Annual Report and -

: Fiﬁancial Statements
For the 52 Week P;riod Ended 28 March 2020
. Spéce NK'Liﬁifed ' |

Company Registration No : 02773985

30/12/2020
COMPANIES HOUSE

/III U IIIII i U



SPACE NK LIMITED

" CONTENTS

Officers and Professional Advisors |

:

Strategic Répon

Directorst Repqrt'

Independent‘Augjito.rs‘ Re;;ort

Cohsolidated St;iiement of Com'prehensive [ncor.ne
Consolidated Balan;:e Sheet :

>

Company Balance Sheet - -
Consolidated Statement of Changes in Equity
Corﬁpany Statement of ‘Changes in Equity

Consolidated Cash Flow Statement

Notes to the Financial Statements

Pages

4-7

8-10

11-13

14

16

20-43



SPACE NK LIMITED

OFFICERS AND PROFESSIONAL ADVISORS

DIRECTORS: -

~ COMPANY SECRETARY:

" REGISTERED OFFICE:

* INDEPENDENT AUDITORS:

W Fisher
C Garek
T Lawler

A Lightfoot

K Lyon
T Mapknay
A Smith

P Levitan °

5" Floor Shropshire House

11-20 Capper Street

London
WCIE 6JA

PricewaterhouseCoopers LLP
Chartered Accountants and Statuto
40 Clarendon Road

Watford

“WDI17 1))

ry Auditors .



SPACE NK LIMITED

.

STRATEGIC REPORT
For the 52 Week Period Ended 28 March 2020

The Directors present their Strategic Report for the Group for the 52 week period ended 28 March 2020.

PRINCIPAL ACTIVITIES

The principal activities of the Groub during the period were the retail and wholesale of skincare and cosmetic products.
REVIEW OF THE BUSINESS AND FUTURE DEVELOPMENTS

The Group delivered turnover of £125.7m (period ended 30 March 2019: £108.9m) during the period ended 28 March
2020, an increase of 15.4% compared to the prior period. This growth in sales was driven by strong performance in
retail, online and wholesale channels. :

Group EBITDA during the period ended 28 March 2020 was £7.8m (period ended 30 March 2019: £7.3m). Net assets
as at 28 March 2020 were £35.1m (as at 30 March 2019: £32.5m). Due to the effect of the Covid-19 pandemic, the
future outlook is expected to see a migration of sales towards the onllne retail channels of the Group, whilst phys1cal '
stores are expected to see subdued sales and profitability. :

Near the end of the period, retail stores were closed due to Covid-19 govemmcnf regulations. The closing of stores and
the change in consumer behaviour continued to have an impact on retail sales into- the new financial year, with the
online sales compensating for some of the decline in retail sales. The wholesale division sales were less impacted by the

impacts of Covid-19.

During the period, the Directors decided to close the Lipstick Queen brand with the intention of selling the related
assets. Subsequently, a buyer was found and a sale was finalised in September 2020. '

The Board of Spécc NK Limited believe the carrying value of the outstanding balance of the investment in the US
operation (the intercompany balance) to be a fair reflection of the worth of the channel in the medium- to long-term.
FINANCIAL RISK MANAGEMENT

Liquidi}y risk

The Group manages its cash and borrowing requirementé centrally to maximise interest income and minimise interest
expense, whilst ensuring that the Group has sufficient liquid resources to meet the operating needs of its businesses.

Interest rate risk

The Groub is exposed to cash flow interest rate risk on bank overdrafts and loans. The interest rate risk exposure is.
currently not material to the Group’s activities and this risk ‘is managed by. regular momtormg rather than through
interest rate derivatives. '

Foreign currency risk
The Group’s principal foreign currency exposures arise from purchasing from overseas suppliers. Group policy permits

but does not demand that these exposures are hedged in order to fix the cost in sterling. Any hedgmg activity involves
the use of foreign cxchange forward contracts.



SPACE NK LIMITED -

-STRATEGIC REPORT (CONTINUED)
For the 52 Week Period Ended 28 March 2020

FINANCIAL RISK MANAGEMENT (CONTINUED)
Credit risk

Investments of cash surpluses, borrowings and derivative instruments are made through banks and companies which must
fulfil credit rating criteria ,approved by the Board.

All customers who wish to trade on credit terms are subject to credit verlf cation procedures. Recelvable balances are
monitored on an ongoing basis and provision is made for doubtful debts where necessary.

PRINC[PAL RlSKS,AND UNCERTAINTIES
~ Business risk

The business is subject to the risk that the core’ propositibn of the stores and direct channel are no longer deemed
desirable to the customer and the Directors address this risk on an ongomg basis by regular management reviews of all
aspects of the business to prevent this.

A specific risk for the period ahead is the ongoing impact of Covid-19 on the retail business. Management have put
significant efforts into the mitigation of this risk by monitoring performance and cash flows.

KP] disclosures

The Directors manage the Group through the use of Key Performance Indlcators (KPIs). The prmc1pa] KPls used andJ )
their results are as follows: '

Period ended : Period ended

28 March 2020 30 March 2019

3 £ £

Turnover : ‘ ) : 125,710,067 - : 108,938,970
EBITDA : - 1,774,161 - 7,460,921

_ Profit for financial period ' 4 . 2,609,560 : 2,319,436

Turnover has grown by 15%, through like for like store growth, the opening of new stores, the growing of e-commerce
and increased wholesale sales -to international customers. This growth in’sales has resulted in before exceptionals .
EBITDA growth from the previous period.

GOING CONCERN .

The Group meets its day-to-day working capital -requirements through its bank facilities. The current economic
conditions continue to create uncertainty over (a) the level of demand for the Group’s products; and (b) the availability
of bank finance for the foreseeable future. The impact of Covid-19 creates specific uncertainty on the performance of the
retail stores. The Group’s forecasts' and projections, taking account of reasonably possible changes in trading
performance, due to Covid-19 or other, show that the Group should be able to operate within the level of its current
facilities. The bank facilities are repayable on demand, and the Directors have a reasonable expectation that alternative
sources of funding are accessible to the Group through shareholder or bank loans to repay outstanding balances. After
making enquiries, the Directors have a reasonable expectation that the Group and Company have adequate resources to
continue in operational existence for at least twelve months from.date of signing the financial statements. The Group and

i



SPACE NK LIMITED

STRATEGIC REPORT (CONTINUED) -
For the 52 Week Period Ended 28 March 2020

SECTION 172(1) STATEMENT

The Board of Directors, in line with their duties under section 172(1) of the Companies Act 2006, act in a way they
consider, would be most likely to promote the success of the Company for the benefit of its members as a whole. In
doing so, they take into account a range of matters when making decisions for the long-term.

The matters set out in §cction 172(1) (a) to (f) are:

(a) the likely consequences of any decision in the long—term

(b) the interests of the Group's employees; :
(¢) the need to foster the Group's business relationships with clients, end customers, supphers and regulators;
(d) the impact of the Group's operations on the community and environment; :

(e) the desirability of the Group maintaining a reputation for high standards of business conduct and

(f) the need to'act fairly between members of the Group.

Stakeholder management

The directors_have considered in detail the company’s business model in -order to 1dent|fy the company s key -
stakeholders within a stakeholder rcglstcr whlch includes the following:

- Employees

- Customers

“- Suppliers

- Lénders

- Shareholders

The Board is committed to effective engagement with all of its stakeholders. Depending on the nature of the issue in
question the relevance of each stakeholder group may differ and, as such, as part of its'engagement with stakeholders the
board seeks to understand the relative interests and priorities of each relevant stakeholder group and to have regard to
these, as appropriate, in decision making. The Board acknowledges that not every decision it makes will necessafil‘y
result in a positive outcome for all stakeholder groups, however it considers this as part of the wider consideration of all
relevant stakeholder groups to allow competent decision making,

Every month the board undertakes a review where they assess the financial and strategic performance of the Company

and its subsidiaries for the previous month, as well as discuss the impact of significant decisions taken in the business

during the period. This is presented by the CEO and CFO to the board. The aim is to identify factors which could lead to
~any positive or negative impact, financial or non-financial, on the status of the company’s stakeholders.

"The Board regularly share reports on issues concerning the company stakeholders which take into account its decision-
making process under s172. In addition, the Board seeks to understand the mterests and views of the company s
. stakcholders by engaging with them directly as appropriate. :



SPACE NK LIMITED

STRATEGIC REPORT (CONTINUED)
For the 52 Week Period Ended 28 March 2020

'SECTION 172(1) STATEMENT (CONTINUED)

: Some of the ways in which the Board directly engages with stakeholders over the penod are shown below:

Stakeholder Why we erigage l:low We engage What matters to the Group
Employees To create a caring and rewarding - Reward and recognition schemes |- Stable and engaged workforce
cnvironment in which employees can |- Regular communication - |- Empowerment of cmployees
" |grow'and align their personal - Learning and training resources - Alignment to the Company strategy
development with the success of the ’ ’
Company
Customers To engender customer loyalty and |- Product assortment meeting - Customer satisfaction
lifetime value by delivering excellent }customer needs and latest beauty - Customer retention
value and customer service _|industry trends - Lifetime value X
- Service offering to enable customer
to understand their needs and shop at
their convenience
- A market lcading customer loyalty
program
Suppliers To maintain security of supply chain |- Maintain strong supplicr - Offering the right environment to
and to offer our customers the best  |refationships bring customer and brands together
- |range of product - Regular feedback and review ‘
) ‘ mectings )
Lenders - The growth of the business being - Regular reporting of performance |- Securing of debt funding to meet the
) funded part by debt finance and debt monitoring ineeds of the business and a mutual
‘ - Regular review meetings relationship that facilitates the growth
' of the business
The value creation for sharcholdefs is| - Regular Board meetings and - Support of, and goal ahg;umcnt with,
a key driver shareholder representative shareholders
Shareholders v touchpoints -
: i " |- Providing of regular financial
reports

Decision making

We set out below exampies of how the Directars of the company have had regard to the matters set out in section 172'ia) (f) including

consideration of the company’s stakeholders and employees, when discharging than' duties under section 172 and the eﬁfect on certain decisions

taken by them. -

1. In response to the Covid-19 pandemlc the Directors took pmactxvc steps to consult thh store and distribution centre staff to ensure

appropriate well-being measures were in place,and with suppliers to ensure continuity of supply.

