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Rule 2.37

{a)Name and address of
creditor making the request

(b)Insert amount of claim

®Insert names and
addresses of creditors
concurring with the request
{if any) and their claims in
the administration if the
requesting creditor’s claim
is below the required 10%

(d)Insert details of the
purpose of the meeting

Form 2.21B

Creditor’s request for a meeting

Name of Company

EF Realisations Plc
{formerly Ellis Fairbank Plc)

Company number

02777292

In the High Court of Justice

Leeds Chancery Division .
[fell name of court]

Court case number
1612 of 2008

request a meeting of the creditors of

EF Realisations Plc
(formerly Ellis Fairbank Plc)

My claim in the administration is

concur with the above request, and I attach copies of their written confirmation of

concurrence.

The purpose of the meeting is

Signed

Dated
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: EF Realisations Pic (formerly Ellis Fairbank Plc) (In admninistration)
Report 1o Creditors pursuant to Paragraph 49 of Schedule Bl of the Insolvency Act 1986
KPMG LLP

11 December 2008

Notice: About this Report

This Proposal has been prepared by Richard Fleming and Mark Firmin, the Joint
Administrators of Ellis Fairbank Plc (“the Company”), solely to comply with their
statutory duty under paragraph 49, Schedule B1 of the Insolvency Act 1986 to lay before
creditors a statement of their proposals for achieving the purposes of the Administration
Order, and for no other purpose. It is not suitable to be relied upon by any other person,
or for any other purpose, or in any other context.

This Proposal has not been prepared in contemplation of it being used, and is not suitable
to be used, to inform any investment decision in relation to the debt of or any financial
interest in the Company. '

Any estimated outcomes for creditors included in this Proposal are illustrative only and
cannot be relied upon as goidance as to the actual outcomes for creditors.

Any person that chooses to rely on this Proposal for any purpose or in any context other
than under paragraph 49, Schedule B1 of the Insolvency Act 1986 does so at its own risk.
To the fullest extent permitted by law, the Joint Administrators do not assume any
responsibility and will not accept any liability in respect of this Proposal.

Richard Fleming is authorised to act as an insolvency practitioner by the Insolvency
Practioners Asscciation. Mark Firmin is authorised to act as an insolvency practitioner by
the Institute of Chartered Accountants in England and Wales.

The Joint Administrators act as agents for the Company and contract without personal
liability. The appointments of the Joint Administrators are personal to them and, to the
fullest extent permitted by law, KPMG LLP does not assume any responsibility and will
not accept any liability to any person in respect of this Report or the conduct of the
administration.

See Notice: About this Report. All rights reserved.
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EF Realisations Plc (formerly Ellis Fairbank Plc) (In administration)
Report 1o Creditors pursuant to Paragraph 49 of Schedule Bl of the Insolvency Act 1986
KPMG LLP

11 December 2008

Introduction

Pursuant to the filing of the notice of intention to appoint an Administrator by the
directors of the Company, Richard Dixon Fleming and Mark Granville Firmin of KPMG
LLP were appointed Joint Administrators by a notice of appointment filed at the High
Court of Justice, Chancery Division on 21 October 2008. The Court Administration
Order number is 1612 of 2008.

Richard Fleming is authorised to act as an insolvency practitioner by the Insolvency
Practioners Association. Mark Firmin is authorised to act as an insolvency practitioner by
the Institute of Chartered Accountants in England and Wales.

In accordance with Paragraph 100(2) of Schedule B1 of the Insclvency Act 1986, the
functions of the Joint Administrators may be exercised by either or both of them.

In accordance with Paragraph 49 of Schedule B1 of the Insolvency Act 1986, the Joint
Administrators set out in this report their proposals for achieving the purpose of the
administration and for the conduct of the administration. The Report also includes certain
information required to be provided to creditors in accordance with Rule 2.33 of the
Insolvency (Amendment) Rules 2003.

The appropriate statutory information is set out in Appendix 1.

Background

The group structure consists of a primary holding company, Chrome Tiger Limited, with
100% ownership of EFH Realisations Limited (formerly Ellis Fairbank Holdings
Limited), which in turns 100% owns EF Realisations Pic (formerly Ellis Fairbank Plc).

EF Realisations Plc (“the Company”) was incorporated on 5 January 1993, and before the
appointment of the Joint Administrators operated from various offices in the UK and
Europe including four leasehold premises in the UK and also Strasbourg and Paris. Its
primary activity was recruitment and human resourcing with its head office located in
Horsforth, West Yorkshire.

Ellis Fairbank Holdings Limited was incorporated on 2 July 1998 and acted as an
intermediary holding company for Ellis Fairbank Ple.

Chrome Tiger Limited was incorporated on 14 June 2001 and acted as the primary
holding company of the Group.

See Notice: About this Report. All rights reserved. i



EF Realisations Plc (formerly Ellis Fairbank Plc) (In adminisiration)
Report to Creditors pursuant 1o Paragraph 49 of Schedule Bl of the Insolvency Act 1986
KPMGLLP

11 December 2008

Events leading to the Administrators’ appointment

During the twelve months prior to the Administrators’ appointment the Company had
experienced a significant downturn in its business and operations throughout the UK as
well as its European operations due to the prevailing market conditions. As a
consequence, the Company’s cash flow position was becoming unmanageable and the
directors of the Company sought further investment and funding in order to alleviate the
cash flow issues but were unable to secure any support.

At the request of the major secured lender to the Company, the Bank of Scotland plc (“the
Bank™), KPMG LLP was engaged jointly by the Bank and the Company over the
preceding twelve months to review the Company’s short termm cash flow and forecast
performance in order to identify key risks therein. In addition KPMG LLP also advised
the Bank on the strategic options available to it. Subsequently KPMG LLP assisted the
Company with marketing the business for sale.

The very tight timescale involved in selling the business, due to the declining cash
position of the Company, and the need for confidentiality (to avoid erosion of value in the
business) dictated that KPMG LLP should undertake a marketing campaign focussed
upon those parties who had a realistic ability to generate funds and complete a transaction
in a matter of weeks.

As a result, the main market leaders in the recruitment sector as well as specialist
distressed financiers were contacted to ascertain their interest in purchasing the business
and assets of the Company. Unfortunately, no external interest was received from KPMG
LLP’s marketing campaign and the only offer to purchase the business was received from
the THR Group of companies, also controlled by the directors of the Company.
Consequently, the offer from IHR Group became the only viable offer and this was
subsequently approved by the Bank to be completed as a pre-package sale immediately
following the Administration of the Company.

