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Midas Homes Limited

Directors’ report for the year ended 30 June 2010

The directors submut thear annual report and the audited financial statements of Midas Homes Limited, registered
number 2714200, ("the company™) for the year ended 30 June 2010

Principal activities

The principal activity of the company 1s residential property development, social housing and urban regeneration,
primanly in Devon, Cornwall and Somerset

Review of business and future developments

The strategy since September 2009 has been to increase the land bank position to ensure future profitability and
to continue controlling expenditure on sites to improve our cash position wherever possible Due to this strategy
and mmproved market conditions we were able to implement the return of the 5 day to ensure that the busmess
could progress forward and deal with the improvement in economuc conditions and resume growth Overall the
market has remained stable and mortgage availability has slowly retummed The directors anticipate that the future
market will remain stable, subject to consumer confidence with the current economic uncertainty
-

On 1 December 2009, the company acquired the entire share capital of Rosemullion Property Company Limited
and its subsidiary compames (Rosemullion), a housing developer based in the south west of England The total
consideration payable was £0 1 million which was settled in cash No goodwill arose on this acquisition

Turnover for the current financial year was £42,820,000 (2009, £55,120,000) Social housing and contracting
represent 11 2% and 6 9% respectively (2009 15 8% and 9 3%6) of the total turnover

Results and dividends

A summary of the results of the year’s trading 1s given on page 6 of the financial statements

The company’s loss for the financial year was £2,480,000 (2009 £4,866,000) The loss arose due to the
downturn in the housing market

The directors did not pay an interim dividend (2009 £Nil per £1 share amounting to £Ni1f} The directors do not
recommend the payment of a final dividend for 2010 (2009 £Nil)

Directors

The present directors of the company are set out on page 1, all of whom served throughout the year and up to the
date of signing the financial statements unless otherwise stated

R Baldwinson and D Tilman resigned as directors of the company on 3 August 2009 and 31 December 2009
respectively MR Farnham and G Locke were appointed as directors of the company on 14 January 2010 and 1
July 2010 respectively After the year end W Bennett resigned as a director of the company on 11 August 201Q

Following shareholder approval, the company has provided an indemmty for its directors and the company
secretary, which 1s a qualifying third party indemnity provision for the purposes of the Compames Act 2006 This
mdemmity was mn force throughout the year and up to the date of sigming these financial statements




Midas Homes Limited

Directors’ report for the year ended 30 June 2010 (continued)
Creditor payment policy
The company's practice 1s to

a) agree the terms of payment at the start of business with the suppher,
b) ensure that those suppliers are made aware of the terms of payment,
c) pay in accordance with its contractual and other legal obligations

The company's average creditor payment period at 30 June 2010 was 41 days (2009 27 days)
Financial risk management

The company’s operations expose 1t to a variety of financial nisks, including the effects of credit nisk, hquidity
nisk, cash flow risk and interest rate risk The policies to mitigate the potential impact of these financial nsks are
set by the directors, who monitor their effectiveness on a monthly basis duning board meetings These policies are
as follows

Where appropniate, credit checks are made prior to the acceptance of a new customer and these are reviewed on a
periodic basis together with ongoing checks n respect of existing customers Monthly reviews of the debtors
ledger are carried out wath the finance and sales teams and achion imtiated, as appropriate, to collect any overdue
amounts, thus optimusing the company’s liquidity position

The rate of interest earned and paid on the company’s cash balances and loans and overdrafts are monitored, by
the ultimate holding company Galliford Try plc, on an ongoing basis by continuing review of rates available
the market Deposits, loans and overdrafts are made with reference to these rates, 1 conjunction with projections
of future cash requrements

Galliford Try plc actively mamntains an appropriate level of cash reserves that 1s available for operations and
planned expansions Galliford Try plc ensures that the company has sufficient liquid resources to continue its
operation

Principal risks, uncertainties and key performance indicators

From the perspectives of the company, the principal nisks and uncertamntes are integrated wath that of Galliford
Try plc and are not managed separately These are discussed within the group’s annual report on page 4

