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Tata International Metals (UK) Limited

Strategic Report
for the year ended 31 March 2019

Strategic Report

The Directors present the Strategic Report:of. Tata International Metals (UK) (the “Company”) Limited for the year
ended 31 March 2019.

The Company is one of the entities within the International business segment of ‘Tata Group’. In this context the term
"Tata Group" and "Companies of the Tata Group" or "Group companies" means companies in which Tata Sons Limited,
either directly or indirectly, has control either through a majority of the voting rights.or the right to exercise a controlling
influence or to. obtain the majority of the benefits and be exposed to the majority of the risks. Companies in.which
Group companies have significant influence but not control are classified as "Associated companies". Tata Sons
Limited, a company inqorpgrat,gdin India, is known as the "Parent company" of the Tata Group.

The Company is 100% subsidiary of Tata International Singapore Pte. Limited, which is 100% subsidiary of Tata
International Ltd. which is a wholly owned subsidiary of Tata Sons Limited.

Principal activity

Tata International Metals (UK)-Limited (the “Company”) was incorporated on 14 October 1992 (name changed to Tata
International Metals (UK) Limited on 12.November 2014) and is a. wholly owned. subsidiary. of Tata Singapore Pte
Limited.

‘The principal activity of the Company-is.the performance of worldwide trade in steel and related materials in the form
of back to back contracts. with sales mainly to customers in Europe, Africa and the UK, with purchases mainly from
China, India and.the. UK. The:Company will continue with these activities for the foreseeable-future.

Business review

The results of the Company are as follows:

Year énded Year ended

31 Maich 2019 31 March 2018

.$°000 $000

Profit for the financial year 673 1,799
Key performance indicators

Year ended Year ended

31 March 2019 31 March2018

Returnon sales ratio (%) * 0.50 0.84

Gross margin to sales ratio (%) ** 2.34 345

Average sales price per metric tonne (mt) () 671 631

Profit beéfore tax ($°000) 825 2,249

*  Profit before tax for the year over revenue-

*k Gross profit for the year over revenue.




Tata International Metals (UK) Limited

Strategic Report (continued)
Business Reviéw (continued)

During the current year, 62% of the Company’s Turnover is from North and West African region, 35% in Europe
including UK and 3% to Asia.

Average sales prices have increased in 2018/19 to 671 per metric tonne versus 631 per metric tonne in 2017/18.

Total business in Europe North and West Africa region in 2018/19 is 479 thousand metric tonnes in comparison with
previous year’s tonnage of 401 thousand metric tonnes. Business plansto grow-in this region to 750 thousand meétric
tonnes by 2022.

On 16 May 2018, the Conipany filed with the Companies House, for a reduction in issued share capital from
$20,830,463 to $10,898,493, to increase the Company’s distributable reserves in order to pay dividend to parent
company.

The statément of financial position on page 10 of the fifiancial statements shows the: Company’s financial position at
the end of the financial year.

Going concern

The Company’s activities, together with the factors likely to affect its future development and position, are set out
within this report. The Company plans to build on volume during 2019-20 through new market development. In the
current year there has an improvement to the margin achieved from sales in Europe and North and West African region.
The Company’s Directors have a reasonable expectation that the Company will be able to continue in operational
existence for the foreseeable future based on current plans and forecasts-and the position of the Company, including the
short-term borrowing facilities. Accordingly, they continue to adopt the going concern basis of accounting in préeparing
the financial statements.

Principal risks and uncertainties
Interest rate risk

The Company has both interest-bearing assets and interest-bearing liabilities. Both the interest-bearing assets and
liabilities are cash balances that earn or accrue interest at either a fixed or floating rate. To minimise this risk, minimal
cash and bank balances are held. A close monitoring is performed over Bank Balances on a daily basis.

Currency risk

The Company has transactions in currencies other than its reporting currency. The Company matches transaction
exposures in advance where possible and also enters into forward currency contracts if necessary. Some of the
Company’s’ customers are in hyperinflationary economies in Egypt and Ukraine. To mitigate this risk the Company
has adopted a policy of ensuring that it does not transact with these customers. in the local currencies of those respective
countries where they are located. The Directors have assessed the exposure to currency transaction risk as acceptable.

Customer credil risk

The Company has receivables with its customers globally, some of which are located in politically unstable regions. To
reduce therisk of recoverability the Company has global insurance for a proportion of réceivables and specific insurance
for higher risk regions (Algeria and Senegal) for up to 90% of the value of the balances. Further the Company’s
customer in African countries are on Cash against documents terms. The Directors have assessed the exposure to
récoverability risk to be acceptable on this basis.

Liquidity risk

The Company actively maintains short-term debt finance that is designed to ensure that the Company has sufficient
available funds to manage operations.




Tata International Metals (UK) Limited

Strategic Report (continued)
Business Review (continued)

The Company utilises a facility for $40 million (2018: $50 million) comprising of-allowance for letters of credit. As at
31 March 2019, $14.36 million (2018: $21.63 million) was utilised on the $40 million facility

The Company also-utilises a disclosed invoice discounting facility in order to facilitate the growing demand for goods
and services and to ensure that the Company has sufficient available funds to-manage operations. There has been draw
down on this. facility as at 31 March 2019 of $0.39 million (2018: Nil) on the invoice discounting facility.

Political risk
The Company operates in various countries with differing political conditions. To mitigate political risks the Company

mainly enters into back to back purchase and sales transactions. The Directors have assessed the exposure to political
risk to be acceptable.

