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PERSTORP UK LTD.

STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2017
The directors present their Strategic Report for the year ended 31 December 2017.

BUSINESS REVIEW

The caprolactone production platform was developed in the 1980s, first producing monomers. Since then the product range
has increased with polycaprolactones and thermoplastic caprolactones being produced in many different varieties. In many
cases, customers have co-operated in development and today Perstorp UK Ltd. is the world-leader in every part of the
process. Caprolactones in different forms are present in applications such as adhesives, paints and lacquers as well as
polyurethane elastomers such as shoe soles and vehicle components.

The caprolactones business was acquired from the Belgium chemical group Solvay in January 2008, and the capacity was
substantially expanded in 2011. in 2017, the business is continuing to increase its position as the world leader, by investing in

the R&D function to develop new products, and enhance existing products, to allow growth into new markets, and mcrease
market share with existing customer bases. .

TRADING RESULTS AND DIVIDEND

The operating profit for the year was £20,860k (2016: profit £17,946k).The improvement in operating profit was driven by

increased sales volumes, a consequence of a strengthening presence in the world market and reduced competition. The profit -

for the year £13,680k (2016: loss £4,712k) was influenced partially by volume increase, but predominantly by a more stable
forengn currency environment.

The balance sheet has net assets at 31 December 2017 of £28, 005k (2016: £14,325k). The balance sheet position has
strengthened due to increased profitability.

The directors do not recommend payment of a dividend for the year (2016: £nil). -

KEY PERFORMANCE INDICATOR

EBITDA (Earnings before the deduction of interest, tax, depreciation and amortisation) is the key performance indicator. The
EBITDA margin is calculated as EBITDA, adjusted for exceptional items, as a percentage of Sales.
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PERSTORP UK LTD.

STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2017 (CONTINUED)

' PRINCIPAL RISKS AND UNCERTAINTIES

Acces's to raw materials: The company has several raw. materials that are key in the production process. Fo safeguard
supplies of raw materials the.company has a purchasing policy that requires that supplies of critical raw materials are
purchased from several suppliers where possible or that long-term agreements are entered into if this is not possit_)Ie.A

Production disruptions: Disruptions on the production plant may lead to a loss of eamings in the short-term if the company
cannot deliver agreed volumes to customers and in the long-term if this leads to altemative products takmg over for the same
application. Regular technical risk inspections are performed in order to minimise these risks. Suitable insurance is in place in
the -event of disruptions.

- More detalls about risk management (including financial risk management) appear in note 3 to the accompanying financial
statements.

FUTURE DEVELOPMENTS

The year ahead brings many significant opportunities to consolidate our foothold in our selected markets, and to seek to
successfully leverage on growth opportunities in existing and new markets throughout the world. This opportunity will-be

possible by the introduction of new products, and the growth into new markets, using our ex1st|ng product range. With these -

two areas combined, Perstorp UK Ltd will be positioned well to fulfil its strategic plan.

The current producnon capacity at the site is belng maintained and improved. Significant capital investment is underway that
will enable Perstorp UK Limited to position itself well to fulfilit's strategic plan.

With regards to Brexit the business is constantiy momtonng the situation regarding the type of exit and adjustlng our plans
accordingly. .

4 .
ON BEHALF OF THE BOARD

P Shelley
Managing Director
28 September 2018

Company Registered Number: 2715398 -
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PERSTORP UK LT,

DIRECTORS! REPORT FOR THE YEAR ENDED 31 DECEMBER 2017

I Statemerits of the Eompany:for thé year. enided:31 December 2017.




PERSTORP UK LTD.

DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 2017 (CONTINUED)
. DEVELOPMENT OF EMPLOYEES (continued) -

future skllls reqwrements The skills gap — both for the individual and the company — is closed with the help of a business-
dnven development process. . .

In the third phase the company -ensures that all individuals have a development plan that derives from their desires and the
company's requirements. Training, mentorship and coaching is carried out to close the gap. The fourth phase is redeploy and
reward. The company makes sure that there is a natural next step for the mdwudual in.line with the planned development and
company's requirements.

