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MAGNETIC SYSTEMS TECHNOLOGY LIMITED

BALANCE SHEET

AS AT 31 DECEMBER 2020

Fixed asseis
Intangible asscts
Tangible assets

Investments

Current assets

Stocks

Debtors

Cash at hank and in hand

Creditors: amounts falling due within one

year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more

than one year
Deferred grants

Net assets

Capital and reserves
Called up share capital
Sharc premium account

Profit and loss reserves

Total equity

Noles

[ S

n

10

2020
£ £

2,212,387

470,901

174,014

2,857,302
2,495,786
2,553,287
157,325
5,406,398
(4,203.296)

1,203,102

4,060,404

(1,465,888}
(37481}

2,557,035

2,975
297,235
2,257,025

2,557,035

2019

3,088,296
1,745,095

160,850
4,994,24]

(2.893,386)

697,271
421,085
174,014

1,292,370

Ch
A

2,100,8

3,393,225

(761,992)

(51,344)

2,579,859

LA Ui

2,579,889




MAGNETIC SYSTEMS TECHNOLOGY LIMITED

BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2020

The directors of the company have elected not to include a copy of the profit and loss account within the financial
statements.

Far the financial year ended 31 December 2020 the company was entitled to exemption from audit under section 477 of
the Companies Act 2006 relating to small companies.

The directors acknowledge their responsibilitics for complying with the requircments of the Companics Act 2006 with
respect to accounting records and the preparation of financial statements,

The members have not required the company to obtain an audit of its financial statements for the year in question in
accordance with section 476.

These financial statements have been prepared and delivered in accordance with the provisiens applicable to companies
subject to the small companies regime.

The financial statements were approved by the board of directors and authorised for issue on 26 March 2021 and are
signed on its behalf by:

M K Jenkins
Direclor

Company Registration No. 02763007




MAGNETIC SYSTEMS TECHNOLOGY LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Share capital  Share Profit and Total
premium  loss reserves
account
£ £ £ £
Balance at 1 January 2019 2,775 297,235 L371,958 1,671,908
Year ended 31 December 2019:
Profit and tatal comprehensive income for the vear
- 207,921 907,921
Balance at 31 December 2019 2,775 297,235 2,279,879 2.579,889
Year ended 31 December 2020:
Loss and tolal comprehensive income [or the vear
- - (22,854) (22,854)
297,235 2,557,035

Balance at 31 December 2020 2,775

2,257,025




MAGNETIC SYSTEMS TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

11

1.2

1.3

Accounting policies

Company information
Magnetic Systems Technology Limited is a private company limited by shares incorporated in England and
Wales. The registered office is 222-226 Newhall Rd, Attercliffe, Sheffield, 89 2QL.

Accounting convention

These tinancial statements have been prepared in accordance with FRS 102 “The Finuancial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102™) and the requirements of the Companies Act 2006 as
applicable to companies subject to the small companies regime. The disclosure requirements of section 1A of
FRS 102 have been applied other than where additional disclosure is required to show a true and fair view.

The financial statcments are prepared in sterling, which is the functional currency of the company. Monctary a
maunts in these financial statements are rounded to the ncarest £,

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

Turnover
Turnover represents amounts reecivable [or goods and scrvices not of VAT,

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the peods
have passed to the buyer (usually on dispateh of the goods), the amount of revenue can be measured reliably, it is
probable that the econemie benelils associaled wilh the trunsaction will Oow e the entity and the costs incurred
or to be incurred in respect of the transaction can be measured reliably.

Revenue (rom contracts [or the provision of services 1s recognised by relerence 1o the stage of completion when
the stage of completion, costs incurred and costs to complete can be estimated reliably, The stage of completion
is calculated by comparing costs incurred, mainly in relation to contractual hourly staff rates and materials, as a
proportion of total costs. Where the outcome cannot be estimated reliably, revenue is recognised only to the
extent of the expenses recognised that are recoverable.

Research and development expendifture

Research expenditure is written off against profits in the year in which it is incurred. 1dentifiable development
expenditure is capitalised to the extent that the technical, commercial and financial feasibility can be
demonstrated.

Intangible fixed assceis other than gondwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at
cost less accumulated amortisarion and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition
date where it is probable that the expected furure economic benefits that are attributable to the asset will flow to
the entity and the fair value of the asset can be measurad reliably; the intangible asset arises from centractual or
other legal rights; and the intangible asset is separable from the entity.




MAGNETIC SYSTEMS TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.5

1.6

1.7

Accounting policies (Continued)

Amortisation is recognised o as fo write oft the cost or valuation of assets less their residual values over their
uselul lives on the [ullowing bases:

Development Costs At the balance sheet date the development costs have not been
amortiscd because they were not available tor usc in pencrating
ceonomic benelit.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised se as to write off the cost or valuation of asscts less their residual values over their
uselul lives on the lollowing bascs:

Plant and machincry 25% Reducing balance
Fixtures, fittings & equipment 15% Reducing halanee/33.3% Reducing balance
Motor vehicles 25% Reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the assct, and is eredited or charged to profit ar loss.

