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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their report and the financial statements for the year ended 31 December 2019.
Directors’ responsibilities statement

The directors are responsible for preparing the Directors' report and the consolidated financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice), including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in
the UK and Republic of Ireland’. Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and the Group and of the profit or loss of the Group for that
period.

In preparing these financial statements, the directors are reguired to:

select suitable accounting policies for the Group’s financial statements and then apply them censistently;
make judgments and accounting estimates that are reasonable and prudent;

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Group will continue in
business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and the Group and to enable
them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the Company and the Group and hence for taking reasonahle steps for the prevention and detection of fraud and other
irregularities.

Directors
The directors who served during the year were:

M R Powell (resigned 26 March 2019)

P R Andrew

S A Baseley

N Fitzsimmons

M J Gaskell (resigned 15 February 2019}
G A Malton

S H Midgley

S Stone

D F Thomas

J F Tutte

M R Thackstone {appointed 26 March 2019)
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

DIRECTORS' REPORT {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Business review

From a political perspective it was a year of considerable uncertainty. We saw more ministerial changes and an agenda dominated by
Brexit that had a clear impact on the Government being able to focus on or pregress housing policy.

Our hope, along with that of the business community generally, must be that the new Government can create a more stable
environment and move the foecus back onto the domestic agenda. Initial indications are that housing will continue as a key focus for
the new Government and that it remains committed to further increases in housing supply.

Despite the hiatus through 2019 however, HBF has continued its key role working to influence Government policy in the areas that
impact on our members with the aim of creating an environment in which members can operate effectively to deliver the high guality
new homes our country badly needs as well as understanding the needs of other stakeholders and in pariicular our customers.

The primary areas of focus included.

New Homes Ombudsman {(NHO). HBF has continued to take the lead on the proposals for a ‘voluntary’ NHO solution that will deliver
further increases in build quality and strengthen consumer redress. Significant progress was made. We worked with stakeholders on
proposals for a new industry code of practice and the creation of a framework within which it will operate and through which a NHO can
be appointed. In the Summer, Natalie Elphicke was appointed as the independent New Homes Quality Champion to take the work
forward. We envisage the proposals coming into operation through 2020.

Envircnmental agenda. This will be a huge focus moving forward and the industry has been set scme extremely challenging targets.
We have worked to identify the key areas and the relevant stakehclders with the ambition of creating a road map for how the industry
can deliver against the targets set. This culminated in an environmental agenda summit early in the New Year of 2020. We continued
to engage in all relevant consultations including on Part L, the Future Homes Standards; Biodiversity Net (Gain; Electric car charging
paints.

Planning. A peak in local plans submitted to beat the new National Planning Paolicy Framework {NPPF) deadline in January resulted in
an increased workload at public inquiries around the country while national policy changes and implementation has been delayed by
the political turmeil in Westminster. We continue to represent the industry at every Local Plan Inquiry to ensure the industry’s position is
strongly represented and local authorities are held to account. Design will become a major focus of 2020 with the publication of the
Building Better, Building Beautiful Commission report and the Government’s own National Model Design Code around the turn of the
year.

Help to Buy (HTB). Through the year we liaised with Homes England as they consider what the proposed 2021-2023 HTB scheme will
laok like and provided madelling work on the impact of the proposed price caps. We have also been exploring with lenders and other
interested parties what a non-Government replacement scheme for post 2023 could look like.

Supply base. We continued to press for policies o assist in widening the supply base. Though our retirement housing group we
argued for policy changes to allow more specialist homes to be delivered; whilst through our Small Developers Group, we looked to
agree and push for policy changes that reflected the needs of smaller builders.
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

DIRECTORS' REPORT {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Skills. Through the Home Building Skills Partnership (HBSP} that the industry set up in 2016, we continued to grow and progress
initiatives that will attract and train more people and increase industry capacity. With NHBC, we developed targeted training for
bricklayers to address common defects; whilst we ran campaigns to attract mere young people into our industry and worked with CITB
on its pathways into construction to encourage people leaving other areas of education , ex-military personnel and women into
homebuilding — and those from underrepresented groups in to the sector. During 2019, we have secured further grant funding from
CITB amounting to £1.9m over the next 3 years to enable the important contribution of enhancing workforce numbers and skills.

