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Linden South West Limited

Directors' report for the year ended 30 June 2012

The direclors present ther annual repot and the audited financial statements of
Linden South West Limited, registered number 02714200 ("the Company”) for the year ended 30
June 2012

Pnncipal activities

The principal activity of the Company 1s residential property development, social housing and urban
regeneration, pnmarily in Devon, Cornwall 2nd Somerset

Review of business and future developments

The company 1s a wholly owned subsidiary of an ultimate parent undertaking, Galliford Try plc,
based in the United Kingdom for which group financial statements are prepared The Company's
principal operating and financial nsks and key performance indicators are integrated with those of
the group These are set outin the Business Review of the Annual Report of Galliford Try plc

Despite challenging conditions, we have achieved an improved revenue position from the prior year,
with an increase of 27% with a loss after tax of £1,826,231 compared to a profit after tax of

£7,000 in 2011 Revenue for the current financial year was £60,378,514 (2011 £47,366,000) Social
housing represents 10 3% (2011 26 1%) of the total revenue

The Company's role in the successful culmination of Gallford Try's three year expansion plan led to
a significant increase in the Company's revenue, operating profit and interest costs Over the next
few years our strategy will be to deliver disciplined revenue growth and an increase in margins

Qur land bank at year end dropped by 8% to 1,892 units (2011 2,056 units), 354 of which were for
affordable housing requirements

The directors anticipate that the future and present market will be more stable compared to the last
two years, atthough conditions will remain challenging




Linden South West Limited

Directors’ report for the year ended 30 June 2012 (continued)

Results and dividends

The Company's loss after taxation for the financial year was £1,826,231 (2011 profit after tax of
£7.000), which will be deducted from reserves

The directors do not recommend the payment of a dividend (2011 £nil)
Directors

The present directors of the Company are set out on page 1, all of whom served throughout the year
and up to the date of signing the financial statements, except where stated below

NJ Palmer was appoinied as a director of the Company on 3 July 2012 and AGS Addison resigned as
a director of the Company on 3 March 2012

Following shareholder approval, the Company has provided an indemnity for its directors and the
company secretary, which 1s a qualifying third party indemnity prowision for the purposes of the
Companies Act 2006 This indemnity was in force throughout the year and up to the date of signing
these financial statements

Financial nsk management

Where appropriate, credit checks are made pnior to the appointment of a new customer and these are
reviewed on a periodic basis together with ongoing checks in respect of existing customers Weekly
reviews of the debtors ledger are carned out with the finance and sales teams and action irutiated, as
appropriate, to collect any overdue amounts, thus optimising the Company's iquidity position

The rates of interest earned or paid on the group's cash balances and loans and overdrafts are
monitored on an ongoing basis with regular reviews of the Galliford Try group banking arrangements
Deposits, loans and overdrafts are made with reference to these facilities, in conjunction with
projections of future cash requirements

The Galliford Try group actively maintains an appropnate level of cash reserves that are available for
operations and planned expansions of the group as a whote The group ensures that sufficient cash
reserves are made available to its subsidiary undertakings

Principal nisks, uncertainties and key performance indicators

From the perspective of the Company, the principal nsks and uncertainties are integrated with that of
Galliford Try plc and are not managed separately These are discussed within the group’s annual
report

The directors of Galliford Try plc manage the group’s operations on a divisional basis For this reason,
the Company's directors believe that analysis using key performance indicators for the Company 1s
not necessary or appropnate for an understanding of the development, performance or position of the
business The development, performance and position of Galliford Try plc, which includes the
company, 1s discussed in the group’s annual report, which does not form part of this report




Linden South West Limited

Directors' report for the year ended 30 June 2012 (continued)

Employees
The Company 1s an equal opportunities employer

It 1s the Company's policy to give full and far consideration to apphcations for employment by
disabled perscns, to continue wherever possible the employment of those who became disabled and
to provide equal opportunities for the traming, retraming, career development and promotion of
disabied persons

The establishment and mantenance of safe working practices are of the greatest importance to the
Company and special training in health and safety 1s provided for employees

