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BLAINS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2006

The directors present their report and the financial statements for the year ended 30 September 2006

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the annual report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice {(United Kingdom Accounting Standards and applicable law) The financial
statements are required by law to give a true and farr view of the state of affars of the company and of the
profit or loss of the company for that peniod In preparing these financial statements, the directors are required
to

« select suitable accounting policies and then apply them consistently,
=« make judgments and estimates that are reasonable and prudent,

» prepare the financial statements on the going concern basis unless it 1s nappropriate to presume that the
company will continue in business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any tme the financial position of the company and enable them to ensure that the financial statements comply
with the Companies Act 1985 They are also responsible for safeguarding the assets of the company and
hence for taking reascnable steps for the prevention and detection of fraud and other irregulartties

In determining how amounts are presented within items i the profit and loss account and balance sheet, the
directors have had regard to the substance of the reported transaction or arrangement, in accordance with
generally accepted accounting principles or practice

So far as each of the directors 1s aware at the time the report 1s approved
« there s no relevant audit information of which the company's auditors are unaware, and

o the directors have taken all steps that they ought to have taken to make themselves aware of any relevant
audit information and to establish that the auditors are aware of that information

PRINCIPAL ACTIVITIES AND REVIEW OF BUSINESS

The principal activity of the company dunng the year was as a dealer in fine art The directors consider the
results for the year to be in line with expectations

The company will continue to trade for the foreseeable future and will make mited further fine art acquisitions
whilst continuing to realise existing stock

Subsequent to the year end the company's parent undertaking, Haunch of Venison Partners Limited, was
acquired by Chnistie's Private Sales Holdings Limited, a company incorporated in England and Wales

RESULTS AND DIVIDENDS
The loss for the year, after taxation, amounted to £251,374 (2005 - Profit £839,280)

The directors do not recommend the payment of a dividend
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BLAINS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2006

DIRECTORS

The directors who served during the year and their interests in the company's 1ssued share capital were
Ordinary shares
of £1 each
30/9/06 1/10/05

HC F Blan - -
C G Southern - -
J Chesworth (appointed 2/2/2007) - -
E J Dolman {appointed 2/2/2007) - -

Directors' interests in the parent undertaking

The directors' interests in the share capital of the parent undertaking are disclosed in that company's accounts

This report was approved by the board on 26 ) J—b\/‘;j 2 0 07 and signed on 1ts behalf

7 |

Direc
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BLAINS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF BLAINS LIMITED

We have audited the financial statements of Blains Limited for the year ended 30 September 2006 which
compnse the Profit and Loss Account, the Balance Sheet and the related notes These financial statements
have been prepared i accordance with the accounting policies set out therein

This report 1s made solely to the company's members, as a body, in accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company's members
those matters we are required fo state to them in an auditors' report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The directors' responsibilities for preparing the financial statements m accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out
in the Statement of Directors’ Responsibilihes

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared n accordance with the Companies Act 1985 We also report to you whether in our opinion the
information given in the Directors' Report 1s consistent with the financial statements

In addition we report to you if, in our opinion, the company has not kept proper accounting records, if we have
not received all the information and explanations we require for our audit, or If information specified by law
regarding dwectors' remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any apparent
rmisstatements within it

BASIS OF AUDIT OPINION

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements It also includes an assessment of the significant estmates and
judgments made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropriate to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as 1o obtain all the information and explanations which we considered
necessary In order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other irregulanty or error In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements
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BLAINS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF BLAINS LIMITED

OPINICN

in our opinion

+ the financial statements give a true and farr view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company's affars as at 30 September 2006 and of its loss for the

year then ended,

« the financial statements have been properly prepared in accordance with the Comparnues Act 1985, and

t with the financial statements

Chartered Accountants
Registered Auditor

Eagle House
110 Jermyn Street
London

G Tty Z00F

Page 4




BLAINS LIMITED

PROFIT AND LOSS ACCOUNT
FCR THE YEAR ENDED 30 SEPTEMBER 2006

Year ended 15 months ended
30 September 30 September
2006 2005
Note £ £
TURNOVER 1.2 3,698,962 6,061,515
Cost of sales (3,613,137) (4,396,425)
GROSS PROFIT 85,825 1,665,090
Administraiive expenses (330,364) (821,474)
OPERATING (LOSS)/PROFIT 3 (244,539) 843,616
Interest receivable 264 -
Interest payable 4 {7,099) {1,558}
(LOSS)/PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION (251,374) 842,058
TAX ON (LOSS)/PROFIT ON ORDINARY ACTIVITIES 5 - (2,778)
(LOSS)/PROFIT ON ORDINARY ACTIVITIES AFTER
TAXATION 11 £ (251,374)