Customer satisfaction survey data. In March we published the latest results of the industry customer satisfaction survey showing a
further 1% year on year improvement in the industry score to 87% for the key survey question ‘would yau recommend your bulilder to a
friend?’. A record 21 homehuilders achieved 5 star status meaning over 90% of customers would recommend their new home builder.
In addition, we started reporting industry customer satisfaction rolling year scores quarterly. The survey remains a key barometer of
performance for the industry.

Image. We represented the industry to the media seeking to encourage balanced reporting, counter negative criticism and explain the
positive impact our industry has on the UK economy and society generally. We continue to develop campaigns to better position the
industry with various audiences including customers, media and politicians.

More generally, on behalf of industry we responded te all of the numerous relevant technical consultations put out by Government;
Diversity has been a major focus for us; whilst the industry launched in partnership with the charity Lighthouse Club, a major industry
wide mental health awareness campaign in Spring.

In a financial context, 2019 was a successful year for the Group allowing it to repert a surplus after tax of £493,346 (2018 - £495,117).
Housebuilder Media contributed strongly to this performance with a surplus after tax of £262,119 (2018 - £252,385).

As a consequence, our reserves increased to £4,151,188 (2018 - £3,657,842) and cash balances remained stable at £4,531,372 (2018
- £4,609,392). This includes member subscriptions for 2020 paid prior to the year end of £328,870 (2018 - £504,796).

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

so far as the director is aware, there is no relevant sudit information of which the Company and the Group's auditor is unaware,
and

the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit
information and to establish that the Company and the Group's auditor is aware of that information.

Auditor
The auditor, Barnes Roffe LLP, will be proposed for reappointment in accordance with section 485 of the Companies Act 2006.

Small companies note

In preparing this report, the directors have taken advantage of the small companies exemptions provided by section 415A of the
Companies Act 2006.
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

DIRECTORS' REPORT {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

This report was approved by the board on 17 March 2020 and signed on its behalf.

S A Baseley
Director
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HOME BUILDERS FEDERATION LIMITED

Opinion

We have audited the financial statements of Home Builders Federation Limited (the 'parent Company') and its subsidiaries (the 'Group')

for the year ended 31 December 2019, which comprise the Group Statement of income and retained eamings, the Group and
Company Balance sheets and the related notes, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’ (United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements;

give a true and fair view of the state of the Group’s and of the parent Company's affairs as at 31 December 2019 and of the
Group's profit for the year then ended;

have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Our
respensibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial statements
section of our report. We are independent of the Group in accordance with the ethical requirements that are relevant to our audit of

the financial statements in the United Kingdom, including the Financial Reporting Council's Ethical Standard, and we have fulfilled our
ather ethical respensibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you where:

the directors' use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or

the directors have nol disclosed in the financial statements any identified material uncertainties that may cast significant doubt
about the Group's or the parent Company's ability to continue to adopt the going concern basis of accounting for a pericd of at
least twelve months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included in the Annual Report,
other than the financial statements and our Auditor's report thereon. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HOME BUILDERS FEDERATION LIMITED (CONTINUED)

knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial statements or
a material misstatement of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

the information given in the Directors’ report for the financial year for which the financial statements are prepared is consistent
with the financial statements; and

the Directors’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment obtained in the caurse of
the audit, we have not identified material misstatements in the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if,
in our opinion:

adequate accounting records have not been kept by the parent Company, or returns adequate for our audit have not been
received from branches not visited by us; or

the parent Company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies regime and take
advantage of the small companies' exemptions in preparing the Directors' report and from the requirement to prepare & Group
strategic report.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement on page 1, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Group or the parent Company or to cease operations, or have no realistic
alternative but to do so.
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF HOME BUILDERS FEDERATION LIMITED (CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due te fraud cr error, and to issue an Auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with I1ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reascnably be expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reperting Council's
website at: www frc org uk/auditorsresponsibilities. This description forms part of our Auditor's report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Our audit work has been undertaken so that we might state to the Company's members those matters we are required to state to them
in an Auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company's members, as a body, for our audit work, for this report, or for the opinions we have
formed.