Within the bounds of commercial confidentiaity, management disseminates information to, and
consults with, all levels of staff about matters that affect the progress of the Company and are of
interest and concern to them as employees This has been achieved through road shows hosted at all
the major business sites, webcasts of the annual results and through updates on the intranet The
Company also encourages employee involvement in the Company's performance by the operation of
employee incentive schemes

Statement of directors’ responsibilities

The directors are responstble for preparing the Directors' Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have prepared the financial statements in accordance with International Financial
Reporting Standards (IFRSs) as adopted by the European Union Under Company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the Company and of the profit or loss of the Company for that period In
preparing these financiat statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting eshmates that are reasonable and prudent,

- state whether applicable International Financial Reporting Standards {IFRSs) as adopted by
the European Umion have been followed, subject to any matenal departures disclosed and
explained in the financial statements,

- prepare the financial statements on the going concern basis unless it 1S inapproprate to
presume that the company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the Company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties




Linden South West Limited

Directors' report for the year ended 30 June 2012 (continued)
Disclosure of information to auditors

Each of the persons who 1s a director at the date of the approval of this report confirms that so far as
they are aware, there 1s no relevant audit information of which the Company’s auditors are unaware
Each director has taken all the steps that he ought to have taken as a director in order to make
himself aware of any relevant audit information and to establish that the Company's auditors are
aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of Section 418
of the Companies Act 2006

Independent auditors

The report of the directors was approved by the board of directors on 14tk Decernber 2012
and signed by ds order by

For and on behalf of
Galliford Try Secretanat Services Linuted Pr S : LJI\A‘Q/
Company secretary Galliford Try Secretariat Services Limitod




Independent auditors’ report to the members of Linden South West Limited

We have audited the financial statements of Linden Scuth West Limited for the year ended 30 June
2012 which comprise the Income statement, the Balance sheet, the Statement of changes in equity,
the Statement of cash flows and the related notes The financial reporting framework that has been
appled in their preparation 1s appiicable law and International Financial Reporting Standards (IFRSs)
as adopted by the European Union

Respective responsibilities of directors and auditors

As explained more fully in the statement of Directors' Responsibilities set out on page 4, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view Our responsibihty 1s to audit and express an opinion on the financiai statements in
accordance with applicable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

This repont, including the opinions, has been prepared for and only for the Company's members as a
body In accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose
We do not, In giving these opinions, accept or assume responsibility for any other purpose or to any
other person to whom this report is shown or into whose hands it may come save where expressly
agreed by our prior consent in wnting

Scope of the audit of the financial statements

An audit involves obtatning evidence about the amounts and disclosures In the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting policies are appropnate to the Company's circumstances and have been consistently
appled and adequately disclosed, the reasonableness of significant accounting estimates made by
the directors, and the overall presentation of the financial statements In addition, we read ali the
financial and non-financial information in the Directors' Report to identify matenal inconsistencies with
the audited financial statements If we become aware of any apparent matenal misstatements or
inconsistencies we consider the implications for our report

Opinion on financial statements
In our opinion the financial statements
- give a true and fair view of the state of the Company's affars as at 30 June 2012 and of its loss
and cash flows for the year then ended,
- have been properly prepared in accordance with IFRSs as adopted by the European Union, and
- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinon the information given in the Directors' Report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you if, in our opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not

been received from branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

Podnee el

Pauline Campbell (Senior Statutory Auditor)

for and on behalf of PrnicewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Uxbridge

[y Deeande~ 20(2.




Linden South West Limited

income statement for the year ended 30 June 2012

2012 2011
Note £'000 £'000
Revenue 60,379 47 366
Cost of sales {52,789) (40,858)
Gross profit 7,590 6,508
Administrative expenses (5,251) {4,862)
2,339 1,646

Profit on ordinary activities before finance charges and interest
Finance income 3 17 123
Finance costs 3 {4,842) {1,820)
Loss before tncome tax 4 (2.,486) (51)
Income tax credit 5 660 58
(Loss)profit for the year (1,826) 7

There are no recognised gains and losses other than those shown in the income statement above
and therefore no separate statement of comprehensive income has been presented