In the process, individual competencies, ambitions and abilities are gathered together early on so that development can be -

.planned over a longer period and the company will seek to ensure that there is always a replacement ready for all key
positions. .

| POLITICAL DONATIONS
The company did not make any political denatione dun‘hg the financial year (2016: £Nil).
CHARITABLE DONATIONS ‘
The cempany' did not make any eharit'able donations during the financial year (2016: £Nil).
DtRECTORS .
The directors who have held ofﬁce dun'rtg the period from 1 January 2017 to the date of signing this report:
D Turher | . |
. M Lanher
P Shelley:
FUTURE _DEVELOPMENfS
A comineht on future developments in included in the Strategic Report (page 4).’
" FINANCIAL RISK MANAGEMENT '
Information on financial risk managemeht is included in Note 3 to the accompanyihg ﬁnahcial statemente.
QUALIFYING THIRD PARTY AND PENSION SCHEME INDEMNITY PROVISIONS
At the time this- report is approved, no qualifying third party indemnity provisions or qualifying pension scheme |hdemn|ty
provisions are in place for the benefit of one or more of the directors. At no time during the year were any- such pmvtsrons in
_force for the benefit of one or more persons who were then dlrectors

EMPLOYEES

The monthly average number of employees during the year was 82 (2016 83) the number of employees at the end of the year
was 82 (2016: 83). This total comprised 74 males and 8 females all of whom were employed in the UK.

: THE( ENVIRONMENT .

The company works proactively to develop and improve its products and processes and has targets for safety, health and the
environment. Environmental targets focus on use of energy and water i

The production of the company -affects the environment through emissjons in air'_and water and through the generation of
waste and noise. The company follows national and local requirements relating to the environment. The company also ensures
that it complies with the REACH registration requirements for the chemical industry.

The. Perstorp group produces a sustainability report with the consclidated financial statements. The consolidated financial
statements of the group are available to the public and may be obtained from Perstorp Holding AB Perstorp S-284 80,
Sweden or from the group website www. Qerstorg com.

LRI




PERSTORP UK LTD.

DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2017 (CONTINUED)
RESEARCH & DEVELOPMENT

The company continues to invest in R&D to gain competmve advantage and is currently in the design process of a new onsite
state of the art research centre .

CREDITOR PAYMENT POLICY -

The company does not follow a universal code which deals specnﬁcally with payments to suppllers but, where appropnate the
company’s practice is to: .

a) agree the terms at the start of business with the supplier;
b) ensure that those suppliers are made aware of the terms of payment; and
c) pay in accordance with itscontra‘ctual and other legal obligations )

' Trade creditors at 31 December 2017 were equnvalent to 58.4 days (2016 50.6 days) of purchases (uncludlng capital
expenditure) during the year ended on that date.

DISCLOSURE OF INFORMATION TO AUDITORS
Each of the persons who is a director at the date of approval of this report confirms that:

o 'so far as each director is aware there is no relevant audit information of which the company's audttors are unaware;

~and
s each director has taken all the steps that he/she ought to have taken as a dlrector in order to make himself/herself
aware of any relevant audit mformatnon and to establish that the company’s auditors are aware of that information.

This conﬁrmatlon |s gwen and should be mterpreted in accordance with the provusnons of Section 418 of the Compames Act
2006.

INDEPENDENT AUDITORS'
The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office.
STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT oF FINANCIAL STATEMENTS

The directors are responsible for preparing the Annual Report and the financiat statements in accordance wnth applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have

" prepared the financial statements in accordance with International Financial Reporting Standards (IFRSs) as adopted by the
European Union. Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that penod In
preparing these financial statements the directors are required to:

» select suitable accounting policies and then apply them consistently;
o state whether applicable IFRSs as adopted by the European Union have been followed, subject to any material
. departures disclosed and explained in the financial statements; . .
* - make judgements and accounting estimates that are reasonable and prudent; and
+ prepare the financial statements on the going concem basis unless it is inappropriate to presume that the company
will continue in business.

- The directors are also responsible for safeguardmg the assets of the company and hence for taking reasonable steps for the .
preventuon and detection of fraud and other irregularities.

"The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Compames Act 2006.

ON BEHALF OF THE BOARD

P Shelley -
Managing Director
28 September 2018
Company Registered Number: 2715398
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PERSTORP UK LTD.

Independent audltors report to the members of Perstorp UK L.

: Report on the audit of the financial statements

‘Opinion ,
In our opmuon Perstorp UK Ltd.’s financial statements

= give a true and fair view of the state of the company'’s affairs as at 31 December 2017 and of its profit and cash flows
for the year then ended;

. have been properly prepared in accordance wrth Intematlonal Fmancoa! Reportung Standards (*IFRSs") as adopted by
the European Union; and

= have been prepared in accordance with the requirements of the Compames Act 2006.

