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Montagu Equity Limited
Strategic Report
Business review
Montagu Equity Limited is a corporate Member of, and is entitled to receive allocations of profit from Montagu
Private Equity LLP. In 2017 Montagu Equity Limited was allocated profits of £4,265,097 (2016: £4,738,566)
from Montagu Private Equity LLP. -
In 2017 Montagu Equity Limited paid a dividend of £Nil (2016: £Nil) to its parent, Montagu Holdings Limited.

Results for the year

Montagu Equity Limited made a profit after tax of £3,249,000 (2016: profit after tax of £3,859,000). As at 31
December 2017, the company had net assets of £11,864,000 (2016: £8,615,000).

The full results of the company for the year are set out in the statement of comprehensive income on page 8.

Risks and uncertainties

There are no known risks or uncertainties facing the company.

By order of the board.

G. Hislop —
Director .

Registered Office

2 More London Riverside
London

SE1 2AP

28 March 2018

Registered No. 02781154
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Montagu Equity Limited

Directors’ Report

The Directors present their Report to the members together with the audited financial statements for the year
ended 31 December 2017 which were approved by them on 28 March 2018.

Principal activities and business review

The principal activity of the company is to act as an investment holding company. The principal activity of its
investment is to provide services relating to private equity fund management.

Results and dividends

The results for the year are set out in the statement of comprehensive income on page 8.
The directors have declared and paid a dividend of £Nil (2016: £Nil}.

Liability insurance

The Company has professional indemnity insurance in place in respect of the duties of the Directors.
Directors

The directors of the Company who held office during the year were as follows:

C. M. Masterson

G. Hislop

C. J. Gatenby

Independent auditors

Persuant to section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG
LLP will therefore continue in office.

Disclosure of information to auditor
The directors who held office at the date of approval of this directors’ report confirm that, so far as they are
each aware, there is no relevant audit information of which the company's auditor is unaware and each director

has taken all the steps that they ought to have taken as a director to make themselves aware of any relevant
audit information and to establish that the company’s auditor is aware of that information.

C=SVES)

G. Hislop
Director

28 March 2018

Registered Office:

2 More London Riverside
London

SE1 2AP

Registered No. 02781154
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Montagu Equity Limited
Statement of Directors' responsibilities in respect of the Strategic Report, the
Directors’ report and the financial statements

The directors are responsible for preparing the Strategic report, the Directors’ report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law

"they have elected to prepare the financial statements in accordance with UK accounting standards and
applicable law (UK Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
*  make judgements and estimates that are reasonable and prudent;

e state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

e assess the company’'s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern; and

e use the going concern basis of accounting unless they either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are responsible for such internal control as they determine is necessary to enable the preparation of financial
_statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company
and to prevent and detect fraud and other irregularities.

Montagu‘
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Independent auditor’s report to the members of Montagu Equity Limited

Opinion

We have audited the financial statements of Montagu Equity Limited (“the company”) for the year ended 31
December 2017 which comprise the Statement of Comprehensive Income, Balance Sheet, Statement of
Changes in Equity and related notes, including the accounting policies in note 1.

In our opinion the financial statements:
e give a true and fair view of the state of the company’s affairs as at 31 December 2017 and of its profit for

the year then ended;

e have been properly prepared in accordance with UK accounting standards, including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under,
and are independent of the company in accordance with, UK ethical requirements including the FRC Ethical
Standard. We believe that the audit evidence we have obtained is a sufficient and appropriate basis for our
opinion.

Going concern

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that
basis for a period of at least twelve months from the date of approval of the financial statements. We have
nothing to report in these respects.

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether,
based on our financial statements audit work, the information therein is materially misstated or inconsistent
with the financial statements or our audit knowledge. Based solely on that work:

e« we have not identified material misstatements in the strategic report and the directors’ report;

¢ in our opinion the information given in those reports for the financial year is consistent with the financial
statements; and

e in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or
s certain disclosures of directors’ remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.
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Independent auditor’s report to the members of Montagu Equity Limited (cont.)

Directors’ responsibilities

As explained more fully in their statement set out on page 5, the directors are responsible for: the preparation
of the financial statements and for being satisfied that they give a true and fair view; such internal control as
they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error; assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting
unless they either intend to liquidate the company or to cease operations, or have no realistic alternative but to
do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor's report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members, as a body, for our audit work, for this report, or for the opinions we
have formed.

Joals

lain Bannatyne (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants
15 Canada Square
London

E14 5GL

28 March 2018
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Montagu Equity Limited
Statement of Comprehensive Income
For the year ended 31 December 2017

Notes 2017 2016

£000 £000

Turnover ' 2 4,265 4,739

Operating costs 3 (10) 28

Operating profit . 4,255 4,767

Interest receivable and similar income 345 224
Interest payable and similar expenses 4 (371) (325) -

Profit before taxation 4,229 4,666

Tax on profit 5 (980) (807)

Profit after taxation 3,249 3,859

All results relate to continuing operations.

