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Inspectorate (U.S.) Ltd

Directors’ report
for the year ended 31 December 2011

The directors present their report and the audited financial statements of the Company for the
year ended 31 December 2011.

Principal activities

The principal activity of the Company 1s that of an investment holding company

Review of business and future developments

The directors consider the financial position at the financial year end to be satisfactory. The
Company will continue to act as a holding company for the foreseeable future Given the
straightforward nature of the business, the company’s directors are of the opinion that using

key performance indicators is not necessary for the understanding of the development,
performance or position of the business

Principal risks and uncertainties

Given the nature of the Company the directors do not consider there to be specific risks
and uncertainties affecting the Company The Company 1s dependent on the operations of
other group compantes to support the recoverability of the various intergroup balances.

Dividends

The directors do not propose the payment of a final dividend (2010 £Nil)

Directors

The directors of the Company during the financial year ended 31 December 2011 or since
the year end are listed below

R Bryan
D Lappage

Insurance of directors

The Company maintains insurance for the directors in respect of their duties as directors of
the Company
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Financial risk management

The Company's objective regarding financial nsk management 1s to keep exposure of price
risk, credit risk, liquidity nsk and cash flow risk to a minimum Financial nsk
management, including the use of financial instruments and the related currency, hiquidity,
credit and interest rate risks, 1s dealt with by the central functions of the Bureau Veritas
SA group on behalf of the Company Many of the Company's balances are with other
members of the Bureau Veritas SA group, and assessments are made by management as to
the recoverability of these balances 1n the overall context of the group

Statement of directors’ responsibilities

The directors are responsible for preparing the directors’ report and the financial
statements 1n accordance with applicable law and regulations

Company law requures the directors to prepare financial statements for each financial year
Under that law the directors have prepared the financial statements in accordance with
United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law) Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the Company and of the profit or loss of the Company for that period. In
preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently,
make judgements and accounting estimates that are reasonable and prudent,
state whether applicable UK Accounting Standards have been followed, subject to
any material departures disclosed and explained 1n the financial statements,

s prepare the financial statements on the going concern basis unless 1t is
inappropnate to presume that the Company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the Company’s transactions and disclose with reasonable accuracy at
any time the financial position of the Company and enable them to ensure that the
financial statements comply with the Companies Act 2006 They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other 1rregularities

Statement on disclosure of information to auditors

So far as each director 1s aware, there 1s no relevant audit information of which the
company's auditor 1s unaware Each director has taken all the steps that he ought to have
taken as a director in order to make himself aware of any relevant audit information and to
establish that the company's auditor 1s aware of that information
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Independent auditors
An elective resolution has been passed to dispense with the annual reappointment of

auditors. The Company’s auditors are PricewaterhouseCoopers LLP

By order of the board

David Lappage
Company secretary

Date 2 gq,kmlu/- 2" yn
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Independent auditors’ report to the members of
Inspectorate (U.S.) Ltd

We have audited the financial statements of Inspectorate (UJ S ) Limited for the year ended
31 December 2011 which comprise the Profit and Loss Account, the Balance Sheet and
the related notes The financial reporting framework that has been apphed 1n their
preparation 1s applicable law and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors’ Responsibilities set out on page 2,
the directors are responsible for the preparation of the financial statements and for being
satisfied that they give a true and fair view Our responsibility is to audit and express an
opinion on the financial statements 1n accordance with applicable law and International
Standards on Auditing (UK and Ireland). Those standards require us to comply with the
Auditing Practices Board’s Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the Company’s
members as a body 1n accordance with Chapter 3 of Part 16 of the Companies Act 2006
and for no other purpose. We do not, 1n giving these opinions, accept or assume
responsibility for any other purpose or to any other person to whom this report 1s shown or
into whose hands 1t may come save where expressly agreed by our prior consent in

writing

Scope of the audit of the financial statements

An audit involves obtatrung evidence about the amounts and disclosures in the financial
statements sufficient to give reasonable assurance that the financial statements are free
from material misstatement, whether caused by fraud or error This includes an assessment
of whether the accounting policies are appropriate to the Company’s circumstances and
have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial
statements In addition, we read all the financial and non-financial information in the
financial statements to 1dentify matenal inconsistencies with the audited financial
statements If we become aware of any apparent misstatements or inconsistencies we
consider the implication for our report
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Opinion on financial statements
In our opinion the financial statements

s pive a true and fair view of the state of the Company’s affairs as at 31 December
2011 and of 1ts profit for the year then ended,

* have been properly prepared in accordance with United Kingdom Generally
Accepted Accounting Practice, and

« have been prepared in accordance with the requirements of the Companies Act
2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given 1n the Directors’ Report for the financial year for
which the financial statements are prepared 1s consistent with the financial statements.