The total consideration for the sale is £198,000 of which £135,000 is deferred and
payable in 18 months. The Company and the Joint Administrators have been granted
debentures over the assets of the purchasing companies to secure the deferred
consideration. The Bank has no involvement with funding the purchase by the IHR
Group.

In conjunction with the sale, the THR Group will also assist with collection on a
commission basis of the book debts estimated to be circa £1.5 million and have confirmed
that inter company debts totalling approximately £380,000 are due and payable .to the
Companies from affiliated companies 1o the THR Group.

It was likely that the Companies’ business of recruitment consultancy would have been
seriously prejudiced if it had not been sold immediately following insolvency due to a
loss of customer confidence, goodwill and key employees. Furthermore, the risks and
costs of continued trading during administration were considered to outweigh the
benefits. In addition, the consideration paid for the fixed assets was in excess of both the
in-situ and break-up professional valuations obtained. Consequently, it was deemed in the
best interests of the principal stakeholder (the Bank) and the employees that an immediate
sale be achieved in order to preserve the business of the Companies as a going concern. In

See Notice: About this Report. All rights reserved. 2
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EF Realisations Plc (formerly Ellis Fairbank Plc) (In administration)

Report to Creditors pursuant 1o Paragraph 49 of Schedule Bl of the Insolvency Act 1986
KPMG LLP

11 December 2008

our view, this was the only viable option and, as mentioned above, it was implemented
with the approval of the Bank, being the Company’s major creditor with, effectively, the
only real economic interest in the value of the sale being owed approximately £10 million
across the Group.

Purpose of the administration

In accordance with paragraph 3(1) Schedule B1 of the Insolvency Act 1986 the purposes
of an administration are to:

(a) rescue the company as a going concern; or

(b) achieve a better result for the company’s creditors as a whole than would be likely if
the company were wound up (without first being in administration); or

(c) to realise property in order to make a distribution to one or more secured or
preferential creditors.

The objective as set out in Paragraph 3(1)(a) rescuing the Company as a going concern is
not possible. The objective set out in Paragraph 3(1){(b) is not possible as there will be
insufficient realisations for a return to unsecured creditors.

We have followed a strategy that has enabled us to achieve a better result than would be
likely if the Company was wound up in order to make a distribution to the Company’s
secured lender and preferential creditors, pursuant to paragraph 3(1)(c) of Schedule Bl to
the Insolvency Act 1986

Strategy and progress of the administration

Strategy

Further to the sale of the business and assets as noted in section 3 above, the remaining
strategy of the administration is to deal with the surrender and assignment of leases,
collect the book debts, agreement and realisation of intercompany balances, investigate
and realise any other assets and also undertake our statutory duty to investigate the
conduct of the directors.

Progress

Sale of business

Immediately following the appointment of the Joint Administrators the business and
certain assets of the Company were sold for £198,000 (detailed further in 6.2 below) to
the IHR Group (a Group of companies with the same common directors as the Company).
These directors are Jason Martin, Howard Cross and Graham Smith. None of them had
personal guarantee liabilities in respect of the Company’s indebtedness.

See Notice: About this Report. All rights reserved. 3
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EF Realisations Plc (formerly Ellis Fairbank Plc) (In administration)
Report ta Creditors pursuani 1o Paragraph 49 of Schedule BI of the Insolvency Act 1986
KPMG LLP

11 December 2008

Leasehold properties
As a result of the current economic climate there was no value held in any of the leases.

Book debts

The Company’s book debts were excluded from the sale and totalled approximately £1.5
miliion at the date of appointment. A detailed review has been undertaken of the UK and
European ledgers by our specialist Realisations and Receivership Group. After taking
into account specific and general provisions for bad and doubtful debts, it is considered
that these ledgers are estimated to realise approximately £625,000 to £779,000.

As noted in section 3 above, as part of the sale agreement, IHR Group are assisting with
the collection of the book debts on a commission basis. They have been granted
exclusivity to collect the UK debts for 60 days and the European debts for 80 days for a
fee of 25% and 30% of collections (exclusive of VAT where relevant) respectively.

The utilisation of the services of the IHR Group in this respect capitalises on their
familiarity with the client base and also synergies as a result of providing ongoing
services. '

Intercompany balances

Inter company debts totalling approximately £380,000 are due and payable to the
Company from affiliated companies to the IHR Group.

Employees

Under the terms of the sale contact and Transfer of Undertaking (Protection of
Employment) Regulations 2006, all existing employees were transferred to the IHR
Group. .

Investigations

As part of the Joint Administrators’ statutory duties, investigations will be made into the
conduct of the directors in the three years prior to the appointment. The findings of these
investigations will be confidential and will be reported to the Department for Business
Enterprise and Regulatory Reform in accordance with the Company directors
Disqualification Act 1986.

The Joint Administrators have requested information from the directors in the form of a
questionnaire.

If any creditors have information they believe to be relevant to the Joint Administrators’
investigations, they should submit this to the Joint Administrators in writing.

See Notice: About this Report. All rights reserved. 4
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EF Realisations Plc (formerly Ellis Fairbank Plc) (In administration)

Report 10 Creditors pursuant to Paragraph 49 of Schedule Bl of the Insolvency Acr 1986
KPMG LLFP

11 December 2008

Realisations

Receipt and Payments account

A receipts and payments account for the period from appointment to 5 December 2008 is
attached at Appendix 4. :

Sale of business

The consideration for the business and assets was as follows:

£
Goodwill 135,994
- Information Technology 29,000
Equipment 23,000
Servers 10,000
Prepayments 2
Work in Progress 2
Business Intellectual Property 1
Customer List ' 1
Total T,OOO

The total consideration for the sale is £198,000 of which £135,000 is deferred and
payable in 18 months. The Company and the Joint Administrators have been granted
debentures over the assets of the purchasing companies within the IHR Groups’ to secure
the deferred consideration.

£63,000 is currently being held by the Joint A-dministrators solicitors, DLLA Piper UK
LLP, and as a result is not reflected in Appendix 4.

Bank interest
Gross Bank interest of £484.99 has been received to 5 December 2008.