There were no other items of comprehensive income for the year and therefore the profit for the year is aiso
the total comprehensive income for the year.

There is no difference between the amounts stated above and their historical cost equivalents, in respect of
profit before taxation.

The notes on pages 11 to 15 form part of these financial statements.

Montagu‘
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Montagu Equity Limited
Balance Sheet at 31 December 2017

Notes ' 2017 2016
£’000 £000
Fixed assets
Investments 6 10,970 10,970
10,970 10,970
Current assets
Debtors (including £13,836,000 (2016: £5,806,000) 7 17,775 11,572
due after more than one year)
Cash and short term deposits 8 1 1
17,776 11,573
Creditors: amounts falling due within one year 9 (6,436) (5,559)
Net current assets 11,340 6,014
Total assets less current liabilities 22,310 16,984
Provision for liabilities and charges 10 (1,288) (1,266)
Creditors: amounts falling due after one year 9 (9,158) (7,103)
Net assets 11,864 8,615
Capital and reserves
Called up share capital M 150 150
Profit and loss account 11,714 8,465
Total shareholder’s funds 11,864 8,615

The notes on pages 11 to 15 form part of these financial statements.

The financial statements on pages 8 to 15 were approved by the Board of Directors on 28 March 2018 and
were signed on its behalf by:

G.Hislop
Director
Registered No. 02781154

Montagu‘
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Montagu Equity Limited
Statement of Changes in Equity
For the year ended 31 December 2017

Share Retained Total

Capital Earnings Equity

£000 £'000 £'000

As at 1 January 2016 150 : 4,606 4,756
Profit / (Loss) for the year - 3,859 3,859
As at 31 December 2016 150 8,465 8,615
As at 1 January 2017 150 8,465 8,615
Profit / (Loss) for the year - 3,249 3,249
As at 31 December 2017 150 11,714 11,864

The notes on pages 11 to 15 form part of these financial statements.
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Montagu Equity Limited

Notes to the financial statements for the year ended 31 December 2017

1. Accounting Policies
(a) Basis of accounting

Montagu Equity Limited (the “Company”) is a limited company incorporated in the United Kingdom. The
address of the registered office is 2 More London Riverside, London, SE1 2AP.

These financial statements were prepared in accordance with Financial Reporting Standard 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland” (“FRS 102") as issued in
August 2014. The amendments to FRS 102 issued in July 2015 have been applied. The financial
statements are prepared on the historic cost basis. The presentation currency of these financial
statements is sterling. All amounts in the financial statements have been rounded to the nearest £'000.

The Company is exempt by virtue of s400 subject to the small companies regime of the Companies
Act 2006 from the requirement to prepare consolidated financial statements. These financial
statements present information about the Company as an individual undertaking and not about its
group. The results of the Company are included in the consolidated financial statements of Montagu
Private Equity LLP, the ultimate parent company.

The Company is considered to be a qualifying entity (for the purposes of this FRS) and has applied the
exemptions available under FRS 102 in respect of the following disclosures:

¢ (Cash flow statements and related notes.

The cash flows of the company are included in the Consolidated Cash Flow Statement in the
consolidated financial statements of Montagu Private Equity LLP, the ultimate parent company.

The financial statements have been prepared on the going concern basis.
(b) Going Concern

The financial statements have been prepared on the going concern basis which the directors believe to
be appropriate for the following reason. The directors consider that for at least 12 months from the date
of approval of these financial statements, the Company will continue in operational existence through the
support of Montagu Private Equity LLP. As with any company placing reliance on other entities for
financial support, the directors acknowledge that there can be no certainty that this position will continue
although, at the date of approval of these financial statements, they have no reason to believe that it will
not do so. Based- on this agreement with Montagu Private Equity LLP, the directors believe that it
remains appropriate to prepare the financial statements on a going concern basis.

(c) Taxation

Tax on the profit or loss for the year comprises current tax. Tax is recognised in the profit and loss
account.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using
tax rates enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable
in respect of previous years.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable
that they will be recovered against the reversal of deferred tax liabilities or other future taxabie profits.

(d) Investments

Investments are measured at cost less impairment in the profit and loss account.

Montagu‘
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Montagu Equity Limited

Notes to the financial statements for the year ended 31 December 2017

1. Accounting Policies (continued)
(e) Foreign currencies

Transactions in foreign currencies are translated to the Company’s functional currency at the foreign
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in
foreign currencies at the balance sheet date are retranslated to the functional currency at the foreign
exchange rate ruling at that date. Non-monetary assets and liabilities that are measured in terms of
historical cost in a foreign currency are translated using the exchange rate at the date of the transaction.
Foreign exchange differences arising on translation are recognised in the profit and loss account.

- (f) Debtors
Trade and other debtors are recognised initially at transaction price less attributable transaction costs.

Subsequent to initial recognition they are measured at amortised cost using the effective interest
method, less any impairment losses.

(g) Cash
Cash comprises cash at hand, bank balances and money market deposits.

