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Directors’ l.ieport

for the 52 weeks ended 2™ Scptember 2018

The directors present their annual report on the affairs of the Corapany together with the financial statements and
-auditor’s report, for the 52 weeks ended 2 September 2018. Comparative figures are shown for the 53 weeks ended 3%
September2017.

Statement of directors’ vesponsibilities in rvespect of the Directors’ Report and the financial statements

The directors are responsible for preparing the Directors® Repott and the financial stateménts in accordance with
applic;able law and regulations.

Cornpany law reqgitires the directors to prepare financial statements for each financial penod Under that faw they have
elected to prepare thé financial statements. in accordance’ with UK accounting standards and applicable law (UK
Generally Accepted Accounting Practicé), meludmg FRS 102 The Financial Reporting Standard applicable in the UK
and Republic of Ireland.

Under company law the directors: must not appfove the financial statements unless they are satisfied that they give a triie
and falr view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements_,, the difectors are réquired fo:
e select suitable-accounting policies and then apply them consistently;

make judgemetits and estin')a'tes. that are reasonable and prudent;

e state whether -applicable UK accouritirig standards have been followed, subJect to any material departures digclosed
and explained in the financial statements;

e assess the company’s. ability to continue as a going concern, disclosing,. as applicable, matters related to going
concern; and

e use the going concern basis of'accounting unless they either intend to- liquidate the company or to céase operations, or
havye no realistic alternative but to do so.

The dn'ectors are. responsrble for keéping adequate accounting récords that are sufficient to show and explam the
conipany’ 's transactions and disclose ith reasonable accuracy at any time the financial position of thé compariy and
enable them to ensure that the financial statements comply with the Compames Act 2006. They are responsible for such
internal control as they detérmine is necessary to enable the preparation of ﬁnancml statements that are free from.
material misstatement, whether due to fraud or error, and have general responsibility for takmg such steps as are
reasonably open ta them to safegnard the assets of the company and fo prevent and détect fraud and other megularmes

Principal Activity and Business Review

The, company is a wholly owned subsidiary of the Costco Wholesale UK Limited group which is engaged in operating
cash & carry membership warehouses,

The principal activity of the company has beén the holding of a freeliold property for the group’s operations ‘and.
subsequent leaseback to the operating company; Costco Wholesale UK Limited.

The directors continue to review the property structure of the UK group, including Gostco. Limited, and are currently
evaluatmg if there is a continued need t6 have the remaining property:in a separate company

Key Performance indi¢ators and (3ut[o,ok
The directors use the turnover, profit before tax and retained profit as the key performance. indicators. Rental income:was
consistent with the prior period as the property’ leased to the operating company has a fixed annual rent which was

uuchanged

Under the current!lease’ contract held by the company fiiture rental income is expected to remain steady for the
foréseeable future, subject fo.any: impact from changes in the group property structure.

Costco Limited (Registered riumber; 2776034) Page |



M
'Stephen M. Pappas
'cfoirgg',cdnc"grh

-
[
[
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ﬁis¢i6SUré of information to auditor

'The diréctor ‘who held off ice at the date of apploval of thls duectors report confum that 56° far as they are each aware
To o e

steps that he ought to have taken as a. dlrector to make hlmse[f aware of any rclevant audlt i
that the corpariy’ 'S audltor 15 aware of that mformatnon

‘-&u’ditb‘t :

Pursuant toa shareholders’ resolutlon, the- company is not obhged to reappoirit its: audltor annually and KPMG LLP will
thereforc contmue in office..

By ordér of the board:

UK Home Ofﬁce
.Hartsprmg Lane
‘Watford ~
Hertfordshlre
WDZS 8J g

24M'May 2019
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> lhat thmaudn( evxd e wc have

Pge 'y



Todependent aiditor’s report to the members of Costco Limited (contifued)
Matters on which we are réquired to report by -exception

Under the Companies Act 2006 we are requu'ed to report to you if; in our opinion:
- adequate accounting récords have not been kept, or retums adequate for our audit have tiot been received: from branches
not visited by us; or
* the financial statements-are not in dgreemerit with the accounting records and retumns; or
e  ccrtain dlsclosures of directors® remuneration spécified by law ar¢ not made; or
¢ we have not recelvcd all the information and explanations we. requu'e for-our-audit.
Weé have nothmg to report in these respects.