Regulatory risk

The Company has insignificant operations in Russia which are handled by its Branch office located there. In current
year this office has been closed. All the contracts and invoicing to customers are routed via the Head office in London.
The Company does not foresee any significant regulatory risks for its operations in Russia.

Steel price risk
The Company matches customer and supplier contracts on a back-to-back basis in order to manage the risk from steel
price volatility.

Future developments and subsequent events

As regards future developmerts, the Company envisdges growth potential in North and West Africa regions.
Management are actively targeting new markets and increasing penetration in existing markets within these regions.
Besides growing sales in specific markets within Europe, it also plans to develop sales into North West and Eastern
‘Europe. Also as a consolidation measure, the Company is planning to increase its’ share of sales to key customers and
purchases from key suppliers. In terms of product mix, the plan is to develop tubes, beams, merchant bars and tinplate
into North Africa as well as flat products into West Africa.

‘The Company expects continuous growth in future years mainly in Africa and Europe.

The Company sells steel products in the European Union and is likely to be affected. by Brexit. However, it is currently
uncertain to the. degree that Brexit may impact the Company. Brexit will continue to be an area of focus for the directors
for 2019-20

By order of the Board

IR e S

Mr J Caouki
‘Director
13 May 2019




Tata International Metals (UK) Limited

Directors’ report
for the year ended 31 March 2019

Dircctors’ Report

The. Directors present their report and audited financial statements of Tata International Metals (UK) Limited for the
year ended 31 March 2019.

Information disclosed in the Strategic Report

The following information has been disclosed in the Strategic Report:
Principal activities;

Business réview;

Financial Instruments;

Principal risks and uncertainties including going concern; and
Future developments '

o 0 0o o o

Dividends
There is no dividend declared during the year 31 March 2019, The Company has ‘paid dividend of $9.9 million
pertaining to the previous year (2018: $10 million).

Directors

The Diréctors who.held office during the financial year and up to the: date of this report were as follows:

o  MrJ Caouki

o Mr AM Ponkshe

o Mr R Mani
Employees

Details of the number of employees and relatéd costs can be found in note 7 to the ﬁnancial Statements.

Political and charitable donations

The Company did not make any political or charitable donations during the year (2018: Nil),

Branches

The-Company has a branch in Moscow, which is primarily for sales into Russia and surrounding countries of high end
steel and Tata Steel products. With a very insignificant business in these areas, Company decided to close down the
Branch office in Russia in the current yéar. In light of the sanctions against Russia by European Union (EU) and UK,
the Company has assésseéd the risk arising out of such sanctions. The Company does not foresee any significant risks
due to EU and UK sanctions on its business in Russia.

Director Indemnities
The Company has Director’s & Officer’s.Indemnity Insurance to cover the risk of director liabilities globally:




Director’s Report (continued)
Statement as to disclosure of information to auditor

Each Director has taken steps that they ought to have taken as a Director in order to make themselves aware of any
rélevant audit information and to_establish that the Company’s auditor is. aware of that information. The Directors
confirm that there is no relevant information that they know of and of which they know the auditor is unaware.

Statement of Directors’ responsibilities
Company’s accounts in accordance with applicable law and regulatjons.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the Directors
‘have elected to prepare the financial statemenits in accordance with United Kingdom Accounting' Standards (United
Kingdom Generally Accepted Accounting Practice), including FRS 101 ‘Reduced Disclosure Framework’ (‘FRS 101°).
Under Company law the Directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of ‘affairs of the Company and of the profit or loss of the Company for that period. In
preparing these financial statements; the Directors are required to:

+ Select suitable accounting policies and apply them consistently;
+ Make judgernents and accounting estimates that are reasonable and prudent;

+ State whether FRS 101 has been followed, subject to any material departures disclosed and explained in the
financial statements; and

> Prepare the financial statements on a going.concern basis unless it is inappropriate to presume that the Company
will continue in business.

The Directors are. responsible for keeping adequate accounting records that are sufficient to show and explain the.

Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable thém to énsure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

By order of the Board

Gl

Mr J Caouki
Director:
13 May 2019




Independent Auditor's Report to the Members of Tata Intérnational Metals (UK) Limited

Opinion X
We. have audited the financial statements of Tata International Metdls (UK) Limited (the “Company™) for the year
ended 31 March 2019, which comprise the Income Statement, Statement of Financial Position, Statement of changes
in equity, and the related notes 1 to 28, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
inchiding FRS 101 “Reduced Disclosure Framework” (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

* give a true.and fair view of the state of the Company's affairs as at 31 March 2019 and of its profit for the year
then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

+ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of our report. We are independent of the Company in accordance with the ethical
réquiréments that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and. we have fiilfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions reélating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to
you where:

« the Directors’ use. of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

« the Directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Other information
The other information comprises the information included in the annual report, other than the financial statements and
our auditor’s report thereon. The Directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated. in our report,-we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. 1f, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to réport in this regard.
Opinions on other matter prescribed by the Companies Act 2006
In- our opinion, based on the work undertaken in the course of the audit:

+ the information given in the Strategic Report and Diréctors' Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

+ the Strategic Report and Directors’ Report have been prepared in accordance with applicable legal requirements.




Independent Auditor's Report to the Members of Tata International Metals (UK) Limited (Continued)

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the Company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic report and the Directors' report.