Book debts

Up to 5 December 2008 £418,378 has been received in respect of book debts. In addition
£127,858 has been received in error as a result of ongoing customers continuing to use the

See Notice: Abeut this Repart. All rights reserved. 5
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Report to Creditors pursuant to Paragraph 49 of Schedule BI of the Insolvency Act 1986
KPMG LLP

11 December 2008

old bank details and is due to be returned. £50 has been received from IHR Group to pay
for bank charges in respect of the transfer of such montes.

Costs of realisation

Administrators remuneration

The basis of the Administrators™ fees is time properly spent at KPMG LLP’s standard
hourly rates. These rates are included in Appendix 2 to this Report.

In the period from our appointment to 5 December 2008, we have incurred time costs of
£99,217 representing 449.25 hours at an average rate of £220 per hour. This includes tax,
VAT, employee, pensions and health and safety advice from KPMG LLP in-house
specialists. '

In accordance with Statement of Insolvency Practice 9, a breakdown of these costs and
expenses for each grade of staff is attached as Appendix 2.

Further information is given in the Association of Business Recovery Professionals’
publication A Creditors’ Guide to Administrators’ Fees, a copy of which is enclosed as
Appendix 3.

Please note that all staff who have worked on this assignment, including cashiers and
secretarial staff have charged time directly to the assignment and are included in the
analysis of time spent. However, the cost of staff employed in central administration
functicns is not charged directly to this assignment but is reflected in the general level of
charge out rates.

Debt collection fee

As noted in section 5.2.3 above, the THR Group have agreed to assist with recovery of the
book debts. Up to 5 December 2008 £73,780.72 has been paid to them in fees.

Agents’ fees

The Joint Administrators have engaged Eddisons as agents. Fees of £1,750 have been
incurred as a result of valuations done for the sale of business.

Other costs

Up to 5 December 2008 £70,059 of funds received in error have been returned. £1,000
has been paid to insure the assets of the business. £408 has been spent on statutory
advertising. £25 has been incurred in bank charges.

See Notice: About this Repart. All rights reserved. 6
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EF Realisations Plc (formerly Ellis Fairbank Plc) (In administration)
Report to Creditors pursuant to Paragraph 49 of Schedule Bl of the Insolvency Act 1986
KPMG LLP

11 December 2008

Funds available for creditors

Secured creditors

The Bank of Scotland holds a debenture dated 20 July 2001 secured over the assets of the
Company and is owed approximately £10 million across the group. Therefore the
Administrators anticipate that all surplus realisations after amounts owed to preferential
creditors will be paid to the secured creditor, with no funds available for unsecured
creditors.

Preferential creditors

The Joint Administrators anticipate that there will be sufficient funds to enable a
distribution to the preferential creditors of the Company. Amounts owed to employees
made redundant before the appointment of the Administrators in respect of wages and
holiday pay for employees total approximately £48,000.

Unsecured creditors

According to the directors’ statement of affairs unsecured non-preferential creditors total
£3,764,543. Due to the level of the secured creditors’, the Joint Administrators anticipate
that there will be no funds available to enable a distribution to the unsecured non-
preferential creditors of the Company.

Furthermore, the Prescribed Part set out in Section 176A of the Insolvency Act 1986 will
not apply in this case because the debenture held by the Bank of Scotland is dated 20 July
2001 which is before 15 September 2003 (the date the Enterprise Act 2002 was
introduced).

Statement of Affairs

Attached at Appendix 5 of this Report is the Statement of Affairs as prepared and
submitted by the Company’s directors.

In their statement of affairs, the directors have estimated that £500,578 will be realised
from the intra-group Inhoco balance. However, as mentioned in section 5.2.4 it is
estimated that inter-Company debts may yield approximatety £380,000.

In addition, the statement of affairs shows approximately £884,000 as realisable from

book debts whereas, in section 5.2.3 this is estimated as being between £625,000 and
£779,000.

See Notice: About this Report, All rights reserved. 7




10

EF Realisations Plc (formerly Ellis Fairbank Plc) (In administration)

Report 1o Creditors pursuant to Paragraph 49 of Schedule Bl of the Insolvency Act 1986
KPMG LLP
11 December 2008

Creditors’ meeting

On the basis of current information we do not anticipate that there will be sufficient funds
to enable a distribution to be made to unsecured creditors.

Therefore, in accordance with Paragraph 52(1) of Schedule B1 of the Insolvency Act
1986, a meeting of creditors will not be convened unless 10% in value of creditors request
it, in the prescribed manner (i.e. on Form 2.21B, enclosed with this Report) within 12
days.

In the absence of a meeting being called, the proposals included in this report will be
decmed accepted.

The expenses of summoning and of holding such a meeting shall be paid by the creditor
requesting the meeting unless it is resolved at the meeting that the expenses should be
payable out of the assets of the Company.

Administrators’ proposals

The Joint Administrators propose the following two resolutions:
Resolution 1:

e to continue to do all such things reasonably expedient and generally exercise all their
powers as contained in Schedule Bl to the Insolvency Act 1986 as Joint
Administrators as they, in their absolute discretion, consider desirable in order to
maximise realisations from the assets of the Company;

¢ toinvestigate and, if appropriate, pursue any claims the Company may have;

* to seek an extension to the administration period if deemed necessary by the Joint
Administrators pursuant to Paragraph 76 of Schedule B1 to the Insolvency Act 1986;

s to allow the administration to cease to have effect following its 12 month period or
any extension thereof;

» (o seek if appropriate, permission of the Court to make a distribution to unsecured
creditors of the Company pursuant to Paragraph 65 of Schedule B1 to the Insolvency
Act 1986 and to seek, if appropriate, any other directions from the Court;

e when it is considered that no further distributions to creditors will be made and that
the Joint Administrators have concluded their duties, to take the necessary steps to
move the Company from administration to Dissolution, pursuant to Paragraph 84 of
Schedule B1 to the Insolvency Act 1986;

e if the Joint Administrators consider that a distribution will be made to unsecured

creditors of the Company, and if deemed appropriate by the Joint Administrators, o

take the necessary steps to move the Company into Creditors’” Voluntary Liquidation
pursuant to Paragraph 83 of Schedule B1 to the Insolvency Act 1986;