Simon Liggins (Senior statutory auditor)
for and on behalf of

Barnes Roffe LLP

Chartered Accountants

Leytonstone House

3 Hanbury Drive

Leytonstone

London

E11 1GA

6 May 2020
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS

FOR THE YEAR ENDED 31 DECEMBER 2019

Turnover

Cost of sales

Gross profit

Administrative expenses

Other operating income

Operating profit

Interest receivable and similar income

Profit before tax

Tax on profit

Profit after tax

Retained earnings at the beginning of the year

Profit for the year attributable to the owners of the parent

Retained earnings at the end of the year

2019 2018
£ £
5,489,748 5,277,239
(707,388) (665,581)
4,782,360 4,611,658
(5,028,806) (5,117,138)
837,360 1,108,593
590,914 603,113
27,107 19,438
618,021 622,551
(124,675) (127,434)
493,346 495,117
3,657,842 3,162,725
493,346 495,117
4,151,188 3,657,842

There were no recognised gains and losses for 2019 or 2018 other than those included in the consolidated statement of income and

retained earnings.

The notes on pages 11 to 26 form part of these financial statements.
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)
REGISTERED NUMBER: 02764757

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2019

Fixed assets

Intangible assets
Tangible assets

Current assets

Stocks
Debtors: amounts falling due within one year
Cash at bank and in hand

Crediters: amounts falling due within one year

Net current assets

Total assets less current liabilities

Provisions for liabilities

Deferred taxation

Net assets
Capital and reserves

Profit and loss account

2019
Note £
95,367
1,394,473
10 4,739
11 692,722
12 4,531,372
5,228,833
13 (2,551,542)
2,677,291
4,167,131
16 {15,943}
4,151,188
4.151,188

4,151,188

8,361
591,973
4,609,392

5,200,726

(2,910,495)

2018

1,374,554

2,298,231

3,673,785

(15,943)

3,657,842

3,657,842

3,657,842

The financial statements have been prepared in accordance with the provisions applicable to companies subject to the small
companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements were approved and authorised for issue by the board and were signed on its behalf on 17 March 2020.

S A Baseley
Director

The notes cn pages 11 to 26 form part of these financial statements.
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)
REGISTERED NUMBER: 02764757

COMPANY BALANCE SHEET

AS AT 31 DECEMBER 2019

Fixed assets

Intangible assets
Tangible assets

Investments

Current assets

Debtors: amounts falling due within one year

Cash at bank and in hand

Note

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one

year

Provisions for liabilities

Deferred taxation

Net assets
Capital and reserves

Profit and loss account

11
12

13

14

16

2019

95,367
1,388,901
10

1,484,278

124,276
3,213,445

3,337,721
(2,350,559}

987,162

2,471,440

(525,000)
{13,116)

1,933,324

1,933,324

1,933,324

2018

1,358,986
10

1,358,996

138,525
3,468,698

3,627,223
(2,746,005)

881,218

2,240,214

(525,000)
(13,116)

1,702,098

1,702,098

1,702,098

The Company's financial statements have been prepared in accordance with the provisions applicable to companies subject to the

small companigs regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements were approved and authorised for issue by the board and were signed on its behalf on 17 March 2020.

S A Baseley
Director

The notes on pages 11 to 26 form part of these financial statements.
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

General information

Home Builders Federation Limited ("the Company"} is a company limited by guarantee, incorporated in England and Wales. Its
registered office is 27 Broadwall, London, SE1 9PL.