There 15 no matenal difference between the results shown in the income statement above and ther

historical cost equivalents for the financial year stated above




Linden South West Limited

Balance sheet as at 30 June 2012

2012 2011
Note £000 £000
Assets
Non current assets
Property, plant and equipment 6 45 15
Investments n subsidianes 7 1,192 1,192
Financial assets
- Avallable for sale financial assets 8 - 2,093
Deferred income tax assets 16 3 41
Total non current assets 1,270 3,341
Current assets
Developments 9 70,751 70,426
Trade and other receivables 11 26,636 23,171
Current Income tax assets 12 910 221
Cash and cash equivalents 13 6,136 2,883
Total current assets 104,433 96,701
Total assets 105,703 100,042
Liabilities
Current liabilities
Financial liabilities - boerrowings 15 (76,046) (67,932}
Trade and other payables 14 (24,185) (24,812}
Total current habilities {100,231) (92,744)
Net current assets 4,202 3,957
Total labiities (100,231) {92,744)
Net assets 5,472 7.298
Equity
Ordinary shares 18 15,000 15,000
Accumulated losses (9.528) (7.702)
Total equity attnbutable to owners of the company 5,472 7,298

The notes on pages 11 to 34 are an integral part of these financial statements

The financial statements on pages 7 to 34 were approved by the Board of directors on 1 4th Decembes AL
and signed on its behalf by

PN

RJ Hayman
Director
Registered number 02714200




Linden South West Limited

Statement of changes in equity for the year ended 30 June 2012

Ordinary Accumulated Total

shares losses equity

Note £000 £000 £'000

At 01 July 2010 15,000 (7,709) 7,291
Profit for the year - 7 7
At 01 July 2011 15,000 (7,702) 7,208
Loss for the year - {1.826) {1,826)
At 30 June 2012 15,000 {9,528) 5472




Linden South West Limited

Statement of cash flows for the year ended 30 June 2012

2012 2011

Note £000 £'000
Cash flows from operating activities
Profit before finance costs 2,339 1,646
Adjustments for
Depreciation 7 9
Net cash generated from operations before changes in working 2,346 1,655
capital
(Increase) in developments (325) (12,372)
{Increase)/decrease n trade and other receivables {3,465) 5,348
(Decrease) in payables (627) (1,352)
Net cash used in operations {2,071) {6,721)
Interest receved 17 123
Interest paid {4,842} {1,820}
Income tax {paid}/receved {22) 435
Net cash (used In) operating activities {6,918) (7,983)
Cash flows from investing activities
Disposal of avallable for sale financial assets 8 2,093 (735)
Acguisition of property, plant and equipment 6 (36) {13)
Net cash generated by/{used in) investing activities 2,057 (748)
Net {decrease) in cash and cash equivalents {4,861) (8.731)
Cash and cash equivalents at 1 July 13 (65,049) {56,318)
Cash and cash equivalents at 30 June 13 (69,910) (65,049)

For the purpose of the cash flow statements, cash and cash equivalents are reported net of bank
overdrafts Bank overdrafts are excluded from the definition of cash and cash equivalents in the

balance sheet
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Linden South West Limited

Notes to the financial statements for the year ended 30 June 2012

1 Accounting policies

General Information

Linden South West Limited ('the Company') 1s a imited company incorporated, listed and domiciled in
England and Wales (Registered number 02714200) The address of the registered office 1s Linden
South West Limited, Cowley Business Park, Cowley, Uxbnidge, Middlesex, UB8 2AL

The financial statements are presented in pounds stering as that 15 the currency of the pnmary
economic environment in which the Company operates The amounts stated are denominated in
thousands {£'000)

Basis of accounting

These financia!l stotements have been prepared in accordance with E) adopted Intermational
Accounting Standards (IASs), International Financial Reporting Standards (IFRSs), IFRIC
interpretations and with those parts of the Companies Act 2006 applicable to companies reporting
under IFRS The financial statements have been prepared on the going concern basis and under the
histoncal cost convention as modified by the revaluation of financial assets and liabilities (including
derivative financial instruments) at farr value through profit and loss The Company has applied all
accounting standards and interpretations issued by the International Accounting Standards Board and
International Financtal Reporting Interpretations Commuttee, and endorsed by the EU, relevant to its
operations and effective on 30 June 2011 These pohicies have been applied consistently, other than
where new policies have been adopted

New amendments to standards that became mandatory for the first time for the financial year
beginning 1 July 2011 were as follows The new amendments had no significant tmpact on the
Company's results