(h) Creditors

Trade and other creditors are recognised initially at transaction price plus attributable transaction costs.
Subsequent to initial recognition they are measured at amortised cost using the effective interest
method.

(i) Provisions for liabilities

A provision is recognised in the balance sheet when the Company has a present legal or constructive
obligation as a result of a past event, that can be reliably measured and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are recognised at the best estimate
of the amount required to settle the obligation at the reporting date.

(j) Dividend

Dividend income is recognised in the profit and loss account on the date the entity’s right to receive
payments is established.

(k) Interest receivable and interest payable

Interest payable and similar expenses include interest payable and unwinding of the discount on
provisions. Interest income and interest payable are recognised in profit or loss as they accrue, using the
effective interest method.

2. Turnover

Turnover represents profit shares received from Montagu Private Equity LLP, which are accounted for
on an accruals basis, and distributions. All turnover is derived from operations within the United
Kingdom. '

Montagu
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Montagu Equity Limited

Notes to the financial statements for the year ended 31 December 2017

3. Expenses and auditor’s remuneration

Profit / (loss) for the period is stated after charging / (crediting):

2017 2016

£000 £000

Increase in provision 22 24
FX gain (16) (51)
Audit fees _ 3 3

4. Interest payable and similar expenses

2017 2016

£000 £000

Group interest payable and similar expenses 371 325
371 325

5. Tax on profit

Analysis of tax charge in period: 2017 2016
£000 £000

UK Current tax charge on income 814 906
Unused losses brought forward utilised in year 176 -
Adjustment in respect of prior periods (10) (99)
Total current tax charge 980 807
Deferred tax - -
Tax on profit 980 807
Current Tax Reconciliation: 2017 ‘ 2016
£°000 £000

Profit before taxation 4,229 4,666
Tax @ 19.25% (2016 : 20%) 814 933
Taxable income not recognised in the accounts - S
(Net deductibles) / Disallowables - (32)
Adjustments in respect of prior periods ' . (10) (99)
Unused losses brought forward utilised in year 176 -
Total current tax charge 980 807

A reduction in the UK corporation tax rate from 20% to 19% (effective from 1 April 2017) and to 18%

(effective from 1 April 2020) were substantively enacted on 26 October 2015 and an additional reduction

to 17% (effective from 1 April 2020) was substantively enacted on 6 September 2016. This will reduce
. the company’s future current tax charge accordingly.

Mo'ntagul
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6.

Montagu Equity Limited

Notes to the financial statements for the year ended 31 December 2017

Investments

Balance brought forward and carried forward

The investments are:

Directly held:
Montagu Private Equity LLP

2017
£'000

10,970

2016
£000

10,970

Interest of company at
31 December 2017

99.9% Equity

The main activity of the investment is to provide services relating to private equity fund management.

Debtors

Amounts falling due within one year:

Corporation Tax
Amounts due from fellow subsidiaries

Amounts falling due after one year:

Amounts due from fellow subsidiaries
Amounts due from parent undertakings

Cash and cash equivalents

Cash at bank and in hand

Creditors

Amounts falling due within one year:

Amounts due to associated undertakings

Accruals and deferred income

Page 14

2017 2016
£000 £'000
3,939 4,023

- 1,743
3,939 5,766

2017 2016
£'000 £000
7,791 -
6,045 5,806

13,836 5,806

2017 2016

£'000 £'000
1 1
1 1

2017 2016
£°000 £000
6,432 5,556

4 3
6,436 5,559
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Montagu Equity Limited

Notes to the financial statements for the year ended 31 December 2017

9. Creditors (continued)

Amounts falling due after one year: 2017 2016
£'000 £000
Amounts due to parent undertakings 9,158 7,103
9,158 7,103

Long term intercompany loans are in place between the Company and its immediate parent and
immediate subsidiary. All long term loans have been charged interest at a rate of 4% which is
considered to be market rate for these loans.

10. Provisions for liabilities and charges

2017 2016
£000 £000
Balance at 1 January 1,266 T 1,242
Charged during the year 22 24
Balance at 31 December 1,288 1,266

Provisions of £1,288,000 relate to a potential additional National Insurance liability of £1,100,000 with the
balance being in respect of interest and legal costs relating to this liability.

11. Called up share capital

2017 2016
£'000 £°000
Allotted, called up and fully paid
Ordinary shares of £1 each 150 150

Dividends are determined by the board of directors and are paid to shareholders in proportion to the
number of shares held. All Ordinary shares carry equal voting rights.

12. Related party disclosures
The immediate parent undertaking is Montagu Holdings Limited. As a wholly owned subsidiary, the
Company has taken advantage of the exemption provided in FRS 102.33 from disclosing details of
transactions with other entities within the group.

13. Emoluments of directors

There were no emoluments received by directors in either the current or the prior year, and no amounts
have been accrued or paid to any money purchase schemes.

14. Ultimate parent company
The ultimate parent undertaking and controlling party is Montagu Private Equity LLP. Consolidated

financial statements are available from the Company Secretary at 2 More London Riverside, London
SE1 2AP.
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