We have nothing to report in respect of the following matters where the Companics Act 2006 requires us to report to
you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
o certain disclosures of Directors’ remuneration specified by law are not made; or

> we have not received all the information and explanations we require for our audit.
Responsibilities of Directors

As explained more fully in the Statement of Directors' responsibilities set out on page 6, the Directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

_accounting unless the Directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
‘are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part
‘of our auditor’s report.

© Useof our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s memnbers those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
‘by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s members as
a body, for our audit work, for this report, or for the opinions we have formed.

E”W‘»”/WQU-P

Neil Warnock (Senior"Statutory Auditor)
For and on behalf of Ernst & Young LLP, Statutory Auditor
Belfast

Date: 13 W\%Qu\%




Tata International Metals (UK) Limited

Income Statement

Restated

31 March 31 March

2019 2018

Note $°000 $°000

Revenué 3 165,077 268,199
Cost of sales (161,210)  (258,935)
Grass profit 3,867 9,264
Distribution expénses (1,149) (1,725)
Administration expenses (3,338) (3,550)
Other income 3,662 170
Net foreign exchange loss (796) (1,249)
Operating profit 2,246 2,910

Finance charges )

Interest payable and similai- charges 4 (1,421) (661)
Profit on ordinary activities before taxation 825 2,249
Tax on profit on-ordinary activities 9 (152) (450)
Profit-after tax 673 1,799

The above results relate wholly to continuing operations.:

The profit for the current year and the profit for the prior. year ar€ equal to the total comprehensive income and
accordingly a statement of compreheiisive income has not been presented.

The notes on pages 12 to 27 form part of these financial statements




Tata International Metals (UK) Limited

Statement of Financial Position

Non-current-assets
Tangible assets
lntangible assets

Current assets

Stocks

Debtors: amounts falling due within one:year
Prepayments

Other assets

Cash at bank

Current liabilities:

Creditors: amounts falling due within one year
Corporation tax

Other liabilities

Net current assets

Total assets less current liabilities
Deferred tax liability

Net assets

Capital and reserves

Called up share capital

Income statement

Translation reserve

Total shareholder funds

Note

11
11

17

18

19

20
21
21

‘Restated*

As at -As at

31 March 31.March

2019 2018

$000 $000
3 6
124 -
127 6
1,609 3,949
15,583 40,213
750 362
452 1,576
5,341 6,417
23,735 52,517
7,882 28,236
45 212
3,498 2,372,
11,425 30,820
12,310 21,697
12,437 21,703
39 46
12,398 21,657
10,898 20,830
4,104 3,431
(2,604) (2,604)
12,398 21,657

The financial statements of Tata International Metals (UK) Liimited, registered number 2755939 were approved by the

Board of Directors:on 13 May 2019 and signed on its behaif by:

The notes on pages 12 to 27 for part of these financial statements-

* The:figures for'March 2018 have been restated wherever necessary to align with current year classification

Mr. J Caouki:
Director

13 May 2019

o (S

10,




Tata International Metals (UK) Limited

Statement of changes in equity

Attributable to the owners of ‘the shares

Balance at 1 Apiil 2017

Equity shares issued during the year
Dividend paid during the year
Profit and total comprehensive income for the year

Balance at 31 March 2018

Capital reduction

Dividend paid during the year
Profit and total comprehensive income for the year

Balance at 31 March 2019

The notes on pages 12 to 27 for part of these financial statements

Called up
share Transkation Retained
capital reserve Earnings
(Note 20) (Note 21) (Note 21) Total.
$'000 $000 $°000 $°000
12,830 (2,604) 11,632 21,858
8,000 - - 8,000
- - (10,000).  (10,000)
- - 1,799 1,799
20,830 (2,604) 3,431 21,657
(9,932) - 9,932 -
- - (9,932) (9,932)
- - 673 673
10,898 (2,604) 4,104 12,398

11




Tata International Metals (UK) Limited

Notes to the financial statements (continued)

General Information —~

Tata International Metals (UK) Limited is a private limited company incorporated and domiciled in the United
Kingdom under the Companies Act. The address of the registered office is given on page 1. The nature of the
Company’s operations and its principal activities are set out in the Strategic Report on pages 2 to 4.

1. Presentation of accounts and accounting policies

These financial statements have been prepared on the going concern basis, in accordance with the Companies
Act 2006 and applicable accounting standards in the United Kingdom. A summary of the principal accounting
policies, which have been consistently applied, is set out below:

Basis of preparation

These financial statements of Tata International Metals (UK) Limited are prepared in accordance with Financial
Reporting Standard 101 ‘Reduced disclosure framework’ (FRS 101). The balance sheet and income statements
have been prepared using the IAS 1 format.

The Company meets the definition of a qualifying entity under FRS 100 (Financial Reporting Standard 100)
issued by the Financial Reporting Council. These financial statements are prepared in accordance with FRS 101
(Financial Reporting Standard 101) ‘Reduced Disclosure Framework® as issued by the Financial Reporting
Council. )

The financial statements have been prepared on the historical cost basis, except. for the revaluation of certain
financial instruments that are measured at revalued amounts or fair values at the end of each reporting period,
as explairied in the accounting policies below. Historical cost is generally- based on the fair value of the
consideration given in exchange for the goods and services.

