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Your Ref

To The Creditors

Recovery 2nd Reorganisabion

Grant Thornton UK LLP
4 Hardman Square
Spinningfields
Manichester M3 3EB

T +44 [0}i64 553 6900
6 March 2014 F 44 (0)151 953 6405

www grant-thornton ¢o uk

Dear Sirs

Sunrise Radio Limited, Kismat Radio Limited,

London Media Company Limited, Time FM 107.5 Limited and
Tristar Broadcasting Limited (the Group) - All In Administration

[ refer to my appointment as joint administrator of the Group with

Nicholas Wood on 13 January 2014 Please note that we are both authorised by the
Insolvency Pracutioners Association to act as msolvency practinoners

In accordance with paragraph 49(4)(b) of Schedule Bl to the Insolvency Act 1986, 1 enclose a
copy of my statement of proposals

A meeting of creditors has not been convened because, n accordance with paragraph 52(1)
of Schedule Bt to the Insolvency Act 1986, I am of the option that the company has
insufficient property to enable a distribunion to the unsecured creditors other than by virtue
of Secuon 176A of the Insolvency Act 1986

The proposals contained 1n this staternent will be deemed to have been approved by the
crecitors unless, within 8 business days of this statement being sent out, a meeting 1s
requistuoned by creditors whose debts amount to at least 10% by value of the total debts of
the company

Yours faithfuily
for and on behalf of the Group

S oo

David Dunckley

Joint Administrator

The affawrs, business and property of the Group are being managed by David Dunckley and
Nicholas Wood, appotnted as joint admuniserators on 13 January 2014

Enc

Chartered Accountants

Grant Thomion UK LLP 153 kmutsd Eabilily partership tegestered n England and Wales. No OC07742 Registored office Grant Thomton House Meiton Street, Euston Square London NW1 2EP

A Est of mawnbers 1s availabia from our rogesterad ofice  Granl Thomion UK LLP s authonsad and requiatad by the Franaial Conduct Authorty

Grant Thomion UK LLP 15 3 membar frm of Grant Thornion Intsmasonal Lid {GTIL) GTIL and the member frms are nol a workdwide partnershep Sernces are defiverad by the member firns. GTIL and
s member s a6 not agents of ang da not cbligats ona anather and ara not able for one anather’s acls of omisvons A list of personnel permtind by Grani Thomton K accepl appaniments as
nisoivency prackboners and of ther raspeciive authonsing bodies May be nspscled 2t tha above address Pleass 36 www granl homion co Lk kr brther delals
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Qur Ref DJD/ZLC/KLM/EZF/S02266/PF7

To the creditors

Recovery and Reorganisation

Grant Tharmton UK LLP
4 Hardman Square
Spinminghelds
Manchester M3 3EB

T +44 {0)161 953 5900
F +44 {0}161 533 5904
www grant thornion ¢o uk

6 March 2014

Dear Surs

Sunrise Radio Limited, Kismat Radio Limited,

London Media Company Limited, Time FM 107.5 Limited and
Tristar Broadcasting Limited (together the Group) - All In
Administration

High Court of Justice, Chancery Division, Companies Court
Numbers: 252, 251, 250, 249 and 248 of 2014

Introduction

Following our appomtment as joint admimstrators of the Group by the qualifying floatng
charge holder, Aliied Trish Bank (GB) (the Bank) on 13 January 2014, Nicholas Wood and 1
are submutung our proposals pursuant to paragraph 49(1) of Schedule Bl to the Insolvency
Act 1986 for achieving the objecuves of the admuustratons

This report contans the nformation required by Rule 2 33 of the Insolvency Rules 1986

In accordance with paragraph 100(2) of Schedule B1 to the Insolvency Act 1986, the
funcuons of the administrators are to be exercised by any or all of them

Statutory information
The statutory detads for each company, together wich the previous names, arc summarnsed at

Appendix A

The admunistrauon constitutes ‘'main proceedings’ under the EC Regulauon on Insolvency
Proceedings

Background to administrators’ appointment
Grant Thornton UK LLP (the firm) has previously been engaged by Sunnise Radio Limited
(SRL) on two separate occasions