The directors of Galliford Try plc manage the group’s operations on a divisional basis For this reason, the
company’s directors believe that analysis using key performance indicators for the company 1s not necessary or
appropnate for an understanding of the development, performance or position of the business The development,
performance and position of the housebuilding diviston of Galliford Try plc, which includes the company, 1s
discussed 1n the group’s annual report which does not form part of this report




Midas Homes Limited

Directors’ report for the year ended 30 June 2010 (continued)
Statement of directors’ responsibilities

The directors are responsible for preparing the Directors’ Report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the financial statements in accordance with Umted Kingdom Generally Accepted
Accounting Practice (Umted Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period In preparing these
financial statements, the directors are required to

select suitable accounting policies and then apply them consistently,
make judgements and accounting estimates that are reasonable and prudent,

s state whether applicable UK Accounting Standards have been followed, subject to any materal
departures disclosed and explained in the financial statements,

* prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any tine the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other wrregularities

Disclosure of information to auditors

Each of the persons who 1s a director at the date of the approval of this report confirms that so far as they are
aware, there 15 no relevant audit information of which the company’s auditors are unaware Each director has
taken all the steps that he ought to have taken as a director in order to make himself aware of any relevant audit

information and te establish that the company’s auditors are aware of that information

This confirmation 15 given and should be interpreted in accordance with the provisions of Section 418 of the
Companes Act 2006

Independent auditors

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to contmue in office and a
resolution concerming their reappointment will be proposed at the next AGM

The report of the directors was approved by the board of directors on Y\ December 2010 and signed on 1ts

behalf by

R Barraclough
Company secretary




Independent auditors’ report to the members of Midas Homes Limited

We have audited the financial statements of Midas Homes Limuted for the year ended 30 June 2010 which
compnse the profit and loss account, the balance sheet and the related notes The financial reporting framework
that has been appled 1n their preparation 15 applicable law and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explamed more fully in the statement of directors’ responsibilities set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Qur responsibility 1s to audit the financial statements i accordance with applicable Jaw and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Audiing Practices
Board’s Ethical Standards for Auditors

This report, mcluding the opimons, has been prepared for and only for the company’s members as a body 1n
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose  We do not, 1n giving
these opinions, accept or assume responsibihity for any other purpose or to any other person to whom thus report
1s shown or into whose hands 1t may come save where expressly agreed by our prior consent in writing

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures 1n the financial statements suffictent to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error This mncludes an assessment of whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of sigmficant
accounting estimates made by the directors, and the overall presentation of the financial statements

Opinion on financial statements

In our opinion the financial statements
e pive a true and fair view of the state of the company’s affairs as at 30 June 2010 and of 1ts loss for the
year then ended,
e have been properly prepared 1n accordance with Umited Kimngdom Generally Accepted Accounting
Practice, and
s  have been prepared 1n accordance with the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report n respect of the following matters where the Compamtes Act 2006 requires us to
report to you 1f, in our opinion
e adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or
e the financial statements are not wn agreement with the accounting records and returns, or
o certamn disclosures of directors’ remuneration specified by law are not made, or
e we have not recetved all the information and explanations we require for our audit

Andrew Duxbury (Sentor Statutory Auditor)

For and on behalf of PncewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Uxbnidge

YL December 2010




Midas Homes Limited

Profit and loss account for the year ended 30 June 2010

Note 2010 2009
£'000 £000
Turnover 2 42,820 55,120
Costof sales } ___ (39,9060) (53,658)
Gross profit 2,860 1,462
Administrative expenses ) (4,497) } (4,403)
Operating loss 5 (1,637) (2,941)
Interest recervable and similar income 6 7 7
Interest payable and similar charges 7 (1,733) ~ (4,008)
Loss on ordinary activities before taxation (3,363) (6,942)
Tax credit on the loss on ordinary activities 8 907 2,076
Loss for the financial year 19 (2456)  (4,866)

All amounts relate to continuing operations

There are no recogmsed gains and losses other than those shown n the profit and loss account above and therefore
no separate statement of total recognised gains and losses has been presented

There 1s no matenal difference between the results shown m the profit and loss account above and their historical
cost equivalents