Matters on which we are required to report by exception
We have nothing to report 1n respect of the following matters where the Companies Act
2006 requuires us to report to you 1f, in our opinion

¢ adequate accounting records have not been kept, or returns adequate for our
audit have not been received from branches not visited by us, or

e the financial statements are not 1n agreement with the accounting records and
returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our
audit |

Soron Oavcto

Simon Ormiston (Senior Statutory Auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Cambnidge

Date 3 Sept 2o
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Registered number: 2759612

Profit and loss account
for the year ended 31 December 2011

Notes
Administrative income
Operating profit
Interest recervable and similar income
Interest payable and similar charges 4
Profit on ordinary activities before taxation 6
Tax on profit on ordinary activities 7

Profit for the financial year 12,13

All results shown above relate to continuing operations

2011
£
88,819

88,819

2,500,528
(55,813)

2,533,534

(241,446)

2,292,088

2010
£
2,380,151 !

2,380,151

1,353,339
(52,302)

3,681,188

3,681,188 |

The Company has no recognised gamns and losses other than the results above and therefore

no separate statement of total recognised gains and losses has been presented

There 1s no matenal difference between the loss on ordinary activities before taxation and
the loss for the financial year stated above and their historic cost equivalents
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Balance sheet
at 31 December 2011

Current assets
Debtors amounts falling due within one year
Cash at bank and 1n hand

Creditors: amounts falling due within one year

Net current assets

Capital and reserves
Called up share capital
Profit and loss account

Total shareholders’ funds

The financial statements on pages 6 to 12 were approved by the board of directors on |7~ W

2012 and were signed on its behalf by

R Bryan
Director

Regsitered number: 2759612

Notes

10
11

12

2011

103,912,643
10

103,912,653

(2,719,197)
101,193,456

100
101,193,356

101,193,456

2010

101,564,784
10

101,564,794

(2,663,426)

98,901,368

100
98,901,268

98,901,368
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Notes to the financial statements

for the year ended 31 December 2011

1 Principal accounting policies

The financial statements have been prepared on a going concern basis under the historical
cost convention, in accordance with the Companies Act 2006 and applicable Accounting
Standards in the United Kingdom A summary of the more important accounting policies,
which have been applied consistently, is set out below.

In accordance with Financial Reporting Standard (‘FRS”) 18, “Accounting Policies”, the
directors confirm that the accounting policies used by the Company are the most appropnate,
consistently applied and adequately disclosed

Basis of accounting

The financial statements are prepared 1n accordance with the historical cost convention

The Company has taken advantage of the exemption available to 1t under Financial
Reporting Standard 1, “Cash Flow Statements”, which provides that where a company 1s a
member of a group and the ultimate parent company produces financial statements that are
publicly available, the company does not have to prepare a cash flow statement

Foreign currencies

Transacttons denominated 1n foreign currencies have been translated into sterling at actual
rates of exchange ruling at the date of the transaction. Monetary assets and habilities
denominated in foreign currencies have been translated at rates ruling at the balance sheet
date Exchange differences have been included 1n operating profit

Deferred taxation

Deferred tax 1s provided 1n full in respect of taxation deferred by timing differences between
the treatment of certain items for taxation and accounting purposes The deferred tax
balance has not been discounted Deferred tax assets are recognised to the extent that they
are regarded as recoverable

2 Directors’ emoluments and auditors’ remuneration

Directors” emoluments are borne by other group companies without specific recharge (2010
£N1l) No director of the Company received any emoluments 1n respect of their services to
the Company

The fees paid to the Company’s auditor, PricewaterhouseCoopers LLP by the Bureau Veritas
SA group for the audit of the Company were £2,000 (2010 £2,000).
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3 Employee information

The average number of persons employed by the Company (including directors) during the
financial year was 2 (2010 2) Staff costs were £Nil (2010 £Nil)

4 Interest payable and similar charges
2011 2010
£ £
Payable to group undertakings 55,813 52,302
Bank interest - -
55,813 52,302

5 Interest receivable and similar income

All interest shown 1n the profit and loss account 1s receivable from group undertakings.