1 The firm was engaged m May 2009 by SRL to assist with the potennal disposal or
part disposal of 1ts 1ssued share capatal or business and assets or the potenual
refinancing of s debt facthues  This engagement terminated prior to 1its conclusion,
and
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The firm were subsequently engaged by SRL and the Bank in September 2013 to
assist in sdenufying and assessing available opuons This could have inclided a
disposal or part disposal ot refinancing of the Group's debt facibues “Thus
engagement was aborted prior to 1ts conclusion

Save for the above the firm has had no other prior relationship with the Group

Following a deterioration in the performance of the Group and the relauonship with the
Bank the firm were approached 1n order to assess msolvency options At this time Sunrise
Radio Limited was also subject to a winding up petition

Having considered alt the options and given the immunent winding up petition, the Bank
concluded that the most appropriate route for the Group was for 1t to be placed into
admunistration and subsequently, on 13 January 2014 petuuoned for the appomtment of
admunsstrators in accordance with paragraph of Schedule B1 to the Insolvency Act 1986

The objecuve of an adrmunistrauon 1s to rescue the company as a going concern or to achieve
a better result for the company's creditors as a whaole than would be likely if the company
were wound up, or, if neither of these s reasonably practicable, to realise property 1n order to
make a distribution to one or more secured or preferenual creditors

Conduct of the administrations

Trading and financing of the administrations

Our init1al actions were to assess the funding requirements of the busmesses Having
calculated the funding requirements, the Bank was not tn a positton to fund the businesses
However, a stakeholder 1n the Group expressed a desire to fund a trading period whuilst a
going concern sale was explored

Fundimng of ¢£90,000 was recetved which covered an mitial two week trading period  As a
coandition of providing this funding, we entered mto a lock out agreement with the funder
such that we would not sell to another party whilst the funder continued to provide funding
for the businesses  However, funding for subsequent periods was not forthcoming and
therefore the aforementioned agreement was termunated

Sale of the businesses
News of the appomtments attracted significant interest and resulted 11 45 expressions of

mnterest, which subsequently developed into 21 indicative offers

These offers were recerved m hight of very limited informauon and were subject to significant
further due dihgence with the consequent nisk of price reduction

The adrunistrators set a deadline of 28 January 2014 for final offers which were to be on an
unconditienal basis with proof of funding

Following the deadline, five credible offers were received
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In order to accelerate the sales process, and having discussed the posion at length wath both
the regulators and the transmussion providers, the admunistrators insniated a contract race

At 02 00 on Tuesday 4 February 2014 the joint adminustrarors concluded a sale of the assets
of the Group to Lyca Media IT Limited (Lyca)

Qur receipts and payments accounts covering the peniod 13 January 2014 to 4 March 2014
are attached at Appendux B

Assets and liabilities

The directors have been requested to prepare a statement of affairs of the Group, but have
not yet done s An estimate of the financial posiuon of the Group 1s attached at
Appendix C, together with a bist of the names and addresses of the creditors, the amount of
their debts and details of any security held

At this stage, 1t 1s considered that there will be no prescribed part of floaning charge assets to
be set aside for the benefit of unsecured creditors under Section 176A of the Insolvency Act
1986

Sale of the businesses
As noted above, a sale of the businesses to Lyca completed on 4 Febmary 2014 for a total
consideration of £2 mithon (plus VAT) This coasideration has been allocated as follows

Sunrise Kismat Tristar

Radio Radio Broadcasting Time FM 1075
£ Limited Limited Limited Limited Total
Broadcasting licence 969,896 969,996 24,996 25,000 1,989,988
Equipment 1 1 1 9997 10000
Contracts 1 1 1 1 4
intellectual Property 1 1 1 1 4
Stock 1 1 1 1 4
Total 970,000 970,000 25,000 35,000 2,000,000

Debtors
Due to the Group's back office function being based 1n India, 1t has proved difficult to obtain
certain management informaton in respect of the Group

The information obtained in relation to the debrors 1s kmited and indicates sums of £149,820
and £112,365 are due from Sunnse Central Services Limuted t/a Sunnse Radio Group (8CS)
to Sunrise Radio Limuted and Kismat Radio Limuted respectively  The ledger also indicates
sums of £6 78 mullion and £779,727 bewng due from Litt Corporaton Limuted to Sunnse
Radio Lumited and Kimat Radio Lumuted respectively
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The admunstrators have written directly 1o the debtors 1n order to seeh settlenent  The
admunistrators will also contmnue to seek payment from SCS