£ 839,280

All amounts relate 1o continuing operations

There were no recognised gains and losses for 2006 or 2005 other than those included i the profit and loss

account

The notes on pages 7 to 13 form part of these financial staterments
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BLAINS LIMITED

BALANCE SHEET
AS AT 30 SEPTEMBER 2006

2006 2005
Note £ £ £ £
FIXED ASSETS
Tangibte fixed assets 6 234,798 258,272
CURRENT ASSETS
Stocks 7 99,010 542,874
Debtors 8 1,684,299 5,743,044
Cash at bank 11,352 6,385
1,794,661 6,282,303

CREDITORS amounts falling due within

one year 9 {7,986) (4,277,728)
NET CURRENT ASSETS 1,786,675 2,014,575
TOTAL ASSETS LESS CURRENT LIABILITIES £ 2,021,473 £ 2,272,847
CAPITAL AND RESERVES
Called up share capital 10 1,834 1,834
Share premium account 2,578,642 2,578,642
Profit and loss account 11 (559,003) (307,629)
SHAREHOLDERS' FUNDS - All equity 12 £ 2,021,473 £ 2,272,847

The financial statements were approved and authorised for 1ssue by the board and were signed on its behalf on

/ . 26 5“1'3 200]

Dire

The noies on pages 7 to 13 form part of these financial statements
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BLAINS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2006

ACCOUNTING POLICIES

11

12

13

14

15

1.6

17

Basis of preparation of financial statements

The financial statements have been prepared under the hustonical cost convention and in accordance
with applicable accounting standards

Cash flow

The company has taken advantage of the exemption in Financial Reporting Standard No 1 from the
requirement to produce a cash flow statement on the grounds that it 1s a small company

Turnover

Turnover comprises revenue recognised by the company in respect of goods and services supplied,
exclusive of Value Added Tax and trade discounts

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation Depreciation s provided at rates
calculated to write off the cost of fixed assets, less thewr estmated residual value, over therr expected
useful lives on the following bases

Short ieasehold property - straight hne basis over the
remaimng period of the lease

Operating leases

Rentals applicable to operating leases where substantially all of the benefits and risks of ownership
rematn with the lessor are charged to the profit and loss account on the straight line basis over the
lease term

Stocks

Stocks are valued at the lower of cost and net realisable value after making due allowance for
obsolete and slow-moving stocks

Foreign currencies

Monetary assets and habihities denominated in foreign currencies are translated into steriing at rates
of exchange ruling at the balance sheet date

Transactions In foreign currencies are translated into sterling at the rate ruling on the date of the
transaction

Exchange gans and losses are recognised In the profit and loss account
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BLAINS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2006

1

ACCOUNTING POLICIES {continued)

18 Deferred taxation

Full provision 1s made for deferred tax assets and liabilites ansing from all tming differences
between the recognition of gains and losses in the financial statements and recognition in the tax

computation

A net deferred tax asset 1s recognised only if it can be regarded as mare likely than not that there will
be suitable taxable profits from which the future reversal of the underlying tming differences can be

deducted

Deferred tax assets and habiities are calculated at the tax rates expected to be effective at the time

the timing differences are expected to reverse

Deferred tax assets and lhabilities are discounted

TURNOVER

The whole of the turnover 1s attributable to the company’s principal actvity

A geographical analysis of turnover I1s as follows

Year ended 15 months ended
30 September 30 September
2006 2005
£ £
UK 3,131,232 1,425,456
Rest of world 567,730 4,636,059
£ 3,698,962 £ 6,061,515
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BLAINS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2006

OPERATING (LOSS)/PROFIT
The operating (loss)/profit s stated after charging/(crediting)

