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MAGNETIC SYSTEMS TECHNOLOGY LIMITED

BALANCE SHEET

AS AT 31 DECEMBER 2018

Fixed asseis
Tangible assets

[nvestments

Current assets

Stocks

Debtors

Cash al bank and m hand

Creditors: amounts falling duc within

one year

Net current assets

Total assets less current liahilities

Creditors: amounts falling due after

morge than one vear
Provisions for liabilities
Deferred income

Net assets

Capital and reserves
Called up sharc capital
Share premium account

Profit and loss reserves

Total equity

2018
£ £
457,353
174.014
631,367
2,802,579
1,664,845
429,761
4,987,185

(2.719,594)
2,267.5M

2,898,958

(1,156,656)

(70,334

1,671,968

2,775
297.235
1,371,958

1,671.968

2017
£ £
500,876
174,014
683,890
1,723,432
1,009,401
457,100
3,189,933
(1,292,161)
1,897,772
2,581,662
(1,207,155)
(79,078)
(96,348)
1,199,081
10
1,199,07{

1,199,081




MAGNETIC SYSTEMS TECHNOLOGY LIMITED

BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2018

The director of the company has elected not to include a copy of the profit and loss account within the financial
statements.

Far the financial year ended 31 December 2018 the company was entitled to exemption from audit under section 477
of the Companies Act 2006 relating to small companies.

The director acknowledges his responsibilities for complying with the requirements of the Companics Act 2006 with
respect to accounting records and the preparation of financial statements,

The members have not required the company to obtain an audit of its financial statements for the year in question in
accordance with section 476.

These financial statements have been prepared and delivered in accordance with the provisions applicable to
companies subject to the small companies regime.

The financial statements were approved and signed by the director and authotised for issue on 10 July 2019

M K Jenkins
Director

Company Registration No. 02763007




MAGNETIC SYSTEMS TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1

11

1.2

1.3

Accounting policies

Company information
Magnetic Systems Technology Limited is a private company limited by shares incorporated in England and
Wales. The registered office is 222-226 Newhall Rd, Attercliffe, Sheffield, 89 2QL.

Accounting convention

These linancial statements have been prepared in accordance with FRS 102 “The Financial Reporling Standard
applicable in the UK und Republic of Ireland” (“FRS 102%) and the requirements of the Companies Act 2006 as
aprlicable to companies subject to the small companies regime. The disclosure requirements of section 1A of
RS 102 have been applied other than where additional disclosure is required to show a true and tair view.

The financial statcments are prepared in sterling, which is the functional currency of the company. Monctary a
maunts in these financial statements are rounded to the ncarest £,

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

Turnover
Turnover represents amounts reecivable [or goods and scrvices not of VAT,

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the peods
have passed to the buyer (usnally on dispatch of the goods), the amount of revenuc can be measured reliably, it is
probable that the ceonemie benelits associated with tie transaction will Oow e the entity and the costs ineurred
or to be incurred in respect of the transaction can be measured reliably.

Revenue (rom contracts [or the provision of services 1s reeognised by relerenee Lo the stage ol completion when
the stuge of completion, costs ineurred and costs 1o complele can be estimated reliably. The stage of completion
is caleulated by comparing costs incurred, mainly in relation to contractual hourly staff rates and materials, as a
proportion of total costs. Where the outcome cannot be estimated reliably, revenue is recognised only to the
extent of the expenses recognised that are recoverable.

Research and development expendifture

Research expenditure is written off against profits in the year in which it is incurred. Tdentifiable development
expenditure is capitalised to the extent that the technical, commercial and financial feasibility can be
demonstrated.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and suhsequently measured at cost or valuation, net nf
depreciation and any impairment losses.




MAGNETIC SYSTEMS TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

15

16

Accounting policies (Continued)

Depreciation is recognised so as to write oft the cost or valuation of assets less their residual values over their
uselul lives on the [ullowing bases:

Plant and machinery 25% Reducing halance/20% Straight line
Fixtures, [illings & equipment 15% Reducing balance/33.3% Siraight line
Motor vehicles 25% Reducing balance

The gain or loss arising on the dispusal ol an asset 1s determined as the dillerence between the sale proceeds and
the carrying value of the asset, and is credited or charged to prefit or loss,

Fixed asset investments

Iorerests in subsidiaries, agsociates and jointly controlled entities are initially measured at cost and subsequently
measured at cost less any accumulated impairment losses. The investments are assessed tor impairment at sach
reporting date and any impairment losses or reversals of impairment losses are recognised immediately in profit
or loss,

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and operating
policies ol the entity s0 as o obtain benelils from its aclivilics.