Directors’ responsibilities

As explained more fully in their staterient set out qnpage 1, the directors are responsible for: the preparation of the financial
stateriients and for being satisfied that they give a truc and fair 1 view; such internal control.as they détermine is necessaty to cnable
the preparation of ﬁnanc1a1 statements that are free from matenal misstatement, whether due to fraud .or eror; assessing thé
coinpany’s ability to continue as-a going concern, disclosing, as applicable, matters related to going concern; and using the going
concern basis of accountmg unless they either intend to liquidate the company or to ccase operations, or-have no realistic
alternative but to do so.

Auditor’s responsibilitics

Our objectives are to obtain reasonable assurance about whéther the financial statements as a whole are free from: material
misstatement, whether due to fraud or eivor, and ta issu¢ our opinion in an auditor’s repori. Rcasonable assurance i a high level
of :assurance, but does nol guaiantee that an .audit ‘conducted“in accordance with ISAs (UK) will always detect a material
misstatefnent when it exists. Misstitements can arise from fraud or error and aré considered material if, individually or in
-aggregate; lhcy could. réasonably be expecied to influenice the economic decisions of users taken on the basis of the financial
-statements.

A fuller description of otr responsibilities is provided on the FRC's website at www.fre:ore.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made.solely to the conipany’s members; as a body, in accordzance with Chapter 3 of Part 16 of the Conipanies Act
2006. Our audit work has been undertaken so ‘that we mighi state to the company's members those matters we are required to state
to them in an -auditor’s report and for no other purpose. To the fullest extent pennitted by law, we do not accept or assumc.
.rcspons:bxhty to'anyone oiherthan the ¢ompany and the company’s membeérs, as a body, for our audit work, for this report, or for
the opinions-we have formed.

LR e o

Aimie Keld (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Ganada Square

London

E14 5GL

29" May 2019
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‘Profit and Loss Account.and Other Coripreheiisive Inéome.

for the 52 weeks ended 2™ September 2018

Notes \2018 2017 (restated)
£7000. £000

Tumovér 2 1,175° 1,176

-Cost ofisales " :

Grass profit 1,i75 1,176

Other operating expenses 3. "(417) (418)

Profit-on ordinary activities before taxation 4 758 758

TaX-on profit 6n-ordinary activities 5 (196) (202)

{Profit-for the financial period. 562 556

Other Comprehensive Tncome for the period - -

. S . sl
‘Total Compreheisive Income:for the period 562 556

“Therewere no recognised gain.of lossés ineither peiiod other. thar the result for ¢ach period.

All operations Of thé company: conitiniued. thioughout the current period. No .operations. were acquired or disposed
during eithér financial period.” ’

Thé dccompanying riotes ofi pagés 8 to 15 aré an integral part of this profitand loss accouit:

Costco Limiteil (Régistered niinbér: 2776034)
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‘Balance Sheeét

A2 September 2018-

Fixed Assets
Tarigible assets
Cuirrent Asséts.

Debtors:

“Total dssets less curvent liabilities.
Provisions for liabilifies and Chirges.

Net assets

‘Capital 45l éServes

Sharelisiders funds:

Notes

YOy

o or -

il

2018. 2017 (festareid)
£000 - £000°

082,533 181,579,

N el

196,066 “195i529°

Ahigsé financial statementsvwere approvéd by thé Board of Directors-arid signed on ifs belialf by;

‘Thg accompanying ioes on pages 810 15 are ad inegrdl pit of this bal

‘CostcoLiniited (Registered-numbér:2776034)

?

. 24" May’30i9

née sheet:s
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Statement of Changes In Equity

’Ba'léi_lcgf_aAt,'ZST‘f" August2016
Effect of charige in accounting policy

Balaiice at28™ August 206 (Festated).

