil).

CASH AND CASH EQUIVALENTS

Group Group
2019 2018
$000 $000
Cash at bank and in hand 7,805 5,954
7,805 5,054
Company
The company has no cash balance in the current year {2018: $nil).
CREDITORS: AMQUNTS FALLING DUE WITHIN ONE YEAR
Group éroup Company Compeny
2019 2018 2019 2018
$000 $000 $000 $000
Trade creditors 749 628 - -
Amounis owed to group undertakings - - 17,221 9812
Amounts owed to intra-group companies 474 355 . 355
Corporation tax 1,389 63 - -
Other laxation and sccial security 189 84 - -
Cther creditors 25 - - -
Accruals and deferred income 11,910 1,765 10,287 688
14,736 2885 27,508 10,855

The amounts owed o0 group undertakings and intra-group companies areé unsecured, have no fixed

repayment date and interest is charged at 4%.

Accruals and deferred Income includes $10,287k (2018:$nit) relating to defesred consideration payable

on acquisition of OpTek Group(see note 25) .
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20.

21.

FINANCIAL INSTRUMENTS

FINANCIAL ASSETS
Cash at bank and in hand.

Financlal assets that are debt instruments
measured at amorlised cost

FINANCIAL LIABILITIES

Other financial liahilties measured at fair
value through profit or loss

Financial kabilitles measured at amortised
cost

raceivables excluding prepayments.

Group Group  Company Company
2019 2018 2019 2018
$000 $000 $000 $000

7.805 5,654 . -
7.620 3,384 - R
15425 9,338 - .

E ——

(5.887) (973) {5,.504) (800)
(13,158) (2,738) {27.508) (10,167)
(19,045) (3,711) (33.012) (10.767)

b —

. Financial assets that are debt instruments measured at amortised cost comprise frade and other

Other financial liabilities measured at fair value through profit or loss comprise contingent consideration

Financial liabilities measured al amorlised cost comprise trade and other creditors, accruals and

amounts owed to intra-group companies.

OEFERRED TAXATION

Group

At beginning of year
Credited to consolidated income statement
Arising on business combinations

AT END OF YEAR
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

21. DEFERRED TAXATION (COKTINUED)

Group Group

2018 2018

$000 $000

Accelerated capital abowances 5 az
Tax losses carried forward (1.221) (888)
(1.216) (851)

22. PROVISIONS FOR OTHER LIABILITIES
Group
Leaseo
Warranty restoration Contingent
provision obligation Consideration Total
$000 $000 $000 $000
At 1 January 2019 85 582 973 1,640
(Credited¥Charged to profit or loss (190) 46 - {144)
Arlsing on business combinations 292 189 4,927 5,408
Utliised In year - - (13) (13)
5,887 6,891

AT 31 DECEMBER 2019 187 e17

Warranty provision

Provision for warranty is recognised for expected warranty claims on products sold during the last period.
It is expacted that most of these costs will be incurred in the nexi financial period

Lease restoration obligation

Provision is made for the estimated liabilities that will be incurred by the Group on the termination of the
properly lease and an equivalent amount is capitalised and written off over the astimated useful life of the
assel. The increase in the provision due to passage of time is recognised as an interest expense, Other
increases are treated as an increase to the amount capitalised and written off over the period of the
lease. The lease is scheduled to finish in 2101.

Contingent Conslderation

This represents the current fair value of the amounts owed in relation to the acquisition of the distribution
agreement from Acreo Swedish ICT AB ($383,000) and payments due to the previous shareholders of
Aero Sense Technologies Holdings Limited {$577,000) and amounts owed to the former shareholders of
the QpTek Group following Its acquisition by the Group ($4,927.000). The remaining payments are
estimated to become payable over the next ihree years.
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22.

23.

24,

PROVISIONS FOR OTHER LIABILITIES (CONTINUED)

Company
Lease
Warranty  restoration Contingent
provision obligation Consideration Total
$000 $000 $000 $000

At 1 January 2019 - - r 600 600
Arising on business combinations - - 4,927 4,927
Utilised in year - - (23) (23
AT 31 DECEMBER 2019 . - 5,504 5,504

Contingent Consideration

This represents the current fair value of the payments due to the previous shareholders of Aero Sense
Technologies Holdings Limited ($577,000) and amounts owed to the former shareholders of the OpTek
Group {$4,927.000) following its acquisition by the Group. The remaining payments are estimated to
become payable over the next three years.

SHARE CAPITAL
2019 2018
$000 $000
ALLOTTED, CALLED UP AND FULLY PAID
70,793,000 (2018: 70,793,000) Ordinary A shares of $1.00 each 70,793 70,793

RESERVES
Capital contribution
The capital contribution reserve represents a payment made by a company under common control

{Sensor Technology Topco Inc.} to the group as a reimbursement for amounts paid in respect of the share
based payments plan.
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25.

BUSINESS COMBINATIONS

Acquisition of [ruvis Limited and subsidiaries OpTek Limited and OpTek Systems Inc (together referred to

as "OpTek Group"

Recognised amounts of Identifiable assets acquired and liabilities assumed on acquisition at 31

January 2019

Tangible
Intangible

Stocks
Debtors
Cash at bank and in hand

TOTAL ASSETS

Due within one year
Accrued income taxes

TOTAL IDENTIFIABLE NET ASSETS

Goodwill

TOTAL PURCHASE CONSIDERATION

Consideration

Cash

Fair value of earn out
Deferred consideration
Directly attributabte costs

TOTAL PURCHASE CONSIDERATION

Fair value
Book value adjustment Fair value
$000 $000 $000
729 621 1,380
30 1,447 1417
759 2,068 2827
193 17 210
2,263 . 2,263
6,652 - 8,652
8,887 2,085 11,952
{(1,111) 246 (865)
(408) {422) (830)
8,348 1,809 10,257
16,969
27,216
E _——— 3
$000
11,615
4,927
10,287
387
27,218
L4

Page 39



ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

25,

26.