The principal activity of the Group is the provision of services to the members of the Home Builders Federation ("the HBF").

Accounting policies

2.1 Basis of preparation of financial statements
The financial statements have heen prepared under the historical cost conventian unless otherwise specified within these
accounting policies and in accordance with Section 1A of Financial Reporting Standard 102, the Financial Reporting

Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and has not
presented its own Statement of income and retained earnings in these financial statements.

The following principal accounting policies have been applied:
2.2 Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries {"the Group") as if they
form a single entity. Intercompany transactions and balances between group companies are therefore eliminated in full,

The consolidated financial statements incorporate the results of business combinations using the purchase method. In
the Balance sheet, the acquiree's identifiable assets, liabilities and contingent liabilities are initially recognised at their fair
values at the acquisition date. The results of acquired operations are included in the Consolidated statement of income
and retained earnings from the date on which control is obtained. They are deconsolidated from the date centrol ceases.

In accordance with the tfransitional exemption available in FRS 102, the group has chosen not to retrospectively apply the
standard to business combinations that occurred before the date of transition to FRS 102, being 01 January 2016.

Non-consolidation of dormant subsidiaries

The following dormant subsidiary companies of Home Builders Federation Limited and Housebuilder Media Limited have
not been included in the consolidated accounts as the companies were deemed immaterial to the group:

House Builders Federation Limited
Housebuilder Publications Limited

HB Media Limited
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued)

2.3 Revenue
Home Builders Federation Limited

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured. Revenue is measured as the fair value of the consideration received or receivable,
excluding discounts, rebates, value added tax and other sales taxes.

Revenue represents subscription fees payable by members calculated on a subscription year basis (which coincides with
the Company's financial year). Where a member joins part way through a year, the subscription is pro-rated.

Revenue is recognised in the year in which the membership services are provided. Where revenue is received in advance
for a subsequent subscription year, a suitable adjustment to creditors is made to show this as deferred income.

Housebuilder Media Limited

Revenue is measured at the fair value of the consideration received or receivable and represents the amount receivable
for goods supplied or services rendered, net of returns, discounts and rebates allowed by the Company and value added
taxes.

The Company recognises revenue when: {a) the significant risks and rewards of ownership have been transferred to the
buyer; (k) the Company retains ne continuing involvement or control over the goods; (c) the amount of revenue can be
measured reliably; (d) it is probable that future economic benefits will flow to the entity and {e) when the specific criteria
relating to each of the Company’s sales channels have been met, as described below:

{i) The Company publishes a magazine entitled Housebuilder 10 times each year. The magazine is made available free of
charge to members of the Home Builders Federation and the National House Building Council and both these
organisations pay subscriptions for this service. Individuals can also purchase subscriptions to the magazine.

{ii} In addition to subscription income, the Company also sells advertising space in the magazine.

Revenue from both subscriptions and advertising is recegnised in the year in which the magazines are published. Any
revenue received in advance of future subscriptions and advertising is deferred until the service is provided.

(i} The Company also organises conferences and other events throughout the year and revenue is raised by the sale of
tickets and via third party sponsorship.

Revenue from conferences and events is recognised in the year in which the event takes place.
{(iv) Finally, the Company derives revenue from the sale of advertising on its website.

Revenue is recognised in the year in which the advertisement is placed. An appropriate adjustment is made for any
revenue for advertising space that straddles the Company’s financial year end.
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued)

2.4 Operating leases: the Group as lessee

Rentals paid under operating leases are charged to the Consolidated statement of income and retained earnings on a
straight line basis over the lease term.

2.5 Interestincome

Interest income is recegnised in the Consolidated statement of income and retained earnings using the effective interest
method.

2.6 Employee benefits

The Group provides a range of benefits to employees, including paid holiday arrangements and a defined contribution
pension plan.

{i) Short term benefits

Short term benefits, including holiday pay and other similar non-monetary benefits, are recognised as an expense in the
period in which the service is received.

