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Rotadyne (U.K.) Limited

Report of the directors
for the year ended 31 December 2010

The directors present therr report together with the audited financial statements for the year ended 31
December 2010

Results

The profit and loss account 1s set out on page 5 and shows the loss for the year

Principal activities

The company's pnncipal activity 1s the manufacture of rollers for the graphic arts and other industries
Directors

The directors of the company dunng the year were

J R Hickey
E J Nykiel

Directors' responsibilities

The directors are responsible for preparing the directors’ report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements untess they are satisfied that they give a true and
fair view of the state of aftars of the company and of the profit or loss of the company for that penod

In prepanng these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make Judgements and accounting estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that

the company will continue in business

The directors are responsible for keeping adequate accounting records that are suffictent to show and explamn
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties




Rotadyne (U.K.) Limited

Report of the directors
tor the year ended 31 December 2010 (continued)

Audltors

All of the current directors have taken all the steps that they ought to have taken to make themselves aware of
any information needed by the company’s auditors for the purposes of thelr audit and to establish that the
auditors are aware of that information. The directors are not aware of any refevant audit information of which

the auditors are unaware

BDO LLP have expressed thelr willingness to continue in office and a resolution to re-appoint them will be
proposed at the annual general mesting.

In preparing this directors’ report advantage has been taken of the small companles' exemption

On behalf of the board

A ReeS =

J R Hickey
Director

6 Fd"mj 2012




Rotadyne (U.K.) Limited

Independent auditor's report

To the members of Rotadyne (U.K.} Limited

We have audited the financia! statements of Rotadyne (U K} Limited for the year ended 31 December 2010
which comprise the profit and loss account, the balance sheet and the related notes The financial reporting
framework that has been applied in therr preparation 1s applicable law and the Financral Reporting Standard for
Smaller Entities (Effective Apnl 2008) (United Kingdom Generally Accepted Accounting Practice applicable to
Smaller Entities)

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 OQur audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose To the
fultest extent permitted by law, we do not accept or assume responsiblity to anyone other than the company
and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed
Respective responsibilities of directors and auditors

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the
preparation of the financial statements and for being satished that they give a true and far view Our
responsibility 1S to audit and express an opinion on the financial statements in accordance with apphcable law
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board’s (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB’s website at
www frc org uk/apb/scope/private cfm

Opinion on financlal statements
In our opinion the financial statements

. give a true and fair view of the state of the company's affairs as at 31 December 2010 and of its loss for
the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice applicable to Smaller entities, and

. have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opimion the \nformation givent In the directors' report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




Rotadyne (U.K.) Limited

Independent auditor's report (continued)

Matters on which we are required to report by exception

We have nothing to report In respect of the following matters where the Companies Act 2006 requires us to
report to you if, In our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors' remuneration specified by law are not made, or

. we have not received all the information and explanations we require for our audit, or

. the directors were not entited to prepare the financial statements and the directors' report in

accordance with the small companies' regime

e~ L

Gary Hanson (sentor statutory auditor)

For and on behalf of BDO LLP, statutory audifor
Cambnidge

United Kingdom

1 FQbmu:j S012.
BDO LLP s a imited liabiity partnership registered in England and Wales {with registered number OC305127)




Rotadyne (U.K.) Limited

Profit and loss account
for the year ended 31 December 2010

Note

Turnover 2

Cost of sales

Gross profit

Distribution costs

Administrative expenses

Other operating income

Loss on ordinary activities before and after taxation for the financial
year

The notes on pages 7 to 11 form part of these financial statements

5

2010 2009

£ £
2,062,013 2,192,770
1,209,912 1,196,679
852,101 996,001
898,161 869,866
511,836 464,142
(557,896) (337,917)
18,000 18,000
(539,896) (319,917)