Fair value is the price that would be received to-sell an asset or paid to transfer-a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Company
takes into account the characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date. Fair value for
measurement purposes in these financial statements is detérmined on stich a basis, éxcept for leasing transactions
that are within the scope of IAS 17, and measurements that have some similarities to fair value but are not fair
value, such as net réalisable value in IAS 2 or value in use in 1AS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into Lével 1, 2 or 3 based
on the degrée to which the inputs to the fair valué measurements are observable and the significance of the inputs
to the fair value measurement in its entirety, which are described as follows:

o  Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

o  Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

o  Level 3 inputs are unobservable inputs for the asset or liability.

These financial statements are separate financial statements. The Company is exempt from the preparation of

consolidated financial statements, because it is included in the group accounts of Tata International Singapore

Pte Ltd. Details of the parent in whose consolidated financial statements the Company is included are shown in

note 24 to the financial statements.
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Tata International Metals (UK) Limited

Notes to the financial statements (continued)

1. Presentation of accounts and accounting policies (continued)

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available under that
standard in rélation to the following:

- IFRS 7, ‘Finan¢ial Instruments: Disclosures’

- Paragraphs 91 to 99 of IFRS 13, ‘Fair value measurement’ (disclosure of valuation techniques and inputs used
for fair value measurement of assets and liabilities)

- Paragraph 38 of IAS 1, ‘Presentation of financlal staterents’ comparative information requirements in respect
of:

(i) paragraph 79(a)(iv) of LAS | ‘Presentation of financial statements’;

(ii) paragraph 731 of 1AS 16 ‘Property, plant and equipment’;

(iii) paragraph 118(e) of IAS 38 ‘Intangible assets’ (reconciliation between the carrying amount at the beginning
and end of the period)

- The following paragraphs of 1AS 1, ‘Presentation of financial statements’:

(i) 10(d), (statement of cash flows); v

(ii) 10(f) (a balance sheet as at the beginning of the preceding period when an entity applies an accounting policy
retrospectively or makes a retrospective restatement of items in its financial statements, or when it reclassifies
items in its financial statements); )

(iii) 16 (statement of compliance with all IFRS);

(iv) 38A (requirement to present & minimum of two statements. for each of the primary financial statements,
including cash flow statemerits and related notes);

(v) 38B-D (additional comparative information);

(vi) 40A-D (requiremients for a third balance sheet);

(vii) 111 (cash flow statement information); and

(viii) 134-136 (capital management disclosures)

- TAS 7, ‘Statement of cash flows’

- Paragraph 30 and 31 of IAS 8 ‘Accounting policies, changes in accounting estimatés and errors’ (requirement
for the disclosure of information when an entity has not applied a new IFRS that has been issued but is not yet
effective)

- Paragraph 17 and 18A of IAS 24, ‘Related party disclosures’ (key management compensation)

- The requirements in 1IAS 24, ‘Related party disclosures’ to disclose related party transactions entered into
between two or more wholly owned members of a.group. '

Wihere required, equivalent disclosures are given in the group accounts of Tata International Singapore
Pte Ltd. The group accounts of Tata International Singapore Pte Ltd are available to the public and can
be obtained as set out in note 24.

Going concern

The Company’s business activities, together with the factors likely to affect its future development, performance
and position are set out in the Strategic Report. The Strategic Report also describes the financial position of the
Company; its cash flows, liquidity position and borrowing facilities; the Company’s objectives, policies and
processes for managing its capital; its financial risk management objectives; details of its financial instruments
and hedging activities; and its exposure to credit risk and liquidity risk.

The Company meets its day to day working capital requirements through its facilities of $ 40 million comprising
of allowance for letters of credit. The Company also utilises a disclosed invoice discounting agreement of
$16.77 million in order to facilitate the growing demand for goods and services and to ensure that the Company
has sufficient available funds to manage operations.

The Company’s forecasts and projections, taking account of reasonably possible changes in trading performance,
show that theé Company should be able to operate within the level of its current facility.




Tata International Metals (UK) Limited

Notes to the financial statements (continued)

1.

Presentation of accounts and accounting policies (continued)

The directors have a reasonable expectation that the Company has adequate resources to continue in operational
existence for the foreseeable future. Thus, they continue to adopt the going concern basis of actounting in
preparing the annual financial statements.

Tangible and Intangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and provision for impairment. Cost
includes the original purchase price of the asset and the cost attributable to bringing the asset to its working
condition for its intended use.

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation. Amortisation is recognised on a straight-line basis over their estimated useful lives. The estimated
useful life and amortisation method are reviewed at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective basis.

Depreciation is charged so as to write off the cost of assets over the estimated useful lives, using the straight-

‘line method, on the following bases:

Tangible assets (Laptops and desktops) S years
Intangible assets (ERP) 4 years
Stocks

Stocks comprise of steel stocks held in third party warehouse and in transit at the balance sheet date where the
risks and rewards of ownership have not yet transferred to the customer and are stated at the lower of cost and
net realisable value. Cost is measured as actual cost incurred for purchasing of the goods. Provision is made for
obsolete, slow-moving or defective items where appropriate.

Taxation

Current tax and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised
in other comprehensive income or directly in equity respectively.