- |AS 24 (revised), 'Related party disclosures’

- Amendment to IFRS 7, Financial instruments Disclosures

- Amendment to IFRS 1 on hypennflation and fixed dates

- Amendment to IFRIC 14, 'Pre-payments of a Mimmum Funding Requirement’

New standards, amendments and interpretations 1ssued but not effective and yet to be endorsed by
the EU are as follows

- Amendment to IAS 1,'Presentation of financial statements' on OCI

- IFRS 9, 'Financial instruments’

- IFRS 10, 'Consolidated financial statements’

- IFRS 11, "Joint arrangements’

- IFRS 12, 'Disclosures of interests in other entities’

- IFRS 13, 'Farr value measurement’

- IAS 19 (revised 2011) 'Employee benefits'

- IAS 27 (revised 2011) 'Separate financial statements'

- IAS 28 (rewised 2011) 'Associates and joint ventures'

- Amendment to IAS 12,'Income taxes' on deferred tax

- Amendment to IFRS 1 on government grants

- Amendment to IFRS 7, Financial instruments asset and hability offsetting
- Amendment to IAS 32, Financial instruments asset and hability offsetiing
- IFRIC 20 'Stnipping costs in the production phase of a surface mine’

11




Linden South West Limited

Notes to the financial statements for the year ended 30 June 2012 {(continued)

1. Accounting policies {continued)

Basis of accounting (continued)

IFRS 9 introduces new requirements for classifying and measunng financial assets and s likely to
affect the Company's accounting for its financial assets The Company 1s yet to assess IFRS 9s full
impact However, initial indications are that it may affect the Company's accounting for its debt
available for sale financial assets, as IFRS 9 only permits the recognition of far value gans and
losses in other comprehensive income If they relate to equily investments that are not held for trading
Farr value gains and losses on avallable for sale debt investments, for example, will therefore have to
be recognised directly in profit or loss

IAS 19 (revised 2011) makes significant changes to the recogrition and measurement of defined
benefit pension expense and termination benefits, and to the disclosures for all employee benefits
The changes will affect the Company and may also increase the volume of disclosures

The Company has yet to assess the full impact of the remainder of these new standards and
amendments Initial indications are that they will not significantly impact the financial statements of
the Company

The Company has not early adopted any of these standards

Critical accounting estimates and judgments

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the application of policies and reported amounts of assets and labilities,
income and expenses The estimates and associated assumptions are based on historical expernience
and varous other factors that are befieved to be reasonable under the circumstances, the results of
which form the basis of making judgements about the carrying value of assets and lhiabiities which are
readily apparent from other sources Actual results may differ from these estimates The estimates
and underlying assumptions are reviewed on an ongoing basis Rewvisions to accounting estimates
are recognised in the penod in which the estimate 1s rewised If the revision affects only that penod, or
in the penod of revision and future penods If the rewsion affects both current and future periods

Matenal estimates and assumptions are made 1n particular with regards to establishing the following
policies

() Estimation of costs to complete

In order to determine the profit and loss that the Company 1s able to recognise on its developments
and construction contracts in a spectfic period, the Company has to allocate total costs of the
developments and construction contracts between the proportion completing in the period and the
proportion to complete in a future period The assessment of the total costs to be incurred requires a
degree of estmation However, Company management has established internal controls to review
and ensure the appropnateness of estimates made

{n) Retirement benefit obligation valuahons

In determining the valuation of defined benefit schemes assets and liabilities, a number of key
assumptions have been made The key assumptions, which are given below, are largely dependent
on factors outside the control of the Company

- expected return on scheme assets
- inflation rate

- mortality

- discount rate

- salary and pension increases

Details of the assumptions used are included in note 21

12




Linden South West Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

1. Accounting policies (continued)

Basis of consolidation

These separate financial statements contain information about Linden South West Limited as an
individual company and do not contain conschdated financial information as the parent of a group
The Company has taken advantage of the exemption under section 400 of the Companies Act 2006
from the requirement to prepare consoldated financial statements as it and its subsidianes are
included by full consolidation in the consohidated financial statements of its parent, Galliford Try ple, a
listed company incorporated and domiciled in England and Wales