See Notice: About this Report. All rights rescrved. 8
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Report to Creditors pursuant to Paragraph 49 of Schedule B1 of the insolvency Act 1986
KPMG LLP

11 December 2008

» if Creditors’ Voluntary Liquidation is deemed appropriate, the Joint Administrators
will seek the appointment of Richard Dixon Fleming and Mark Firmin of KPMG LLP
as Joint Liquidators of EF Realisations Plc, without any further recourse to creditors.
In accordance with Paragraph 83(7) of Schedule B! to the Insolvency Act 1986 and
Rule 2.117(3) of the Insolvency Rules 1986, creditors may nominate a different
person as the proposed Liquidator, provided that the nomination is made after the
receipt of the proposats and before the proposals are approved;

¢ if one of the criteria set out in paragraph 79(2) of Schedule B1 to the Insolvency Act
1986 apply to the Company, the Joint Administrators can make an application to
court to end the administration and, if deemed appropriate, to petition the Court for
the winding up of the Company. If appropriate, the Joint Administrators will, at the
same time, apply to be appointed as Joint Liquidators under Section 140(1) of the
Insolvency Act 1986;

e in the event that Richard Dixon Fleming and Mark Granville Firmin are appointed
Joint Liquidators then they will be allowed to act jointly and severally; and

s the Joint Administrators will be discharged from hability under Paragraph 98 of
Schedule B1 to the Insolvency Act 1986 immediately upon their appointment as Joint
Administrators ceasing to have effect.

Resolution 2:

» that in the event that no creditors’ committee is formed, the Joint Administrators will
be authorised to draw fees on account from the assets of the Company from time to
time during the period of administration based on time properly spent at KPMG LLP
charge out rates that reflect the complexity of the assignment. In the event that
Richard Dixon Fleming and Mark Granville Firmin be appointed Joint Liquidators
then they will be able to draw fees on the same basis as the Joint Administrators as
agreed by the Company’s creditors. Also, the Joint Administrators will be anthorised
to draw disbursements from time to time to include category 2 disbursements; and

e that the costs of KPMG LLP in respect of HSE, Pension, Tax, Receivables
Realisation Group and VAT advice provided to the Joint Administrators be based
upon time costs and shall be paid out of the assets of the Company.

See Notice: About this Report. All rights reserved. g
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EF Realisations Pic (formerly Ellis Fairbank Plc) (In administration)
Report to Creditors pursuant to Paragraph 49 of Schedule Bl of the Insolvency Act 1986
. KPMG LLP

11 December 2008

Future conduct of the administration

It is proposed that the Joint Administrators will continue to manage the affairs, business
and property of the Company in order to achieve the purpose of the administration. This
will include:

e realising the remaining assets of the Company, including the intercompany balances;

e conducting the statutory investigations into the conduct of the directors and
Management of the Company and reporting to the Department for Business
Enterprise and Regulatory Reform pursuant to the Company directors
Disqualification Act;

e dealing with statutory reporting and compliance obligations.

End of administration

Pursuant to paragraph 76(i) of schedule B7, the administration will autormatically end on
21 QOctober 2009, although it can be extended by application to the Court or creditors. In
the event that the purpose of the administration cannot be completed by 21 October 2009,
the Joint Administrators will either seek an extension of time to complete the
administration or place the Company into other insolvency proceedings to enable any
remaining issues to be resolved.

If and where appropriate, the Joint Administrators cease to act, they will seek to organise
the voluntary or compulsory winding up of the Company or the approval of a voluntary
arrangement under Part I of the Insoclvency Act 1986 or the striking off of the Company
from the Register of Companies, whichever is deemed appropriate.

Statement concerning the EC regulations

The EC Council Regulations on Insolvency Proceedings apply to this administration and
the proceedings are main proceedings. This means that this administration is conducted
according to UK insolvency legislation and is not governed by the insolvency law of any
other Eurcpean Union Member State.

Joint Administrator

See Notice: About this Report. All rights reserved. 10
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Appendix 1 - Statutory information

Date of incorporation 5" January 1993
| Company registration number 02777292

Present registered office c/o KPMGLLP
. 1 The Embankment
Neville Street

Leeds
LS1 4DW

Previous registered office 2 Manor Road
Horsforth
Leeds
West Yorkshire
LS18 4DX

Trading address 2 Manor Road

: ' Horsforth
Leeds
West Yorkshire
LS18 4DX

Issued share capital 50,000 ordinary shares at £1 each.

Shareholdings EFH Realisations Limited (Formerly Ellis Fairbank
Holdings Limited) - 50,000 ordinary shares

Directors Mr Graham Smith
Mr Howard John Cross
Mr Jason Darren Martin
Company secretary Mr Howard John Cross

Employees 140

See Notice: About this Report. All rights reserved.
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EF Realisations Plc (formerly Ellis Fairbank Plc) (In administration}

Report 1o Creditors pursuant to Paragraph 49 of Schedule B1 of the Insolvency Act 1986
KPMGLLP

11 December 2008

Expenses

£

Transport 49.60

Telecommunications 13.55
Total expenses 6315
|

KPMG Charge out rates as at 5 December 2008

Hourly rate from

Grade 1 October 2008
onwards (£)

Partner 463
Director 400
Senior Manager | 365
Manager 290
Senior Adminjstrator 205
Administrator 150
Support | : 95

See Notice: About this Report. All rights reserved.
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EF Realisations Plc (formerly Ellis Fairbank Pic) (In administration)

Report 1o Creditors pursuant to Paragraph 49 of Schedule B1 of the Insolvency Act 1986
KPMG LLP

11 December 2008

Appendix 3 - A creditor’s guide to Administrators’ fees -
England and Wales

1.1

21

2.2

31

4.1

4.2

43

Introduction

When a company goes into administration the costs of the proceedings are paid.out of its assets. The creditors, who
hope to recover some of their debts out of the assets, therefore have a direct interest in the level of costs, and in
particular the remuneration of the insolvency practitioner appointed to act as Admiristrator. The insolvency
legislation recognises this interest by providing mechanisms for creditors to determine the basis of the
Administrator’s fees. This guide is intended to help creditors be aware of their rights o approve and monitor fees
and explains the basis on which fees are fixed.