Midas Homes Limited

Balance sheet as at 30 June 2010

2010 2009
Note £'000 £000
Fixed assets

Tangible fixed assets 9 11 53
Investments _ i 10 1,192 1,086
1,203 1,139

Current assets
Developments 11 58,378 65,986
Debtors 12 30,372 27,246
Cash at bank and in hand ~ _ B . 3 2
88,753 93,234
Creditors: amounts falling due within one year 13 (82,194) (82,812)

Net current assets _ s - ___6559 10422
Total assets less current habilities 7,762 11,561
Creditors amounts falling due after than one year 14 214) (1,557)
Netassets T8 __ 10004
Capital and reserves
Called up share capital 17 15,000 15,000
Profit and loss account 18 (7,452) (4,996)
_ Total shareholders’ funds 19 7,548 __ 10,004

The financial statements on pages 6 to 20 were approved by the board of directors on V3 December 2010 and
signed on 1ts behalf by

A Sy

RJ Hayman
Director

Company number 2714200




Midas Homes Limited
Notes to the financial statements for the year ended 30 June 2010

Principal accounting policies
Basis of accounting

The financial statements are prepared on the going concern basis under the historical cost convention and n
accordance with the Companies Act 2006 and applicable Accounting Standards in the United Kingdom The
accounting pohicies have been consistently appled throughout the year and are set out below

Consohdation

The company 1s a wholly-owned subsidhary of Galliford Try plc and 1s included m the consolidated financial
statements of Galliford Try plc which are publicly available Consequently, the company has taken advantage of
the exemption from preparing consolidated financial statements under the terms of section 400 of the Compamnes
Act 2006

Turnover

Turnover 1s recogmsed when sigmficant nisks and rewards of ownershup have been transferred to the purchaser
Turnover comprises the value of legal completions of private house building, contracted development sales and the
construction work executed during the year, and excludes value added tax

Turnover on long term contracts 1s recognised based upon an internal assessment of the value of works carned out
This assessment 1s arrived at after due consideration of the performance agamnst the programme of works,
measurement of the works, detailed evaluation of the costs incurred and companison to external certification of the
work performed The amount of profit to be recognised 1s calculated based on the proportion that costs to date bear
to the total estimated costs to complete The results for the year include adjustments for the outcome of contracts
executed m both the current and preceding years These adjustments arise from claims by customers or thurd parties
and vanations on customers or third parties for vanations on the original contract Provisions for claims against the
company 18 made as soon as it 1s believed that a liability will anse, but claims and vanations made by the company
are not recogmsed 1n the profit and loss account until the outcome 1s reasonably certain Where 1t 15 foreseen that a
loss will arise on a contract, full provision for this loss 18 made

Amounts recoverable on contracts are stated at cost plus attributable profit less any foreseeable losses and
payments on account and are included in debtors

Cash flow statement

The company 15 a wholly owned subsidiary company of a group headed by Galliford Try ple, and 1s included 1n the
consolhidated financial statements of that company, which are publicly available Consequently, the company has
taken advantage of the exemption within FRS 1 ‘Cash flow statements (revised 1996)" from preparing a cash flow
statement

Operating leases

Rentals payable under operating leases are charged to the profit and loss account on a straight line basis over the
lease term

Dividend policy

Dividend distribution to the company's shareholders 1s recogmsed as a hiability 1n the company's financial statements
n the penod in which the dividends are approved by the company's shareholders




Midas Homes Limited

Notes to the financial statements for the year ended 30 June 2010 (continued)

Principal accounting policies (continued)

Tangible fixed assets

Tangible fixed assets are stated at historic purchase cost less accumulated depreciation  Cost includes the oniginal
purchase price of the asset and the costs atinbutable to brninging asset to 1ts working condition for its intended use

Depreciation 1s calculated so as to wnte off the cost of tangible fixed assets, less their estimated residual values,
over their expected useful economuc lives The principal annual rates used for this purpose are

Short leasehold property over the lease term
Plant and machinery 33% per annum on cost
Fixtures and fitings computer equipment 25% per annum on cost

office equipment 33% per annum on cost
Fixed asset investments

Investments 1n substdiary undertakings held by the company are stated at the lower of cost and net asset value at each
year end

Impairment review

In addition to systematic depreciation, the book value of fixed assets would be wnitten down to estimated recoverable
amount should any permanent impairment 1n the respective carrymng values be identified The book value of fixed
asset mvestments would be wntten down to estimated recoverable amount should any impairment m the respective
carrymg values be dentified