2. In order to maximise profit protection and shareholder interests the Directors made appropriate apphcatmn and use of Government support

during the Covid-19 pandemic. )
3. The high-profile Jaunch of the Charlotfe Tilbiry brand at Space NK was a joint collaboration between the brand and the in-house teams
ensunng maxlmum customer awareness and impact. .

Appgved by the Board and signed on 1ts behalf by

Tom' Macknay, Director
22 December 2020




SPACE NK LIMITED

DIRECTORS’ REPORT
For the 52 Week Period Ended 28 March 2020

COMPANY REG]STRATION NUMBER : 02773985

The Directors present their report and auditéd financial statements of the Group and Company for the 52 week peridd ended 28 March 2020.

RESULTS AND DIVIDENDS

The results of the Group and Company for the period ended 28 March 2020 are'set out in the financial statements on pages 13 to 42. No dividends
were paid during the period (period ended 30 March 2019: £nil). The Directors do not recommend the payment of a final dividend (penod ended 30
- March 2019: £nil).’ S

The principal activities, business review, gomg concern, risk management and future developments of the Group are included in the Strateglc Report
on pages 4 to 7. .

CH{\R_ITABLE DONATIONS
During the period ended 28 March 2020 the Group made charitable donations of £507 (period ended 30 March 2019; £7,143).
TREASURY OPERATIONS AND FINANCIAL INSTRUMENTS

The Group operates a treasury function appropriate for the scale and complexity of its business, which is responsible for managing the liquidity,
“interest and foreign currency risks associated with the.Group’s activities.

The Group’s principal financial instruments include derivative financial instruments, the purpose of which is to manage currency risks arising from
the Group’s activities. In addition, the Group has various other financial assets and liabilities such as trade receivables and trade payables arising
directly from its operations. Derivative transactions which the Group enters into principally comprise forward exchange contracts. In accordance with
the Group’s treasury policy, derivative instruments are not entered into for speculative purposes.

DIRECTORS’ INDEMNITY o S p

The Company’s Articles of Association provide, subject to the provisions of UK legislation, an indemnity for Directors and officers of the Group in

respect of liabilities they may incur-in the discharge of their duties or in the'exercise of their powers, including any liabilities relating to the defence of

any proceedings brought against them which relate to anything done or ommed or alleged to have been done or omitted, by them as ofﬁcers or
. employees of the Group.

;\ppropriate Directors’ and officers’ liability insurance cover is in place in respect of all the Group’s Directors.”
STATEMENT OF DIRECTORS' RESPONSIBILITIES
The Directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and regulation.

Company: law requires the Directors to prepare financial statements for each financial period. Under that law the Directors have prepared the group
and company financial statements in accordance with United Kingdom Generally, Accepted Accounting Practice (United Kingdom Accounting
Standards, comprising FRS 102 “The Financial Reporting Standard appiicable in the UK and Republic of ‘Ireland”, and applicable law). Under
_ company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs
of the group and compariy and of the proﬁ't or loss of the group and company for that period. In preparing the financial statements, the Directors are -

e select suitable accounting policies and then apply them consistently;

e . make judgements and accounting estimates that are reasonable and prudent;

o state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been followed subject to any matenal
departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis, unless it is mappropnate to presume that the group and company will continye
in business.



SPACE NK LIMITED .

Dll_:lECTORS’ REPORT (CONTINUED) . ) .
For the 52 Week Period Ended 28 March 2020 : Y ) ,

STATEMENT OF DIRECTORS' RESPONSIBILITIES (CONTINUED)

The Directors are-also responsible for safeguarding the assets of the group and company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group’
and company's transactions and disclose with reasonable accuracy at any time the financial position of the Group and
Company and enable them to ensure that the financiat statements comply with the Companies Act 2006. ’

STATEMENT OF DISCLOSURE OF INFORMATION TO AUDITORS

In the case of each Director in office at the date the Directors’ Report is approved, itis cpnﬁrmed that:_
(a) so far as the Director is aware, there is no relevant audit informatioh of which the Group's auditors are unaware; and

(b) the Director has taken all the steps that he ought to have taken as a Director in order to make hlmself aware of any
relevant audit information and to establish that the Group' s auditors are aware of that information.

BRANCHES OUTSI’DE THE UK
The Group operates one retail store outside the UK, in Ireland.
DIRECTORS

Thé Directors of the Company during the period and up to the date of this report, unless otherwise stated were:

‘W Fisher

C Garek

T Lawler (appomted 30 January 2020).
A nghtfoot

K Lyon (appointed 19 September 2019)
T Macknay

A Smith



SPACE NK LIMITED

DIRECTORS’ REPORT (CONTINUED)
For the 52 Week Period Ended 28 March 2020

EMPLOYEE POLICIES

The Group is committed to maintaining the cooperation and involvement of its employees in the future of the business,
including various economic and financial factors affecting the performance of the Group. This is achieved through
regular communication with employees through informal and formal meetings, and internal notices.

Applications for employment by disabled persons are always fully considered; bearing in mind the aptitudes of the
applicant concemed. In the event of members of staff becoming disabled every effort is made to ensure that their
employment within the Group continues and that appropriate training is arranged. It is the policy of the Group that the
training, career development and promotion of disabled persons should, as far as possible, be identical with that of other -

The Group is committed to equal opportunity in the workplace. The Group seeks to achieve equal opportunities in
: employment through recruitment, promotion, and training polncnes

The Group encourages employee involvement in its affairs and makes use of an intranet system to promote such
involvement and to aid communication with employees. Reg;onal management conferences are -held annually to bring
. senior management together to share ideas and develop policy, values and behaviour. Dialogue takes place regularly

_with employees to make themn aware of the. financial and economic factors affecting the performance of the Group.

Performance related bonus schemes are in operation throughout the Group.

RESEARCH AND DEVELOPMENT ACTIVITIES

During the period ended 28 March 2020 the Group undertook some development of its'skincare, bath and body products.
The amount charged to the income statement in respect of these activities was £50,648 (period ended 30 March 2019:
£39,200). The amount capitalised within'intangibles on the balance sheet a$ at 28 March 2020 was £1,996,475 (as at 30
March 2019: £1,693,193).

INDEPENDENT AUDITORS

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office and a resolution
concerning their re-appointment will be proposed at the Annual General Meeting. »

On behalf of the Board

T Macknay, Difector
22 December 2020
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SPACE NK LIMITED

Independent auditors’ feport to the mémb'ers of Space NK Limited
Report on the audit of the financial statements '

' Opinion .
L
In our opinion, Space NK Limited’s group financial statements and company ﬁnancxal statements (the “financial -

statements”)

give a true and fair view of the state of the group’s and of the company’s affairs as at 28 March 2020 and
of the group’s profit and cash flows. for the 52 week period (the “period”) then ended;

have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising- FRS 102 “The Financial Reportmg ‘
Standard applicable in the UK and Republic of Ireland”, and apphcable Jaw); and

have been prepared in accordance with the requirements of the Compames Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual
Report™), which comprise: the CONSOLIDATED and COMPANY BALANCE SHEETS as at 28 March 2020; the
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME, -the CONSOLIDATED CASH FLOW
STATEMENT, and the CONSOLIDATED and COMPANY STATEMENTS OF CHANGES IN EQUITY for the 52
week period then ended; and the notes to the financial statements which include a description of the significant
accountmg policies.

Basis for opinion

We-conducted our audit in accordance with International Standards on Auditing (UK) (*ISAs (UK)”) and applicable law.
.Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audlt evndence we have obtained is sufficient and appropriate to
provide a basns for our opinion.

Independence

We-remained independent of the group in accordance with the ethical requirements that are relevant to our audit of the .
- financial statements in the UK, which includes the FRC’s Ethical Standard and we have fulfilled our other ethical

responsibilities in accordance with these requtrements

Conclusions relating to going concern

We have nothing to report in respect of the followmg matters in relatlon to which ISAs (UK) require us to report to you
where:
the directors’.use of the going concern basns of accountmg 1n the preparatlon of the financial statements is
not appropriate; or .
the directors have not disclosed in the financial statements any 1dent|ﬁed materlal uncertainties that may
cast significant doubt about the group’s and company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the group’s
and company’s ability to continue as a going concern. :

Reporting on other information :

The other information comprises all of the information-in the ‘Annual Report other than the ﬁnancnal statements and our
auditors’ report thereon. The directors are responsible for the other information. Our. opinion on the financial statements B
does not cover theé other information and, accordingly, we do not express an audit opinion or, except to the extent
otherwise explicitly stated in this report, any form of assurance thereon. '

11



SPACE NK LIMITED

Independent auditors’ report to the members of Space NK Limited (continiied)

Reporting on other information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistént with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or
material misstatement, we are required to perform procedures to concludé whether there is a material misstatement of the’
financial statements or a material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report based on these responsibilities. '

With respect to the Strategic Report and Dlrectors Report, we also considered whether the disclosures requnred by the
UK Compames Act 2006 have been included.