The nature of administration

Administration is a procedure which places a company under the control of an insolvency practitioner and the

protection of the court. The Administrator of a company must perform his functions with the objective of:

» rescuing the company as a going concern, or

a  achieving a better result for the company’s creditors as a whole than would bé Likely if the campany
were wound up (without first being in administration), or

= realising property in order to make a distribution 1o one or more secured or preferential creditors.

Administration may be followed by a company voluntary arrangement or liquidation.
The creditors’ cominittee

The creditors have the right to appoint a committee with 2 minimum of three and a maximum of five members. One
of the functions of the committee is to determine the basis of the Administrator’s remuneration. The committee is
established at the meeting of creditors which the Administrator is required to hold within ten weeks of the
Administration Order to cousider his proposals. The Administrator must call the first meeting of the commitiee
within three months of its establishment, and subsequent meetings must be held either at specified dates agreed by
the committee, or when a member of the committee asks for one, or when the Administrator decides he needs to
hold one. The committee has power to summon the Administrator to attend before it and provide such information
as it may require.

Fixing the Administrator’s fees

The basis for fixing the Administrator’s remuneration is set out in rule 2.106 of the Insolvency Rules 1986, which
states that it shall be fixed either:
= as a percentage of the value of the property which the Administrator has to deal with, or

» by reference to the time properly given by the Administrator and his staff in attending to martets arising
in the administration.

It is for the creditors’ committee (if there is one) 1o determine on which of these bases the remuneration is to be
fixed, and if it is to be fixed as a percentage, to fix the percentage to be applied. Rule 2.106 says that in arriving at
its decision the committee shall have regard to the following matters:

»  the complexity (or otherwise} of the case;

= any responsibility of an exceptional kind or degree which falls on the Administrator;

w the effectiveness with which the Administrator appears to be carrying out, or to have carried out, his
duties;
= the value and nature of the assets which the Administrator has to deal with.
If there is no creditors® commitiee, or the committes does not make the requisite determination, the Administrator's

remuneration may be fixed by a resolution of a meeting of creditors having regard to the same matters as the
committee would, If the remuneration is not fixed in any of these ways, it will be fixed by the court on application

See Notice: About this Report. All rights reserved.
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EF Realisations Plc (formerly Ellis Fairbank Plc) (In administration)

Report to Creditors pursuant to Paragraph 49 of Schedule BI of the Insolvency Act 1986
KPMG LLP

1] December 2008

by the Administrator.
What information should be provided by the Administrator?

When seeking agreement to his fees the Administrator should provide sufficient supporting information to enable
the committee or the creditors to form a judgement as to whether the proposed fee is reasonable having regard to all
the circumstances of the case. The Administrator shonld always make available an up to date receipis and payments
account. Where the fee is 1o be charged on a time basis the Administrator should be prepared to disclose the
amount. of time. speat on. the. case and. the charge-out value of the time spent, together with such additionai
information as may reasonably be required having regard 10 the size and complexity of the case. Where the fee is
charged on a percentage basis the Administrator should-provide details of any work which has been, or is intended
to be, contracted out which would normally be undertaken directly by 2 Administrator or his staff.

The payment of expenses and disbursements is not subject to approval by the comsmittee or the creditors. However,
where a Administrator makes, or proposes to make, a separate charge by way of expenses and disbursements to
recover the cost of facilities provided by his own firm, he should disclose those charges to the committee or the
creditors when seeking approval of his fees, together with an explanation of how those charges are made up and the
basis on which they are atived at.

What if a creditor is dissatisfied?

If a ereditor believes that the Administrator’s remuneration is too high ke may, if at least 25 per cent in value of the
creditors (including himseif) agree, apply to the court for an order that it be reduced. I the court does not dismiss
the application (which it may if.it considers that insufficient cause is shown) the applicant must give the
Administrator a copy of the application and supporting evidence at least 14 days before the hearing. Unless the
court orders otherwise, the costs must be paid by the applicant and not as an expense of the administration.

What if the Administrator is dissatisfied?

If the Administrator considers that the remuneration fixed by the creditors’ committee is insufficient he may request
that it be increased by resolution of the creditors. If he congiders that the remuneration fixed by the commitiee or
the creditors is insufficient, he may apply to the court for it to be increased. If he decides to apply to the court he
must give at least 14 days' notice to the members of the creditors’ committee and the committee may nominate one
or more of its members to appear or be represented on the application. If there is no committee, the Adrministrator's
notice of his application must be sent to such of the company’s creditors as the court may direct, and they may
nominate one or more of their number to appear or be represented. The court may order the costs to be paid as an
expense of the administration.

Other matters relating to fees

Where there are Joint Administrators it is for them to agree between themselves how the remuneration payable
should be apportioned. Any dispute arising between them may be referred to the court, the creditors’ committee or
a meeting of creditors. If the Administrator is a solicitor and employs his own firm to act in the insolvency, profit
costs may not be paid unless authorised by the committee, the creditors or the court.

Whilst every care has been taken in its preparation, this statement is intended for general guidance only.

See Notice: About this Report. All rights reserved.
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Appendix 4 - Summary of Receipts and Payments

See Notice: About this Report. All rights reserved.



EF Realisations Plc (formerly Ellis Fairbanok Plc)

(In Administration)

Administrators' Abstract of Receipts & Payments

Statement From 21/10/2008 From 21/10/2008
of Affairs To 05/12/2008 To 05/12/2008
FIXED CHARGE ASSETS
1.00 Customer list NIL NIL
2,500.00 Shares and investments NIL NIL
1.00 Property rights/Patents NIL NIL
135,994.00 Goodwil] NIL NIL
NIL NIL
FIXED CHARGE CREDITORS
(885,271.00) Fixed charge creditor NIL NIL
NIL NIL
ASSET REALISATIONS
4,402.00 Book debts - Inhoco NIL NIL
62,000.00 Furmniture & equipment NIL NIL
2.00 Stock - work in progress NIL NIL
884,328.00 Book debts 418,378.15 418,378.15
65,800.00 Rent NIL NIL
Funds Received in Error 127,857.718 127,857.78
Error Funds Returned (70.059.37) (70,059.37) -
476,176.56 476,176.56
OTHER REALISATIONS
Bank interest, gross 484.99 484.99
484.99 484.99
COST OF REALISATIONS
Agents'/Valuers' fees 1,750.00 1,750.00
Debt Collection Fee 73,780.72 73,780.72
Statutory advertising 407.61 407.61
Insurance of assets 1,000.00 1,000.00
Bank charges (50.00) (50.00)
Insurance Premium Tax 50.00 50.00
(76,938.33) (76,938.33)
269,757.00 399,723.22 399,723.22
REPRESENTED BY
Floating c¢h. VAT rec'able 13,289.22
Floating charge current 386,434.00
399,723.22