Joint arrangements that are not entities

The company undertakes residential developments under unincorporated jomt arrangements with trading partners
where 1t provides capital and acts as development co-ordnator responsible for supervising and co-ordinating all
aspects of the developments, including buillding work, site management, sale and ancillary activities normally
undertaken by contractors

FRS 9 “Associates and Jomnt Ventures” classifies this type of arrangement as a “joint arrangement that 1s not an
entity” and accordingly the company’s share of turnover and profits less losses attributable to such arrangements,
and of 1ts assets and habilities are proportionately consohidated within the profit and loss account and balance
sheet

Developments

Developments are valued at the lower of cost and net realisable value Work mn progress 1s valued at the lower of
cost, including attnbutable overheads, and net realisable value Land stock 1s recogmsed at the time a hability 18
recogmsed which 1s generally after the exchange of conditional contracts once an unavoidable obligation arises and
1t 15 virtually certain the contract will be completed

Where a development 1s tn progress net realisable value 15 assessed by considering the expected future revenues
and the total costs to complete the development To the extent that the company anticipates selling a development
m 1ts current state then net realisable value 1s taken as 1ts open market value at the balance sheet date less any
anticipated selling costs




Midas Homes Limited

Notes to the financial statements for the year ended 30 June 2010 (continued)

Principal accounting policies (continued)
Debtors

Debtors are recogmsed umtally at farr value and subsequently measured at amortised cost using the effective
nterest rate method, less provision for impairment A provision for impairment of debtors 1s established when
there 13 objective evidence that the Company will not be able to collect all amounts due according to the original
terms of the debtors Sigmificant financial difficulties of the debtor, probability that the debtor will enter bankruptcy
or financial reorganisation, and default or delinquency in payments (typically more than 30 days overdue) are
considered indicators that the trade debtor 1s impaired The amount of the provision 1s the difference between the
asset’s carrying amount and the present value of estimated future cash flows, discounted at the onginal effective
interest rate The carrying amount of the asset 1s reduced through the use of an impairment provision, and the
amount of the loss 1s recogmsed 1n the profit and loss account

When a trade debtor 1s uncollectible, 1t 15 written off agamst the impairment provision for debtors Subsequent
recoveries of amounts previously wntten off are credited in the profit and loss account Short term debtors do not
carry any interest and are stated at thewr amortised cost as reduced by approprate impairment for estimated
irecoverable amounts

Shared equity debtors

The company operates schemes under which part of the agreed sales pnce for a residential property can be deferred
for peniods of up to 10 years, remortgage or resale of the property The fair value of these assets 1s calculated by
taking nto account forecast inflation 1 property prices and discounting back to present value using the effective
interest rate Provision is also made for estimated default to arnve at the minal fair value The unwind of the discount
included on mitial recognition at fair value 1s recognised as finance income n the year

Creditors

Creditors are obligations to pay for goods and services that have been acquired in the ordinary course of bustness
form suppliers Trade creditors are classified as current liabilittes 1f payment 1s made within one year or less If not
they are presented as non-current liabiliies Creditors on normal terms are not interest bearing and are stated at thewr
nominal value

Deferred taxation

Deferred tax 15 recogmsed n respect of all tming differences that have ongiated but not reversed at the balance
sheet date, where transactions or events that result 1n an obligation to pay more tax m the future or a nght to pay
less tax 1n the future have occurred at the balance sheet date

A net deferred tax asset 15 recogmsed as recoverable and therefore recogmsed only when, on the basis of all
available evidence, 1t can be regarded as more likely than not that there will be switable taxable profits against
which to recover carried forward tax losses and from which the future reversal of underlying tming differences can
be deducted

Deferred tax 15 measured at the average tax rates that are expected to apply n the periods in which the tuming
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted by
the balance sheet date Deferred tax 1s measured on an undiscounted basis

10




Midas Homes Limited
Notes to the financial statements for the year ended 30 June 2010 (continued)

Principal accounting policies (continued)
Pensions

The company participated 1n a group operated defined benefit pension scheme for the benefit of the majonty of 1ts
employees, the assets of which are held separately from those of the company m independently admimstered funds