An associate i3 an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-term
interest and where the company has significant influence. The company considers that it has significant influence
where it has the power to participate in the financial and operating decisions of the associate.

Entities in which the company has a long term interest and shares control under a contractual arrangement are
classified as jointly controlled entities.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impaimment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use, Tn assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate thart reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of
future cash flows have not been adjusted.

[I"the recoverable amount ol an assct (or cash-gencrating unit) is cstimaled 1o be less than its carrying amount,
the carrying amount of the assel (or cash-generaling unit) is reduced W ils Tecoverable amount. An impaimment
loss is recognised immediately in protit or loss, unlsss the relevant asset is carried at a revalued amount, in which
case the mpairment loss 1s reated as g revaluation decrease.




MAGNETIC SYSTEMS TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

1.7

1.8

1.9

Accounting policies (Continued)

Recognised impairment losses are reversed if, and only if, the reasons tor the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of (he asset (or cash-generaling
unily 1s increased o the revised estimate of its recoverable amount, but so that the inereased carrying amount
does not exceed the carrving amount that would have been determined had no impairment loss been recognised
for the asset (or cash-generating unit) in prior vears. A reversal of an impairment loss is recognised immediately
in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the
impairment loss is treated as a revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs w complete and sell. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads that have been incurred in
bringing the stocks to their present location and condition.

At each reporting, date, an assessment is made for impairment. Any excess of the carrving amount of stocks over
its estimaled selling price less costs (o complete and scll is recognised as an impairment loss in prolit or loss,
Reversals of impairment losses are alse recognised in profit or loss.

Cash at bank and in hand

Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafis. Bank
overdrafls are shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 “Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues” of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company hecomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there
is a lepally cnforecable right to set off the recopnised amounts and there s an intention to scttle on a net basis or
o realise the agset and scutle the liability simultancously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest
method unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted ar a market rate of interest. Financial assets classified as
receivable within one year are not amortised.

Classification of financial liabilities

Finaneial liabilities and equity instruments are classified according to the substance of the contractual
arrangements cotercd into. An cquity instrument is any contract that evidences a residual intercst in the asscts of
the company after dedueting all of its liabilitics.




MAGNETIC SYSTEMS TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

110

Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference
shares that are classified as debt, are initially recognised ar transaction price unless the arrangement constitutes a
financing transaction, whete the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial habilities classifizd as payable within ane year are not
amortiscd.

Dbt instruments are subscguently carmied al amorlised cost, using the elleelive interest rate method.

Trade creditors are obligations (o pay lor goods or services that have been acquired in the ordinary course of
business [tom suppliers. Amounls payable are classilied as current labilities i payment 1s due within one vear or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received. net of transaction costs.
Dividends payahle on equity instruments are recognised as habilities once they are no longer at the discretion of
the company.,

Taxation
The tax expense represents the sum of the tax currently payable and deferrad tax.

Current tax

The tax currently pavable is based on taxable profit for the vear. Taxable profil differs from net profit as reported
in the prolit and loss account because it excludes items ol income or expense thal are laxable or deductible in
other years and it lurther excludes items thal are never taxable or deductible. The company’s liability [or current
tax is calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised
to the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other
furure taxable profits. Such assets and liabilities are not recognised if the timing difference arises tfrom geodwill
or from the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor
the accounting profit.

The carrying arnount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that
it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferrad tax is calculated at the tax rates that are expected to apply in the period when the hability is
scttled or the assct is realised. Deferred tax is charged or credited in the profit and less account, except when it
relates to items charged or credited dircetly to cauity, in which case the deferred tax is also dealt with in equity,
Deforred ax assels and labilities are ollset when the company has o legally cnlorecable right (o ollsel currenl
tux assets and liabilities and the deferred ax assels und liabilities relawe o taxes levied by the same tax authorily.




