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AA THE DRIVING SCHOOL AGENCY LIMITED
FOR THE YEAR ENDED 31 JANUARY 2018
STRATEGIC REPORT

The directors present the Annual Report and Financial Statements of AA The Driving School Agency
Limited (“the Company”) for the year ended 31 January 2018.

PRINCIPAL ACTIVITY AND REVIEW OF THE BUSINESS
The Company is a wholly owned subsidiary of Automobile Association Developments Limited.

The principal activity of the Company is to act as an agent to collect and transfer sums of money for
pupils cash receipts to another company within the group, subject to agency agreements. The Company
does not trade. :

The statement of financial position on page 6 of the financial statements shows the Company's financial
position at the year end.

For decision making and internal performance management, management's key performance metric is
net assets. Net assets remained at £2 (2017: £2).

RISK MANAGEMENT FRAMEWORK

The Company is part of the AA plc group which has developed an embedded enterprise risk
management process that facilitates the identification, assessment, escalation and mitigation of the
Company's risk exposure across every aspect and activity of the business. This framework enables the
business to manage risk using predefined assessment criteria to ensure residual risk levels are in line
with the Board's agreed risk appetite.

The AA plc group has put in place rigorous procedures and controls désigned to prevent significant
risks to the business occurring or to mitigate their effects if they should occur. These controls are
monitored by the Risk, Compliance and Internal Audit functions to ensure they are working effectively.

The principal risks and uncertainties facing the Company are considered to be:
Financial Risk

Financial risks are managed centrally by the group Treasury team taking into account the Company's
position as part of the group with due consideration being given to the impact of transactions with other
group entities.

BY ORDER OF THE BOARD

G PRITCHARD
DIRECTOR
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AA THE DRIVING SCHOOL AGENCY LIMITED

FOR THE YEAR ENDED 31 JANUARY 2018

DIRECTORS’ REPORT
DIRECTORS

The directors who held office during the year were as follows:

G Pritchard

M F Millar (Resigned 17 April 2018)
M Daly (Appointed 7 July 2017)
M W Strickland {Appointed 17 April 2018)
COMPANY SECRETARY

M F Millar (Resigned 17 April 2018)
C M Hammond (Appointed 17 April 2018)

DIRECTOR’S INDEMNITY

The Company maintains directors’ and officers’ liability insurance, which gives appropriate cover for
any legal action brought against its directors and officers. The Company has also granted indemnities
to its directors and officers against all losses and liabilities incurred in the discharge of their duties, to
the extent permitted by law.

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and Financial Statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with applicable laws
and United Kingdom Accounting Standards (United Kingdom Generally accepted Accounting Policies)
including FRS101 “Reduced Disclosure Framework”. Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the company and the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

¢ select suitable accounting policies and then apply them consistently;

¢ make judgments and accounting estimates that are reasonable and prudent;

o state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsibie for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

DIVIDENDS

The directors do not recommend the payment of a dividend in respect of the year (2017: £nil).



AA THE DRIVING SCHOOL AGENCY LIMITED

FOR THE YEAR ENDED 31 JANUARY 2018

DIRECTORS’ REPORT (continued)
GOING CONCERN

The Company's business activities and its exposure to financial risk are described in the strategic report
on page 1.

The directors believe that the Company has adequate financial resources due to the available cash
resources of the AA plc group which can be drawn upon and the Company's own net asset position.
The directors believe that the Company is well placed to manage its business risks successfully using
the risk management framework described in the strategic report and that the residual risks being taken
by the Company are commensurate with its financial resources.

The directors have a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future. Accordingly, they continue to adopt the going concern
basis of accounting in preparing the annuatl financial statements.

DISCLOSURE OF INFORMATION TO AUDITOR

Each director has made enquiries of their fellow director and the Company’s auditor and taken all the
steps that they are obliged to take as a director in order to make themselves aware of any relevant audit
information and to establish that the auditor is aware of that information.

Relevant audit information is that information needed by the auditor in connection with preparing its
report. So far as each director approving this report is aware, and based on the above steps, there is
no relevant audit information of which the auditor is unaware.

Pursuant to the AA plc Group audit tender process in 2017, Ernst & Young LLP will resign as the
Company’s auditor following completion of their statutory and regulatory audits for the financial year
ended 31 January 2018, and PriceWaterhouseCoopers LLP will be appointed as auditor of the
Company for the financial year ending 31 January 2019 in their place.

BY ORDER OF THE BOARD

G PRITCHARD
DIRECTOR

3 ook 2018
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AA DRIVING SCHOOL AGENCY
LIMITED

Opinion

We have audited the financial statements of AA Driving School Agency Limited for the year ended 31
January 2018 which comprise the Statement of Financial Position, the Statement of Changes in Equity and
the related notes1 to 10, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 101 “Reduced Disclosure Framework” (United Kingdom Generally Accepted
Accounting Practice).