This scheme was closed to new members i 2001 and was closed to future service accruals with effect from 31
March 2007 All employees are now entitled to join the Galliford Try Pension Scheme, a defined contribution
scheme established as a stakeholder plan, with a company contributton on a scale dependent upon the employee’s
age and the amount they choose to contribute The cost of providing for pensions 1s charged to the profit and loss
account on an accruals basis

As the company 1s unable to identify its share of the assets and ltabiliies of the group scheme, 1t accounts for
contributions as 1f they were to a defined contnibutton pension scheme

The company operates a defined contribution pension scheme The assets of the scheme are held separately from
those of the company in an independently admmstered fund The pension cost charge disclosed mn note 16
represents contributions payable by the company to the fund

Turnover

The turnover 1s attributable to the principal activity undertaken by the company solely wathin the Umited Kingdom
The company operates m only one business segment hence no segmental analysis 1s required

Employees

The average monthly number of employees, including executive directors, duning the year, spht by activity was as
follows

2010 2009
Number Number
Production and sales 72 81
Adminstratton - - B ¥
125 133
2010 2009
£000 £7000

Staff costs:
Wages and salanes 4,204 4,302
Social security costs 418 448
Other pension costs (see note 16) 1,293 1,230
Share based payments __ . L - 43
5,915 6,023

The disclosure above mncludes some employees who are employed by Galliford Try Employment Linmted, a fellow
substdiary company, who are seconded to Midas Homes Limited and their costs are recharged to the company
accordingly

11




Midas Homes Limited
Notes to the financial statements for the year ended 30 June 2010 (continued)

4 Directors’ emoluments

2010 2009
£000 £000
Aggregate emeluments 970 722
Company penston contributions to money purchase schemes 104 74
. . S Lo 796
2010 2009
Number Number
Number of directors to whom retirement benefits are accrnung under pension
schemes
_Moneypurchase 7 8
Highest paid director
2010 2009
£'000 £000
Aggregate emoluments 227 161
Company pension contributions to money purchase schemes 28 17
L o o . .. 25 118
Defined benefit scheme
. Accrued pension at the yearend o _ ~ 2 20

The emoluments of K Foley, M Farnham and I Baker are paid by other subsidianes within the group These directors
are also directors of a number of fellow subsidiaries of Galliford Try plc and 1t 15 not possible to make an accurate
apporttonment in respect of thewr emoluments to this subsidiary Accordingly the above details mclude no
emoluments in respect of these directors Their emoluments are disclosed where appropnate in the financial
statements of the companies where sigmficant costs are relevant

5 Operating loss

2010 2009
£'000 £000
The operating loss 1s stated after charging
Depreciation of tangible fixed assets
owned assets 46 92
Operating leases
plant and machinery 532 726
other 183 238
Auditors’ remuneration
audit fees 20 15

During the year ended 30 June 2009 as a result of the downturn 1n the housing market the company ncurred
exceptional land wnite downs amounting to £3,342,000 which were charged within cost of sales An additional write
down relating to these sites of £192,000 was charged during the current year

12




Midas Homes Limited
Notes to the financial statements for the year ended 30 June 2010 (continued)

Interest receivable and similar income

2010 2009
£000 £000
Receivable from group companies 1
Other interest i ) 6 _ 17
T T
Interest payable and similar charges
2010 2009
£000 £'000
Payable on bank loans and overdrafts 1,727 3,992
Payable to group companies - 10
Other 6 6
_ L1733 4,008

The interest payable to group compantes relates to a recharge made to the company by Galliford Try plc 1n respect of
interest on loan notes 1ssued when the company was acquired by the Galliford Try Group

Tax on loss on ordinary activities

2010 2009
£000 £7000
Current tax:
UK corporation tax on losses of the year (940) (1,976)
Adjustment n respect of previous years 21 93)
919) (2,069)
Deferred tax.
Onigination and reversal of iming differences 1 )]
Adjustment n respect of previousyears. . w -
Tax credit on loss on ordinary activities (907) (2,076)
The tax assessed for the year 1s lower (2009 higher) than the standard year
end rate of corporation tax in the UK of 28% (2009 28%) The differences are
explained below
Loss on ordinary activities before taxation (3,363) (6,942)
Loss on ordinary activities multiplied by standard rate of tax in the UK (942) (1,944)
Effects of
Non taxable income - 3
Accelerated capital allowances and other iming differences ) -
Expenses not deductible for tax purposes 3 12
Land remediation relief - “4n
_Adjustment 1n respect of prior years 21 (93)
Current tax credit for the year (919) (2,069)