Total comprehensive income for'the period

Profit for the financial period

Balance at.3" September 2017 (restated)

Baldnceat 3" Séptember 2017 (restated)

Total comprehensive income for the period
Profit for the financial period )

Balaiice:at 27 September 2018°

The accompanying fiotes on:pages 8 to: IS fgrm ari integral pait of this statement of ’éhéng.esziﬁ..c’qn;;ftif:

Gosted Limited (Registered iitnisbér: 27.76034).

Called-up

share capital

£000

2,000

Stiare prefitim-
accoéunt

£000

137,498

Profit and
l6ss:account
£000,

62,972
(7,651)

Total
equity
£000

202,470
(7,651)

2,000

137;498

55,321.

.556

194,819

556

2,000

137,498

55,877

195,375

2,000

137,498

55,877

562

195,375

562

2,000

37,498

56,439

195937

-

-Pagel



Notes to the Financial Stateménts

for the 52 weeks ended 2™ September 2018

1. Accounting policies
Costeo Limited (the “Company™) is-a company limited by shares and registered in England and Wales.

The principal accounting policies are summarised below. The accounting period covers the 52 weeks ended 2" Septembér
2018. Comparative figures are shown for the 53 weeks ended 3™ September 2017.

The. Company has seleéted to early adopt the amendments to FRS 102 that were due to come into effect for accounting
periods beginning on or aftér 1 January 2019,

The Corpany’s. parent' undertaking, Costco Wholesale UK Limited, includes' the Company in its consolidated financial
staternents. The consolidated financial statemenits of Costco Wholesale UK Limited are available to the public and may be
obtained from UK Home Office, Hartspnng Lane, Watford WD25 8JS. In these financial statements thé company is
considered to be a qualifying entity (for the purposes of this FRS) and has applied the exemptions avallable under FRS
‘102in respect of the following disclosures:

. Cash Flow Statement and related notes; and

. Key Management Personnél compensation.

The accounting policies set out below have, unless otherwise stated, been apphed ¢onsistently fo all peridds presénted-in
these financial statements.

.a) Basis of preparation

These financial statemients were prepared in accordance with Financial Reporting Standard 102 The
Financial Reporfing Standard applicable in the UK and Republic of Ireland (“ERS 102”).as issued in March
2018. The presentation currency of these financial statéments is sterling. -All amounts in the financial
statements have been. rounded to the nearest £1,000. Theé financial statements are prepared on the historical
cost basis.

b) Going concern

The company receives stable rental i income from its immediate parent undertaking. The diréctors have, at
the time of approving the ﬁnanctal statements; a reasonable expectation that the company has -adequate
resources to continue in operation for at least twelve months from the date of signing thése financial
statements and have therefore continued to adopt the going concem basis of accountmg in preparmg the
financial statements.

<) Significant judgements and estimates

The preparatlon of financial statements usually reguires management to. make Jjudgements, estimates and
assumptxons in applymg the accounting poliéiés -Any-estimates and, assumptlons are based on hlstoncal
expenence and various other factors that are believed to be reasonable under the circumstances. Actual
results may differ from these estinates. The estimates. and underlying assumiptions are reviewed on an

ongoing basis, with revisions to accoufiting estimates applied prospectively.

There were rio judgements made by the directors, in the application of these accounting policies that have
significant eEect on the financial statements and estimates with a significant risk of inateryal adjustrient in the
next year.

d) Basic financial instruments .
Trade and othei* debtors
Trade and other débtors are recognised initially, at transaction price less aftributable nansactlon costs.

Subsequent to'initial recogpnition they are-measured at. amomsed cost using the effective interest method less
any impairmeit losses in the case of trade debtors.

Costco ﬁilt)iléd (Registered nmber: 27 76034) Page 8



Notes to the Financial Stateménts (¢driﬁnued)

for the 52 wéeks ended 2 September:2018

Actoiinting policies (contintied)
Tarigible Fixed Assets

‘The amendments to, ERS 102 that have been early adopted byt the Company provide the option 1 for investmerit
property rented to anothet’ ‘group entity to be treated as.a tangible fixed asset, The Company has chésen this
-option ; and the. property ownéd by'the Company is shown at-cost less: accumulated deprecratlon

Tangible fixed assefs are stated at cost; net of depreeiatilqnland(any provision for impairment.