15 months ended
30 September
2005
£

29,349
6,750

699,347
4,542

Year ended
30 September
2006
£
Depreciation of tangible fixed assets
- owned by the company 23,474
Auditors’ remuneration 7,850
Operating lease rentals
- other operating leases 485,475
Difference on foreign exchange (263,997)
During the year, no director received any emoluments (2005 - £NIL)
The company has no employees other than its directors (2005 - none)
INTEREST PAYABLE
Year ended
30 September
2006
£
On bank loans and overdrafts £ 7,099

15 months ended

30 September
2005
£
£ 1,668
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BLAINS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2006

TAXATION
Year ended 15 months ended
30 September 30 September
2006 2005
£ £
Adjustments in respect of prior periods £ - £ 2,778

Factors affecting tax charge for the year

The tax assessed for the year 15 lower than the standard rate of corporation tax in the UK (30%) The
differences are explained below

Year ended 15 months ended
30 September 30 September

2006 2005
£ £

(Loss)/profit on ordinary activities before tax £ (251,374) £ 842,058
(Loss)/profit on ordinary activities multiphed by standard rate of

corporation tax in the UK of 30% (2005 - 30%) {75,412} 252,617
Effects of.
Expenses not deductbie for tax purposes - 3,387
Depreciation in excess of capital allowances 6,085 8,805
Utilisation of tax losses - {264,8089)
Tax losses carried forward 69,327 -
Adjustments to tax charge in respect of prior penods - 2,778
Current tax charge for the year (see note above) £ - £ 2,778

Factors that may affect future tax charges

The company has taxation losses avalable for offset agamnst future trading profits amounting to
£240,000 {2005 - £17,075)

Page 10




BLAINS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2006

TANGIBLE FIXED ASSETS

Cost
At 1 October 2005 and 30 September 2006

Depreciation

At 1 October 2005
Charge for the year

At 30 September 2006

Net book value
At 30 September 2006

At 30 September 2005

STOCKS

Finished goods and goods for resale

DEBTORS

Trade debtors

Amounts owed by parent undertaking
Other debtors

Prepayments and accrued income

£

Short
leasehold

property
£
453,361

195,089
23,474

218,563

£ 234,798

£ 258272

2006 2005

99,010 £ 542,874

2006 2005
£ £
77,196 4,397,175
1,509,539 1,140,191
9,055 91,318
88,509 114,360

£ 1,684,299 £ 5,743,044
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BLAINS LIMITED

NOTES TC THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2006

10

11

12

CREDITORS
Amounts faliing due within one year
2006 2005
£ £

Bank loans and overdrafts 10 1,972
Trade creditors - 774,847
Socral security and other taxes 953 -
Accruals and deferred income 7,023 3,500,909

£ 7,986 £ 4,277,728

The bank loan and overdraft are secured by a fixed and floating debenture over the assets of the
company and life policies taken out in the names of the directors

SHARE CAPITAL

2006 2005
£ £
Authorised
100,100 Ordinary shares of £1 each £ 100,100 £ 100,160
Allotted, called up and fully paid
1,834 Ordinary shares of £1 each £ 1,834 £ 1,834
RESERVES
Profit and
loss account
£
At 1 Qctober 2005 (307,629)
Loss for the year (251,374)
At 30 September 2006 £ (559,003)
RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS
2006 2005
£ £
Opening shareholders’ funds 2,272,847 1,433,567
{Loss)/profit for the year {251,374) 839,280
Ctosing shareholders' funds £ 2,021,473 £ 2272847
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BLAINS LIMITED

NOTES TQO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2006

13

14

15

16

CONTINGENT LIABILITIES

There 1s a contingent liability n respect of a charge in favour of Canadian and Portland Estates plc
totaling £ 101,197 in respect of rental deposits

OPERATING LEASE COMMITMENTS

At 30 September 2006 the company had annual commitments under non-cancellable operating leases
as follows

Land and buildings

2006 2005
£ £
Expiry date
After more than 5 years 444,500 444,500

RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption available within Financial Reporting Standard No 8
to not disclose transactions between the company and its parent undertaking

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The parent undertaking at the year end was Haunch of Vemson Partners Limited, a company
Incorporated n England and Wales The directors are of the opinion that H C P Blain was the ultmate
controlling party at the year end
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