Secured creditor
The Bank holds a fixed and floaung charge over the assets of the Group and was owed
£3 97milbon upon appomntment

At this stage, 1t 15 considered that the Bank will suffer a sigruficant shortfall on its lending

Preferential and unsecured creditors
Preferental creditors are esumated at £70,000 in respect of arrears of wages and holidav pay

Unsecured creditors are esumated at £1,942,047 across the Group

Proposals for achieving the objective of the administration
The adminstrators will pursue the objecuve of the Insolvency Act 1986 of reabising assets for
the benefit of preferential and secured creditors

The rescue of the Group 1s not achievable and a better result for the Group's creditors as 2
whole than would be likely 1f the Group were wound up cannot be achueved as the realisable
value of the Group's assets 1s not expected to be sufficient to permut payment 1n full of the
preferental and secured creditors

It 15 proposed that the administrattons will end by the admumstrators filing notices to dissolve
the compames, or if more time is needed to complete realisations after any extension of the
admunistranons, the administrators may present a petiton to wind up the companies and then
seek their appointment as compulsory hqudators  Should it transpare that there are sufficient
realisations 1n order to enable a dividend to unsecured creditors the admumstrators wall
convert the administravons 1o credutor voluntary biquidauons

Administrators' remuneration and disbursements

Pre appointment costs

Pre-adminsstranion costs unpad at the date of appomntment of the administrators may be
approved under Rule 2 67A to rank as an expense of the admunistraton  Approval of the
statement of proposals does not constitute approval etther of the adminstrators’
remuneratton or of unpaid pre-administrauon costs

As prospecuve admunistrators, we incurred ume costs of £5,850 prior to our appomtments 1n
relauon to the Groups entering admunistration These ime costs were incurred 1n
commumcatng with sohators on the formaliues of the appomtment process, informauon
gathenng and planning immediately prior to the appowntments

Post appointment costs

The basts of the adiministrators' remuneration 1s to be fixed by the creditors  If a creditors
comuitee 15 appointed at 2 meeung convened to censtder this statement of proposals or
subsequently, then this 1s a matter for the commuittee If no commuttee 15 appomted, then as
we are of the opmion that the Group has insufficient property to enable any distribution to
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be made to the preferential creditors or unsecured creditors, approval will be obtained from
the secured creditor

Background informaton regarding the fees of administrators can be found at
www tnsolvency-practiioners org uk (navigate via 'Regulauon and Guidance' to 'Creditors
Gudes to Fees') Alternatvely, we will supply this informauon by poston request

The admunstrators will request that their remunerauon be calculated according to the ume
propetly given by the administrators and their staff in attending to matters ansing in the
admunistraton  Time 15 charged in 6 mmute units

The admtnistrators will charge out of pocket expenses at cost Mileage s charged at the
standard rates used from ume to ume by Grant Thornton UK LLP VAT 15 added to
disbursement charges as necessary

Payments of the administrators’ remuncration and disbursements are to be met from funds
held in the administrations 1n priority to the claims of creditors

Total ime costs to date amount to £161,682 across the Group An aralysis of tme in
accordance with Statement of Insolvency Practuce 9 1s artached at Appendix D

Meeting of creditors
A mceting of creditors has not been convened because, in accordance with paragraph 52(1)
of Schedule B1 to the Insolvency Act 1986, we are of the opimion that the companies have

insuffictent property to enable a distnbution to be made to unsecured ceditors, other than by
virtue of Section 176A of the Insolvency Act 1986

The proposals contained 1n this statement wilt be deemed o have been approved by the
crecitors unless, within eight business days of this statement being sent out, a meeting 1s
requusitioned by creditors whose debts amount to at least 10% by value of the total debts of
the companues

Should you have any quernes mn relaton to the content of this report, please contact
Matthew Drinkwater on 0161 933 6386 or matthew dnnkwater@uk gtcom

Yours fathfully
flr and on behalf of the above Group of companues

David Dunckley
Jont Adminstrator
-~

“I'he affars, business and property of the above Group of Companics are being managed by David Dunckley and
Nicholzy Wood, appownted as jomr admunsstrators on 13 January 2014