Revenue and profit

Revenue 1s recognised when the significant nsks and rewards of ownership have been transferred to
the purchaser Revenue comprises the farr value of the consideration recerved or receivable net of
rebates, discounts and value added tax Sales within the Company are eliminated Revenue also
inciudes the Company's proportion of work carned out under jointly contrplled operatinns

Revenue and profit are recognised as follows

{1) Housebuilding and {and sales

Revenue from prnivate housing sales 1s recognised at legal completion, net of incentives Revenue
from land sales I1s recognised on the unconditional exchange of contracts Profit 1s recognised on a
site by site basis by reference to the expected result of each site Contracting development sales for
affordable housing are accounted for as construction contracts

{n) Faciities management contracts

Revenue 1s recognised on an accruals basis once the service has been performed with reference to
value provided to the custorner Profit 15 recogrised by reference to the specific costs incurred relating
to the service provided

(m) Construction contracts

Revenue comprises the value of construction executed dunng the year and contracting development
sales for affordable housing The results for the year include adjustments for the outcome of
contracts, including jointly controlled operations, executed in both the current and preceding years

(a) Fixed pnce contracts - Revenue 15 recognised based upon an internal assessment of the value
of works carned out This assessment is arnved at after due consideration of the performance against
the programme of works, measurement of the works, detalled evaluation of the costs incurred and
companson to external certification of the work performed The amount of profit to be recogmised 1s
calculated based on the proportion that costs to date bear to the total estimated costs to complete
Revenue and profit are not recognised n the income statement untl the outcome of the contract 15
reasonably certain Adjustments arise from claims by customers or third parbes in respect of work
carned out and claims and variations on customers or third parties for vanations on the onginal
contract Prowvision for claims against the Company 1s made as soon as it 1s believed that a hability will
arise, but claims and vanations made by the Company are not recognised in the income statement
until the outcome Is virtually certain Provision will be made against any potential loss as soen as it 1s
identified

(b} Cost plus contracts - Revenue is recognised based upon costs incurred to date plus any agreed
fee Where contracts include a target price consideration 18 given to the impact on revenue of the
mechanism for distributing any savings or additional costs compared to the farget price Any revenue
over and above the target prnice 1s recognised once the outcome 1s wvirtually certain Profit 1s
recognised on a constant margin throughout the life of the contract Prowvision will be made against
any potential loss as soon as it 1s identified

Amounts recoverable on contracts and payments on account are calculated as cost plus attrnibutable

profit less any foreseeable losses and cash recewved to date and are included in recewvables or
payables as appropriate

13




Linden South West Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

1. Accounting policies (continued)

Bid costs for PFI/PPP contracts

Bid costs relating to PFI/PPP projects are not carned in the balance sheet as recoverable until the
Company has been appomnted preferred bidder or has receved an indemnity in respect of the
investment or costs, and regards recoverability of the costs as virtually certain

Interest iIncome and expense
Interest income and expense I1s recognised on a time proportion basis using the effective interest
method

Income tax

Current income tax 1s based on the taxable profit for the year Taxable profit differs from profit before
taxation recorded in the iIncome statement because it excludes items of income or expense that are
taxable or deductible in other years or that are never taxabie or deduclibie The habiity for Currernit 1aa
1s calcutated using rates that have been enacted, or substantively enacted, by the balance sheet date
The Company surrenders tax losses and other allowances by group relief to other Galliford Try group
companies The party accepting such surrender pays the company an amount equal to the amount of
tax such accepting party would have pard but for such surrender

Deferred income tax 1s provided using the balance sheet hability method, providing for all temporary
differences between the carrying amount of assets and habilities for financial reporting purposes and
the amounts used for taxation purposes Deferred tax 1s measured at the average tax rates that are
expected to apply in the periods in which the hming differences are expected to reverse, based on
rates and laws that have been enacted or substantively enacted by the balance sheet date Deferred
income tax 1s accounted for on an undiscounted basis A deferred tax asset 1s only recognised when it
1s more likely than not that the asset will be recoverable in the foreseeable future out of suitable
taxable profits from which the underlying temporary differences can be deducted

Deferred income tax 1s charged or credited through the income statement, except when 1t relates to
items charged or credited through the statement of comprehensive income, when it 1s charged or
credited there