Fixed assct investments

Tnterests in subsidiaries, associates and jointly controlled entities are initially measured at cost and subsequently
measured at cost less any accumulated impairment losses. The investments are assessed for impairment at 2ach
reporting darc and any impairment losses or reversals of impairment losses are reeognised immediately in profit
or loss.

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and operating
policies ol the entily so as (o obtain benelits Irom its aclivitics.

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-term
interest and where the company has significant influence. The company considers that it has significant influence
where it has the power to participate in the financial and operating decisions of the associate.

Entities in which the company has a long termt interest and shares control under a contractual arrangement are
classified as jointly controlled entities.

Impairment of fixed assets

Al each reporting period end dale, the company reviews the carrying amounls ol its langible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists. the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if anv). Where it is not possible to estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.




MAGNETIC SYSTEMS TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies (Continued)

Recoverable amount is the higher of tair value less costs to sell and value in use, In assessing value in use, the
estimaled [ulure cash ows are discounted Lo their present value using @ pre-lax discount rate that rellects current
markel assessments of the time value of money and the risks specific w the asset for which the estimates of
future cash flows have not been adjusted.

If the recoverable amcunt of an asset (or cash-generating unit) is estimated to be less than its carrving amount,
the carrying amount of the asset (or cash-generating unit) 1s reduced to its recoverable amount. An impairment
loss 1s recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which
case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the assct (or cash-pencrating
unit) 1s increased (o the revised cstimate of iis recoverable amount, but so that the inereascd carrying amount
docs not exceed the carrying amount that would have been determined had no impairment loss becn recognised
for the assct (or cash-gencrating unit) in prior years. A roversal of an impairment loss is recognised immediately
in preldit or loss, unless the relevant assel 1s carricd at a revalued amount, in which case the reversal ol the
impairmenl loss is trealed as 4 revalualion increase.

1.8 Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to camplete and sell. Cost comprises
dircet materials and, wherc applicable, dircet labour costs and those overheads that have been incurred in
bringing the stocks Lo their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrving amount of stocks over
its estimarted selling price less costs to complete and sell is recognised as an impairment loss in profit or loss.
Roeversals of impairment losses are alse recognised in profit or loss.

1.9 Cash and cash equivalents
Cash and cash cquivalents arc basic financial asscts and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturitics of three months or less, and bank overdrafts, Bank
overdralls are shown within borrowings in current liabilitics.

1.10 Financial instruments
The company has cleeted to apply the provisions ol Scetion 11 “Basie Financial Insteuments” and Section 12
‘Mther Finanelal Instruments Issues” of FRS 102 w all ol ils finuncial mmslruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offser, with the net amounts presented in the financial statements, when there
is a legally enforceahble right to set off the recognised amounts and there is an intention to settle on a net hasis or
to realise the asset and settle the hability simultaneously.




MAGNETIC SYSTEMS TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies (Continued)

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest
method unless the arrangement constitutes a financing transaction, where the transaction is msasured at the
present value of the future receipts discounted ar a market rate of interest. Financial assets classified as
receivable within one year are not amortised.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements enterced into. An equity instrument is any contract that evidences a residual intercst in the asscts of
the company after deducting all of its liabilitics.

Basic financial liabilities

Basic financial liabilitics, including creditors, bank loans, loans from tellow group companics and preference
shares that are classilied as debt, are initially recognised at lransaction price unless lhe arrangement conslilules 4
financing transaction, where the debl inslrumenl is measured at the present value of the fulure payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not
amortised.

Debr instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are ohligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if pavment is due within one vear or
less. Tf not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction
price and subsequently measured at amortised cost using the effective inferest method.

1.11 Equity instruments
Equity instruments issued by the company are recorded at the procseds received, net ol transaction costs.
Dividends payable on equily inslrumenls are recognised as liabilities once they are no longer at the discretion of
the company,

1.12 Taxation
The tax expense represants the sum of the tax currently payable and deferred tax.

Current tax

The tax currently pavable is based on taxable profit for the year. Taxable profit differs from net profit as reported
in the profit and loss account because it excludes items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The company’s liability for current
tax is calculated using tax rates that have heen enacted or substantively enacted by the reporting end date.




MAGNETIC SYSTEMS TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1.13

113

Accounting policies (Continued)

Deferred tax

Deferred rax liahilities are generally recognised for all timing differences and deferred tax assets are recognised
to the extent that it is prebable that they will be recovered against the reversal of deferred tax liabilities or other
furure taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill
or from the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor
the accounting profit.