BUSINESS COMBINATIONS (CONTINUED)
Cash outflow on acquisition

$000
Purchase consideration settled in cash, as above 11,615
Directly attributable costs a7
12,002
Less: Cash and cash equivalents acquired (6,652}
NET CASH OUTFLOWY ON ACQUISITION 5,350

Other intangibles acquired relate to the fair value of the inteliectual property held by the OpTek Group. it
is considered probatle that future econcornic benefits will be derived from the intellectual property which
is also considered to be separable from other intangible assets.

The results of Inuvis Limited and subsidiaries OpTek Limited and OpTek Systems In¢ {together referrad
to as "OpTek Group” since its acquisition are as follows:

1 February

2018 - 21

December

2019

$000

13,305

Turmover

Praofit for the year/period 2,966

E—— ]

PENSION COMMITMENTS

The Group operates a defined confributions pension scheme. The assets of the scheme are held
separately from those of the Group in an independently administered fund. The pension cost charge
represents contributions payable by the Group to the fund and amounted to $194,000 (11 month period
ended 31 December 2018. $134,000) . Contributions totafling $34,000 (2018: $23,000) were payable to
the fund at the reporting date and are included in creditors.
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27. COMMI.TMENTS UNDER OPERATING LEASES

At 31 December 2019 the Group and the Company had future minimum lease payments under non-
cancellable operating leases as follows:

Group Group
2019 2018
$000 $000
Land and Buildings
Not later than 1 year 455 98
Later than 1 year and not later than 5 years 853 -
1,108 88
Ty =
Group Group
2018 2018
$000 $000
Other
Not later tharn 1 year ) m 89
Later than 1 year and not fater than 5 years 13 105
224 184
Company

The Company holds no operating leases in the current year (2018: $nil}.

28. RELATED PARTY TRANSACTIONS
The Company has taken advantage of the exemplion under section 33 of FRS 102 and has not reported
details of transactions or balances with other whaolly-owned group companies.

29, CONTROLLING PARTY

The Group's immediate parent is Humanetics Innovative Solutions Inc. The directors regard BEV Bidco 6
Limited to be the ultimate controlling party.
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30.

SUBSIDIARY UNDERTAKINGS

The following were subsidiary undertakings of the Company:

Class of
Name Registered office shares Holding
H.1.G. Europe - Fibercore Bidco Limited United Kingdom Ordinary 100%
H.L.G. Europe - Fibercore Bidco 2 Limited United Kingdom OCrdinary 100%
Fibercare Limited United Kingdom © Ordinary 100%
AeroSense Technologies Holdings Limited United Kingdom Ordinary 100%
AeroSense Technologies Limiled United Kingdom Ordinary 100%
ArecSense (Private) Limited Sri Lanka Ordinary 100%
Iruvis Limited United Kingdom Ordinary 100%
OpTek Limited United Kingdom Ordinary 100%
CpTek Systems Inc United States of America Ordinary 100%

H.I.G. Europe - Fibercore Bidco Limited, H.1.G. Europe - Fibercore Bidco 2 Limited and Fibercore Limited
have the registered address of Fibercare House University Parkway, Southampton Science Park;;SO16
7QQ. "

AeroSense Technologies Holdings Limited and AeroSense Technologies Limited have the registered
addrass of 1 Hamier Court, Exeter, EX5 2DR.

AeroSense (Private) Limited has the registered address of Ramuthugala Industrial Estate, Kadawatha,
Sri Lanka.

Iruvis Limited and Oplek Limited have the registered address of Unit 14 Blacklands Way, Abingdon
Business Park, Oxfordshire, OX14 1DY.

OpTek Systems Inc has the registered address of 12 Pilgrim Road, Greenville, SC 29807, USA.
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31. SUBSIDIARY UNDERTAKINGS (ADDITIONAL DETAILS)

The aggregate of the share capital and resenes as at 31 December 2019 ard the profit or koss for the
year ended on that date for the subsidiary undertakings were as follows:

Aggregate

of share

capital and
Name resarves Profiti{Loss)
$000 $000
H.L.G. Europe - Fibercore Bidco Limited 2,239 -
H.I.G. Europe - Fibercore Bideo 2 Limited 1,506 (781}
Fibercore Limited 52,876 7,549
AercSense Technologles Holdings Limited - -
AeroSense Technologies Limited 925 3o
Innvs Limited 1,778 7,604
OpTek Limited 5,094 4,302

Parent Company Guarantee

Subsidiaries of parent companies astablishad within the European Economic Area are exempt fom an
audit if a guarantee is provided by the parent for the subsidiary's liabilities and the shareholders are in
unanimous agreement. The Group will be exempting all the eligble abowe subsidiary companies (those
based in the UK) from an audit for the year ended 31 December 2019, under section 479A of the
Companies Act 2006. All subsidiary companies hawe been fully consolidated inte Rousa Acquisitionce
Limited's Group financia! statements.

32. POST BALANCE SHEET EVENTS
Following the end of the financial year, the Group's business has been impacted by the outbreak of the
COVID-19 global pandemic. A further analysis of the Group's response to the pandemic is included within
the Strategic report. Consideration of going concern is given in note 2.4

This is considered to be a non-adjusting post balance sheet event.
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