We have audited the financial statements. included within the Annual Report and Financial Statements (the “Annual Report™),
which comprise: the Balance sheet as at 31 December 2017, the Income statement, the Statement of changes in equity, and
the Cash flow statement for the year then ended; and the notes to the financial statements, which include a description of the
sngmﬁcant accounting policies. .

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)') and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors' responsibilities for the audit of the financial statements
section of our report. We bslieve that the audit evidence we have obtalned is sufficient and appropriate to provide a basis for

. our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical

responsnbnlmes in accordance with these requirements.

Conclusions relatmg to going concern
We have nothing to. report in respect of the following matters in relation to which ISAs (UK) require us to report to you when

= the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropnate; or
« the directors have not disclosed in the financial statements. any identified matenal uncertainties that may cast
* significant doubt about the company's ability to continue to adopt the going concern basis of accounting for a period of
. at least twelve months from the date when the financial statements are authorised for issue.
However, because not all future events or condmons can be predicted, this statement is not a guarantee as to the company’s
ability to continue asa going concem. .

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our.
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements does
_not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
-explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material )
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report based
on these responsnbllmes

With respect to the Strategic’ Report and Directors’ Report we also con5|dered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on the respons»blhhes described above and our work undertaken in the course of the audit, ISAs (UK) require us also to
report certain opinions and matters as described below.

i
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PERSTORP UK LTD.
Independent auditors’ report to the members of Perstorp UK Ltd. (continued)

Strategic Report and Directors’ Report

In our opinion, based on'the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors’ Report for the year ended 31 December 2017 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements. . - . )

In light of the knowledge and understandmg of the company and its environment obtained in the course of the audit, we d|d not
identify any material misstatements-in the Strategic Report and Directors’ Report.

t ResponS|bll|ttes for the ﬁnancnal statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors' responsibilities in respect of the financial statements the directors are

. responsible for the preparation of the financial statements in accordance with the applicable framework and for being satisfied
that they give a true and fair view. The directors are also responsible for such interal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concem, disclosing as applicable, matters related to going concem and using the going concem basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ lesponctbllmes for the audit of the financial statements

Our objectwes are to obtain reasonable assurance about whether the financial statements as a whole are free from matenal
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our t'esponsibitities for the audit of the financial statements is Iocate’d on the FRC's website at:
- www.frc.org. uk/audltorsresponsrbtlmes This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may
come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
" Under the Companies Act 2006 we are required to report to you if, in our opinion:

»  we have not received all the information and explanations we require for our audit; or
* adequate accountmg records have not been kept by the company, or retums adequate for our audit have not been .
received from branches not visited by us; or

= certain disclosures of directors’' remuneration specified by Iaw are not made; or
» the financial statements are not in agreement with the accounting records and retums.

We have no exceptions to report arising from this responsibility.

St Dl

-Simon White (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Manchester .
28 September 2018
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‘PERSTORPUK'LTD;

Income statement

forthe year ended 31 Decehber 2017

Note:

B aaa—

i lncome tax (charge)/credlt =C
. ,Income tax (charge)/credlt :Deferred N

1 'Proﬁtl(loss) before tax '

nfod=,

‘ :E’PrOﬁxl(loss')-;-fOﬁ'-,thg,:y_e_a,,r. :
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. PERSTORP UK LTD.

Balance sheet as at 31 December 2017

2017 - 2016
Note £000 - £'000
Assets : '
Non-current assets
Tangible assets : :
Property, plant, and equipment 10 54,694 54,495 |
Infanglble assets .
Good_will 11 26,186 26,186
Customer relationships 11 2,361 4,556
REACH cost 11 . 586 489
Total Intangible assets 29,133 ‘31,231
Deferred income tax assets 12 4,678 4647
Total non-current assets 88,505 . 90,373
Current assets ) .
Inventories 13- 7,412 5,682
Trade and other receivables 14 . 8,795 6,231
Cash and cash equivalents 25 28,562 14,669
| Total current assets 44,769 26,582
Liabilities
Current liabilities o ‘ :
Trade and other payables 15 {16,623) (10,078)
Obligations under finance leases 16 (12) (12)
Borrowings 17 (1,342) (1,340)
Total current ljabilities . (17,977) (11,430)
Net current assets 26,792 15,152
Non-current liabilities o
Borrowings 17 (83,153) (87,604)
Obligations under finance leases- " 16 - ' (12)
Deferred income:tax liabilities 12 (4,139) (3,584)
Total non-current liabilities (87,292) (91,200)
Net assets 28,005 14,325
Equity attributable to owners of the parent i ]
Share Capital - 18 29,702 29,702
Accumulated losses . (1,697) (15,377)
28,005 14,325

Total equity

The notes on page 13 to 30 are an integral part of these financial statements.