Property, plant and equipment

Land and buildings compnse mainly offices and are stated at cost less impairment All other property,
plant and equipment i1s stated at cost less accumulated depreciation and impairment Cost includes
expenditure that 1s directly attributable to the acqusition of the items

Depreciation I1s calculated to wrnite off the cost of each asset to estimated residual value over iis
expected useful life Freehold land and buldings are not depreciated The annual rates of
depreciation are as follows

On cost or reducing balance
Plant and machinery
15% to 33%

Fixtures and fithings
10% to 33%

14




Linden South West Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

1. Accounting policies {(continued)

Property, plant and equipment {continued)

In addition to systematic depreciation the book value of property, plant and equipment would be
written down to estimated recoverable amount should any impairment in the respective carrying
values be identified The asset residual values, carrying values and useful lives are reviewed on an
annual basis and adjusted If appropnate at each balance sheet date

Repairs and maintenance expenditure 1s expensed as incurred on an accruals basis

Investments in subsidiaries
Investments are stated at cost plus iIncidental expenses less any provision for impairment

Available for sale financial assets

Avalable for sale financial assets are non denvatives that are erther designated n this categary or not
classified in any of the other categones They are included in non-current assets unless management
intends to dispose of the assets within 12 months of the balance sheet date On intial recognition the
asset 1s recognised at far value plus transaction costs Avalable for sale financial assets are
measured at subseguent reporting dates at far value Gains and losses arising from changes n farr
value are recognised directly in equity, until the asset 1s disposed of or 1s determined to be imparred,
at which tme the cumulative gain or loss previously recognised in equity 1s included in the net profit or
loss for the year

Leases

Leases in which a significant portion of the nisks and rewards of ownership are retained by the lessor
are classified as operating leases Rentals under operating leases are charged to the income
slatement on a straight ine basis over the lease term

Developments

Where a development I1s in progress net realisable value 1s assessed by considenng the expected
future revenues and the total costs to complete the development including direct costs and directly
attributable overheads To the extent that the Company anticipates selling a development in (s
current state then net realisable value 1s taken as its open market value at the balance sheet date
less any anticipated selling costs

Trade receivables

Trade recevables are recognised imtially at farr value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment A prowvision for impairment of trade
receivables I1s established when there 1s objective evidence that the Company will not be able to
collect all amounts due according to the onginal terms of the recewvables Significant financial
difficulties of the debtor, probability that the debtor will enter bankruptcy or financial reorganisation,
and default or delinguency In payments (typically more than 30 days overdue} are considered
indicators that the trade recervable may be imparred The amount of the prowision 1s the difference
between the assets carrying amount and the present value of estimated future cash flows, discounted
at the onginal effective interest rate The carrying amount of the asset i1s reduced through the use of
an allowance account, and the amount of the loss 1s recogmised in the iIncome statement within cost
of sales

When a trade receivable s uncollectible, it 1s wntten off against the impairment provision for trade
receivables Subsequent recoveries of amounts previously written off are credited against cost of
sales n the income statement Short term trade recervables do not carry any interest and are stated
at their amortised cost as reduced by appropnate allowances for esttmated irrecoverable amounts

15




Linden South West Limited

Notes to the financial statements for the year ended 30 June 2012 {continued)

1. Accounting policies (continued)

Cash and cash equivalents

Cash and cash equivalents are carned in the balance sheet at nominal value For the purposes of the
cash flow statement, cash and cash equivalents compnse cash at bank and in hand, including bank
deposits with onginal matunties of three months or less Bank overdrafts are also included as they are
an integral part of the Company's cash management

Bank deposits with an onginal term of more than three months are classified as short term deposits
where the cash can be withdrawn on demand and the penaity for early withdrawal is not significant

Bank and other borrowings

Interest bearing bank loans and overdrafts and other oans are onginally recogrised at fair value net
of transaction costs incurred Such barrowings are subsequently stated at amoriised cost with the
Jifference between witial far value and redemption value recognised n the income statement guer
the penod to redemption

Finance charges, including premiums payable on settlement or redemption and direct issue costs, are
accounted for on an accruals basis in the income statement using the effective interest rate method
Re-financing costs associated with new borrowing arrangements are included within the borrowing
amount and amortised over the penod of the loan