Depréciation is: provided on all tangible fixed assefs other than freehold fand, at ratés calculated to wiite off’
the cost; less estimiated residual value, of each asset on a straight line basns over jts expected | useful life, as
follow:

Fréehold buildings 1550 years
T':{X‘a’tiou .

Current fax is provided at dmounts expected to be pald (or'recovered): using the tax rates and laws that have
been.enacted or substannally enacted. by the balance sheet date,

Deferréd taxatlon is recogniséd in respect of all timing’ differerices that have ongmated but not: reversed at the
balarice sheet dafe where’ transaétions or evénts that result 1n an obhgatrou to pay miore, ora- nght to pay less;
tax in, the future ‘have occurred at the balance sheet, date, with the followmg excepnon

Deferied tax assets are recogniséd only to- the exteiit that the directors consider that it i§ more. Ijkely “than not:
that there will be suitable taxable proﬁts frofi. whxch the fiiture reversal of the underlying timing- differences.
canbe: deducted.

Deferréd tax is measured 6n a: non~drscounted bais at the tax rates that are expected 10 apply iin the penods
in ‘which- timing dxﬁ'ercnces feverse; based on tax rates-and laws énacted or substantlally enacted 4t the
balange shect dage

Turnover

Tarnover- eoinprises rent receivable on property leases (excluding VAT sand similar taxes).on an.accruals
basis. ' '

Cosico Limited '(Re’g‘r‘slered mimber: 2776034) Pige:9.



Nétes o the Financial Statements (continued)

for the 52 wecks énded 2™ September 2018

2. Turiigver

Tumover éomprises fental income from a property lease with the parent undgitaking atisinig wholly i ite.

3, Other operating expenses 2018v 2017 v(reétatéd;)
£000 £1000

Administrafive:expenses : 417 ag

S Racract2 Il

4. [Expénses and auditor’s:remuneration
Profit on-ofdifiry, aétivities before taxation i stated after charging:

2018 2017 (restated)
£000 £000.

‘Q'e@eg;iaﬁonbfpiavn‘e_:d tangible fixed asséts 417 418

‘During; the year; no director was' remunerated* through thie: company. (2017 - £N|l) The: notuonal cost of
dlrectors not: remunerated through the‘company- has been corisidered-and is not deemed o be sngmf cant for
the yéar ended 2: September 2018:

5 "Taigatioh'
4) Totalitax expense recogrised in the profit and loss accourt, ‘othericompieherisive incone anid equity
2018 2017 (restated)
£000 £’000

UK Corporatlon “Tax at 19% (2017— 1935 X%) o
Crrent tax on inicome for the period 221 227

‘Total Gurrent tax. : 22 227

Deferred tax (riote §).

Tax:on profit on ordinary activitiés-

“Cosico Liniéd (RegisidFéd niniber: 2776034 "Pigé 10:
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Notes to the Finaricial Staterents (confinued)

for the 52 weeks-ended 2™ September 2018

3, Taxation (continued)
-b) Recoriciliation.of effective lax rate

The tax-assessed for the penod lS Hxﬁerent to.thie standard UK corporation tax raté of 19%: The dlfferences
‘are: explamed below:

2018 2017 (restated)

{£’000 £’000
Profit for the-péfiod: 562 556
Total tax expense 196. 202
Profit excliiding taxatior 758 758
‘Curréit tax at 19% (2017— 19.58%) 144 148
Eﬁecls of - ~
‘Capnal allowances 1€ss thaii deprecnatlon 77 Kk
Deferred taxatlon charge (25) {25)
Total tax éspense included'in profit i96- 202

©) Factors.affecting the.tax chargé in future periods

On l6 March’ 2016 the Chancellor announced that the UK corporation tax rate will reduce:to. 17%. from: 1
April. 2020.. This change was substantxvely enacted on 15 September: 2016:

“The deferred fax at the ba]ance sheet dite has beéen calculated based on therrate ‘of 17% whicl «was.
;substantwely enacted at’ the date. these ﬁnanclal statements were approved

6. Tangible fixed assets

Freehold

 Land &

Buildings

. £000

“Cost. ‘ o
Beginning and éfid 6f period 20,159

Deprv s .‘ ) ]

Beginning £ period 6,209.

fCharge. of the pen_od 417

‘E,ﬂ..si"bf’;ieﬁod

,Net book valie.
ﬁBeglnnmg of permd

End dfp_eri,éa

Fre¢hold lanid Amoiintiig t6-£7,090,000 (2017: £7,090,000) has niot been depreciated,

Costc Liniited:(Registered iiiinber: 2776034) ! Pag ¢ i



Notesto thié Finaticial:Statements'(continiued).

Aor the 52 weeks'ended 2 Seipteribier 2018

% Debuas

f-;'f\.rrifsitmtls:f%iil_ing;.'c;l}feif'iy'v-iﬁiir‘i -one,ye'a;f;

?foVﬁs‘i;{thaHigBiﬁﬁc} and charges

-

 Deferréd tax = fixéd asset tining difference

Begmmng of enqd
" Credit for the period. -

Erid'of pefiod
9, .Cilléd-up share capital -

Allotted, called-up: and fully pald
2, 000 000 ordmary shares of £1. each '

10;. Reséives

Movemént'in:ihe period

Proﬁt fér-the penod '

Endiof pericd

T

181,579

2018 ‘2017:(re
£000

£1606 d

2018 2017 (restated)

£‘000‘

2,000

£'000

2,000

Share

PremJ um' .
Account .

£000

137498

.Proﬁt &.

Loss.
Acqount
£000

55 877
562'

.35;43-97

Pgge 12
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-Notes to the Financial Stateménts (Continued)

foF the 52 Weeks énded 2" Septémber 2018 .

AL

A2,

L 14.,

o BT e 3. . ——
. Costco Limited ﬂgegl};ered hmir{:gr: 2776034); *Pﬂg'-’ 3%

Rcconclhatron of movement in shareholders’ funds
A

2018 2017 (restated)

£000,  £000
(Pt for the findnial périod ‘ e ,;-5.3?'
+ Net additior to shareidlders” funds P 556 .
\o;se;i;i‘n.gjs‘ﬁaréhélders’? funds .« . 195375 194,819
| Clsing shihiders” uids- s agsis

=fzeria'ied"p'a‘.r't); transactions, .

-The’ company is controlled by Costco Wholesale UK lerted the lmmedlate parent undertakmg, whlcha

mdlrectly contrals™ 100% “of the companys votmg nghts “The; ultunate controllm pany is. Costcol

Wholesale Corporatron

. As. 100% of the company ’s voting nghts are controlled wlthm the group headed by. Costco Wholesale

Corporatlon* the compa.ny has taken advantage of the exemptlon contamed in FRS 102 and hasftherefore ¢
:not dlsclosed transactlons or. balances w1th entrttes whtch forrmpart of the group’ headed by: Costco ‘

Wholesale Corporatlon‘ . s

" Ultimate i)ar'eﬁt"éanipaa’y'-
t ¥ 'I

The unmedrate pareut company rs Costco Wholesale UK erxted whnch heads up the smallest group o
~consohdate these ﬁnancxal statements Copres of Costco Wholesale UK Lumted ﬁnancral statements are
avarlable to the pubhc and can be obtamed from UK Home Ofﬁce Hartsprmg Lane Watford WD25 8]S

'nThe ultunate parent company and controllmglparty s Costco, Wholesale Corporatton a- company
e,.

»

statements arexavallable to,the pubhc and can be obtamed from 999 Lake Dnve ‘Issaquah WA 98027
“US: An
!