The financial statements on pages 10 to 30 were authorised for issue by the board of difectors on 28 September 2018 and

were signed on its behalf.

p Shelley
Managing Direttor
Perstorp UK Ltd.

Company Registered Number: 2715398
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Statement of chariges in equity for the year erided:31 December 2017

‘Share Capital:  :Accumblated losses: | . Totalequity |
gD | . goooy . 2000
20702 - (10,665): - dgesf

i ’tota! comprehenéxve:mcomé L - A ] .:-(:4’;712?)',; _ - ) (.4?.7"_'1-'2;)..‘ '

| vt becsmberzote o 29,702

| Af ¥ January2017

697 | -

| Note;

24

_' ) Exchange (Iosseé)/prof t: on cash and cash equnvalents

< ‘--Cés'h%:éhd'(:ash.:equivéié,n’ts;af-:.end<offth¢‘rtyear-' I » 14669




PERSTORPUKLTD,

NOTES TO, THE FINANCIAL STATEMENTS

_Perstorp UK~Ltd, is a_pnvate hm:ted company. mcorporated and domrcrled in the:United: Krngdom and is regt St
| Wales .company is. Ilmited by: shares The - companys regrstered address s Perstorp Ur( ttd:;
Wamngton Cheshtre ‘WA4BHA, UK.

S Statemient of'aceou‘ntthg policies

The pnnctpal accountnng pohcxes ‘adopted in.the preparation of these finangial:statements aré: set out below. These pollc;es
have been. consistently applced toall the -years presented;-unless: otherwrse stated

14 Basls:ot'.-prebaratipn-’

h. international rrnancrat Réporting Standards (IFRS) and.

These ﬂnancral statements have been-preparéd ify accord
terpretations;as adopte. :by:the European‘iiion, and:the

Companles Act 2006 apptteable o compames reportmg under IFRS ‘

-The d«rectors have a reasonable expectatron that the company can; meet tts day to day: workung caprtal requrrements and, has;
‘the. 6 future, T f_ y:t 3

'~Itabtl|t:es for Perstorp UK lented"rs present in the form of 4 letter of support; w
Perstorp AB'

.jnecessary'Or repayments deferred if: the company is not'in:a- posmon' o repay Such amoeunts,

The preparatlon of fi nancnal statements in conforrmty with' tFRSs re un'es the use of a number of rmportant acco nt’ngf :

4.2 Recentaccouritingdevelopments
(a) New standards amendments and interpretations to existing standards:

The following W"§_ta§iaafds'.-%éméndni_‘fentsi'a‘n,d:_jhte’r‘pr"éﬁtations'.tjaﬁfe';ma'ndat'ory"for.—"thé;ﬁ,‘r}"st'?tinﬂe:fbrthe-ﬁnmcia!‘{yéar4 beginning -
1. January 2017.. ' ' S

The company tias: adopted the‘followmg new: standards amendments or. Interpretatlons ‘are:now: appllcabie None of these:
standards and: mterpretattons.;have had- any material effect onithe: :company’s:results..

s . Amendmentsits.JAS 12; ‘Income taxes! on Recogmtlon of deferred’tax-assets for unreahsed -losses (effechve for
-annuat; penods begirining;6n’6r after 1 January. 2017)

(b) fﬁ?ﬁ\.ﬂ-Startdardﬁiamghdméh.tsjfa’nd.ﬁint.e“rpr'etaticﬁé‘ndt;.y‘e_tv,fad._o"_pt’ed.

January 2018)‘;5

e IFRS16'Leases’ (efféctive,;.for;annua"tv‘periiods‘?beg'qfnning‘;‘on‘for-:a_'f_ter-'1 January 2019).




PERSTORP UK'LTD.