Trade payables

Trade payables on normal terms are not interest beanng and are stated at their nominal value Trade
payables on extended terms, particularly in respect of land, are recorded at their farr value at the date
of acquisition of the asset to which they relate The discount to nominal value 1s amortised over the
period of the credit term and charged to finance costs using the eflective interest rate

Provisions for habilities and charges

Provisions are recognised when the Company has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources will be required to settle the obligation
and the amount has been reliably estimated

Provisions are measured at the preseni value of the expenditures expected to be required to settle
the obhgation using the pre-tax rate that reflects current market assessments of the time value of
money and the nsks specific to the obligation The increase in the provision due to the passage of
time 1s recogrused as an interest expense

Rettrement benefit obligations

The company operates a defined contnbution pension scheme The assets of the scheme are held
separately from those of the company in an independently admimistered fund The pension cost
charge disclosed in note 21 represents contributions payable by the company to the fund
Contributions to the groups defined contnbution scheme are determined as a percentage of
employees' earnings and are charged to the income statement on an accruals basis

The Company participates in a group operated defined benefit pension scheme for the benefit of the
majonty of its employees, the assets of which are held separately from those of the Company In
independently administered funds As the Company I1s unable to rdentify s share of the assets and
habihties of the group scheme, it accounts for contributions as If they were to a defined contnibution
pension scheme

16




Linden South West Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

2, Employees and directors

Employee benefit expense for the Company for the year 1s

2012 2011

Note £'000 £000

Wages and salanes 5145 4,489
Redundancy and termination costs 30 2
Social secunty costs 543 497
Retirement benefit costs 810 1,344
6,528 6,332

The disclosure above iciudes some employecs whe are employed by Gallford Try Employment
Limited, a fellow subsidiary company, who are seconded to Linden South West Limited and therr
costs are recharged to the Company accordingly

The average monthly number of people including executive directors employed 1s

2012 2011
Number Number

By activity
Preduction and sales 118 BO
Administration 41 60
Management 8 6
167 146

Remuneration of key management personnel

The key management personnel compnse the directors of the Company The remuneration of the key
management personnel of the Company 1s set out below in aggregate for each of the categornes
specified In 1AS 24, Related Party Disclosures

2012 201
£'000 £'000
Salarnes 898 593
Retrement benefit costs 117 a5
1,015 689

The emoluments of G Locke, M Farnham and | Baker are paid by other subsidianes within the group
These directors are also directors of fellow subsidianes of Galliford Try plc and it 1s nol possible to
make an accurate apportionment in respect of ther emoluments to this subsidiary Accordingly, the
above details include no emoluments in respect of these directors Their emoluments are disclosed
where appropniate in the financial statements of the compamies where significant costs are relevant
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Linden South West Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

2 Employees and directors (continued)

Remuneration of key management personnel (continued)

2012 201
Number of directors to whom retirement benefits are accruing under
pension schemes
Defined contnibutions scheme 8 8
Highest paid director
2012 2011
£'000 £000
Aggregate emoluments 246 165
Company pension contributions to money purchase schemes 31 28
247 193
3. Net finance costs
2012 2011
£'000 £000
Interest receivable
- on Bank deposits - 13
- from group companies 17 -
Unwind of discount on shared equity receivables - 110
Finance income 17 123
Interest payable
- to group companies (4,840) (1,757)
Other interest payable (2) {63)
Finance costs {4,842) {1,820)
Net finance costs {4,825) (1,697)
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Linden South West Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

4 Loss before income tax

The following items have been included in arnving at the loss before income tax

2012 2011
Note £'000 £'000
Employee benefit expense 6,528 6,332
Depreciation of property, plant and equipment
- Owned assets 7 9
Other operating lease rentals payable
- Property 182 180
Developments recogmised as an expense 51,963 40,762
Repairs and maintenance expenditure on property, plant and 69 30

equipment

Services provided by the Company's auditors

Dunng the year the Company obtained the following services from the Company's auditors at costs as
detailed below

2012 2011
Note £000 £'000
Fees payable to the Company's auditors for the audit of the
financial statements 22 16
5. Income tax
2012 2011
Note £000 £'000
Analysis of credit/{expense)} in year
Current tax 639 18
Deferred tax {7} (12)
Adjustments in respect of prior years
Current tax 28 52
Income tax credit 660 58
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Linden South West Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