{ii} Defined contribution pension plan

The group operates defined contribution plans for its employees. A defined contribution plan is a pension plan under
which the group pays fixed contributions into a separate entity. Once the contributions have been paid the group has no
further payment obligations.

The contributions are recognised as an expense when they are due. Amounts not paid or prepaid are shown in other
accruals or prepayments in the Balance sheet. The assets of the plan are held separately from the Group in an
independently administered fund.
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued)

2.7 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Consolidated statement of
income and retained earnings, except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other comprehensive income or
directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the balance sheet date in the countries where the Company and the Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed by the
Balance sheet date, except that:

The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against
the reversal of deferred tax liabilities or other future taxable profits;

Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances have
been met; and

Where they relate to timing differences in respect of interests in subsidiaries, associates, branches and joint
ventures and the Group can control the reversal of the timing differences and such reversal is not considered
probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired and the
future tax deductions available for them and the differences between the fair values of liabilities acquired and the amount
that will he assessed for tax. Deferred tax is determined using tax rates and laws that have been enacted or substantively
enacted by the balance sheet date.

2.8 Intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost maodel, intangible assets are measured
at cost less any accumulated amortisation and any accumulated impairment losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life cannot be made, the
useful life shall not exceed ten years.

2.9 Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any

accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset to
the location and condition necessary for it to be capable of oparating in the manner intended by management.
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued)

2.9 Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives,
using the straight-line method.

Depreciation is provided on the following basis:

Freehold property - Depreciation rate 2% per annum on cost
Fixtures and fittings - Depreciation rate 16.67% per annum on cost
Office equipment - Depreciation rate 33.33% per annum on cost

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised
in the Consolidated statement of income and retained earnings.

2.10 Valuatlon of Investments
Investments in subsidiaries are measured at cost less accumulated impairment.
2.11 Stocks
Stocks of printing paper are valued at the lower of cost and net realisable value.
2.12 Debtors
Short term debtors are measured at trensaction price, less any impairment. Loans receivable are measured initially at fair
value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest method, less
any impairment.
2.13 Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of not
more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three months from the
date of acquisition and that are readily convertible to known amounts of cash with insignificant risk of change in value.
2.14 Creditors
Short term creditors are measured at the transaction price. Cther financial liabilities, including bank loans, are measured

initially at fair value, net of transactian costs, and are measured subsequently at amortised cost using the effective
interest methed.
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued)

2.15 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive obligation that probably
requires settlement by a transfer of economic benefit, and a reliable estimate can be made of the amount of the
obligation.

Provisions are charged as an expense to the Consolidated statement of income and retained earnings in the year that
the Group becomes aware of the obligation, and are measured at the best estimate at the Balance sheet date of the
expenditure required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance sheet.
2.16 Financial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of financial assets and
liabilities like trade and other debtors and creditors, loans from banks and other third parties, loans to related parties and
investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and other accounts
receivable and payable, are initially measured at present value of the future cash flows and subsequently at amortised
cost using the effective interest method. Debt instruments that are payable or receivable within one year, typically trade
debtors and creditors, are measured, initially and subsequently, at the undiscounted amount of the cash or other
consideration expected to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal husiness terms or financed at a rate of
interest that is not a market rate or in the case of an out-right short-term loan not at market rate, the financial asset or
liability is measured, initially, at the present value of the future cash flow discounted at a market rate of interest for a
similar debt instrument and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for
objective evidence of impairment. If objective evidence of impairment is found, an impairment loss is recognised in the
Consolidated statement of income and retained earnings.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference between an
asset's carrying amount and best estimate, which is an approximation of the amount that the group would receive for the
asset if it were to be sold at the Balance sheet date

2.17 Related party transactions
The group and company discloses transactions with related parties which are not wholly owned within the same group.

Where appropriate, transactions of a similar nature are aggregated unless, in the opinion of the directors, separate
disclosure is necessary to understand the effect of the transaction on the group financial statements
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

3.