A number of changes to the UK Corporatton tax system were announced n the June 2010 Budget Statement

13




Midas Homes Limited
Notes to the financial statements for the year ended 30 June 2010 (continued)

Tax on loss on ordinary activities

The Finance (No 2) Act 2010 included legislation to reduce the main rate of corporation tax from 28% to 27% from
1 April 2011 Further reductions to the main rate are proposed to reduce the rate by 1% per annum to 24% by 1 Apnl
2014 The changes have not been substantively enacted at the balance sheet date and, therefore, are not included in
these financial statements

The effect of the changes to be enacted in the Finance (No2) Act 2010 wall not have a matenal mmpact on the
financial statements

9  Tangible fixed assets

Short leasehold Plant and Fixtures and
property machinery fittings Total
£000 £'000 £'000 £°000
Cost
At 1 July 2009 303 482 465 1,250
Additions i - _ - i 4 4
At 30 June 2010 o L 303 482 _ 469 5254
Accumulated depreciation
At 1 July 2009 303 446 448 1,197
Charge for year o _ ) 33 13 46
_At30June2010 . 303 479 461 1,243
Net book value
At30June2010 . - 3 8 R | I
At 30 June 2009 N _ - 36 17 53
10 Investments
Shares in
group
undertakings
£'000
Cost
At 1 July 2009 5,306
A_ddmons B B . B 136
At 30 June 2010 _ _ 5412
Impairment
At 1 July 2009 and 30 June 2010 B (4,220)
Net book value
At 30 June 2010 1,192
At 30 June 2009 1,086

14
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Midas Homes Limited
Notes to the financial statements for the year ended 30 June 2010 (continued)

Investments (continued)

The directors believe that the book value of the investments 1s not more than the value of the underlying net assets
On 1 December 2009, the company acquired the entire share capital of Rosemullion Property Company Limited
and its subsidiary compames (Rosemullion), a housing developer based in the south west of England The total

consideration payable was £106,000 which was settled 1n cash No goodwill arose on this acquisition

Subsidiary undertakings owned by Midas Homes Limuted, all of which are registered in England and Wales, are as
follows

ordinary Principal
share held activity
Gerald Wood Homes Limited 100 Housebuilding
Rosemulhon Homes Limuted 100 Housebuilding
Rosemullion Property Company Limted 100 Housebutlding
Knapp Group Limited 100 Non - trading
Charles Scott Homes (South West) Limited 100 Non - trading
_Metrobrook (Newquay) Lamuted 100 Non-trading
Developments
2010 2009
£7000 £000
Land 33,203 38,342
Work 1n progress 23,585 27,129
Part exchange properties 1,590 315
58,378 65,986
Debtors
2010 2009
£000 £°000
Amounts fallng due within one year:
Trade debtors 639 1,795
Amounts recoverable on contracts 2,229 981
Amounts owed by group undertakings 22,766 19,316
Corporation tax recoverable 505 1,931
Other debtors 2,817 2,241
Prepayments o o 68 79
29,204 26,343
Amounts falling due after more than one year:
Trade debtors 1,295 838
Deferred taxation (note 15) 53 65
30,372 27,246

Amounts owed by group undertakings have no interest chargeable or repayment date

15




Midas Homes Limited

Notes to the financial statements for the year ended 30 June 2010 (continued)

13 Creditors: amounts falling due within one year

2010

£'000

Bank loans and overdrafts 56,321
Trade creditors 4,261
Development land creditors 4,408
Amounts owed to group undertakings 9,762
Other taxation and social secunty 9
Other creditors 379
Accruals o B 7,054

82,104

2009
£000
67,721
4,020
4911
1,951
19

383
3,807

82,812

Amounts owed to group undertakings are unsecured and have no interest chargeable or repayment date