6 Profit on ordinary activities before taxation

Profit on ordinary activities before taxation 1s stated after crediting

2011 2010
£ £
Foreign exchange gain 88,849 2,380,185
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7 Tax on profit on ordinary activities
201 2010
£ £
Current tax:
Under provision m respect of prior years 241,446 -
Total current tax 241,446 -
Deferred tax - -
Total tax on profit in ordinary activities 241,446 -

The tax assessed for the year 1s lower (2010 lower) than the standard rate of corporation tax
i the UK of 26 5% (2010 28%) The differences are explained below,

2011 2010
£ £

Profit on ordinary activities before taxation 2,533,534 3,681,188
Profit on ordimary activities multiplied by standard rate
of corporation tax in the UK of 26 5% (2010 28%) 671,387 1,030,733
Effects of
Losses received as group relief for no payment (671,387) (1,030,733)
Under provision n respect of prior years 241,446 -
Total current tax charge for the year 241,446 -

The Company's future tax charges will be dependent upon the availability of group relief
at no cost from other group companes.

During the year, there was a change 1n the UK main corporation tax rate from 28% to 26%
which was substantively enacted on 29 March 2011 and was effective from 1 Apnl 2011
Accordingly, a tax rate of 26 5% has been applied

In addition to the changes 1n rates of Corporation tax disclosed above, a number of further
changes to the UK Corporation tax system were announced in the March 2012 UK Budget
Statement A resolution passed by Parliament on 26 March 2012 reduced the main rate of
corporation tax to 24% from 1 Apnl 2012. Legislation to reduce the main rate of
corporation tax from 24% to 23% from 1 April 2013 was included in the Finance Act
2012 A further reduction to the main rate 1s also proposed to reduce the rate to 22% from
1 April 2014 None of these rate reductions had been substantively enacted at the balance
sheet date and, therefore, are not included in these financial statements

The Company has no recognised or unrecognised deferred tax

10
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8 Debtors
2011 2010
£ £
Amounts falling due within one year
Amounts owed by group undertakings 103,912,643 101,564,784

All amounts owed by group undertakings are unsecured and have no fixed date of
repayment Amounts falling due within one year are interest free, amounts falling due after
more than one year are interest bearing at LIBOR plus 2%

9 Creditors: amounts falling due within one year
2011 2010
£ £
Amounts owed to parent undertaking 118,637 118,776
Amounts owed to fellow group undertakings 2,600,560 2,544,650
2,719,197 2,663,426

All amounts owed to group undertakings are unsecured and have no fixed date of repayment Certain amounts
are mterest free and others are interest bearing at LIBOR plus 2%

10  Called up share capital

2011 2010
£ £
Authorised
100 (2010 100) ordinary shares of £1 each 100 100
Allotted, called up and fully paid
100 (2010 100) ordinary shares of £1 each 100 100
11 Profit and loss account
£
At 1 January 2011 08,901,268
Profit for the financial year 2,292,088
At 31 December 2011 101,193,356

11
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12 Reconciliation of movements in shareholders’ funds

2011 2010

£ £

Opening shareholders’ funds 98,901,368 95,220,180
Profit for the financial vear 2,292,088 3,681,188
Closing shareholders’ funds 101,193,456 98,901,368

13  Related party transactions

The Company has taken advantage of the exemption under FRS 8, “Related Party
Disclosures”, not to provide details of transactions with other members of the Bureau Veritas
SA group.

14 Immediate and ultimate parent undertaking

The Company 1s a wholly-owned subsidiary of Inspectorate Holdings PLC, which 1s
registered 1n the Umted Kingdom

The smallest group of undertakings of which the company 1s a member that produces
consolidated accounts 1s Bureau Ventas SA, a company incorporated 1n France Its group
accounts are available from the company’s registered office at 65/71 Boulevard du
Chateau, 922200 Neuilly sur Seine, France

The directors regard Wendel Investissement SA, a company incorporated 1n France, as the
company’s ultimate parent and ultimate controlling party by virtue of 1ts majornty interest
in the equuty capital of Bureau Veritas SA

The largest group of undertakings of which the company is a member that produces

consolidated accounts 1s Wendel Investissement SA Its group accounts are available from
the company’s registered office at 89 rue Taitbout, 75009, Pans, France

12