Based on the responmbllmcs described above and our work undertaken in the course of the audit, ISAs (UK) rcqulre us
also to report certain opinions and matters as described below.

Strategic Report and Directors’ Report. :

In our opinion, bas;ad on the work undertaken in the course of the audit, the information given in the Strategic Report and .
Directors’ Report for the period ended 28 March 2020 is consistent with the financial statements and has been prepared
in accordance with applicable legal requirements.

In light of the knowledge and understanding of the group and company and their environment obtained in the course of
the audit, we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities, the directors are responsible for the preparation
of the financial statements in accordance with the applicable framework and for being satisfied that they give a true and
fair view. The directors are also responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to‘i"ral}d or error..

In preparing the financial statements, the directors are responsible for assessing the group’s and the company’s ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis

of accounting unless the directors either intend to liquidate the group or the company or to cease operations, or have no
“ realistic alternative but to do so. ‘

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.

* Reasonable assurance is a high level of assurance, but is not ‘a guarantee that an audit conducted in accordance with [SAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken o the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website, at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our'auditors’ report..

12



SPACE NK LIMITED

Independent auditérs’ report to the mémbers of Space NK Limited (continued)

Use of this report

This report, including the opinigns, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, -
accept or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose
hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting:

Companies Act 2006 exception repoi-ting

Under the Companies Act 2006 we are required to report to you if, in our opinion:
we have not received all the information and explanations we require for our audit; or
adequate accounting records have not been kept by the company, or returns adequate for our audit have
not been received from branches not visited by us; or o

certain disclosures of directors’ remuneration specified by law are not made; or
the company financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Suzanne Woolfson (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Watford :
23 December 2020
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SPACE NK LIMITED

' CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the 52 Week Period Ended 28 March 2020

Period ended Period ended
28 March 2020 30 March 2019
- Note : B £
Turnover o ’ 5. 125,710,067 108,938,970
Cost of sales ‘ (64,120,515) " (52,796,656)
Gross profit : 61,589,552 - 56,142,314
Administrative expenses (57,909,710) (52,873,793) °
Operating profit before exceptional items . 5,663,683 5,107,313
Exceptional items . 6 .. (1,983,841) o (1,838,792)
Operating profit ' 7 - 3,679,842 3,268,521
Interest recéivable ana similar income 9. . » - 1,369
Interest payable and similar expenses ' 10 (272,427) (242,367)
: /AA “. -
Profit on ppdinary activities before taxation . 3,407,415 3,027,523
Tax on profit on ordinary activities o (797,855) (708,087)
Profit for the financial period S . 2,‘609,560 2,319,436
Other comprehensive income - . - -
. ’ 7 ' . _' i
Total comprehensive income for the period . 2,609,560 2,319,436

All amounts relate to continuing activities.




SPACE NK LIMITED

CONSOLIDATED BALANCE SHEET as at 28 March 2020

Note £

- Fixed assets »

Intangible assets ‘ = 12

Tangible assets v 13

Investments - 14

. ¥

Current assets )

Inventories ‘15 19,653,336

Debtors : ‘ 16 . 29,848,191 -

"Cash at bank and in hand . 3,196,775 .
52,698,302

Creditors: amounts fatling

due within one year . : 18 (29,870,551)
Net current assets

Total assets less current liabilities

Net assets

Capital and reserves . .
Called up share capital o2l
Share premium account

Retained eamings

. Total equity

28 March
2020
R 3

1,745,632
10,506,834
10,900

12,263,366

22,827,751

35,091,117

© 35,091,117

2,751,344

6,352,764
25,987,009

35,091,117

The notes on pages 19 to 43 are an imegml part of these financial statements. '

)

20,236,580

26,108,241
3,383,429

49,728,250

(29,259,552)

The ﬁnancml statements on pages 13 to 43 were approved and authorised by the board on 22 December 2020

and signed on its behalf by

T Macknay
Director

- Space NK Limited
Registered number: 02773985

30 March

2019 -

£

1,631,615

10,370,344

10,900

12,012,859

20,468,698

32,481,557
32,481,557

2,751,344
6,352,764

23,377,449 .

32,481,557

15



SPACE NK LIMITED

COMPANY BALANCE SHEET as at 28 March 2020

Note 3
Fixed assets v
Intangible assets 12 Lo
Tangible assets : 13" .
_ Investments 14 -
Current assets ‘
Inventories .. 15 © 14,832,880
Debtors ' 16 23,719,694
Cash at bank and in hand - 1,538,629
. 40,091,203
Creditors: amounts falling .
due within one year. 18 (24,604,073)

v

"Net current assets

Total assets less current liabilities

Net assets

- Capital and reserves )
Called up share capital 21

_ Share premium account -
Retained earnings

_ Total equity

The Company has elected to take the exemption under section 408 of the

income statement.

" 28 March
2020
£

874,245
10,055,474
10,900

10,940,619

15,487,130

26,427,749

126,427,749

2,751,344
6,352,764
17,323,641

26,427,749

12,905,409
, 20,134,860

2,872,419

35,912,688

(19,601,603)

30 March
2019
£

562,829
9,471,728
10,900

10,045,457

16,311,085

26,356,542

'26,356,542

2,751,344
16,352,764
17,252,434

26,356,542

Companies Act 2006 not to present the Company's

The profit for the Company for the peried ended 28 March 2020 was £71,207 (period ended 30 March 2019 was £1,687,354).

The notes on pages 19 to 43 are an integral part of these financial statements.

The financial statements on pages 14 to 43 were approved and authorised by the board on 22 December 2020 -

and signed on its behalf by:

T Macknay ' 4 o
Director . : :

Space NK Limited
Registered number: 02773985

1
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SPACE NK LIMITED

C()NSOLIDATED STATEMENT OF CHANGES IN EQUI’i‘Y
) For the 52 Week Period Ended 28 March 2020

" Called up

share

. capital

£

. Balance as at 1 April 2018 2,751,344

) Proﬂi for the financial period and total comprehensive -
income : ' : :

Balange_ as at 30 March 2019 : - 2,751,344

 Profit for the financial period and total comprehensive y -

income ‘ :
BalanceAas at 28 March 2020 . - 2,751,344

Retained

Share
" premium earnings
account
£ £
6,352,764 21,058,013
- 2,319,436
6,352,764 23,377,449
- 2,609,560
6,352,764 25,987,009

Total
equity

£

30,162,121

. 2,319,436

32,481,557

2,609,560

35,091,117
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SPACE NK LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY .
For the 52 Week Period Ended 28 March 2020

Retained

Called up Share
share - premium earnings
capital account
£ £ 3
Balance as at 1 April 2018 . 2,751,344 6,352,764 15,565,080
Profit for the financial period and total comprehensive .- - 1,687,354
-income
Balance as at 30 March 2019 . . 2,751,344 6,352,764 17,252;434 ’
. / :
Profit for the financial period and totél comprehensive - - 71,207
income ’ :
6,352,764 17,323,641

. Balance as at 28 March 2020 2,751 344

Total
equity

iy

24,669,188

1,687,354
26,356,542
71,207

——————

26,427,749
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SPACE NK LIMITED

CONSOLIDATED CASH FLOW STATEMENT

. For the 52 Week Period Ended 28 March 2020

Net cash inflow from operating activities
Taxation paid ’ '

Net cash generated from operating activities

Cash flow from investing activiii_es
Payments to acquire intangible assets
Payments to acquire tangible assets
Interest received

© Net cash used in investing activities

Cash flow from financing activities
Repayment of bank loans

Funding received

Interest paid.

Net cash used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of
the period (net of bank overdraft)

Cas}l and cash equivalents at the end of the
‘period (net of bank overdraft)

Note

22

v

(1,079,796)
(3,668,882)

~ Period ended
* 28 March 2020

£

9,619,121
(1,351,221)

8,267,900

(4,748,678)

(200,000) * -

2,000,000

{191,417)

1,608,583

5,127,805
(2,407,886)

2,719,919

" Period ended
30 March 2019 '

£ £
5,767,884
(1,172,326)
4,595,558
(719,710)
(3,097,771)
" 1,369
(3.816,112)
(200,000)
_(253,730)
(453,730)
325,716
(2,733,602)
(2,407,886)
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SPACE NK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the 52 Week Period Ended 28 March 2020 ¢

1. GENERAL INFORMATION.

Space NK Limited (‘the Company’) and its subsidiaries' (together “the Group™) principal activities during the period
continued to be the retail and wholesale of skincare and cosmetic products. ‘

The Company is a private company limited by sharc capital, mcorporaled and domiciled in England and Wales. The
address of its registered off ice is:

5th Floor Shropshire House
11 - 20 Capper Street
London

WCIE 6JA

2. STATEMENT OF COMPLIANCE

The consolidated and separate financial statements of Space NK Limited have been- prepared in compliance w1th Umted
Kingdom Accounting Standards, including Financial Reporting Standard- 102, ‘“The Financial Reporting. Standard
applicable in the United Kingdom and the Republic of Ireland’” (*°FRS 102°*) and the Companies Act 2006.