NOTES TO'THE FINANGIAL STATEMENTS (CONTINUED)

1 Statemenit of accounting policies {continued)

1.3 -Se‘gmeﬁti‘reporﬁn‘g

The specralty chemlcals operatrons arelintegratéd: both horizontally and vertically., Virtually ali produgcts: sold {6 clistomers at
this level are far removed from:the.end. customers: :'the formof automakers coatlngs producers and: so: forth, The ‘same
product can: often bé useéd fora wide spectrum of diffsrent apphcatrons Accordmgly there iis no-natural reason to divide the
specralty chemicals operations:in o:different segments .

The: chuet operating decrsnon maker; défined- as the. directors, make decisions based on the' underying managefment data,
swhich'is the data; presented in the financial ‘statements. The directors: consider the- operatlons of the' ntityto: represent. one.
‘trading 'segment:and:therefore. a- segmental ‘analysis as not been disclosed:..

14 Intangible assets

fGoodwnI ‘comprises; the :amount by: which: the. acqursmon value :exceeds ‘the ‘fair" value ‘ats the date’ of acqursmon of thej
identif net:assets; acquured Goodwill i, reported as-an intangible asset: Goodwull is tested’ anndally: in jorder to |dent|fy'
;.rmpamnent requrrements imparrment of goodwnll is not recovered.

A farr value: for:customer relatlonshlps has been estabh.-,hed onqeﬁtidn;wﬁth the-acquisition of the Caprolactones:business:

from Solvay ifvJanuary2008:

A fair value:for the .nonx compete agreement has ‘been: estabt shed an connect:on wuth the acquusmon of the Caprolactones;"
‘busineéss from Solvay in.January 2008;

The cost: e 1 registration.'of the company's. products have ‘been identified as:an intangible asset:and: capitalised
‘a‘t:coromglyi(see' nofé 1,,)'.;_ ‘ K .

et book va!ue exceeds tts recoverable vatue and it wrll ‘be rmmedlately reponed as’
recovered for. goodwm i .

15 ‘Property; 'plant;:an‘d‘e"quibméhf'

maintenance.aré. reported as éosts in.the’ mcome statement dunng the' penod they anse

-Borrowmg costs; attribufable to acqutsmons of’ ﬁxed assetsthat'takea. srgmﬁcant amount of time to complete are: capltahsed for; .
-any:such gcduisitions’ ‘that havé commenced since 1. January 2009.. .

‘Straightiling depreciafion i§: apphed based-on the. asset S acqursmon value ‘and estimated: useful life. The followmg depreciation’
periods.ar i used: .

Buudmgs “10-25years

‘Plant:and. equrpment 1-20.years:
‘Land.is not depreciatéd

14




PERSTORP UK'LTD.

$ ok ‘value: is. 1mmed|atn(y lmpacred to its. recov‘
ﬁrecovarable -amount:

“yalug:gdin orloss:
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PERSTORP UK LTD:

~NOTES TO THE FINANCIAL STATEMENTS (GONTINUED)

1. Statement:of accounting policies:(¢ortinted)

19 2Réi@ﬁiléjré,¢§gni'tibnn

mployment is.terminated before:normal retirement:or When- the:

6




PERSTORP UK LTD..

NOTES TO THE FINANGIAL STATEMENTS (GONTINUED)

b_,,_ possnble to"tahse;.these carry-forward’ the..,foreseeable;mture based,upon,:the>futur anticnpated,;:eammgscapablllty.- o
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_PERSTORP.UK'LTD.

NOTES TO'THE FINANCIAL STATEMENTS (CONTINUED)

’ﬁnancm‘ sk i undnt‘ ‘risk, mterest rate risk and counter::

£ ooof’j

B 'I Fiﬁa‘nc'ihgﬁriék-

|: Finance Lease:
i "'.T:.l"éﬁé' P’é'y;éblé‘sﬁi

The:borrowings‘from:related:parties:is:on-a one- month roliing facility:basis and
:exceedmg on,_;yeav £ necessary :

®




PERSTORP UK LTD..

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
3; Risk Management (continued)
- 3114 ‘ln'térest;ré‘te'_riék‘

The iriterest rate risk is the n'skf-that-an.r'increase.»in’-»maniet*fin’terest rates will have an adverse impact on eamings. The table,
below:showsthe sensitivity of €armings to:an incréase in the interestrate: .