Page | of ]

IPS SQL Ver. 5.02

Mark Granville Firmin
Administrator

10 Decemnber 2008 13:32




* Delete as
appropriate

* Delete as
appropriate

ABSTRACT OF RECEIPTS AND PAYMENTS-- 21/10/2008 to 05/12/2008

Appendix to Form 2,24

EF Realisations Plc (formerly Ellis Fairbank Plc) Page 1
RECEIPTS £ -
Brought forward from previous Abstract (if Any) 0.60

Book debts 418.378.15
Funds Received in Error 127,857.78
Bank interest, gross 484,99
Bank charges 50.00
Carried forward to 546,770.92
* continuation sheet / next absiract
PAYMENTS £
Brought forward from previous Abstract (if Any) 0.00
Error Funds Returned 70,059.37
Agents'/Valuers' fees 1,750.00
Debt Collection Fee 73,780.72
Statutory advertising 407.61
Insurance of assets 1,000.060
Insurance Premium Tax 50.00
Floating ch. VAT rec'able 13,289.22
Carried forward to 160,336.92

* continuation sheet / next abstract

Note - The receipts and payments must severally be added up at the foot of each sheet and the totals camied forward from one abstract to another

without any intennediate balance so that the gross totals shail represent the total amounts received and paid by the administrator since he was appointed.
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EF Realisations Plc (formerly Elis Fairbank Plc) (In administration)

Report to Creditors pursuant to Paragraph 49 of Schedule B of the Insolvency Act 1986
KPMG LLP

11 December 2008

Appendix 5 — Directors’ Statement of Affairs

See Notice: About this Report. All rights reserved.



Rule 2.2%

Form 2,148

Statement of aftairs

. Name of {Conpany : Company number
C s Fairbank Ple 12777292
In the Thgh Court of Justice Chancery Court casc number
s isiun, Levds District Regisuy 1612 of 2008

Statement us Lo the affairs of Ellis Fairbank Ple -

On the 21 Ocetober 2008, the date that the company entered administration.

Statement of Truth

1 belicve that Lhe facts stated 1ax this statement of alfains are a full, rue and complete
satement of the aflairs of the above naned compagly as a1 21 October 2008 the date that the

company cutered acimipi stration.
Full name {J\'\LM‘/L& (;j N %ﬂ

Datcd

SR 8
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— Summary of Assets
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Al — Summary ¢f Liabilities

Estimaied total assets available for prefeyential
ereditors {earried from page A} £

C SON  COrm (B v

Estimated
to realise
£

15110

L

o
Liabilitkes L z e o g - ’ v I -
Preferential creditors;- SEUAZ g ot DA / C-ﬁ?‘f,jgg/

fatimated deficieneyisurpluos as regards preferential creditors

Fstirated preseribed part of netproperty where applicable (1o carry forward) -
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Estimated total asscts available for Hoating charge halders . . . >
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|
[
Total assets available 1o unserured credicors £ —
Linsecured non-preferentisl claims (excluding any shomfall 1 ﬂn:li‘ing-‘ch;trge L, R :
holders) Z}{,ﬁ{z{‘{i) ML&Q{/})
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(excluding any shortfall to oating charge lolgders) ‘ £
oot
Shartfall w Neating charge holders {(brought down) : (";} ?2/\{# %?
I
Estimated deficiency/surplus as regards creditors . £ ( i Lfﬁ gQD
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s )
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Ellis Fairbank ple - Franee

Trade creditors

Narne on groedilers lodger Full neme ol croditor
ADENCLASSIFEIDS

NOTEL XALLION

ALIHES, Larl Alinea
ALPHADBET

ARISSOIIOTEL

AUDIT CONSEILS

AWARE SERVICES

BURQ ~

CLUB [FAFFAIRES FRANCO-ALLEMAND
CARTRIDGE

COLY TELECCM

oFV

FOUNTAIN

DG

P

PG

KI4PASS

LHOTTELERIE

MALL FINANGE

NFW WAY

OFFICE DEPCT '
ORG

PAUSE KF

LA POSTE

PUBLIC(S CONSULTAMTS RH
RELAY

RICOH

SCP D'AVOCAYS

SCUTUM

SEFVICE MEDICAL ET SOCIAL LU TRAVA!
SFD

SFR

SHL

EQDEXHO
POARALSPORTS-BIZ GO
SPORT STRATEGIES
STRAS'NCT

France TELECOM
UNIBIENICradit Agricola
PARKING VINCF
AMRAKI-EUOT FALAK '
ARNAUD ISABELLE

AUBRY MATHIAS

DAHER ALEXANDRA .
DAHER-RONY

FAURE MOUIS StMON
GLASER STEFHANE

HOFER MEIKO

HOGUFRT RENJAMEN |
IGERSHEIM MARIE

LECCIA CECILE

HIRING ANNF GAFLIF
MIKSCHL MARTINA
OHLMANN LAVRENT

CKAIS CHADI

OSWALD CHRISTORHE
ROGER CHRISTOPHE
ROSAK MARION

SCHWAR FRANCIME |
SIEFER-BOESE MIREILLE
STEPHAN ALIRELIE
TRULSON SUSAN

YEW MARLA

YEW LIIKE

1.24
Ameunt
£
18,712,592
{125.00)
(38, 55}
1,#96.16
153,23
6,347.03
583 53
522.1%
{16.13)
+85.32
2,256.59
2131
55.83
40,32
2,446,715
288,23
2,378.81
(86T
T35
1.008.06
31166
8,753.65
Ad 44
1,340.41
12,084.37
62.74
2.471.57
231.48
539,45
144,58
.97
261058
462258
[221.88)
1,157.82
50,48
2,385.83
53.894
4519311
4 59077
501.77
85,77
A82.26
150.04
172.50
2.048.72
1.968.02
{1,048.87}
(181,45}
35.88
22.22
107.60
10597
£13.25
19815
2.433.88
57 39
ROA
1956.85)
PR
14565
59,23
{35045}
43.382.49)