L4 “.t S e _'_t__‘__‘ - Y K . .
‘-Explan'ation of the effect of accounting policy’ chan‘ges ot

-As’ stated m the statement of accountmg pohcnes, the Company has early adopted the amendments of FRS
102 due to come 1nto effect for. ﬁnanctal perrods begxnmng on or aﬁer 1 January 2019 and chosen to show
) 1ts mvestment property leased to'a fellow group undertakmg as atanglble ﬁxed asset :

The accountmg pohcles set out in the statement of accountmg pohcxes have been apphed in preparlng the’
‘ﬁnaneral statements for the penod ‘ended 2"" September 2018 and the comparatlve mformatlon presented
1:in these ﬁnancral statements for the penod ended 3 September 2017 -

Inx prepanng rts balance sheet the Company.has adJusted amounts reported prevlously in: ﬁnancral
_statements prepared in accordance w1th its ol_d basrs of accountmg An explanatron of how ‘the transxtton
ﬁ‘othRS,lOZ to the amended FRS 102 has affected the Company s: ﬁnancral posxtxon and ﬁnancral

»:

R e e
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Notes to the Financial Statements (continued)

for the 52 weeks enided 2™ Septeriiber 2018

‘14 Explanation of théeffect of accounting policy changes (continued)
Reconciliation of eqiiity.
28" August 2016 _ - 3" September 2017 )
Note.: FRS. Effectof  Amended FRS Effectof Amended
102 amendments FRS. 102 amendmenfs FRS.
) to FRS 102 102 A to FRS 102 102
: £7000 * £2000 £°000 £°000 £000 '£’OOQ
Fixed Assets; . e
Tnvestment property '23,500. (23:500) - 23,500 (23,500) -
Tangible fixed assets a = 14 368 14,368 - 13,950 3,950
Curre_i:t Assets ) - . o ) v .
Debtors. 180,630 S 180,630 181,579 - 181,579
Total assets Tess current liabilities 204,130 (0,132) 194,998 50507 (©.550) 195,529
Provisions for liabilities and charges b (1,660) 1,481 (179) (1,635) 1,481 (1543 -
Nei assets 202,470 (.651) 194,819 203,444 (069 195375
é:;plhﬂ and réserves .
Called-up share capital 2,000 - '2,000 2,000 - 2,000
Share premium account . 137,498 Lt 137,498 137,498 137,498
Proﬁt and loss acéount 62,972 (7.651) /55,321 63,946 (8 069) 55,877

Sharéholders’ funds 202,470 (7.651) 194,819 203,444 (s 069) 195,375

b)

Notes to the reconciliation of equity

Tangible fixed asséts. The land and. buxldmgs held by the Company are’ ‘leased to the immediate parent-
undertaking. Under FRS 102 there was no exemption for propetty leased to another Group company,
allowing it to be treated as. tanglble fixed 4ssets instead of investment property. Under the amended FRS

102 the exemption that was available under UK GAAP has been reintroduced and the land-and buildings
have been reclassifi ed from investment property to tanglble fixed: assets and held at cost less accumulated
depreciation.

Defer red tax. FRS 102 requires that deferred tax is provided on all timing differences. Movements in the
fair valué of irivestment property were recognised through profit of loss. edch, period in the financial
slatements although the gain or loss on an mvestment property is only taxed at the time the property ‘is
disposed, w}uch gives rise to a timing difference. Deferred tax has therefore been provrded on the fiming
difference caused by the change from holding the investméent propeity at fair valué to holding it as'a fixed
asset valued at cost less accumulated depreciation,

Costco Limiied (Régistéred fiiimber: 2776034) -Page 14'



/Nofes to'the Financial Statenients (continiied).

o the 52.weeks éndéd 2" Septembér:2018’

-

et Explafiation of the effec of accousting policy ehanges (ontinvied)”

* Recandilition of prafii for ihe period érded 37 Septémber. 2017 *

Noie- “+Rs 102

Turnover.
+ Costof sales.
b R4

-y
di before éaxation
“Tax-on’profit on of mary aCtLVllleS' - b

'BFofitfor.the financial period”

s,'?) .

T ! P 4
properly through proﬁt or ’loss has‘been’derecogmsed and replaced w1th-;stralghtl

F a

.ﬂtangtble ﬁxed assets .

T S Bt
~CosicoLimited j@e§i§lefgd ;; wmiber:2776034) "
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