[Sénsitivity to 1% inrease in the interest rate ‘ - T ggional

) : : : : lntorost cost
| Interest'payable‘on-loans denbminated in USD ‘ - 1 :555
| Interest payable on:loans denominated in EUR 277
Interest payable on loans deriominated in GBP , 3 o R

3.45  Countemparty isk

Internal gurde nes. al" incluc e
upon matenalrty and the:individ al»customer s nsk proﬁle

32 Opérational risk.

3.2, 1 Acc‘e‘ss’.'tdr‘awma'terials

To: secure del'very of raw matenals and spread the nsks the company ‘operates a purchasmg pohcy whrch-requrres that
H —. " I - N

: .ensurés that'it has: c'ornprehenswe insurance: coverage in case‘of an: unforeseen event;

33 :c;apitaIns,kmanager‘nem-

The: ¢ mpanys objectrves when ‘managing: caprtal are: to safeguard ‘the companys ‘ability to co ( 2NN
Order-io- provrde returns for.shareholders and benefits for other: stakeholders and ‘to maintain an:optimal.capital structure.eto
reduce the cost of ‘capital; Ifi order; to/maintain or-adjust the capital structiire, the. -company y: adjust thé amount.of dividends
paid: to. shareholders retum. capita o.shareholders issues new shares-\or sell:assets'to; reduc -debt.
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PERSTORP UK LTD.

NOTESTOTHE FINANCIAL STATEMENTS (CONTINUED)

1 -Sales dlwded by geographrcal area

UK.
}.Rest.of & turope

49 892

| RéstiotWoild _

{_Total revenue. -

88919,

5 ‘Préfiti(ioss) beforetax

... Plantand machinery .

tribution: costs,.note: 11)

6 'ﬁiﬁ_é'r::,c‘f)j‘pérét'iln‘g.gl(@expen‘sé}_lfihcome.

2016
£000. |

- | Foreignexchange (losses)/gain’ on:cperational transactions

735 |

"

7%

7 (Financeiincome:;

foreign currency. bank:accotints

8  Financecosts-

Bank: chargres'

(1 0; 6‘39):'-‘-.

('76 288) :
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PERSTORP:UK'LTD.

NOTES TOTHE FINANCIAL STATEMENTS (CONTINUED):

g ’I’riéérﬁ'é‘lt‘ax-:ch‘arg'e‘l(t:r'e‘“'dl't)»

Analysns :of chargel(credlt) for. the year ail: relatmg to

.eépect of prio. periods

499 .|
25|

;(954)

ABGf .

78

862) |

008 |

@03y |




PERSTORP:UK:LTD:

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10, .Propefty; plantande

~Suianes]

ed\ispment 1
£’000

Cost ’
, At 1';January 2016

‘86.‘6‘33: ;' .

. Additions

|: Disposais: .~

. Re-classification’

520 |

| At31 Deermbér 2016

86,814 |

f‘;y;;dai‘t‘ipns.f

“Disposals. - - (173)

| Re:classification’ . .

)

99y

| A£31 December2017

2,763

5 .Accumulated deprec:atuon
14 <At T, January 2016

. 5428

(1:282)

(32,899):|

fCharge'for the.year

_szeny]. . . (551}

859

Deceniber2016

(37304) |-

(08,835) |

5,954)

Chargeforthe yer

- Disposals

99"

“AE31 December:2017 -

_(a4650) |

‘118771

59,462 |

54,495

'j'.;Af‘t_'.,;f«'}fi_Dej(;_vembé’r_féf);jiﬁ-‘:_:; e |

| AtStDeceinber 2017

1187

1,487

. 54,694 |

The:Gost of ﬁxedrassets above includes: assets held under finance. Ieases (wuthm buuldlngs) amountung to £66k (201 - £66K).

" No. borrowmg «costs:-have- been. capltahsed on: addmons in:2077- and 20161

D.e,prec'at!on- hias b._.een'-sharged, it ¢=f!069m9::§taremgntf s followss

|-G ostrof goods sold
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PERSTORP UK LTD:

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

i ‘Intangible assets:

Goodwill |

1000

Non-compete;

480 |

A1 Jai 26186
| Additions. . e 02| 102
| At 31 December. 2016 _ 26,186 25,551 562 |
[ ;xadit}oﬁs-- | : Rrzd 427
frAt"‘:1:..December 2017 26,186 - 709
-Accumiuiated 'amprtlsaﬂon: - & (64) -
gAtA1._._January'20_1-.6 IS IR
- Gharge forthe'year (@355) | _@o)] (2384)
| A3 Dasemberaons N1 A N S
:_?Ch‘a‘rge;_f'or'-ft'heiyéar; - 2 (2195) o s - 30y | (2225)
= ,(23,5499)‘-3 : ooy (23/313) |

_deass| 6911 416
;..‘4,;5'5"& S - ) _;48'19::,__',,___.__,.

statements which: wéw'caﬁi;olactohe's as'one cash-generatmg umt

‘The::«rejcove'rable'~iamo_unt~for: thg‘:.gas}pggn_gtgtlgggumt_;h __,,s;i'p e,p;‘elgga\bl;, :
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PERSTORP UK LTD.

' NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
11 Intangible a‘ss'e'ts“(cor‘itiﬁij”e"d)' '

- “The calculation-is based .on :an .estimate .of future cash ﬂow in' accordarice- with ﬁnancsal five:zyear plans’ that have' beer
‘approved by management Cash ﬂows beyond thls ﬁv 3 year perlod are extrapolated uslng an estlmated growth rate of 2%

. The year: ahead: bnngs many: sugmﬁcant opportunmes ‘to- consolldate our foothold in ouf selected. Tharkets, and to. seek: to

?successfully leverage on growth: opportunmes in exlstlng and: new ‘markets: throughout the world: Th, opportumty wil :

) poss:ble by the: mtroductnon of new products; and the: growlh into new markets; usmg our- exlstmg product range With these'
two areas comibined, Perstorp. UK. itd. wilt'be: posmoned ‘well fn: fatfit: lts strategic plan,

' The. current produc’uon capacaty at the s;le is ablé to ‘accommodate this anticipated- growth without.neéd. for- sngmﬁcant CAPEX,
which:is contnbutmg tothei mcrease in e tlmated taxable: proﬁtabullty .

12 ‘Deferred income.tax assets: and’li‘a‘bilitie"s - ' o
Récoghised deferred tax assets and liabilities B

) : _ Assets | Lisbilities
2017 | 2016 | 2017 | 2016
. . | €600 | - £000 £'000.|  £000 |
[ Property.plant. and equment T T T T T T T - T -1 (2,359) (1.982) |
.lntanglbles : . - A - S (1,780) (_1;‘502:)::_
1 Losses e . . e 4678 | 4847 0 o~} . -]
4678 | 447  (an39) | (3584)]

“Movement indeferred tax duringithe year 1 January | Recognised | 31 December |-

2017 | inincome . 2017 |
_ o, e £000 | . £000 . £000»f
] .Property plant and, equnpment , N R (1 982) {1 : (@& 359) '
| : S o (1,602) )
4647
1063 © (s24y| 539
Movement in deferred tax.during thefép'feVidus;year' T 1 January" Recogmsed 31 De.t':enlt:).ef’:
' ‘ ’ 2016 infiincome | 2016_-
: . £000 | £'000
. Property plant and’ eqmpment (3; 764); £ ,782. (1 ,982) |
' Intar (1 508)' (94) | (1,602), |
:,-_Losses ' (826) » 4647 |
201 862] 1,063

a‘taxable: proﬁtablllty to be reallsed m the next Jiyears, Therefore thIS( assetjls malntamed ‘on the.balance sheet.,

Due to the lmproved 1i ﬂdmg performance of the company the walde of . unrecogmsed losses reduced: 16 £2 000k: (2015

£11,640K)..
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PERSTORP UK LTD.

NOTES TO THE FINANCIAL:STATEMENTS (CONTINUED);:

43. _ ‘inventories.

"|:At31 December -

sf:5ales aounted 16 £63;522k:(2
Frings:ia the ye

The amoarit of inyentorie

Receivables-ffom related:parties

: Other receivables:. .

' At.31 Déceinber

Thereceivables from réfated parties areinsecuredsinterest

Iidre répayablé.on démand:

:._Analy"s'i‘s;voff. trade‘:"récéi'\'/ablfefs'_'f T

reporting:date s

orting;ate is e Caitying value of edchiclass
security.. ’

Tﬁe;faif?véI(j'e"sf';.df-'?_t'ﬁ"a‘dj_é &nd other-receivables:do: noi"differ‘from'éihjgtvé'lbesashpwn;ab@ye;_:A

15 ‘Tradednd other payablés;

16,623 |
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PERSTORPUK LTD. -

NOTES TOTHE FINANCIAL STATEMENTS(CONTINUED)

16 Obligationsiunder finance leases:

‘Obligatiss: inder finanice leases are-asollows. co .
£000

| Presentvalueiotiease/obligations- .. - .. . . o ceen . 120 |

Net-obligations under finance leases fall:due:as-follows;

47. . Bortowings

£000| o000}

{Curcent borrowings

fA_cérued*int'er_'e‘sxzdue;iio"re‘iiét’é&-:p;ri‘l‘ie’s‘fiv, e _1,340: ‘-

RE

i »Béflance}:'as,'at=:311;~De‘c‘erﬁBe'f )

87,604 .

| Total borowings: . ...