‘3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these consolidated and separate financial statements are set
out below. These policies have been consistently applied to all the periods presented, unless otherwise stated.

(a) Basis of preparation

These consolidated and separate financial statements are prepared on a gomg concern basis under the historical cost
convention, unless otherwise specified in the accounting policies. :

The financial statements are prepared for a 52 week period ended 28 March 2020, with the comparatives being for a 52
week period ended 30 March 2019.

The preparation of financial statéments in conformity with FRS 102 requires the use of certain crltlcal accounting
“estimates. It also requires management to exercise its judgement in the process of applying the Group and Company’s~
accounting policies. The .areas involving a higher degree of judgement or complexity, or areas where assumptions and

estimates are significant to.the financial statements are disclosed in note 4. S

(b) Going concern

The Group meets its day;to-day working capital requirements through its bank facilities. The current economic conditions

" continue to creafe uncertainty over (a) the level of demand for the Group’s products; and (b) the availability of bank
finance for the foreseeable future. The impact of Covid-19 creates specific uncertainty on the performance of the retail
stores. The Group’s forecasts and projections, taking account of reasonably possible changes in-trading performance, due *

. to Covid-19 or other, show that the Group should be able to operate within the level.of its current facilities. The bank
facilities are repayable on demand, and the Directors have a reasonable expectation that alternative sources of fundmg are
accessible to the Group through shareholder or bank loans. to.repay outstanding balances. After making enquiries, the
Directors have a reasonable expectation that the Group and Company have adequate resources to continue in operational
existence for at least twelve months from the date of signing the. financial statements. The Group and Company therefore
continue to adopt the going concern basis in preparmg their financial statements.
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~ SPACE NK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) ' ’ ' ' .

For the 52 Week Period Ended 28 March 2020

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

©) Exemptwns for qualrfymg entities under FRS 102

.FRS 102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions, which have been comphed

with, including notification of, and no objection to, the use of exemptions by the Company s shareholders.

The Company has taken advantage of the following exemptions:

- (i)  from preparing a statement of cash flows, on the basis that it is a qualifyiné entity and the consolidated statement of

, cash flows, included in these financial statements, includes the Company’s cash flows;

(i)  from the financial instrument disclosures, required under FRS 102 paragraphs 11.39 to 11.48A and paragraphs
12.26 to 12.29, as the information is provided in the consolidated financial statement disclosures;
(iii)  from disclosing the Company key management personnel compensation, as required by FRS 102 paragraph 33.7;

and . . .
(iv) as permitted by Section 33 ("Related Party Disclosure") of FRS 102, transactions with other entities in the Group
are not'required to be disclosed. . .

(d) Basis for consolidation

The Group consolidated financial statements include the financial statements of the Company and all of its subsidiary

undertakings made up to 28 March 2020.

A subsidiary is an entity controlled by the Group Control is the power to govem the financial and operating policies of an
entity so as to obtain benefits from its activities. -

“Where a subsidiary- has different accounting policies to the Group, adjustments are made to those subsidiary financial

statements to.apply the Group’s accounting policies when preparing the consolidated financial statements.

All intra-Group transactions, balances, income and expenses are eliminated on consolidation.
(e¢) Foreign currency .

(i) Functional and preseéntation currency

The Group and Company’s functional and presentatron currency is the pound sterling.

(i) . Transactions and balances

Foreign currency transactions are translated into the functional currency usmg the spot exchange rates at the dates of the
transactrons, or at an average rate.

At each period end, _foreign currency monetary items are translated using the élosing rate. Non-monetary items measured at
historical cost are translated using the exchange rate at the date of the transaction and non-monetary items measured at fair
value are measured using the exchange rate when fair value was determined. '

" Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at period-end
. exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the statement of -

comprehensive income.

" Foreign éxchange gains and losses that relate to borrowings and cash.and cash equivalents are presented in the statement
‘of comprehensive income within ‘administrative expenses'. :



SPACE NK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 Week Period Ended 28 March 2020

3., SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(e) Foreign currency (continued)
(iii) Translation

" The trading results of Group undertakings are translated into sterling at the average exchange rates for the year. The
assets and liabilities of overseas undertakings, including goodwill and. fair value adjustments arising on-acquisition, are
translated at the exchange rates ruling at the year end. ’

() Turnover

Turnover is measured at the fair value of the consideration received or receivable and represents the amount receivable
for goods supplied or services rendered, net of returns, discounts and rebates allowed by the Group and value added
taxes. : ’ )

»

The Group bases its estimate of returns on historical results, taking into consideration the type of customer, the type of
transaction and the specifics of each arrangement.

Where the consideration receivable in cash or cash equivalents is deferred, and the arrangement constitutes a financing
transaction, -the fair value of the~consideration is measured as the present value of all future receipts using the imputed
rate of interest.

The Group recognises turnover when (a) the significant risks and rewards of ownership have been-transferred to the
buyer; (b) the Group retains no continuing involvement or control over the goods; (c) the amount of revenue can be
measured reliably; (d) it is probable that future economic benefits will flow to the entity and (e) when the specific criteria
.relating to each of the Group’s sales channels have been met, as described below. ’ :

() " Sale of goods — retail

The Group operates retail shops for the sale of a range of branded and own branded products. Sales of goods are
recognised on sale to the customer, which is considered the point of delivery. Retail sales are usually by cash, credit or
payment card. ‘ . : :

Sales are made to retail customers with a right to return within 28 days, subject to certain conditions regarding the usage.
Accumulated experience is used to estimate and provide for such returns at the time of sale.

The Group operates a loyalty programme based on an award of points at the time of individual transactions. On initial
recognition the Group treats this as two transactions and allocates the consideration received between the award and the
other sale components. o

(i) Sale of goods — internet based transactions

The Group sells goods via its websites for delivery to the customer. Revenue is recognised when the risks and rewards of
the inventory is passed to the delivery agent. Transactions are settled by credit or payment card.

Provision is made for refunds based on the expected level of returns which is based on the historical experience of
returns. ‘ )
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SPACE NK LIMITED.

NOTES TO THE FINANCIAL STATEMENTS (CONT[NUED)
For the 52 Week Period Ended 28 March 2020

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLl’ClES‘(CONTfNUED)

(f) Turnover .(continued)

(iii) ~ Sale éf goods — wholesale

The Group manufactures and sells a range of branded skincare and cosmetic products in the wholesale market. Sales 6f
goods are recognised on delivery to the wholesaler, when the wholesaler has full discretion over the channel and price to
sell the product, and there is no unfulfilled obligation that could affect the whole_sé!er’s acceptance of the product.

Provision is made for credit notes based on the expected level of returns which is based on the historical experience of
returns.

Sales are normally made with a credlt term of 60 days. The element of financing is deemed rmmatenal and is disregarded
in the measurement of revenue. :

(iv) Income from ‘concession arrangements’ .
)

Certain brands have ‘concession arrangements’ in the Group s stores whereby the Group receives a fixed percentage
. payment based on the concessionaires* revenue. This revenue is recognised on an accruals basis.

o) Interest income
Interest income is recognised using the effective interest rate method.
(g Exceptional items

The Group classifies certain one-off charges or credits that have a material impact on the Group’s financial results as
‘exceptional items’. These are disclosed separately to provide further understandmg of the fmancral performance of the
Group. ¢ .

(h) Employee benefits

The Group provides a range of benefits to employees, mcludmg annual bonus arrangements, and defined contrlbutron
pension plans

o 0) Defined contribution pension plans

The Group operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under
“which the Group pays fixed contributions into a separate entity. Once the contributions have been paid, the Group has no
further payment obligations. The contributions are recognised as an expense when they are due. Amounts not paid are
shown in accruals in the balance sheet The assets of the plan are held separately from the Group in independently
administered funds.

(i) . Ann’ua.l bonus plan

The Group operates an annual bonus plan for employees. An expense is recognised in the statement of comprehensive
income when the Group has a legal or constructive obligation to make payments under the plans as a result of past events
and a reliable estimate of the obligation can be made. ’
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SPACE NK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 Week Period Ended 28 March 2020

3.

liabilities acquired. -

:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(i) Taxation

Taxation expense for. the period comprises current and deferred tax recognised in the reporting period. Tax is
recognised in the statement of comprehensive income, except to thc extent that it relates to items recognised directly
in equity. In this case tax is also recognised in equity.

Current or deferred taxation assets and liabilities are not discounted.
@ - " Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the period or prior périods. Tax is
calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the period end.

Management periodically evaluates positioné taken ‘in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to
be paid to the tax authormes :

5
~

(i) Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total comprehensive
income as stated in the financial statements. These timing differences arise from the inclusion of income and expenses
in tax assessments in periods different from those in which they are recognised in financial statements.

Deferred tax is recognised on all timing differences at the reporting date. Unrelieved tax losses and other deferred tax
assets are only recognised when it is probable that they will be recovered agamst the reversal of deferred tax liabilities
or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enactéd by the period’end
and that are expected to apply to the reversal of the timing difference.