Judgments in applying accounting policies and key sources of estimation uncertainty

Estimates and judgments are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

Critical judgments in applying the entity’s accounting policies

No critical accounting judgments have had to be made by management in preparing these financial statements.

Critical accounting estimates and assumptions

(iy Useful economic lives of tangible and intangible assets

The annual depreciation and amortisation charge for tangible and intangible assets is sensitive to changes in the estimated
useful economic lives and residual values of the assets. The useful economic lives and residual values are re-assessed
annually. They are amended when necessary to reflect current estimates, based on technological advancement, future
investments, economic utilisation and the physical condition of the assets. See notes 5 and 6 for the carrying amount of the
property plant and eguipment and intangible assets. See notes 2.8 and 2.9 for the useful economic lives for each class of
assets.

(ii) Taxation

The group establishes provisions based on reasonable estimates, for possible consequences of audits by the tax authorities.
Management estimation is required to determine the amount of deferred tax assets that can be recognised, based upon likely
timing and level of future taxable profits together with an assessment of the effect of future tax planning strategies.

Employees

The average monthly number of employees, including directors, during the year was 40 (2018 - 39).

Parent company profit for the year

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and has not
presented its own Statement of income and retained earnings in these financial statements. The profit after tax of the parent
Company for the year was £231,226NIL (2018 - £242,722).
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Intangible assets

Group and Company

Cost

At 1 January 2019
Additions

At 31 December 2019

Amortisation

At 1 January 2019
Charge for the year

At 31 December 2019

Net book value
At 31 December 2019

At 31 December 2018

Housing Market

Software Intelligence Total
£ £ £
- 100,000 100,000
98,650 - 98,650
98,650 100,000 198,650
- 100,000 100,000
3,283 - 3,283
3,283 100,000 103,283
95,367 - 95,367

Housing Market Intelligence is held by the parents subsidiary undertaking.
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Tangible fixed assets

Group

Cost

At 1 January 2019
Additions

Disposals

At 31 December 2019

Depreciation
At 1 January 2019
Charge for the year on owned assets

Disposals

At 31 December 2019

Net book value
At 31 December 2019

At 31 December 2018

Freehold Fixtures and Office
property fittings equipment Total
£ £ £ £
1,405,270 287,066 162,046 1,854,382
- 116,434 2,755 119,189
- - (15,112) {15,112)
1,405,270 403,500 149,689 1,958,459
145917 210,808 123,103 479,828
28,086 50,319 20,865 99,270
- - {15.112) (15,112)
174,003 261,127 128,856 563,986
1,231,267 142,373 20,833 1,394,473
1,259,353 76,258 38,943 1,374,554
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

7. Tangible fixed assets (continued)
Company

Freehold Fixtures and Office

property fittings equipment Total

£ £ £ £

Cost
At 1 January 2019 1,405,270 287,066 129,002 1,821,338
Additions - 116,434 2,755 119,189
Disposals - - (15,112) {15,112)
At 31 December 2019 1,405,270 403,500 116,645 1,925,415
Depreciation
At 1 January 2019 145917 210,808 105,627 462,352
Charge for the year on owned assets 28,086 50,319 10,869 89,274
Disposals - - (15,112) {15,112)
At 31 December 2019 174,003 261,127 101,384 536,514
Net book value
At 31 December 2019 1,231,267 142,373 15,261 1,388,901
At 31 December 2018 1,259,353 76,258 23,375 1,358,986
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Fixed asset investments

Company

Fixed asset
investments
£

Cost or valuation
At 1 January 2019 10
At 31 December 20119 10
Net book value
At 31 December 2019 __ 1
At 31 December 2018 _______10
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

9. Subsidiary undertakings
The following were subsidiary undertakings of the Company:
Direct subsidiary undertakings

Name Country of Class of Principal
incorporation shares Holding activity

House Builders Representatives
Limited England Ordinary 100 % Dormant
Publication of "Housebuilder™ journal
provision of conferences and events for
Housebuilder Media Limited England Ordinary 100 % members of the Home Builders Federation

House Builders Federation Limited England Ordinary 100 % Dormant

Provision of mortgage insurance tc lenders.
ceased on 8 September 2015, and the compa
HBF Insurance PCC Limited Guernsey Core 100 % now in run off.