MAGNETIC SYSTEMS TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

1.12

1.16

Accounting policies (Continued)

Employee henefits
The costs of shart-term employee henefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cast of stock or fixed assets.

The cost of any unused holiday entitlement ig recognised in the period in which the emplovee’s services are
received.

Termination benelits are recognised immediately as an expensce when the company is demonstrably commitied
L lerminate the emplovment of an employee or o provide lerminalion benelits.

Retirement hencefits
Payments to defined contribution retirement benelit schemes are charged as an expense as they fll due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
ception and the present value of the mimimum lease payments. The related liability is included in the balance
sheet as a finance lease obligation. |.ease paymwents are treated as consisting of capital and interest elements, The
interest is charged to the profit and loss account so as to produce a constant periodic rate of intercst on the
remaining balance of the Lability,

Rentals payable under operating leases, including any lease incentives received, are charged to income on a
straight line basis over the term of the relevant lease except where another mare systematic basis is more
represenfative of the time pattern in which economic benefits from the lease asset are consumed.

Government grants

Grants arc credited to deferred revenue. Grants towards capital expenditure are released to the profit and loss
account over the cxpected uscful life of the assets. Grants towards revenue cxpenditure arc released to the profit
and loss account as the related expenditure is ineurred in the proportion of the grant income receivable in respect
of project costs to total project costs.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on
translation are included in the profit and loss account for the period.

Employees

The average monthly number of persans {including directors) emplayed by the company during the year was 70

(2017 - 67}




MAGNETIC SYSTEMS TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

3 Tangible fixed assets
Plant and machinery ele

£
Cost
At | Janvary 2018 1,500,539
Additions 95,661
Disposals {15,995}
A1 31 December 2018 1,580,205
Depreciation and impairment
At 1 Jamary 2018 990,663
Depreciation charged in the vear 142,139
Eliminated in respect of disposals (9,950)
A1 31 December 2018 1,122 852
Carrying amount
At 31 Deeember 2018 457,353
A1 31 December 2017 309 876
4 Fixed asset investments
2018 2017
£ £
Investments 174,014 174,014

Fixed asset investments not carried at market value
The company holds 15% of the share capital of ACM EV Systems (Changshu) Co Ltd. a company registered in
China. This has been valued at historic cost.

5 Debtors
2018 2017
Amounts falling duc within onc year: £ £
Trade debtors 764,693 195,240
Corporation tax recoverable 336,298 197,622
(ither debtors 563,854 616,539
1,664,845 1,009,401




MAGNETIC SYSTEMS TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

6 Creditors: amounts falling due within one vear
2018 2017
Naotes £ £
Okligations under finance leascs 94,035 113,630
Other borrowings 758,833 346,401
Trade creditors 474,944 340,028
Other taxation and social security 47,989 50,565
Accruals and deferred income 1,343,773 441,537
2,719,594 1,292,161
Creditors: amounts falling due within one year includes £221,637 (2017 - £113,630) which is secured on assets.
7 Creditors: amounts falling due after more than one year
2018 2017
Notes £ £
Obligations under finance leases 32,687 127,205
Other borrowings 1,103,969 1.079,930
1.156,636 1,207,155
Creditors: amounts falling due after more than one year includes £523.727 (2017 - £127,205) which is secured
on assets.
8 Deferred income
2018 2017
£ £
Government grants 70,334 96,348
9 Called up share capital
2018 207
£ £
Ordinary share capital
Issued and fully paid
980 Ordinary shares ol 1p cach - 10
3,800 Ovdinary shares of (+.1p each 10 -
2,765 A Ordinary shares of £1 each 2,763 -
2,775 10




MAGNETIC SYSTEMS TECHNOLOGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

9 Called up share eapital (Continued)

Reconciliation of movements during the year:

Ordinary
Number
At 1 Janvary 2018 930
Issue of fully paid shares 2,763
Subdivision ol shares 8,820
At 31 December 2018 12,563

10 Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future mininm lcase payments under
non-cancellable aperating leascs, as lollows:

2018 2017
£ £
492,320 625,022

11  Related party transactions
Transactions with related parties

The company has an interest free Ioan from the director of the company in the amount of £109,210 (2017 -
£109.210).




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companics Act 2006.