Current tax, including UK corporation tax and foreign tax, is provided at amounts eéxpected to be paid (or

recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
-date. The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as

reported in the income statement because it excludes items of income or expense that are taxable or deductible
in other years and it further excludes items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities-are generally
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the temporary difference arises from the initial recognition of
goodwill or-from the initial recognition (other than in a business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that
it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.
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Tata International Metals (UK) Limited

Notes to the financial statements (continued)

1. Presentation of accounts and accounting policies (continued)
Deferted tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or
the asset is realised based on tax laws and rates that have been enacted or substantively enacted at the balance
sheet date. Deferred tax is charged or credited. in the income statement, except when it relates to items charged
or credited in other comprehensive income, iii which case the deferred tax is also dealt with in other
comprehensive income.

‘I'he measiirement of deférréd tax liabilities and assets reflects the tax-consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount
of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
Company intends to settle its current tax assets and liabilities on a net basis.

Revenue

The Company ‘is in the business of sale of steel and service with respect to arranging for freight in relation to
such sales,

Effective April 1, 2018, the Company adopted. IFRS 15 “Revenue from Contracts with Customers” using the
full retrospective method. As a result of this change in the accounting policies, prior year Income statement had
to be restated. Refer note 26 for further details.

Revenue from contracts with customers is recognised when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the: Company expects to be -entitled in
exchange for those goods or services. The Company has generally concluded that it is the principal in its revenue
arrangements, because it typically controls the goods or services before: transferring them to the customer.

Sale of steel

Revenue from sale of steel is recognised at the point in time when control of the asset is transferred to the
customer, generally on delivery of the equipment. The normal credit term is 0.to 90 days upon delivery.

Sale of steel products typically involves no significant post-delivery commitments or contingencies and
accordingly, there are no other promises in the contract that are separate performance obligations to which a
portion of the transaction price needs to be allocated.

Freight services

The Company provides freight services along with the sale of steel to a customer in certain cases as per specific
delivery terms as.agreed in the contracts with its customers. Such freight services can also be obtained from
other third-party service providers. Contracts for sales of steel and freight services are comprised of two
performance obligations because the promises to transfer steel and provide freight services are capable of being
distinct and separately identifiable. Accordingly, the Company allocates the transaction price based on the
relative stand-alone selling prices of the steel and freight services.

Cost to obtain a contract

The Company pays sales commission to its agents for the contracts that they obtain for sales of steel. The
Company has elected to apply the optional practical expedient for costs to obtain a contract which allows the
Comipany to immediately expense sales commissions-(included as a part of selling, general and administrative
expenses) because the amortisation period of the asset that the Company otherwise would have used is one year
or less.

The Company applied the: following judgements that significantly affect the determination of the amount and
timing of revenue from contracts with customers:
Identifying performance obligations in a contract of sale of steel and fieight services:

The Company provides freight services along with the sale of steel to a customer in certain cases as per specific
delivery terins as.agreed in the contracts with its customers. The freight services are a)promise to transfer services
in the future and are part of the negotiated exchange between the Company and the customer.
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Notes to the financial statements (continued)

1.

Presentation of accounts and accounting policies (continued)

The Company determined that both the products and freight service are capable of being distinct in cases whereby
the Company renders freight services after it transfers the control of the goods or services to the customer. In
such cases, the Company also determined that the promises to transfer the steel and to provide freight service are
distinct ‘within the context of the contract. Steel and freight service are not inputs to a combined item in the
contract. The Company is not providing a significant integration service because the presence of the steel and
freight service together in this contract do not result in any additional or combined functionality and neither the
steel nor the freight service modify or customise the other. In addition, the steel and freight service are not highly
interdependent or highly interrelated. Consequently, the Company allocated a portion of the transaction price to
the steel and the freight services based on relative stand-alone selling prices.

Deteirmining the timing of satisfaction of freight services:

The Company concluded that revenue for freight services is to be recognised at a point in time because the
customer the related performance obligation is satisfied by the Company only upon completion of delivery of
the products at the designated location as agreed in the contracts with its customers. The Company determined
that the expected value method is the best method in measuring the revenue from freight services. Payment for
freight services is generally due upon completion of delivery and acceptance of the customer.

Retirement benefits

The Company operated a defined contribution pension scheme and the pension charge represents the amounts
payable by the Company to the fund in respect of the year. The assets of the scheme are held separately from
those of the Company in an independently administered fund.

Cash and cash equivalent

The Company considers cash at bank highly liquid interest-bearing securities with maturities of three months or
less to be cash and cash equivalents.

Foreign currency translation

Transactions in.currencies other than the functional currency are recorded at the rate of exchange at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are

reported at the rates of exchange prevailing at that date. Non-monetary items that are measured in terms of

historical cost in a foreign currency are not retranslated.

Exchange differences are recognised in profit or loss in the period in which they arise.

The financial statements are preseénted in United States dollars, which is the Company’s functional currency.
Financial instruments

The forward foreign currency contracts are measured at fair value, which is determined using valuation
techniques that utilise observable inputs. The key assumptions used in valuing the derivatives are relevant
exchange rate.
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Notes to the financial statements (continued)

Presentation of accounts and accounting policies (continued)
Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases-are charged to profit or loss on a straight-line. basis over
the period of the lease.

Provisions

Provisions are-recognised when the Company has a present-obligation (legal or constructive) as a result of a past
event, it is probable that the Company will be required to. settle that obligation and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a: provision is the best estimate of the consideration required to settle: the present.
obligation at the balance sheet date, taking into account the risks and uncertainties surrounding the obligation.
Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount
is the present value of those cash flows.

Wh‘en some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably.