Housebuilder Publications Limited England Ordinary 100 % Dormant

Indirect Subsidiary undertaking

Name Country of Class of Principal
incorporation shares Holding activity
HB Media Limited England Crdinary 100 %  Dormant
10. Stocks
Group Group
2019 2018
£ £
4,739 8,361

Finished goods and goods for resale
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

11.

12.

13.

Debtors

Trade debtors
Other debtors

Prepayments and accrued income

Cash and cash equivalents

Cash at bank and in hand

Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Cther taxation and social security
Cther creditors

Accruals and deferred income

Group Group Company Company
2019 2018 2019 2018
£ £ £ £
229,178 186,919 - 36,840
332,113 295,073 11,447 9,398
131,431 100,981 112,829 92,287
692,722 591,973 124,276 138,525
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
4,531,372 4,609,392 3,213,445 3,488,698
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
123,077 218,193 95,774 206,093
- - 888,283 889,027
124,624 133,219 60,026 72,666
335,491 330,959 327,998 314,465
898,208 960,389 133,455 200,100
1,070,142 1,267,735 845,023 1,063,654
2,551,542 2,910,485 2,350,559 2,746,005
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

14.

15.

16.

Creditors: Amounts falling due after more than one year

Company Company
2019 2018
£ £
Amounts owed to group undertakings 525,000 525,000
525,000 525,000

This is a long term loan from House Builders Representatives Limited, a subsidiary undertaking, being repayable upon winding
up of the Home Builders Federation Limited.

Financial instruments

Group Group Company Company
2019 2018 2019 2018

£ £ £ £
Financial assets
Financial assets measured at fair value through profit or
0SS 4,531,372 4,609,392 3,213,445 3,488,698
Deferred taxation
Group

2019 2018
£ £

At beginning of year {15,943) (21,739)
Credited to profit or loss - 5,796
At end of year (15,943) (15,943)
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

16.

17.

18.

Deferred taxation {continued)

Company

At beginning of year
Credited to profit or loss

At end of year

Accelerated capital allowances

Company status

2019 2018
£ £
{13,116) (17,956)
- 4,840
{13,116) (13,116)
Group Group Company Company
2019 2018 2019 2018
£ £ £ ES
(15,943} {15,943} {13,116) (13.116)
{15,943} {15,943} {13,116) (13,116)

The company is a private company limited by guarantee and consequently does not have share capital. Each of the members

is liable to contribute an amount not exceeding £1 towards the assets of the company in the event of liquidation.

Pension commitments

The Group and the company operates a defined contribution pensien scheme for certain employees. The assets of the scheme
are held separately from those of the Group and the company in an independently administered fund. The pension cost charge
represents contributions payable by the Group and the company to the fund and amounted to £260,799 for the Group of which
£219,992 related solely to the company (2018, Group - £206,914, company - £166,719). Contributions totalling £47,521 for the
Group, contributions of £42,880 are in relaticn to the company {2018, Group - £5,457, Company - £1,626) and were payable to

the fund at the balance sheet date.
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HOME BUILDERS FEDERATION LIMITED

(A company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

19.

20,

Commitments under operating leases

At 31 December 20189 the Group and the Company had future minimum lease payments under non-cancellable operating
leases as follows:

Group Group
2019 2018
£ £
Not later than 1 year 4,073 9,608
Later than 1 year and not later than 5 years - 4,073
4,073 13,687

Related party transactions

Included within creditors at the balance sheet date is an outstanding balance of £201,411 (20718 - £200,000) payable to an
entity which has trustees in common with the directors.
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