Rotadyne (U.K.) Limited

Balance sheet

at 31 December 2010

Company number 02739202 Note
Fixed assets

Tangible assets 6
Current assets

Stocks

Cabtors 7

Cash at bank and In hand

Creditors: amounts falling due within

one year 8
Net current assets

Total assels less current liabilitles

Creditors: amounts falling due after
more than one year 9

Capital and reserves

Called up share capital 10
Share premium account 1
Profit and loss account 11
Shareholders® deficlt

2010 2010
£ £
84,038
902,006
827,136
2,378
1,531,520
1,025,217
506,303
600,341
4,723,252
(3,122,911)
350,005
1
(3,472,917)
(3,122,911}

2009

891,795
582,354
300

1,474,449

708,424

2009

116,276

766,025

881,301

3,464,318

(2,583,015)

— ]

350,005
1
{2,933,021)

(2,583,015)

These financial statements have been prepared in accordance with the provisions applicable to companies
subject to the small companies' regime and the Financial Reporting Standard for Smaller Entitles (effective Aprit

2008)

The financlal statements wera approved by the board of directors and authonsed for Issue on 6 F'eb(m:j 2012

J R Hickey
Director

The notes on pages 7 to 11 form part of these financial statements.

8




Rotadyne (U.K.) Limited

Notes forming part of the financial statements
for the year ended 31 December 2010

Accounting policies

The financial statements have been prepared under the histonical cost convention and in accordance with
the Financial Reporting Standard for Smaller Entihes (effective Apnl 2008)

The following principal accounting policies have been appled
Goming concern

The company reports net liabities of £3,122,811 as at 31 December 2010 The directors expect that they
will need the continued suppert of the parent company for a penod of at least 12 months from the date of
approval of these financial statements The directors have recewed a letter of support from the parent
company and the directors believe that the parent company has the intention and ability to support the
company for the foreseeable future On this basis, the directors consider it appropnate to prepare the
financial statements of the company on a going concern basis

Turnover

Turnover represents sales to external customers at invoiced amounts less value added tax or local taxes
on sales Revenue I1s recognised when the nsks and rewards of owning the goods have passed to the
customer which i1s generally on delivery

Depreciation

Depreciation 1s provided to wnte off the cost, less estimated residual values, of all tangible fixed assets,

except for nvestment properttes and freehold land, evenly over their expected useful ives It 1s calculated
at the following rates

Leasehold improvements Qver the term of the lease
Plant and machinery - 5-10years

Fixtures and fitings - 10 years

Computer equipment 3-5 years

Stocks

Stocks are valued at the lower of cost and net realisable value Cost s based on the cost of purchase on
an average cost basis Net realisable value 1s based on estimated selling price less addiional costs to
completion and disposal Work in progress includes any directly attnbutable overheads

Foreign currency
Foreign currency transactions are translated into stering at the rates ruling when they occurred Foreign

currency monetary assets and labilities are translated at the rates ruling at the balance sheet date  Any
differences are taken to the profit and loss account




Rotadyne (U.K.) Limited

Notes forming part of the financial statements
for the year ended 31 December 2010 (continued)

Accounting policles (continued)
Deferred taxation

Deferred tax balances are recognised in respect of all tming differences that have onginated but not
reversed by the balance sheet date, except that

. deferred tax 1s not recognised on timing differences arnsing on revalued properties unless the
company has entered into a binding sale agreement and is not proposing to take advantage of
rollover relief, and

. the recognition of deferred tax assets 1s imited to the extent that the company anticipates making
sufficient taxable profits in the future to absorb the reversal of the underlying timing differences

Deferred tax balances ansing from underlying timing differences in respect of tax allowances on industnal
buildings are reversed If and when all conditions for retaining those allowances have been met

Deferred tax balances are not discounted
Leased assets

Annual rentals under operating leases are charged to the profit and loss account on a straight-line basis
over the term of the lease

Reverse premwms and similar incentives recewved to enter into operating lease agreements are released
to the profit and loss account over the period to the date on which the rent is first expected to be adjusted
to the prevaling market rate