Addreas {with Postcods) Amount
Euro

Cemprabilté pubScité 7 e picl-will 75427 Paris Cedex 09 20,104.75
15 rue de Pepthegvre - 705008 PARIS (155.00)
22 Vidln Ds Lonyeing (47.84)
T rug Arnold Sehienberg 782858 Guyancourt cedex 1.60v.24
7 rue Dargenson 7009 Paris 190.00
15 tue de fx maison rougd Bp 275 67606 Setestar 7.8703z
i 40 averue des champs elysées 75008 Paris 723.58
15 avenue do wiasemooury bp 10151 82500 haguenau 3IF3.45
7 iue des Corrayews 67200 Strasbourg 120.00)
67 avenue des vosges 67000 strasbourg 205,00
ifibd i D240 Ma lukoﬁ 27987

i) 3 : Vel T 265.00
‘82 a\renue de ia republique bp 189 59113 Seckn 68.98
BP QD006 50710 Lo Codex © 50,00
YWe send eriginal to M David Holmes 3033.23
63 grande rue , suniliers bp 30024 85478 Fausses Cedex 35740
r;E qum du Mardchal Jotia - 92415 Cwbﬂmo coﬂ“ 4,186.09
; TR - o A SR Fard (16.75)
anweca c:ne}NﬂT N.Jeiluecez 908.95
Ve tond original 1o M Dauid Halmes 1.250.00
128 avenue du polau 80457 Senlis 468,30
14 Quai rouget de isle 8000 Strasbourg 12,144.13
3 rua du fort de ta bighe A3200 Saint Nanis RE A M
Servics de facturalion 4 avenue de'la liberté cs BOOZ9 BT0F4 s 1.662.1%
15 rue Bieu 75431 Pans cedax @ 15 888.58
Wiosque metrd Mromesail. 7500 8 Parts 77.80
383 avanue A1 Gral De Gouke bp 307 92143 Clamart cedex 2,064.75
81 akie dela robstisau 87000 Stusbowy 8704
La Guy Lemaire 21 rue du. pont des Halles 94536 Runpls cade 792,52
1§ nue Royale 75008 Paris 178.40
SFD s defense 9 41 detariviers hifoudiun §2607 pl.tuuux (R 1.20
Bp 385 44818 Si herblain cedex 323712
21-23 rue de.madrid 75008 Paris 5,880.00
1 Placs do ia Pyramide Tour Allantque §2911 Paris defence ¢ (275.25)
7.2 tus Nawnce Torez 9200 Nanere 143520
12 rua Maurice Torez 9200 Nandame 806.59
33 rue do le musauw 67100 Strasbourg 2,950,55
BP B030 14061 Caen Cedex 4 66.88
117 qual gu president ropsevall 92132 1sey les mouiineaux 5503046
Place do L homene de for ST000 Srasboury 5.700.00
5 place du 8 mal 1945, 92800 pulaaux 622.20
41 o dos houlraits; 92600 ruell maimaison 106,35
42 nuo des chataignlers | 67440 reinhardemunster 508.00
27 rub &istide bizand 944320 chennevibres 185,05
77 roe arisfide xiand 94431’3 chennevibres 213.90
14 ruo guy de magageant, 77340 pbnlzuﬂ combault 3563.03
28 rwo stberath, 51000 strasbourg 2,465,14
4 Impasse des prifmeveres, 67370 griasheim sur souffer] (1,300 60}
142 run St manr, appt, 40 , 75011 Pais §425.00)
4 rue de brugas, 67000 strasbourg 48.21
6t rue piarre Jemows, 70T/ pans 27.55
27, nan vilenawwn boite aux latiras 17, 92100 clichy 133.80
12 holderimstrases, 77854 offenburg, germany 131.40
32 ruo naticnale, G740V bisrhem 760,43
5, rue d'alleray. 75015 parls 246.70
32 rue fidland , 67100 sirasboury 3.017.99
18 fun ge BaifoR, 67100 sirasboury 16
14 boulevard de marechal foch, 67600 selosiat -~ 100
25 rue finkmazt, 67000 strasbourg - {3.236.10)
2 chuinh de prinkzipim, §733C imbsnom 33402
17 run antoine bechamp, 67540 estald 180.60
5 rue edoiphe seybdih, 67000 sirastoutg 72.20
22 rus pincipale. 87890 waliilen {434 .50}
* 22 tuo pincipale, 87650 vstholfen {3.921.49)
149,279.08

128 450.57
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Eflis Fairbank pie
Company creditors - detail

Lo Loge Lasden

Rushmoor Coudd, Croxduey Business Pask, Hollers Lona, Watlore, W18 8EZ {10,536 27) Network routers