Financial liabilities

The Company classifies its financial liabilities in the following categories: at fair value through profit or loss;
and amortised cost. The classification depends on the nature of the underlying liabilities, with management
determining the classification of financial liabilities at initial recognition.

Financial assets

The Company classifies its financial assets in the following categories: at fair value through profit or loss; loans
and receivables; and available for sale. The classification depends on the purpose for which the financial assets
were acquired. Management determines the classification of its financial assets at initial recognition.

Loans and trade and other creditors

Loans and trade and other payables are initially recognised at fair value based on amounts exchanged net of
transaction, and subsequently at amortised cost. They are classified as current liabilities if payment is due within
one year or less (or in the normal operating cycle of the business if longer). If not, they are presented as non-
current liabilities.

Trade and other receivables

Trade and other receivables are initially recognised at fair value based on the amounts exchanged and are
subsequently measured at amortised cost, less any provision for-impairment.

Shate capital

Equity shares are classified as equity when the Company has an un-conditional right to avoid delivery of cash
or another financial asset, that is, when the dividend and repayment of capital are at the sole and absolute
discretion of the Company and there is no contractual obligation whatever to that effect.

No gain or loss is recognized in profit or loss on the purchase, sale, issue or ¢ancellation of the Company’s own
equity instruments,

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 1 above, the directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that

are not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.
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Notes to the financial statements (continued)

The estitates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision -affécts only that périod, or in the
period of the revision and future périods if the revision affects both current and future periods.

Critical judgements in applying the Cormpany’s accounting policies

The following are the critical judgements that the directors have made in'the procéss of applying the Company’s
accounting policies and that have the most significant effect on the amounts recognised in financial statements.

Provisions for liabilities

Provision has been'made for settlement of customer disputes for incoirect matérial supplied and storage charges
that arose during the year and it’s éxpected to be settled within 12 months of the balance: sheet date.

Provisions for doubtful debts

Provision has been miade for doubtful debts for amounts déémed not recoverable and not covered by insurance.

3. Revenue

An analysis of the Company’s turnover is as follows:

.Restated
31 March 31 March
2019 2018
$000 $°000

Continuing operations
Sale of goods” 163,288 264,985
Freight revenue 1,789 3,214

165,077 268,199

Geographical market-analysis of turnover by value is set out below:

Restated

31 March 31 March

2019 2018

$°000 $°000

Africa 102,801 166,523
Asia 4,254 -
Europe (excluding EU) 11,646 23,310
Européan Union (excluding UK) 35,420 50,951
United Kingdom 10,956 27,415

165,077 268,199
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Notes to the financial statements (continued)
4. Interest payable and similar charges

31 March 31 March

2019 2018
$000 $°000
e eee e o Jjitérest-payable and simildr-charges- - - e i e e e 1420 661
1,421 661
Interest payable and similar charges
Interest paid to Bank 948 353
948 353
| Interest paid to group compatiies * 473 308
| 1,421 661

* Duiing the year énded 31 March 2019, the Company hiad taken loati amouiiting to $10 million from-a group company
which was'repaid. This loan bears interest rate of 3.75% to 5% p.a.

5. Profit on ordinary activities before taxation

Profit on ordinary activities before taxation is stated after charging/ (crediting):

31 March 31 March

2019 2018

$°000 $°000

Net foreignh exchange. loss 796 1,249:
Depreciation of tangible and intangiblé assets:

Owned 28 4
Operating lease rentals 217 196
Cost of stock recognised as expense (2,340) (2,538)
Staff costs (see note 7) 1,869 2,330

6. Auditors remuneration
Fees payable to Ernist & Young LLP for the audit of the Company’s 2019 annual dccounts were $50,000 (2018:
$45,495).

7. Staff costs

The average monthly number of employees: (including eéxecutive directors) was:

31 March 31 March
2019 2018.
Number Number

Sales 7 10
Administration 7 7
14 17 4
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Notes to the financial statements (continued)

7. Staff costs (Continued)

Their aggregate remuneration comprised:

Wages and salaties
Social security-costs,
Other pension costs (see note 22)

8. Directors’ remuneration and transactions

Directors’ remuneration

Emoluments
Company contributions to money purchase pension
schemes.

The number of directors-who:
-Are meinbers of a money ‘purchase. pension scheme

Remuneration of the highest paid director:
‘Emoluments
Company contributions to money- purchase schemes

31 March 31 March

2019 2018

$°000 $°000
1,606 2,085
195 180
68 65
1,869 2,330

.31 March 31 March

2019 2018
$°000 $°000
557 547
13 14
570 561

Number  Number

1 ]
557 547

13 14

The director did.not exercise any share options in the year or prior years and had no shares receivable under

‘long-term incentive schemes (2018: $Nil).

‘Directors’ transactions

Therewere no transactions, other than remuneration, with directors during the year (2018: $Nil).
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Notes to the financial statements (continued)

9. Tax on profit on ordinary activities

The tax charge comprises:

31'March 31 March

2019 2018
$°000 $°000
Current tax
UK Corporation tax 172 456
Adjustments:in respect of prior years
UK Corporation tax (13) -
Total cuirent tax ‘159 456
‘Total deferred tax (seenote 19) )] 6
Total tax on profit on ordinary activities 152 450

The charge for thie year can be recongiled to the profit in the Income Statemént as follows:

31 March 31 March

2019 2018

$°000 $°000
Profit on ordinary activities before tax 825 2,249
Tax on profit on ordinary activities at standard UK
corporation tax rate of 19% (2018: 19%) 157 427
Effects of: o
Expenses not deductible/income nottaxable for tax _
purposes 9 22
FRS101 trénsitional adjustnient - 7
Adjustment in respect of prior periods (14) -
Deferred tax not recogrised - 6)
Total tax charge for the year 152 450

The Company has no tax othér than tax included above.
10. Dividend

During the year to 31 March 2018, a total dividend of $9,932k was approved and paid. There is no final dividend
declared in the current year.
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1L

12.