N

G) Business combinations and goodwill
Business combinations are accounted for by applying the purchase method:

The cost of a business combination is the fair value of the consideration given, liabilities incurred or assumed, and of
equity instruments issued plus the costs. directly attributable to the business combination.

On acquisition of a business, fair values are attributed to the identifi ablc assets, liabilities and contingent liabilities
unless the fair value cannot be measured rellably, in which case the value is mcorporated in goodwnll

Goodwill recognised represénts the excess of the fair value and directly attributable costs’ of the purchase
consideration over the fair values to the Group s interest in the. ldentlf' able net assets liabilities and contingent
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'SPACE NK LIMITED

NQTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 Week Period ‘Ended 28 March 2020 . -

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

G Business combinations and goodwill'(continued)

On acquisition, goodwill is allocated to cash-generating units (‘CGU’s’) that are expected to benefit from the
combination. ’ .

Goodwill is amortised over its expected useful life. Where the Group-is unable to make a reliable estimate of usefil
life, goodwill is amortised over a period not exceeding 5 years. Goodwill is assessed for impairment when there are
indicators of impairment and any impairment is charged to ‘the income statement Reversals of lmpalrment are
recogmsed when the reasons for the 1mpa1rment no longer apply

[ Intangible assets

Intangible assets are stated at cost less accumulated amortisation and accumulated impairment losses. Amortisation is
calculated, using the straight-line method to allocate the deprecnable amount of the assets to their remdual values over
their estimated useful lives, as follows: :

e  Goodwill —20 years

. Trademarks — 20 years

o Development costs — 5 to 10 years
e * Software —3 years '

Amortisation is charged to Admi_n‘istrative expenses in the Statement of Comprehensive Income. «

Where factors, such as technological advancement or changes in market price, indicate that residual value or useful .
life have changed the residual value, useful life or amortisation rate are amended prospectively to reflect the new
circumstances. : 3

The assets are reviewed for impairment if the above factors indicate that the carrying amount may be impaired.

Capitalised development costs relate to expenditure on the design and testing of unique own label products controlled
by the Group and are recognised as intangible assets when the following criteria are met:

A it is techmcally feasible to complete the products so that it will be available for use;

g management intends to complete the products and use or sell it;

¢ thereis an ability to use or sell the products;

b it can be demonstrated how the products will generate probable future economic benefits;

. adequate technical; financial and other resources to complete the development and to use or sell the products
are available; and

. the expenditure attributable to the products during its development can be reliably measured.

Other development ‘expenditures that do not meet these criteria are recognised as an expense as incurred. Development
costs previously recognised as an expense are not recognised as an asset in a subsequent period.
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SPACE NK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 Week Period Ended 28 Marcli 2020

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

()  Tangible assets

Tangible assets are stated at cost (or deemed cost) less accumulated depreciation and accumulated impairment losses: Cost
includes the original purchase price, costs directly ‘attributable to bringing the asset to its working condition for its intended -
use, dismantling and restoration costs and borrowing costs capltallsed Tanglble fixed assets are stated at cost, net of
depreciation and any provision for impairment. . : :

Deprecnatlon is provided on’all fixtures, fittings and computers, at rates calculated to write off the cost, less estlmated
residual value, of each asset over its expected useful life as follows: o

Leasehold properties Straight line over the lease term
Fixtures, fittings and équipment - Straight line over3 to 6 years ' R

The assets’ residual values and useful lives are rev1ewed and adJusted if appropnate at the end of each repomng penod
The effect of any change is accounted for prospectively. -

Assets in construction are not depreciated.

(m) Leased assets

,

At inception the Group assesses agreements that transfer the right to use assets. The assessment considers whether the
arrangement is, or contains, a lease based on the substance of the arrangement

() Operating leased assets

.

Leases that do not transfer all the risks and rewards of ownership are classified as operating. leases. Payments under
operating leases are charged to the statement of comprehensive income on a straight-line basis over the period of the lease.
Rentals payable baséd on levels of turnover are charged in the same period as the respective turnover.

(it) Léase incentives

Incentives received to enter into an operatmg lease are credlted to the statement of comprehenswe income, to reduce the

lease expense, on a stra:ght -line basis over the penod of the lease.

The Group has taken advantage of the exemption in respect of lease incentives on leases in existence on the date of
transition to FRS 102 and continues to credit such lease incentives to the statement of comprehenswe income over the
period to the first review date on which the rent is adjusted to market rates.

(n) Financial assets and liabilities

“Section 11 and 12 of FRS 102 has been applied to account for all financial instruments.

All financial assets and liabilities are.initially measured at transaction price (including transaction costs), except for those
financial assets classified as at falr value through profit or loss, which aré initially measured at fair value (which is nonnally
the transacnon price excluding transactlon costs), unless the arrangement constitutes a financing transaction.

26



SPACE NK LIMITED

NOTES TO THE FINANCIAL STATEME_NTS (COl\iTlNUED)
For the 52 Week Period Ended 28 March 2020

3.

- rate that represents the current market risk-free rate and the risks inherent in the asset.

SUMMARY OF SIGNIFICANT ACCdUNTlNG POLICIES (CONTINUED)

(n)  Financial assets and liabilities (continued)

Ifan arrangement constitutes a finance transaction, the ﬁnancnal asset or financial liability is measured at the present value
of the future payments discounted at a market rate of interest for a similar debt instrument.

Financial assets and liabilities are only offset in the balance sheet when, and only when there exists a legally enforceable
right to set off the recognised amounts and the Company mtends either to settle on a net basis, or to realise the asset and
settle the liability simultaneously. - - :

Financial assets are derecognised when and only when a) the contractual rights to the cash flows from the financial asset
expire or are settled, b) the Company transfers to another party substantially all of the risks and rewards of ownership, of the
financial asset, or ¢) the Company. Despite having retained some significant risks and rewards of ownership, has transferred .
control of the asset to another party and the other party has the practical ability to sell the assét in its entirety to an unrelated
third party and is able to exercise that ablhty umlatera]ly and without needing to impose addmonal restrictions on the
transfer. -

Financial liabilities are derecognised only when the obligation specified in the contract is discharged, cancelled or expires.
(o) Impairment of non-financial assets

At each balance sheet date non-financial assets not carried at fair value are assessed to determine whether there is an
indication that the asset (or asset’s cash generati}ig unit) may be impaired. If there is such an indication the recoverable
amount of the asset (or asset’s cash generatmg unit) is compared to the carrymg amount of the asset (or asset’s cash
generating unit).

The recoverable amount of the asset (or asset’s cash generating unit) is the higher of the fair value less costs to sell and
value in use. Value in use is defined as the present value of the future cash flows before interest and tax obtainable as a
result of the asset’s (or asset’s cash generating unit) continued use. These cash flows are discounted using a pre-tax discount

}

If the recoverable amount of the asset (or asset’s cash- generating unit) is estimated to be Jower than the carrying amount,
the carrying amount is reduced to its recoverable' amount. An impairment loss is recognised in the statement of

comprehensive’ income, unless the asset has been revalued when the amount is recognised in other comprehensive income
to the extent of any prevnously recognised revaluatlon

Thereaﬁer any excess is 'recognised in the statemient of comprehensive income.

If an impairment loss is subsequently reversed, the-carrying amount of the asset (or asset’s cash generating unit) is increased
to the revised estimate of its recoverable amount, but only to the extent that the revised carrying amount does not exceed the
carrying amount that would have been determined (net of depreciation or amortisation) had no_ impairment loss been

recognised in prior periods. A reversal of an impairment loss is recognised in the statement of comprehensive income.

Goodwill is allocated on acquisition to the cash generating unit expected to benefit from the synergies of the combmanon
Goodwill is included in the carrymg value of cash generating units for impairment testing. -
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SPACE NK-LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 Week Period Ended 28 March 2020

3.

‘In.particular:’

SUMMARY OF SIGNIFICANT ACCOU’NTINC POLICIES (CONTINUED)

(p) Investments — Company
Investment in a subsidiary company is held at cost less accumulated impairment losses.
(q) - Inventories

Inventories are stated at the lower of cost and estimated selling price less costs to sell. lnventories are recogmsed asan
expense in the period in which the related revenue is recognised.

Cost is determined on the average cost method. Cost includes the purchase price, including taxes and dutles and transport
and handling directly attributable to bringing the inventory to its present location and condition.

At the end of each reporting period inventories are assessed for impairment. If an item of inventory is impaired, the
identified inventory is reduced to its selling price less costs to complete and sell and an- 1mpa1rmeht charge is recognised in

_ the statement of comprehenswe income. Where a reversal of the impairment is required the impairment charge is reversed,

up to the original impairment loss, and is recognised as a credit in the statement of comprehensive i income.

(r) Cash and cash equivalehts

:Cash and cash equivalents includes cash in hand, deposits held at call Vwith bar'1k5, other short-term highly liquid

investments with original maturities of three months or less and bank overdrafts. Bank overdrafts, when applicable, are
shown within creditors in current liabilities.

(s)  Provisions and contingencies

@ " Provisions

Provisions are recognised when the Grdup has a present legal or constructive obligation as a result of past events; it is '
probable that an outflow of resources will be requlred to settle the obligation; and the amount of the obligation can be
estimated reliably.