Pension coslts

Contributions to the company's defined contribution pension scheme are charged to the profit and loss
account in the year in which they become payable

Turnover

The proportion of turnover that is attributable to markets outside the United Kingdom 15 22% (2009 - 25%)

Operating loss

2010 2009
£ £
This 1s arnved at after charging
Depreciation of tangtble fixed assets 32,651 41,831
Auditors' remuneration - fees payable to the company's auditor for
the audit of the company's annual accounts 12,500 12,000
Pension contributions - defined contribution scheme 1,898 2,700

Directors’ remuneration

No director received any emoluments dunng the current year (2009 - £Nil)




Rotadyne (U.K.) Limited

Notes forming part of the financial statements
for the year ended 31 December 2010 {continued)

5 Taxation on loss on ordinary activitles

The company has a current tax charge for the year of £nil (2009 £nil) calculated on the loss for the year

betore taxation

As at 31 December 2010 the company had trading losses carned forward of £4,151,353 (2009

£3,611,457)

6 Tangible fixed assets

Fixtures,
Leasehold fittings and
land and Plant and computer
buildings machinery equipment Total
£ £ £ £
Cost or valuation
At 1 January 2010 96,007 589,550 47,602 733,159
Additions - 11,413 - 11,413
At 31 December 2010 96,007 600,963 47,602 744,572
Depreciation
At 1 January 2010 64,337 510,094 43,452 617,883
Provided for the year 17,652 13,835 1,164 32,651
At 31 December 2010 81,989 523,929 44,616 650,534
Net book value
At 31 December 2010 14,018 77,034 2,986 94,038
At 31 December 2009 31,670 79,456 4150 115,276




Rotadyne (U.K.) Limited

Notes forming part of the financial statements
for the year ended 31 December 2010 (continued)

10

Debtors

Trade debtors
Amounts owed by group undertakings
Other debtors

All amounts shown under debtors fall due for payment within one year

Creditors: amounts falling due within one year

Bank loans and overdrafts

Trade creditors

Amounts owed to group undertakings
Taxation and social secunty

Other creditors

Creditors: amounts falling due after more than one year

Amounts owed to group undertakings

Share capital

Allotted, called up and fully patd

350,005 ordinary shares of £1 each

10

2010 2009

£ £

416,764 469,928
155,284 1,170
55,088 111,256
627,136 582,354
2010 2009

£ £

- 22,689

131,066 145,718
812,272 460,748
42,307 53,896
39,572 25,373
1,025,217 708,424
2010 2009

£ £
3,723,262 3,464,316
2010 2009

£ £
350,005 350,005
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Rotadyne (U.K.) Limited

Notes forming part of the financial statements
for the year ended 31 December 2010 (continued)

1

12

13

14

Reserves
Share

premium Profit and

account loss account

£ £
At 1 January 2010 1 (2,933,021)
Loss for the year - (539,896)
At 31 December 2010 1 (3,472,917)

Commitments under operating leases

The company had annual commitments under non-cancellable operating leases as set out below

2010 2009
£ £

Operating leases which expire
Within one year - 2,500
In two to five years 192,843 95,610
After five years 42,296 36,800
235,139 134,910

Related party disclosures

The company has taken advantage of the exemption available under FRS 8 (Related Party Disclosures)
from disclosing transactions with related parttes that are part of the Rotation Dynamics Corporation group

Ultimate parent company

The directors regard Ideal Industries, a general partnership located in the United States of Amertca as the
ultimate holding entity

The mmediate parent company 1s Rotadyne Dynamics Corporation, a company incorporated in the United
Gtates of Amenca Rotadyne Dynamics Corporation heads the only group in which results of this
company are consolidated The conscldated accounts can be obtained from Rotayne Dynamics
Corporation, 8140 Cass Avenue, Danen, llinois 60561, USA

"