13.

Tangible and intangible asscts

The Company holds: laptops, desktops and ERP, the value of which is set out below:

Tangible Intangibles
$°000 $2000
Cost or valuation
At 1 April 2018 15 -
-Additions - 149
At 31 March 2019 15 149
Depreciation
At 1 April 2018 9 -
Charge for the:year 25
At 31 March 2019 12 25
Net book value 4
At 31 March 2019 3 124
At 31 March 2018 -
Stocks
2019 2018
$°000 $000
Finished goods and goods for resale 1,609 3,949
1,609 3,949
Debtors: amounts falling due within one year (Refer note below) _
2019 2018
$°000 $°000
Trade debtors 14,244 38,442
Amounts 6wed by group companiés 1,339 1,771
15,583 40,213

The Company is party to an agreement that provides factoring of eligible dccounts receivable, as defined in the
agreement, up to $16.77 million in order to facilitate the growing demand of goods and services and t¢ ensure
that the Company has sufficient funds to manage its operations. A factoring commission of 0.09% is payable on
all accounts receivables that are discounted without recourse through this agréement. The:Company is allowed
to draw an amourit upto 85% of all.¢ligible réceivables. These draws bear interest at one-month LIBOR plus
0.85%: Outstanding borrowings on this factoring line are netted-off withthe trade debtors. As at 31 March.2019,
the Company has drawn an amount 6f $390,856 (2018: Nil) against this facility which has been netted with trade

debtors.

Debtors including amounts owed by group companies aré unsecured, non-intérest bearing and recoverable in

full.
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14.

IS.

16.

Prepayments
2019. 2018
$°000 $000
Advance:to suppliers 739 97
Prcpayments and acérued income 11 265
750 362
Other current assets
2019 2018
$'000 $°000
VAT receivables 411 433
Security deposit 15 -
Expenses recoverable 26 -
Forward foreign currency contracts (Refer note below) - 1,143
452 1,576

Forward foreign currency contracts

The Company enters into forward. foreign currency. contracts.to mitigate the exchange rate risk for customer
which are'billed.in currency other than US dollar. As at 31 March 2019, the outstanding contracts all mature
within 6 months (2018: 6 months)-of the year-end.

Derivative financial assets / (liability)

Forward. foreign currency’ Fair Value— Current:assets/  Change.in value in Income

contracts: (liabilities) Statement
($°000) ($°000)
31 ‘March 2019 (i68) (1,311)
31 Marchi 2018 1,143 . L113

During the previous year, the Company had disclosed derivative: financial assets amounting to $1,143,000 as
debtors, which has been reclassified in the current year to other current assets in order.to align with current year
classification. '

Cash at bank’

2019 2018

$°000 $000
Cash in current accounts with banks 5,341 6,417
5,341 6,417
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17.  Creditors: amounts falling due within one year (Refer note below)

2019 2018

$°000 $°000
Trade creditors 7,351 5,433
Amounts owed to.group companies 531 22,803
7,882 28,236

Creditors including amounts owed to group companies are unsecured, non-interest bearing and are normally settled

on 60-day terms:

18.  Other liabilities

2019 2018
-$°000 $°000
Deferréd revenue . - 137
Advances from customers . 48 779
Accrued expenses 3,243 1,192
Claims payable ) 39 264
Forward foreign ¢urrency contiacts (Refer note 15) 168 -
3,498 2,372
19.  Deferred tax
Deferred tax is provided as follows:
Deferred fair  Accelerated
value of capital
currency  allowances Tax losses Total
$°000 $°000 $°000 $°000
Balance:at 31 March 2018 49 3) - 46
Charge to Income Statement (@) - - ©)
Balance at 31 March 2019 42 (&) - 39
20.  Called up share capital
No. $°000
Asat 31 March 2017 9,138,793 12,830
Shares issued 6,231,985 8,000
As at 31 March 2018 15,370,778 20,830
Decrease due to capi_tal reduction - (7,373,400) (9,932)
As at 31 March 2019 » 7,997,378 10,898

On 16 May 2018, the Company has filed with the Companies House, for reduction in issued share capital from
$20,830,463 (£15,370,778) divided into 15,370,778 ordinary shares of £1.00 each to $10,898,493 (£7,997,378) divided
into 7,997,378 Ordinary Shares of £1.00 which has been duly accepted by Companies House. The purpose of the