In our opinion, the financial statements:

. give a true and fair view of the company’s affairs as at 31 January 2018 and of its results for the year
then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion’

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report below. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us
to report to you where:

o the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

+ the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financiai
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of
the other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AA DRIVING SCHOOL AGENCY
LIMITED (continued) ‘

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companiés Act 2006
requires us to report to you if, in our opinion:

e adequate accounting records have not been kept or returns adequate for our audit have not been
received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or

o  certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’'s website at https://www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to -anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

M%M

Neeta Ramudaram (Senior Statutory Auditor)
For and on behalf of Ernst & Young LLP, Statutory Auditor
London

3 0cfo \ser 2018



AA THE DRIVING SCHOOL AGENCY LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 JANUARY

Notes 2018 2017
£ £

CURRENT ASSETS
Trade and other receivables 6 4,153,733 4,579,721
TOTAL ASSETS 4,153,733 4,579,721
CURRENT LIABILITIES
Trade and other payables 7 (4,153,731) (4,579,719)
TOTAL LIABILITIES _ (4,153,731) (4,579,719)
NET ASSETS 2 2
EQUITY _
Called up share capital 8 2 2
TOTAL EQUITY ATTRIBUTABLE TO EQUITY
HOLDERS 2 2

The Company did not trade during the current or preceding year and has made neither profit nor loss,
nor any other recognised gain or loss.

Signed for and on behalf of the board of directors by:

(e

G PRITCHARD
DIRECTOR

3ocns 2018

The accompanying notes are an integral part of these financial statements.



AA THE DRIVING SCHOOL AGENCY LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 JANUARY

Share Retained Total
Capital Earnings
£ £ £
At 31 January 2017 and 31 January
2018 2 - 2

The accompanying notes are an integral part of these financial statements.



AA THE DRIVING SCHOOL AGENCY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
1 Presentation of financial statements
AA The Driving School Agency Limited is incorporated and domiciled in England and Wales.
The financial statements are prepared on a going concern basis.

These financial statements were prepared in accordance with Financial Reporting Standard 101
Reduced Disclosure Framework (FRS101). The financial statements are prepared under the historical
cost convention.

No Income Statement is presented by the Company as permitted by Section 408 of the Companies Act
2006.

The financial statements are prepared in Sterling and are rounded to the nearest £1.

2 Accounting policies
2.1 Basis of preparation

The accounting policies which follow set out those policies which apply in preparing the financial
statements for the year ended 31 January 2018.

The Company has taken advantage of the following disclosure exemptions under FRS 101:

- IAS 1 paragraphs 10(d) and 10(f),

- IAS 1 paragraph 16 (statement of compliance with all IFRS),

- IAS 1 paragraph 38A (requirement for minimum of two primary statements, including cash flow
statements),

- IAS 1 paragraph 111 (cash flow statement information),

- IAS 1 paragraphs 134-136 (capital management disclosures),

- IAS 7 ‘Statement of cash flows’,

- IAS 8 paragraphs 30 and 31,

- The requirements in |IAS 24, ‘Related party disclosures’ to disclose related party transactions
entered into between two or more members of a group,

- IAS 24 ‘Related party disclosures’ (key management compensation).

2.2 Significant Accounting policies

a) Trade receivables and trade payables

Trade receivables and trade payables are not interest bearing and are recognised initially at fair value.
A provision for impairment of trade receivables is established when there is objective evidence that the

Group will not be able to collect all amounts due according to the original terms of the receivables.

2.3 Critical accounting estimates and judgements

The Company does not trade and therefore has no critical accounting estimates or judgements to be
made by management in respect of these financial statements.



AA THE DRIVING SCHOOL AGENCY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
3 GROSS RECEIPTS
Gross pupil receipts for the year ended 31 January 2018, where the Company collects and holds sums
of money subject to agency agreements with Driving Schools, a fellow subsidiary, were £31 million
(2017: £32 miillion). '
4 AUDITOR'S RENUMERATION
The Company's auditor provided no services to the Company other than the annual audit during either of
the years under review. Audit fees for the years under review £5,000 (2017: £5,000) have been borne by

another group company.

5 DIRECTORS’ REMUNERATION

2018 2017
£ £
Aggregate remuneration in respect of qualifying
services:
Remuneration 579,947 470,061
Money purchase scheme contributions 5,751 -
Compensation for loss of office - 122,696
585,698 592,757
The amounts paid in respect of the highest paid
director were as follows:
Remuneration 412,105 287,970
Contributions to money purchase scheme 5,751 -
417,856 287,970

All directors of the Company are also directors of the ultimate parent undertaking (AA plc) and/or fellow
subsidiaries. These directors are remunerated by another company that is part of the AA plc group. As
the directors do not believe that it is practicable to apportion this amount between their services as
directors of the Company and their services as directors of the ultimate parent undertaking and fellow
subsidiary companies, their full remuneration have been reflected in the disclosure above.

Retirement benefits are accruing for 2 (2017: 2) directors under a defined benefit scheme and 1 (2017:
nil) under a money purchase scheme.

The Company had no employees throughout the year (2017: nil).

6 TRADE AND OTHER RECEIVABLES

2018 2017
£ £
Amounts owed by group undertakings 4,153,733 4,579,721

Y

Amounts owed by group undertakings are unsecured, have no repayment terms and bear no interest.