The bank loans and overdrafts shown above, which bear a vanable rate of interest based on bank base rate,

are secured by charges over certain of the company’s and fellow subsidiaries’ developments

14 Creditors: amounts falling due after more than one year

2010 2009
£'000 £000
Payments on account 214 357
Development land creditors - 1,200
. 214 1,557
15  Deferred taxation
2010 2009
£°000 £000
Deferred tax asset recognised n the financial statements 1s calculated on the
habilsty method at 28% (2009 28%) and comprises
Tax effect of differences due to
_Depreciation 1n excess of accelerated caputal allowances 53 65
53 65
The movement 1n the deferred tax asset was as follows £000
At 1 July 2009 65
_Charged to the profit and loss account N ¢ ¥ I
At 30 June 2010 53

The deferred tax asset has been recogmised as it 18 believed 1t wall be recoverable in future years There are no

unrecogmsed deferred tax assets or habilities

16
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Midas Homes Limited

Notes to the financial statements for the year ended 30 June 2010 (continued)

Pension commitments

The Company's principal defined benefit pension scheme 1s the Galliford Try Final Salary Pension Scheme (based
on final pensionable satary) with assets held in separate trustee admumstered funds which was closed to future
service accrual on 31 March 2007 The company 15 unable to 1dentify its share of the assets and habilities of the
group defined benefit scheme This 1s because of hustonical changes within the group and the pension scheme, which
means that 1t 1s not possible to accurately identify the orginal employer of all acuive and deferred pensioners Hence,
the company accounts for contributions as if they were to a defined contnibution pension scheme All employees are
now entitled to jotn the Galliford Try Pension Scheme, a defined contribution scheme established as a stakeholder
plan, with a company contribution on a scale dependent upon the employee’s age and the amount they choose to
contribute The cost of providing for pensions 18 charged to the profit and loss account on an accruals basis

Pension costs

Detined benefit schemes
_ Defined contribution schemes

2010

£000

1,011
282

1,293

2009
£000
1,011
219

1,230

Defined benefit scheme

The most recent full actuarial valuations of the defined benefit scheme were updated to 30 June 2010 and the
followimng mformation 1s disclosed 1n these financial statements 1n accordance with FRS17

The assumptions used are specified below

Rate of increase 1n salaries

Rate of increase in pensions in payment
Diascount rate

Inflation assumption

2010

nfa
3.25%
5.45%
3.30%

2009

n/a
345%
6 45%
355%

2008

n/a
385%
6 30%
400%

The assumptions for mortality are based on actuarial tables S1IPMA, medium cohort with 1 25% underpin for males
and S1PFA, medium cohort with 1% underpin for females (2009 PXA92 medium cohort) The average hfe
expectancy at 65 for future male pensioners 15 24 9 years (2009 24 0 years) and for current male penstoners 1s 22 5

years (2009 22 9 years)

The assets 1n the scheme and the expected long term rates of return at 30 June were

2010 2009 2008
Value Value Value
Retumn £m Retumn £fm Retum £m
Equities 790% 513 8 10% 526 865% 683
Bonds 545% 443 6 45% 248 630% 113
Gilts 390% 456 4 10% 401 515% 480
Cash 0 50% 03 0 50% 04 500% 12
141 5 t179 128 8

Present value of hahilities (159 0) (145 8) (1571)
Deficit in the scheme (17 5) 279 283
Deferred tax 49 78 79
(12 6) 20 1) 20 4)
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Midas Homes Limited

Notes to the financial statements for the year ended 30 June 2010 (continued)

Pension commitments (continued)

Where investments are held 1n bonds and cash, the expected long term rate of return 1s taken to be the yields generally
prevailing on such assets at the balance sheet date A higher rate of return 15 expected on equity mvestments, which 15
based on more reahstic future expectations than on the returns that have been available histenically The overall
expected long term rate of return on assets 1s then the average of these rates taking into account the underlying asset

portfolio of the pension scheme

Sensitivity analysis of scheme liabilities

The sensitivity of the present value of scheme habilities to changes i the principle assumptions 1s set out below