Where there are a number of similar dbiigations, the likelihood that an outflow will be requited in settlement is determined

"by considering the class of obligations as a whole. A prevision is recognised even if the likelihood of an outflow with

respect to any one item included in the same class of obligations might be small.

. Restructuring provisions are recognised when the Group has a detailed, formal plan for the restructuring and has
raised a valid expectation in those affected by either starting to implement the plan or announcing its main features
to those affected and therefore has a legal or constructive obligation to carry out the restructuring; and )

. Provision is not made for future operating losses.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using a pre-
tax rate that reflects current market assessments of the time value of money and the risks specific to the obligation.. The
increase in the provision due to passage of time is recognised as a finance cost.
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‘SPACE NK LIMITED

NOTES TO THE F INANCIAL STATEMENTS (CONTINUEDY

3.

" For the 52 Week Period Endéed 28 March 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(s) . Provisions and contingencies (continued) !

(ii) Contingencies

Contingent liabilities. are not recognised, except those acquired in a business combination. Contingent liabilities arise

as a result of past events when (i) it is not probable that there will be an outflow of resources or that the amount
cannot be reliably measured at the reporting date or (ii) when the existence will be confirmed by the occurrence or non-
occurrence of uncertain future events not wholly within the Group s control. Contingent liabilities are dlsclosed in the

financial. statements unless the probability of an outflow of resources is remote.

Contingent assets are not recognised. Contingent assets are disclosed in the financial statements when an mﬂow of
economic benefits is probablc : . .

(t) Share capltal

Ordmary shares are classified as equity. Incremental costs directly attributable to the issue of new ordmary shares or
options are shown in equity as a deductlon net of tax, from the proceeds. '

(u) Related party transactions

The Group discloses transactions with related parties which are not wholly. owned within the same Group. Where
appropriate, transactions of a similar nature are aggregated unless, in the opinion of the directors, separate disclosure -
is necessary to understand the effect of the transactions on the Group financial statements. =~ .

CR]TICAL ACCOUNTINC JUDGEMENTS AND ESTIMATION UNCERTAINTY

The company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities wnthm the next financial penod are
addressed below.

O Inventory provisioning

The company sells luxury. branded skin care and cosmetic products."As a result it is necessary to consider the
recoverability of the cost of inventory and the associated provisioning required. When calculating the inventory
provision, management considers. the nature and condition of the inventory, as well as applying assumptions around

 anticipated saleability of finished goods and future usage of raw materials. See note 15 for the net carrying amount of

the inventory and assocnated provision.
(ii) . Loyalty card provision

The company operates a loyalty card scheme. As a result it is necessary to consider the outstanding liability of points -
and rewards owed to customers. When calculating this management consider the likelihood that these pomts will ~
convert lnto rewards and then that the rewards will be used before expiry.

(iii) Impairment of debtors

The company makes an estimate of the recoverable value of trade and other debtors. When assessing impairment of
trade and other debtors, management considers factors including the current credit rating of the debtor, the ageing

* profile of debtors and hlstoncal experience. See note 16 for the net carrying amount of the debtors and associated

impairment provision.
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SPACE NK LIMITED.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 Week Period Ended 28 March 2020

5.

TURNOVER . . Period ended 28 Period ended 30

~ " March 2020 ’ March 2019
: R 3 : £

Geographical split by destination: .

United Kingdom . o 104,106,928 93,198,809

Outside the United Kingdom - ’ 21,603,139 .. 15,740,161
125,710,067 ) 108,938,970

The non-UK sales relate to ari outlet in Ireland and wholesale sales within the international market place.

EXCEPTIONAL ITEMS . o
Period ended 28 Period ended 30

< March 2020 March 2019

) £ : . £

Fixtures, fittings and eduipment write off . . . 403,852 - - 221,509
Costs relating to departmental restructuring : 259,176 o . 237,782
Stock provision . ' ) 1,320,813 1,379,501
1,983,841 . . 1,838,792

During the current period ended 28 March 2020 there was £259, 176 (perlod ended 30 March 2019: £237,782) of

’ depanmenta] restructuring of the executive team.

Exceptional fixed asset write off during the period ending 28 March 2020 of £403,504 relates to the brand closure of
Lipstick Queen and the subsequent write down of assets. The fixed asset. write offs in the period ending 30.March 2019
relates to a key customer closure.

Exceptional stock provision during the period ending 28 March_ 2020 of £1,320,813 relates to the brand closure of Lipstick
Queen and the subsequent write down of assets, and the realisation of the exceptional stock provision from the prior period.
The exceptional stock provision durmg the penod ending 30 March 2019 relates to excess stock earmarked to be sold at a
discount.
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SPACE NK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTlNUED)
For the 52 Week Period Ended 28 March 2020

. 7. OPERATING PROFIT

Operating prdﬁt is stated after chméirig/ (crediting):

Foreign exchange loss

Amortisation of intangible assets

Amortisation of goodwill

Impaj'rment of intangible assets

Depreciation of tangible assets

Impairment of tangible assets

Loss on disposal of assets

Operatmg lease rentals — plant and machmery
Operating lease rentals — other

Inventory recognised as an expense in cost of sales

Auditors” remunefation® ) .

- Fees for the audit of the consolidated financial statements
- Fees for the audit of subsidiary companies

- Other services: taxation compliance services

Total amount payable to the Company’s auditors and their associates

8. EMPLOYEES AND DIRECTORS

GROUP
Wages and salaries
Social security costs

Other pension costs

Staff costs charged to the statement of comprehensive income

COMPANY
Wages and salaries
Social security costs

"Other pension costs

Staff costs charged to the statement of comprehensive income

Period ended
28 March 2020

775,614

793,943 -

3,970
167,866
3,296,406
235,986
105,288
11,719,858

58,914,897

42,000

21,105
17,846

80,951

Period endéd
28 March 2020
£

18,311,052
1,697,715
642,285

20,651,052

17,364,473
" 1,627,461
619,803

19,611,737

-Period ended
30 March 2019
S

486,079
© 966,518
3,994
3,221,888
221,510
19,929
86,214
10,637,751
48,675,467

40,000
14,956
62,813

117,769

. Period ended
30 March 2019
£

17,319,995
1,551,188
485516

19,356,699

16,611,715
1,482,009
. 466,770

18,560,494

31
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- NOTES TO THE FINANCIAL STATEMENTS (C(_)NTINUED) .
For the 52 Week Period Ended 28 March 2020

8. EMPLOYEES AND DIRECTORS (continued)

GROUP
Employees

The 'monthly averagé number. of persons, including directors,
employed by the group during the period was:

Administration
Retail

COMPANY

Employees

The monthly average number of persons, including directors, .
employed by the company during the period was:

Administration
Retail

"GROUP AND COMPANY
Directors
The directors’ emoluments were as follows:

" Aggregate emoluments
Contributions to money purchase pension schemes

During the period the following number of directors accrued .
benefits under money purchase pension schemes

Period ended i

28 March 2020
Number

216

362.

578

Period ended
28 March 2020

Number
\

182
349

531

Period ended
28 March 2020
. £

1,204,315

56,406

1,260,721

Number

3

Period ended

© 30 March 2019

Number

195
378

573

_Period ended
30. March 2019
Number

165
369

534

Period ended
30 March 2019
’ £

1,497,627
35,680

1,533,307

Y

Number
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SPACE NK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 Week Periqd Ended 28 March 2020 .

EMPLOYEES AND DIRECTORS (continued)
Highést péid director

The emoluments of directors disclosed above include the
following amounts paid to the highest paid director:

“Emoluments

Coritributions to money purchase pension schemes )

10.

'INTEREST RECEIVA_BLE AND SIMILAR INCOME

Bank interest receivable

Total interest receivable and similar income

INTEREST PAYABLE AND SIMILAR EXPENSES

Bank interest payable
Shareholder loan interest

Total interest payable and similar expenses

\

Period ended
28 March 2020
. 3

380,000 .

380,000

_ Period ended
28 March 2020
£

Period ended

28 March 2020

g

191,417

81,010 . -

T 272,427

‘

Period ended

30 March 2019

£
521,555
5,000

- 526,555

lseriod ended -
30 March 2019
: £
1,369

1,369

.Period':ended

.30 March 2019

£

242,367

242,367
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SPACE NK LIMITED
NOTES TO THE F[NANCIAL STATEMENTS (CONTINUED) .
For the 52 Week Period Ended 28 March 2020
11. TAX ON PROFIT ON ORDINARY ACTIVITIES
(a) Tax expense included in statement of comprehensive income
Current tax: o
UK corporation tax at 19% (period ended 30 March 2019: 19%)
Adjustment in respect of prior periods
~ Total current tax
-Deferred tax:
Origination and reversal of timing differences
Adjustment in respect of prior periods
Impact of change in tax rate
Total deferred tax

~ Tax on profit

(b) Reconciliation of tax charge

Period ended

" 28 March 2020

£

875,772
(7,979)

867,793

(2,201
(13,886)
(53,851)
(69,938)

797,855

Period ended
30 March 2019
£

971,396
(38,654) -

932,742

(227,988)
(20,666)
* 23,999

(224,655)

708,087

Tax assessed for the ’pcriod is higher (peridd ended 30 March 2019: higher) than the standard rate of corporation tax in
the UK for the period ended 28 March 2020 of ]9% (period ended 30 March 2019: 19%). The differences are explained

below:

Profit before taxation

Profit before taxation multiplied by the standard rate of
corporation tax in the UK of 19% (penod ended 30 March 2019: 19%)

Effects of:

Expenses not deductible

Income not taxable

Effects of group relief/other reliefs  * -
Adjustment in respect of prior periods
Tax rate changes '

Total tax charge for the périqd :

(c) Tax rate changes

Period ended
28 March 2020
’ E
3,407,415

647,408

226,163

(21,865)
(53,851)

797,855

Period ended

30 March 2019

£
3,027,523

575,229

168,236

1 -

' (59,377)
23,999

708,087

UK Corporation tax is calculated at 19% (period ended 30 March 2019: 19%).of the estimated assessable profit for the
period. In the Spring Budget 2020, the Government announced that from 1 Aprit 2020, the corporation tax rate would
remain at -19% (rather than reducing to 17%, as previously enacted). This new law was substantively enacted on 17
March 2020. As the proposal to keep the rate at 19% had been substantwely enacted at the balance sheet date, its’

effects are included in these financial statements.
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SPACE NK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED),

For the 52 Week Period Ended 28 March 2020 -

12.

v

INTANGIBLE ASSETS

GROUP

COST

. At 31 March 2019

Additions
Transfer to assets held for sale

" At 28 March 2020

ACCUMULATED AMORTISATION
At 31 March 2019 ‘
Charge for the period

]anain*nentfor the period

Transfer to assets held for sale

At 28 March 2020

NET BOOK VALUE
At 28 March 2020

At 30 March 2019

Software

Goodwill  Trademarks Deyeldpment ] Total- |
costs

£ £ £ £ £
3,086,625 1,149,012 1,693,193 2,857,131 8,785,961
- 80,182 303,282 696,332 - 1,079,796
(39,894) (179,397) (548,519) (128,235) (896,045)
3,046,731 . 1,049,797 1,447,956 3,425,228 8,969,712
3,074,660 467,603 1,335,328 2,276,755 7, 5A4,346'
3,970 118,291 215,564 460,088 797,9] 3
7,995 60,972 97,934 965 167,866
(39,894) (179,397) (548,519) (128,235) (896,045)
3,046,731 467,469 1,100,307 2,609,573 .. 7,224,080
- 582,328 347,649 815,655 1,745,632

11,965 681,409 357,865' 580,376 1,631,615

o . ] .
Included within disposals are amounts in respect of fully depreciated assets that are no longer in use. The cost and accumulated depreciation

of which are £nil (2019: £365,146).

- COMPANY

COST
At 31 March 2019
Additions

At 28 March 2020
ACCUMULATED AMORTISATION

At 31 March 2019
Charge for the period .

At 28 March 2020

NET BOOK VALUE

. At28 March 2020

At 30 March 2019

Trademarks . De\?eldpmént "Software Total
COsts "
£ £ £

164,162 - 2,057,069 2,221.231
18,871 - - 667,347 686,218
183,033 - 2,724,416 2,907,449
73,987 - 1,584,415 1,658,402 -
116,843 - 357,959 374,802
90,830 - 1,942,374 " 2,033,204
92,203 - - 782,042 874,245 .

© 90,175 - 472,654 562,829

Included within disposals are amounts in respect of fully depreciated assets that are no longer in use. The cost and accumulated depreciation.

of which are nil (2019: £202,263).
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 Week Period Ended 28 March 2020

13. TANGIBLE ASSETS

GROUP

COST

At 31 March 2019,
Additions

Transfer to assets held for sale
Disposals

_ At28 March 2020

ACCUMULATED DEPRECIATION
* At31 March 2019

Charge for the period .

Impairment for the period

Transfer to assets held for sale

Disposals

At 28 March 2020

NET BOOK VALUE
At 28 March 2020

At 30 March 2019

Leasehold
properties

£

*3346,388

281,853

3,628,241

1,476,766
235,479

1,712,245

1,915,996

1,869,622

Fixt_ures,
fittings and
equipment
£

.22,397,244
3,387,029
(590,911)
(820.274)

- 24,373,088

13,896,522
3,060,928
235,986
(590,912)
(820,274)

15,782,250

8,590,838

8,500,722

Total

25,743,632
3,668,882
(590.911)
(820,274)

28,001,329

15,373,288
3,296,407
235,986
(590,912)
(820,274)

17,494,495

10,506,834

10,370,344

Included within disposals are amounts in respect of fully depreciated assets that are no longer in use. The cost and accumulated

depreciation of which are £820,274 (2019: £1,760,228):

COMPANY

COST .

At 31 March 2019
Additions
Disposals ' ' .

At 28 March 2020

ACCUMULATED DEPRECIATION
At 31 March 2019

Charge for the period

Disposals

At 28 March 2020

NET BOOK VALUE
At 28 March 2020

At 30 March 2019

Leasehold
properties

£

3,346,388 -

270,991

3,617,379

1,386,835
210,508

1,597,343

2,020,036

1,959,553

Fixtures,
fittings and
- equipment

g

19,025,826
3,132,470

22,158,296

11,513,651
2,609,207

14,122,858

8,035,438

7,512,175

Total

22372214
3.403,461

25,775,675

12,900,486
2,819,715

15,720,201

10,055,474

9,471,728

Included within disposals are amounts in respect of fully depreciated assets that are no longer in use. The cost énd accumulated

depreciation of which are £nil (2019: £1,003,174).



15.

SPACE NK LIMITED

14. INVESTM'ENTS

~ GROUP

COST AND NET BOOK VALUE
At,30 March 2019 and 28 March 2020

COMPANY ~ {

COST AND NET BOOK VALUE,

At 30 March 2019 and 28 March 2020

NOTES TO THE FINANCIAL STATEMENTS (CON‘TINUED)
For the 52 Week Period Ended 28 March 2020 '

Investments in subéidiary undertakings are listed below:

Space Brands Ltd

County of

incorporation

Investment in
subsidiary
undertakings
£

Principal

activity -

England & Wales Wholesale of skincare

products & cosmetics

Other
investments
£

10,900

Class of
holding

Ordinary

N

Other
investments
£

10,900

Total

10,900

 Pércentage of
shares held’

100%

The registered address of Space Brands Ltd is 5th Floor Shropshire Housé, 11-20 Capper Street, London WCIE 6JA,

England.

INVENTORIES

Raw materials and consumables

Finished goods and goods for resale

GROUP
2020
£

2,808,040

16,845,296

19,653,336

~

- 2019

1

£

2,060,269
18,176,311

20,236,580

" COMPANY

2020 2019
£ £

69 . .10
14,832,811 12,905,339
12,905,409

14,832,880 °

There is no sigﬁiﬁcant difference between the replacement cost of the inventory and its carrying amount. Group
inventories are stated after provision for impairment of £4,046,794 (2019 : £2,727,859), with Company inventories stated
after provision for impairment of £510,065 (2019: £280,000).
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' SPACE NK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the 52 Week Period Ended 28 March 2020

16. DEBTORS :
, : GROUP . ' COMPANY
2020 ) 2019 i 2020 T 2019
£ £ . £ . £
Trade debtors ) . 2,151,303 5,466,500 - 765,788 ’ 622,678 l
Amounts owed by group undertakings- 22,729,899 16,094,302 " 19,296,391 16,164,986
Corporation tax ’ 358,258 - 358,258 -
Deferred tax (see note 17) 513,790 443,852 212,163 234,077
Other tax . ] . 573,923 268,458 ) - -
Other debtors 42,640 356,308 33,913 45,446
Prepayments and accrued income . 3,478,378 ‘ 3,478,821 3,053,181 3,067,673
29,848,191 ' 26,108,241 23,719,694 -+ 20,134,860
Other debtors includes £nil (2019: £1,000) falling due after more than one year.
Trade debtors are stated after provisions for impairment of £45,154 (2019: £114,264).
Amounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment and are repayable on .
demand. ’
DEFERRED TAX ASSETS

17.

Analysis of deferred taxation:

The deferred tax included i-n the balance sheet is as follows:

GROUP COMPANY
2020 2019 2020 .- 2019
£ £ ’ £ R
Deferred tax asset at start of period 443,852 . 219,197 - 234,077 1 15,009
Adjustment in respect of prior periods 13,886 20,666 ) 12,186 19,565
Deferred tax charge to income statement for the 56,052 203,989 7 (34,100) © 99,503
period : D — P —_— -
Deferred tax asset at end of period . 513,790 ) - 443852 . 212,163 234,077
Offsetting

Certain deferred tax assets and liabilities have been offset. The following is the 'a‘nalysis of the deferred tax balances (gﬁer
offset). : .-

Net deferred tax assets ’ S 514,930 - 443,852 212,163 234,077

Net deferred tax (liabilities) (1,140) ’ - - ) -

513,790 .443,852 o 212,163 .234,077
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the 52 Week Period Ended 28 March 2020

18. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR -

19.

Bank overdrafts

Bank loans

Shareholder loan

Trade creditors

Corporation tax .