A Group statutory information

Registercd number
Date of incorporation
Registered office

Authorised and 1ssued share
capual

Seeretary at dawe of
appomntment & sharcholdings

Darcctors at date of
appontment & sharcholdings

Regstered number
Dar of incorporation
Regustered office

Authorised and issued share
capstal

Secretary at date of
appuintrent & sharcholdings

Dhreetors at date of
appointment & shareholdings

Sunnise Radio Limied

02337575

23/01/1989

Grant Thomten UK LLP

4 Hardman Square
Spinningfields

Manchester

M3 3EB

22,500,000 ordinary 2p shares

Soma Daggar

Ravinder Kumar Jan
r Avtar L - 3,512,300
vrdinary 2p shares

Time FM 107 5 Limated

03266617

16/10/1996

Grant Thoraton UK LLP
4 Hardman Square
Spinrungfields

Manchester

M3 LB

607,500 ordinary [1 shares

Soma Daggar

[or Avear Lu

Kismat Radio Limited

05318991

22/12/2004

Carant Thornton UK LLP
4 Hardman Square
Spinnung ficlds
Manchescer

M3 IEB

| ordinary [1 share

Soma Daggar

Dr Aviar Lut

Tnstar Broadcasung
Limited

02729873

09/07/1992

Grant Thornton UK LEP

4 Hardman Squarc
Spinningfields

Manchester

M3 3EB

1,400,000 ardinary £1 shares

Sonia Daggar

Dr Avtar Tt

Appendix A

London Media
Company Limited

04973107

21/11/2003

Grant Thornton UK 1171
4 1{ardman Square
Sprnningficlds
Manchester

M3 3EB

100 ordinary £1 shares

Sorua Daggar

Dr Astar I at




Appendix B

Sunrise Radio Limited - in administration

Receipts and payments account
from 13 January 2014 to 4 March 2014

Statement
of affairs Total
£ £
Receipts
Funding contnbunon for trading 90,896 00
Licences 969,996 00
Intellectual Property 100
Fixtures & Fitungs 100
Stock 100
Contracts 100
Fined Charee VAT on Sales 194,000 00
1,254,896 00
Payments
Purchases (1) 2,150 54
Transmission services 15,256 78
Professional Fees 15,872 86
Contiactors 16,710 18
Net Wages 17,481 68
Chargeholder (1) 750,000 00
Statutory Adverusing 22320
Bank Charges 035
Vat on Purchases 6,070 69
823,766 28
Balance - 4 March 2014 L _j31,129 72
Made up as follows
Floatng Current Account 413,999 65
Barclays Account 17,130 07

431,129 72




Kismat Radio Limited - in administration

Receipts and payments account

from 13 January 2014 to 4 March 2014

Receipts

Goodwill

Intellectual Property
Fiaures & Firungs
Stock

Debror Contribunons
Fsd Ch VAT on Sales

Payments
Chargeholder (1)

Balance - 4 March 2014

Made up as follows

Floatung Current Account

Statement
of affairs

£

Total

969,996 00
100
100
100
100
194,000 00

1,164,000 00

750,000 00

750,000 00

414,000.00

414,000 00

414,000 00

Appendix B




Appendix B

London Media Company Limited - 1n
administration

Receipts and payments account
from 13 January 2014 to 4 March 2014

Statement
of affairs Total
£ £
Receipts

000

Payments
000
Balance - 4 March 2014 000

Made up as follows

000




Appendix B

Time FM 107.5 Limited - in administration

Receipts and payments account
from 13 January 2014 to 4 March 2014

Statement
of affairs Total
£ £
Receipts
Goodwill 25,000 00
[ntellectual Property 100
Fintures & Fitungs 9,997 00
Stock 100
Debtor Contributions 100
Fad Ch VAT on Sales 7,000 00
42,000 00
Payments
Banhk Charges 10 00
10 00
Balance - 4 March 2014 41,990.00
Made up as follows
Floaung Current Account 41,990 00

41,990 00




Appendix B

Tristar Broadcasting Limited - in administration

Receipts and payments account
from 13 January 2014 to 4 March 2014

Statement
of affairs Total
£ £
Receipts
Goodwill 24,996 00
Intellectual Property 100
Fixntures & Friungs 100
Stock 100
Debtor Contnbuaons 100
Fad Ch VAT on Sales 5,000 00
30,000 00
Payments
Bank Charges 1000
1000
Balance - 4 March 2014 29,990 00
Made up as follows
Floaung Current Account 29,990 00

29,990 00
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