The carrying amounl of delerred 1ax assels 1s reviewed 4l each reporling end date and reduced w lhe extent (that
it is no longer probable that sutticient taxable protits will be available to allow all or part ot the asset to be
recoverad. Delerred tax is caleulaled al the tax rates (hat are cxpected W apply in the period when the liability 1s
sellled or the assel is realised. Delerred Lax is charged or credited in the prolit and less accounl, excepl when it
relates to items charged or credited directly t equity, in which case the deferred tax is also dealt with in equity.
Deferred tax assets and liabilities are offser when the company has a legally enforceable right to offset current
tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee henefits
The cosls of short-lerm employee benefils are recognised as 4 Lliability and an expense, unless those cosls are
required 1o be recognised as part of the cost ol stock or lixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employvee’s services are
received,

Termination benefits are recognised immediately as an expense when the company is demonstrably committed
to terminate the employment of an employee or to provide termination henefits.

Rctirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Leascs arc classificd as finance leascs whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessces. All other leases are classified as operating leascs.

Assels held under finance leases are recognised as assels al the lower of the assets fair value at the date of
inception and the present value of the minimum lease payvments. The relaled liabilily is included in the balance
sheet as a finance lease obligation. Lease payments are treated as consisting of capital and interest elements. The
interest is charged to profit or loss so as to produce a constant periodic rate of interest on the remaining balance
of'the liability.

Rentals payable under oporating leases, including any lease incentives reecived, are charged (o profit or loss on a
straight line basis over the lerm ol the relevant lease excepl where another more systemalic basis 1s more
representative of the time pattern in which economic benefits from the leases asset are consumed,




MAGNETIC SYSTEMS TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies (Continued)

1.16 Government grants
Girants are credited to deferred revenue. Grants towards capital expenditure are released o the profit and loss
account over the expected uscful life of the assets. Grants towards revenue expenditure are released to the profit
and loss account as the related expenditure is incurred in the proportion of the grant income receivable in respect
of project costs to total project costs,

1.17 Foreign exchange
Transactions in currencies other than pounds sterling are recorded art the rates of exchange prevailing at the dates
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on
translation in the period are included in profit or loss.

2 Employecs

The average monthly number of persons {including directors) employed by the company during the yvear was:

2020 2019
Number Number
Total 102 95
3 Intangible fixed uassets
Other
£
Cost
At 1 January 2020 697,271
Additions 1,515,116
At 31 December 2020 2,212,387
Amortisation and impairment
At 1 January 2020 and 31 December 2020 -
Carrying amount
At 31 December 2020 2,212,387
At 31 December 2019 697,271




MAGNETIC SYSTEMS TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

4 Tangible fixed assets
Plant and

machinery
etc
£
Cost
At | Jannary 2020 1.673,085
Additions 194,379
At 31 December 2020 1.867,464
Depreciation and impairment
At 1 January 2020 1,252,000
Depreciation charged in the vear 144,563
At 31 Decamber 2020 1,396,563
Carrying amount
At 31 December 2020 470,901
At 31 Decemhber 2019 421,085
5 Fixed asset investments
2020 2019
£ £
Investments 174014 174,014

Fixed asset investments not carried at market value

The company holds 15% of the share capital of ACM CV Systems (Changshu) Co Ltd. a company registered in
China. This has been valued at historic cost.

6 Debtors
2020 2019
Amounts falling due within one year: £ £
Trade debtors 224,993 517,833
Caorporation tax recoverable 1,730,204 729,459
Other debtors 593,090 497,803

2,553,287 1,745,095




MAGNETIC SYSTEMS TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

7 Creditors: amounts falling due within one vear

Okligations under finance leascs
Other borrowings

Trade creditors

Taxation and social security
Other creditors

Accruals and deferred income

2020 2019
£ £
59,767 53,377
531,035 584,085
1,162,865 1,148,360
801,534 75,299
47,527 -
1.600,56% 1,031,335
4,203,296 2,893,386

Creditors: amounts Talling due within one year includes £230,089 (2019 - £191,570) which 1s sceured on asscls,

8 Creditors: amounts falling due after more than one vear
Notes
Obligations under finance leases

Other borrowings
Taxation and social security

2020 M9
£ £
93,143 42,629
1,036,537 719,363
336,208 .
1,465,888 761,992

Creditors: amounts falling due afler more than one year includes £284,265 (2019 - £368,476) which is secured

01 ass¢ets.,

9 Deferred income

Govemment grants

10 Called up share capital

Ordinary share capital

Issued and fully paid

4,800 Ordinary shares of 0.1p each
2,765 A Ordinary sharcs of £1 cach

2020 2019
£ £

37481 51,344

2020 2019

£ £

10 10

2,765 2,765

2,775 2,775




MAGNETIC SYSTEMS TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

10 Called up share capital (Continued)

11  Operating lease commitments

Lessee

At the repoerting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, as follows:

2020 2019
£ £
317,225 339,617

12 Related party transactions

Transactions with related parties
During the year the company entered into the following transactions with related parties:

The company has an interest free lean from a director of the company in the amount of £109,210 (2019 -
£109.210).
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