The:total. assets of the:company-have been. piedged-as: 6 other pledged assats within ths -
aroup. . s o

ection with:the dcquisition of the:caprolactones business from:Solvay the-existing loan Yacilities:of thergroup:wers te-

if of principal, interestor redemptionterms ofthe loans payable..

“Thie:cuitent Borrdwings-aré.on-aTolling facility and will-be -:ex{ended.fif:.n‘ecéssaqy.,
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PERSTORP UK LTD:

. NOTES'TO THE FINANCIAL:STATEMENTS (CONTINUED)

17 . Borrowings:(contifiued)

[ Ciirrency composition.and.interest rates of borowings:

05030 .1‘f8-_3i11’-53"‘ -

The:ioans:of the: company ate aranged within the roup:Facility o iarket terns,

| :‘OrdmaryA shares 0 ~€1 ‘each

“Allotted, called up:and:fully-paid::

" Ordinary A $hares:of-€1 each

19 'Keginanagementcompensation anddirectors’ remuneration

- Staff costs (mcludmg: directors’ remuneratlon) for. the. company durmg;
| the'year A
| Wages:and salariés.
_ESocu' secunty costs

4; 058
472,
812

,..;_:{5;863.;.:,.. 5342 |

T2017 - .2016
_iNumber number _

';tl'Productaon“ - ,3 , U SV P P .:.':'.59,. 59 "

2] . s3]
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PERSTORP:UK:LTD:

~ NOTESTO THE FINANCIAL STATEMENTS {CONTINUED)

) Ké'i"'r"iar‘fé'géﬁ‘iéﬁt: EBih‘p'e“h“s"éti on:and:directors”. féﬁiﬁ'ﬁéra‘t'i‘éh;

iSishown below:

on (continuéd)

-Key management includes. dlrectors (executlve and. nen»executwe) The: compensatlon paid. (or payabl\,) for employee servvces

2097 T
‘.imoaf

201 6"
£ 000.' '

440 |

140

20 Pensmn commitments:

ocated wuthm ‘the i lncome statement as: follows

£’000~'51

2076 |
_£000

s
103 |
26

665
115

817 P o

812

2016

Land'and b

dlngs

£000 |

‘Vehicles: plant and f

110 |
68 |
15 |

L1
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. PERSTORP UK LTD.

|at‘“ho|dmg company and they are charge :ats é arket rate Servnce 4 e’ _
5. basis: Management sales,(marketmg Iegal fechnical and admlmstranon servncev, r
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PERSTORP UK LTD.

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED),

22" Related party transactions (continued)

2017
€000

2016

; 'Pu_kéﬁa_vsésc';_f«gpqiis_‘;
| Feliow subsidiary company-

1,919

‘9301

419

“ox

1 Purchase-of: servaces
| Fellow:subsidiary.company .
1+ livnnediate parent company:

. Ultimate parent company

2:180.

4660 | -

0 ._:.374,'.'1'27_

Royaliies payabi:
inimediate parent coripany _

: 5.921 .

5021 |

- lnterest payable i
- Fellow: subsudlafy company . .

793

11,793.]

.

23 ‘Qfﬁfﬁ.’até’ﬂf'eﬁt company

Persiorp S-284 80 Sweden or from the group websute www perstorp.com

24 Récongiliation-of profitl(ioss) before tax to. net cash-flow:from operations

" Profit/(oss) before ax

Adjustments for:’ v
:'D precnatmn o

. Ihcreése in’ trade arid otﬁer payab s

'} income:tax: due |nc\uded |n Deb" rs

| Finance dé"ét‘s'?'

(4,485)
10,656

(1 1730).
(2,564).
[ .5..33.. .

(41)
(482) -

30,683,

‘| Cash generated from operations. .. .. ...

_25:  ‘Cash and'cash-equivalents:

[Depositaccounts,

14,669 |

L:Totai cash.and cash.equivalents

30
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