Change n assumption

Impact on scheme hiabilities

Discount rate Increase by 0 1% Decrease by £2 9 mullion
Rate of inflation Increase by 0 1% Decrease by £2 5 mullion
Increase n pension payments Increase by 0 05% Increase by £0 5 mullion
Life expectancy Increase by one year Increase by £3 1 mullion
2010 2009
£'m £'m
Analysis of the net return
Expected return on the pension scheme assets 73 88
_Interest on pension scheme habilities e e e LS 86)
Net profit and loss (charge)/credit before deduction of tax 2.0) 038
Analysts of amount recogmsed in the statement of total recognised gains and
losses
Actual return less expected return on assets 144 (18 4)
Expertence gains and losses on habilities 10.1 (16}
Changes 1n assumptions (19.3) 14 Q
Actuanal profit/(loss) 52 (6 0)
Movement in deficit during the year
At 1 July (27.9) (28 3)
Movement in the year
Contrbutions 72 72
Expected retun on the pension scheme assets 7.3 g8
[nterest on pension scheme liabilities 3 “6)
Actuarnial profit/{loss) 52 (60)
At 30 June 1735 279

18
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Midas Homes Limited

Notes to the financial statements for the year ended 30 June 2010 (continued)

Pension commitments (continued)

2010
Details of expenence gains and losses 1n the year
Dufference between the expected and actual return on
assets
Amount £m 14 4
Percentage of assets 10
Expenence gans and losses on
habihtes
Amount £m 101
Percentage of present value of liabilities 6
Total amount recognised in statement of total
recognised gains
and losses
Amount £m 52
Percentage of present value of habilities 3

The proportion of the deficit funding payments allocated
£1,011,000)

Called up share capital

2009

(184)
(16)

(16)
1)

60
@

2008 2007
(152) 22
(12) 2

04 19

- 1

(11 4 37
7 2

to the company amounted to

2006

ER Y]
3

£1,011,000 (2009

2010 2009
£°000 £7000
Authorised
15,000,000 (2009 15,000,000) ordinary shares of £1 each 15,800 15,000 _
Allotted and fully paid
15,000,000 (2009 15,000,000) ordinary shares of £1 each ___15,000 15,000
Profit and loss account
£000
At 1 July 2009 (4,996)
_Retained loss for the financial year (note 19) N (2:456)_
At 30 June 2010 (7,452)
Reconciliation of movement in shareholders’ funds
2010 2009
£°000 £°000
Loss for the financial year (2,456) (4,866)
Issue of share capital - 14,750
Share based payments - 43
_ Opening shareholders® funds _ 10,004 77
Closing sharcholders’ funds 7,548 10,004
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Midas Homes Limited

Notes to the financial statements for the year ended 30 June 2010 (continued)

Contingent liabilities

There were contingent Liabilities under composite guarantees given by the parent company and the subsidiaries in
respect of the HSBC, Barclays, Royal Bank of Scotland and Bank of Scotland bank facilities of group compames At
30 June 2010 such facilities had been utilised to the extent of £101,344,000 (2009 £131,476,000). There were also
contingent liabilities 1 respect of compostte guarantees of other bank and performance bonds entered into by the
Group n the normal course of business which, at 30 June 2010, were £109,397,000 (2009 £107,321,000)
Financial commitments

Leasing commitments

At 30 June 2010, the company had annual commitments under non-cancellable operating leases as follows

Land and buildings Other
2010 2009 2010 2009
£000 £'000 £°000 £°000
Operating leases which expire

- within one year - 33 20 36
- within two to five years - - 127 84
- over five years 32 32 - -
32 65 147 120

Related party transactions

The company has taken advantage of the exemption under FRS8, “Related party disclosures” for disclosing any
relevant transactions, as 1t qualifies as a *100% subsidiary undertaking” Consequently ntra-group transactions
are not disclosed

Ultimate parent undertaking and controlling party

The immediate parent undertaking 1s Galliford Try Homes Liumited, which 1s registered in England and Wales
The ultimate parent undertaking and controlling party 1s Galliford Try plc, which 1s registered i England and
Wales This 1s the only company that consoldates this company’s financial statements Copies of the
consolidated group financial statements of Galliford Try plc are publicly available from Galliford Try plc,
Cowley Business Park, High Street, Cowley, Uxbnidge, UBS 2AL
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