Crediitor Addross Amount
Crodlit balanzos on sales ledger
Concha Y Toro UK Lanilod  Jobn Eccles House, Rebert Rohinsan Avenue, Oxford Scienze Park, GX4 43! {7 698 97
GE Transpartaiion Y&a 2001 East Lake Road, Ede, Pennsyivanta, 16533 151£.25)
Opat Telcom: Standoid Holsse, Sarett Fiald, Birchwood, WA3 TBH {11.02)
Renply Femaura Group Gemn Cowt, B2 jian Business Park, Won | alol, SATE TAX {3427 (34)
Fakala Potd A Batrwee-1, 5-63745, Aschalfenbarg, Gerenany {348.87)
16,599.19) /
Cuslomor evarpaynsnts & unexplained receipts in FYDE & FYDS
Parripak Foods Lig, Sandy Lune, Chicksands, Shelioid, SGY7 508 (2.4947.50)
Shves Spoon. Cudie Road, Paiersorough, PEZ 9CGU {7.045.82}
Receinr sent fram Chase Mannattan Bank @ USA - cannotidentify sender (7.002.00)
AMlionce & Leicesior, Oridie Road, Dootle, Morsayzide, QIR 0AA {2,643.25)
Cannon Elecirical, 6a Pickefing Streat, Leeds. LS12 206 (add to creditor balanca) 131.13)
Asgan DK, Aegon House, 3 Lochside Avenue, Edinbumgh, £H12 95A {21,4432.75)
Aegan UK, Aegon Housa, 3 Lochslie Avanue, Edinbuigh, EH12 0SA {22.61B.75)
£.0n, 241 High Street, Kingseanfard, Y6 BBN 8,225.00)
Unable to idenfity (2.79062}
‘Fofrax ine, 9150 W 1915 51, Mokena, Hinoig, 80448-0330, USA (2,853.70)
Musgrave, Kusgrave Howse. Widewater Place, Moorhall Road, Herefield, UB9 BNS (7.050.00} P
#4113, 71 -
Employses dectared redundant on 3 Octobor
Totat
Alison Johasen &1 Woodbridge Fold,. Headingfey, , Leeds, LS6 3tX 305248
Cigig Henry G John Street, Greetiand, , Haflaxy, HX4 BAR (3,840.13)
Shana Wiylie Basarmant Fat, 43 Ecih Giove, Chaetsez, { ondon, SW10 ORH {(2.071.835)
Mielinda Henkey 19 Russell Lodge, 24 Spurpeon Street, ,, SE1 4YJ) (3,843.85)
Chris bwin . Fial B. 36 Carminja Road, Balham, London, SW17 83AH (2.897.18)
Adrian Rees 4 Field Road, , , Qifinghay, L4 IdEA (10,132.67)
Huia Nichrolus Flat 5, Sunnyside Court, 20-22 Catierick Road, Didsbury, M20 6BY 45.448.69)
Shane Arovm 10 Sans $oeo Apariments, 48 Leigh Park Road. Lelgh on Sea, Essex, $59 21 (4,071.79)
Alox Ramingway 42 Bachelor Long, Horsfonh, | Loodc, 1548 SN €4,878.33)
Genvne Barton 18 Foxion Gardens, Morley, , Leeds, L S27 OUB (1,879.49)
@ethany Lene 45 Boarway, Guiseley, , Leeds, L520 8L0 {1,575.00}
Helan Valkar 57 Swore HED Road, Oscott, . Wakafield, WFS ODF {9,614.72}
Fiena-Alexia Leadroy 64 Sebome Read, Southgale, London, . N14 DG {6,035.38)
Sarm Riddie iineld House, Ripley, . Hamogat, HG3 XEB {3.004.82)
Jiuke Ridler 50 Viespor Wk, Kinatall, | Leeds, LSS SNO {2.364.04}
Janing Davis Fial 25 Haratd Howse, Mace Strael, Bathosd Greon, London, E2 055 {1.818.58)
Kirsly Bureett 6 Anmsteoc VWalk, Ragenham, ., RM1Q SPH £1.635.90)
Jane Elig 58 180ssioy Wood Gardens, Cookridge. .L!‘.éds. 1516 THR (2.975.64)
Rirys Owen 1 Benlioy Mcunt, Meanwood, . Leeds, L S6 4AL {1,208.82)
Prifigia Okifeis 10 Moyuell tound, Rullweel, | Lieds, LS26 0L (2,775.88)
Rebecea Pratt Apartment 45, Walker House, 6 Elmira Way, Salford, M5 3DU {1,14872)
Rob Deviin 4 Fawny Back Pudsey. , Leeds, LS13 4UW {8.106.B7)
Toppy Lamb Clen House, Main Strecl, Kelfield, Yark, Y 015 6RC 6,357 85
{82,437.57)
HP & leaas Habllities
Sesurity hetd Daw of spsurity

21 Sepiember 2007

CIT Finance CIT House, Carysfort Avenus, Blackragk Businese Park, Blackrock, Co Dublin - Miczcsolt Beoncos

CH Finance CIT House, Carysfort Avenue, Blackrock Business Perk, Slackrock, Co Dublin  (13.413.35) Telephone hardware 20 Coiober 2007
CIT Finance CIT House, Carystord Avenue. Blackrock Business Pnrk, Blackrock, Co Dubtin  (24,411.87) 35 Japtops ¢+ servers 40 Dawsber 2007
Ci¥ Finanne CIT Howsa, Carysing Avenug, RBindanek Fusiners Park, Blackoock, On Dutlin (15,587 47) Talephnna hardwara 05 fansary 2008
CIF Finance CIT House, Caryson Avenwe, Blackrock Business Park. Blackock, Co Dublin (21,753 04) 23 ttarch 2008
Cit Finance « Hlackrock Lusinoss Park, blackrock, Co Uubiin_{14.269.58) Migrosell keancas 14 Seplermbear 2008

Gl Howse, Loy slai Avanug

132,376 501

Socurity value
4,500.00
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Rule 2.29

Form 2,158

Statement of Concurrence

Name of Company Company nunnber

Ef" Realisations PLC N2777292
{formerly Ellis Fairbank PLC) :

{n the : “Conn case number
Chancery Division. Leeds District Registry 1612 of 2008

With regards 1o the Staternent of Affairs of

EF Realisations PLC

(formerly Ellis Fairbank PLC) (‘the company')
made on

by

Statement of Truth

concur with the Stament of Affairs of the above compény and 1 believe that the facts stated in the
Suemunt of Allairy are a full, true and complete statement of the affairs of the company on the date
that it entered administration OR concur with the Statement of AfTairs of the above company, subject
to the following qualifications

and believe that, subject 10 these qualifications, the facls stated in the siatement of affairs are a full.
true and complete statement of the affairs of the company on the date that kgujq:d administration.

Fall name G-{lhj{-\\ﬂv--'t ,%?{1, 1y 1y f \
e —
" ‘v‘

Signed e

Dated 1ia 1y, A




Rule 2.29

Statement of Concurrence

Form 2.15B

Name of Compuny

LEF Realisali-ons PLC
{formerly Ellis Fairhank PI )

Company number

02777292

I Inthe

Chancery Division, Leeds District Registry

Court case number
16§72 ot 2008

With regards to the Statement of AfTairs of
EF Realisations PLC

(formerly Ellis Fairbank PLC) {‘the company™)

made on

by
Statement of Truth

! ,ﬁiﬁu ML -

concur with the Stament of Affairs of the above company and | believe that the facis stated in the
Stwatement of Affairs are a full, true and complete statement of the affairs of the company on the date
that it entered administration OR concur-with the Siatement of A ffairs of the above company, subject

to the following qualificativus

and believe that, subject (o these qualilications, the facts stated in the statement of affairs are a full.
true and complete statement of the affairs of the company on the date that it entered administration.

Full name’ '_g N\\‘ Dﬁ(?_QN

Signed

R A

A

Dated “/T"[JV AN(—;\@’M Zﬁ