reduction is to increase the Company's distributable reserve in order to pay dividend:
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21.  Resérves
Retained earnings i ‘
Retained earnings represents ‘cumulative profit .and 10ss net of distributions to.owners recognised in Incomé
Statement.
Translation reserve ) _ v
As the Company expects a significant amount ‘of révenues and costs to: be in US dollars, the board took the
decision to change the reporting currency of Tata International Metals (UK) Limited to US dollars from | April
2015.
The change of the Company's functional and presentational currency was accounted for in accordance with
1AS21, The Effects of Changes in Foreigh Exchange Rates.
22. Pension and similar obligations
The Company operates a Defined Contribution scheme. The pension ¢ost for the year to 31 March 2019
amounted to $67,962 (2018: $64,745). There arc. no outstanding balances in respect of pension and similar
obligation as at 31 March 2019 (2018: Nil)
23. 'Related party transactions
The Company is 100% subsidiary of Tata International Singapore Pte. Limited, which is 100% subsidiary of
Tata International Ltd. which is a wholly owned subsidiary of Tata Sons Limited and has taken advantage of the
exemption available in FRS 101 whereby it has not discloséd transactions with the ultimate parent company or
any wholly owned subsidiaries of that group.
Purchase of
Sale of Goods/Services Goods/Services
($'000) (5'000) ($"000) ($'000)
2019 2018 2019 2018
Naantali Steel Service Centre OY 430 497 . - -
British Steel Limited - - 10,123 14,729
TATA Steel ljmuiden BV - - 559 -
Service Centre Maastricht B.V : 48 - -
Montana Bausysteme AG 402 682 - -
Voltas Limited 137 135 - -
SAB Profiel BV 783 1,818 : -
Degels GMBH. 472 180 : -
Layde Steel SLU 1,225 - - -
TATA Steel Maubeuge SAS - - 239 29
TATA Steel UK Limited 1,655 27,297 8,533 5,878
TATA Steel Istanbul Metal Sanayi Ve Tic
AS - 45 509 796
TATA AIG General Insurance Company
Limited < - 22 -
Unitol SA 1,133 696 < -
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23.  Related party transactions:(continued)
‘Amounts.owed by Amounts owed to
related parties. related parties
(8'000) ($'000) ($'000) (3'000)
2019 2018 2019 2018
Voltas Limited - - 2,867 -
TATA Steel ljmuden BV - - 59 -
TATA Steel Limted - 41 - -
Degels GmbH - 128 - -
Service:Center Maastricht B.V. - 48 - -
Laydé Steel SLU 997 - - -
British Steel Limited 15 - - 218
Service Center Gelsenkirchen Gmbh 20 20 - -
TATA Steel UK Limited - 771 423 66
The above are all related parties of the Company because they are all associates of Tata Sons Limited who own
100% of the Company.
Salés of 'goods to related parties were made at the Company's usual list prices. Purchases wére made at market
price.
The amounts outstanding are unsecured and will be settled in cash. No guarantees have been given or received.
24.  Ultimate parent undertaking and controlling party

Tata International Singapore Pte Ltd is the- Company’s immediate parent company, which is registered in
Singapore.

Tata International Limited, a company incorporated in India, is the intermediate parent company and Tata Sons
Limited, also incorporated in India, the uitimate parent company. The directors consider there to be no single
ultimate controlling party.

Tata International Singapore Pte Ltd is the smallest group, and Tata Sons Limited the largest group to consolidate
these financial statements.

Copies of reports and accounts for Tata International Singapore Pte Ltd may be obtained from the Secretary, 3
Anson Road, Springleaf Tower #12-03, and Singapore 079909.

Copies of the Report and Accounts for Tata International Limitéd may be obtdined from the Secretary, Trent
‘House, C-60, G-Block, Bandra Kurla Complex, Bandra (East), Mumbai 400 051.

Copies of the Report and Accounts for Tata Sons Limited may be obtained from the Secretary, Tata Sons
Limited, Bombay House, 24 Homi Mody Street, Fort, Mumbai 400 001.
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25.

26.

27.

28.

Operating lease commitments )
The Company has an operating lease commitment for one year from the-balance sheet date which amounts to
$42,279 (2018: $48,914).

Changes in accounting policies ,
‘This' note explains the impact of the adoption of TFRS 15 “Revenue from Contracts with Customers” on the
Company’s Income Statement.

"""]mpac't on the Income Statement— -~ —~—— - =0 - R T TR T e e e e

As a result of the changes in the Company’s accounting policies, prior‘period Income Statement had to be
restated. The following table'shows the reclassification recognised for each individual line items. Line items that
were not affected by the changes have not been included. As a result, the sub-totals and totals disclosed cannot
‘berecalculated from the number provided. The reclassifications are explained in more detail by standard below:

31 March 2018 IFRS 15 IFRS 15 31 March 2018
As.originally  (Note 1 below) (Note 2 below) Restated
presented

($'000) ($'000) (8'000) (8'000)

Revenue
- Sale of goods 268,349 (3,214). (150) 264,985
- Freight services - 3,214 - 3,214
Distribution expenses 1,875, - (150) 1,725

‘Three is-no impact on profit before tax, tax on profit on ordinary activities and profit.after tax.

Note 1

‘The:Company has recognised Freight services as separate obligation in those contracts where the Company has
transferred the control of goods to the customers. Accordingly, the transaction price pettaining to these. freight

services have been restated and disclosed as revenue from Freight services amounting to $3,214k for the year
ended 31 March 2018.

Note 2

During the year ended 31 March 2018, the Company has paid claims to the customers. (net of recoveries from
the suppliers) amounting to $150k. In line with the principles of IFRS 15, the Company has reduced the revenues
and distribution expenses to that extent and restated the same.

Capital commitments
The Company does not have any capital commitment as at 31 March 2019 (2018: $102,765).
Subsequent events:

No subsequent event as-on date which needs disclosure.
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