Other taxation and social securify costs
Other creditors .
Accruals and deferred income

BANK LOANS AND OVERDRAFTS

Obligations under bank borrowings;

Amounts payable:
In 1 year or less
In 1 year or more

GROUP

2020 2019
£ £
476,856 5,791,315
400,000 600,000
2,081,010 - -
19,663,898 14,924,756
618,740 743,910
1,765,815 1,536,240
2,117,387 1,682:246
2,746,845 3,981,085
29,870,551 *- 29,259,552
GROUP
2020 2019
£ Cf
876,856 6,391,315
876;856 6,391,315

COMPANY

2020 2019
£ £
476,856 -
400,000 600,000
2,081,010 . -
15,392,133 11,821,795
: - 479,146
1,765,815 1,536,240
2,045,403 1,672,001
2,442,856 '3,492,421
24,604,073 - 19,601,603
COMPANY
2020 2019
£ £
876,856 . 600,000
876,856 . 600,000

Bank loans and overdrafts are 'éecured by way of a fixed and'ﬂoati'ng charge over all the assets of the Company.

The company. owes.£400,000 (2019: £600,000) in respect of the mortgage over frechold properties. This loan was repaid after the

petiod end,

. The loan bears an interest rate at 2.25% above LIBOR. At the period.end the rate was 3.1%.
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NOTES TO THE FINANCIAL STATEME_NTSY(CONTIN UED)

For the 52 Week Period Ended 28 March 2020

20.

FINANCIAL'INSTRUMENTS

Group : )
The Group has the following financial instruments:

Financial assets that are debt instruments measured at
amortised cost '
Trade debtors )
Amounts owed by group undertakings
" Accrued income
Other debtors

Financial liabilities measured at amortised cost
Bank overdraft
Bank loans
Trade creditors
Other creditors
Accruals

Company

. The Company has the following financial instruments:

Financial assets that are debt instruments measured at
amortised cost

Trade debtors : o

Amounts owed by group undertakings

Accrued income ' ’

Other debtors

Financial liabilities measured at amortised cost
Bank loans :
Trade creditors
Accruals

" Note -

16

16
16
16

18
-18
18

18,
18 -

" Note

16
16

16

16

18 .

i8
18

2020

£

2,151,303

22,729,899
83,516
42,640

25,007,358

476,856

400,000

19,663,898
2,117,387

2,711,845,

25,369,986

2020 -

£

1

765,788
19,296,391
83,516
33,913

20,179,608 .

400,000
15,392,133
2,407,856

18,199,089

¥

2019
R 3

~'5,466,500

16,094,302
32,559
356,308

21,949,669 -

5,791,315
600,000

14,924,756

1,682,246
3,496,986

6,495,303

2019
£

622,678
16,164,986
32,559
45,446

16,865,669

600,000
11,821,795 ..
3,008,322

_—

15,430,117
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- NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the 52’We_ek Period Ended 28 March 2020

21.  CALLED UP SHARE CAPITAL

COMPANY 2020

Authorised share capital:

4,145,484 (2019: 4,145,484) ordinary shares of£A1 each 4,145,484

Issued share capital:

2,748,444 (2019: 2,748,444 ordinary shares of £1 eacﬁ - fully paid ' 2,748,444

290,000 (2019:290,000) ordinary shares of £0.01 each — fully paid ’ 2,900
. Total paid:

2,751,344

2019 -

* 4,145,484

2,748,444

2,900.

2,751,344

. . . . . .
There is-a single class of ordinary shares. There are no restrictions on the distribution of dividends and the repayment of capital.

22.. NOTES TO THE CONSOLIDATED CASHFLOW STATEMENT

Profit for the financial period
Adjustments for:

Tax on profit

Interest payable and similar expenses
Interest receivable and similar income

Operating profit

Depreciation of tangible assets
Amortisation of intangible assets
_Loss on disposal of assets
Impairment Of intangible assets
Impairment of tangible assets
Decrease/(increase) in inventories
Increase in debtors

Increase in creditors

Net cash inflow from operating activities

23. ANALYSIS OF CHANGES IN NET DEBT

Cash at bank and in hand
Bank overdraft

Bank loans

2020
£

2,609,560

797,855

272,427

3,679,842

3,296,407 .

797,913

167,866
235,986

583,244 -

(3:311,668)
4,169,531

. 9619121

At

30 March Cash’

2019 : Flows

£ . £

3,383,429 (186,654)
(5,791,315) 5,314,459

(2,407,886) . 5,127,805

(600,000) 200,000

(3,007_,886) . 5,327,805

2019.
N 1

2,319,436

. 708,087
242,367
(1,369)

3,268,521
3,221,888
970,512
119,929
221,510
(2,270,606)
(7,601,747)
7,937,877

5,761,884

. At
28 March
2020

£

3,196,775

. (476,856)

2,719,919

(400,000)

2,319,919
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For the 52 Week Period Ended 28 March 2020

24,

25.

CAPITAL COMMITMENTS
Group and Company
At 28 March 2020, the Group and the Company the following mlmmum lease payments under non-cancellable operatmg leases for

each of the following periods: ,
2020 ) ' 2019

£ R £

Operating leases which expire: » . .
- within one year ; ' 8,227,471 ‘7,437,293
- within two to five years ] ' 27,058,667 24,863,040
- after five years 15,103,795 . 15,907,684
50,389,933 48,208,017

Included in the above commitments are leases in which rent varies according to the leve! of tumover achieved. The commitment: has
been calculated based on the minimum commitment payable. .

RELATED PARTY TRANSACTIONS
v

Dﬁring the period ended 28 March 2020 the Group purchased £2,122,887 (period ended 30 March 2019 £1,978,794) of stock from

- Saint Germain Ltd, a company within which C Garek, the Chairman, and. W Fisher, a Company Director, have an interest and is

registered in the UK. At the penod end, the balance owed to Saint Germam Ltd was £278,181 (2019 £410,289).

The Company provided services for £49,659 (period ended 30 March 2019: £39 054) to Space Brands USA LLC, a company wnthm‘
which C Garek have an mterest At the period end, the balance due from Space Brands USA LLC-was £46,946 (2019: £324,179).

“The Company provided services for £1,351,669 (period ended 30 March 2019: £1,363,283) to Space NK USA LLC, a company within

which C Garek has an interest. At the period end, the balance due from Space NK USA LLC was £12,638,305 (2019: £8,755,319).

The Group also purchased £685,826 (2019: £147,600) of stock from Kevyn Aucoin Cosmetics Inc, a company within which C Garek,
the Chairman, has an interest. At the period end, the balance owed by Kevyn Aucoin Cosmetics Inc was £1,313 (2019: £22,289).

The Group also purchased £832,538 (2019: £813,104) of stock from Malin & Goetz Inc, a company within which C Garek, the
Chairman, has an interest. At the period end the balance owed to Malin & Goetz Inc was £188,994 (2019: £352,936).

The Group also purchased £676, 459 (2019: £438,188) of stock from Byredo. UK Ltd, a company within which C Garek, the Chairman,
has an interest. At the penod end, the balance owed to Byredo UK Ltd was £154, 812 (2019 £139,333).

The Group received services for £618,958 (2019: provided services £11,727) to Manzanita Capital UK LLC, a company within which
W Fisher, a Company Director, has an interest. At the period end the balance owed to Manzanita Capltal UK LLC was £618,958
(2019: owed by Manzanita Capital UK LLC £11,727).

The Group also provided services for £37,749 (2019: £7,330) and sold Stock for £309,507 (2019: £108,092) to Spaée NK (Hong
Kong) Limited, a company within which C Garek and W Fisher, Company Directors, have an interest. At the period end, the balance
owed to Space NK (Hong Kong) Limited was £2,811 (2019: owed by Space NK (Hong Kong) Limited £319,507). .

The Group also provided services for £27,500 (2019: £290,096) and sold stock for £2,574,454 (2019: £593,285) to SNK (Shanghai)
Limited, a company within W Fisher, a Company Director, has an 1nterest At the period end, the balance owed by SNK (Shanghai)

" Limited was £689, 355 (2019: £1,039,705).

S§e note 8 for disclosure of-the Directors’ remuneration and key management compensation.

Company

Other than the transactions disclosed above and in note 8; the Company s other related party transactions were with wholly owned

’ sub51d|ar|es and $o have not been dlsclosed
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For the 52 Week Perviod'Ended 28 March 2020

26.

27.

28.

29.

CONTINGEN']_‘ LIABILITIES

' Group and Company

The bank has provided a £600,000 (2019: £300,000) bond 0 H M Revenue & Customs on behalf of the Company and

£700,000 (2019: £300,000) on behalf of the Group. The bank has recourse to the Company and Group and has security by

- ‘way of a fixed and floating charge over all the assets of the Company and Group.

PENSION COMMITMENTS

The G_rbup operates a defined contribution group personal pension scheme. The assets of the scheme are held separately
from those of the group in independently administered funds. The pension cost charge represents contributions payable by

“the group to the funds and amounted to £642,285 (2019: £485,516). At period end-there were outstanding contributions of .-

£204,731 (2019: £154,419) with other creditors in note 18.

ULTIMATE CONTROLLiNG PARTY

At the date on which the financial statements were apprbved by the directors, the ultimate controlling party is Manzanita
US Investments LLC, formed in the United States of America. - .

ULTIM_ATE PARENT COMPANY

The smallest and largest group to include the Company and its Group in its consolidated financial statements’is Space NK

Group LLC, incorporated in the United States of America. The registered office of this’ corporation is c/o Corporation
Sérvice Company, 251 Little Falls Drive, Wilmington, Delaware 19808, United States of America. )

!
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