5. Income tax (continued)

The total income tax credit for the year of £(659,636) (2011 £58,000) is higher (2011 higher) than
the year end standard rate of corporation tax in the UK of 24% (2011 26%) The differences are
explained below

2012 2011
Note £'000 £'000
Loss before income tax {2,486) {51)
Loss before income tax multiplied by the year end standard rate in
the UK of 24% (2011 26%} 597 13
Effects of
Expenses not deductible for tax purposes 3) {7)
Change in rate of current income tax i8 .
Adjustments in respect of prior years 28 52
Income tax credit 660 58

The standard rate of Corporation Tax in the UK changed from 26% to 24% with effect from 1 Apnil
2012 Accordingly, the Company's profits for this accounting penod are taxed at an effective rate of
25 5% and will be taxed at 24% in the future

In addition to the changes In rates of Corporation tax disclosed above a number of further changes to
the UK Corporation tax system were announced in the March 2012 UK Budget Statement Legisiation
to reduce the main rate of corporation tax from 24% to 23% from 1 Apnl 2013 was included in the
Finance Act 2012 Further reductions to the main rate are proposed to reduce the rate by 1% per
annum to 22% by 1 Apnl 2014 None of these further rate reductions had been substantively enacted
at the balance sheet date and, therefore, are not included in these financial statements

The effect of the changes enacted in the Finance Act 2012 would be to reduce the deferred tax asset
provided at the balance sheet date by £1,375 This £1,375 decrease in the deferred tax liability would
decrease profit by £1,375 with no change to other comprehensive income This decrease In the
deferred tax liability 1s due to the reduction in the corporation tax rate from 24% to 23% with effect
from 1 April 2013

The proposed reductions of the main rate of corporation tax by 1% per year to 22% by 1 Apnl 2014
are expected to be enacted separately each year The overall effect of the further changes from 24%
to 22%, if applied to the deferred tax balance at the balance sheet date, would be to reduce the
deferred tax asset by £2,750 (being £1,375 recogmised in 2013 and £ 1,375 recognised i 2014)
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Linden South West Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

6.  Property, plant and equipment

Land and Fixtures and Total
buildings fittings
£'000 £'000 £'000

Cost
At 01 July 2010 303 951 1,254
Additicns - 13 13
At 01 July 2011 303 964 1,267
Additions 26 11 a7
At 30 June 2012 329 975 1,304
Accumulated depreciation
At 01 July 2010 303 940 1,243
Charge for the year - 9 9
At 01 July 2011 303 949 1,252
Charge for the year - 7 7
At 30 June 2012 303 956 1,259
Net book amount
At 30 June 2012 26 19 45
At 30 June 2011 - 15 15

There are no assets held under finance lease (2011 £Nil)

The cost of land and building primarily relates to freehold properties

There has been no impairment of property, plant and equipment during the year {2011 £Nil)
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Linden South West Limited
Notes to the financial statements for the year ended 30 June 2012 (continued)

7. Investment in subsidiaries

£'000
Cost
At 01 July 2010 5412
Additions -
At 01 July 2011 5,412
Additions _
At 30 June 2012 5412
Aggregate impairment
At 01 July 2010 4,220
At 01 July 2011 4,220
At 30 June 2012 -
Net book value
At 30 June 2012 1,192
At 30 June 2011 1,192

The carrying value of investments has been reviewed and the directors are satisfied that there 15 no
impairment

The Company holds 100% of the ordinary £ shares in its subsidiaries, unless otherwise stated All
the subsidiary companies were incorporated in England and Wales

The subsidiary undertakings that affect profits and net assets of the Company are

Linden Deven Limited*

Rosemullion Homes Limited*

Linden Cornwall Limited

Knapp Group Limited”

Charles Scott Homes (South West) Limited”
Metrobrook {Newquay) Limited*

*Shares of these subsidiary companies are owned directly by the Company
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Linden South West Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

8. Available for sale financial assets

£'000
At 01 July 2010 1,295
Additions 735
Unwind of discount on shared equity receivables 11
(mpairment (48)
At 01 July 2011 2,093
Cisposals {2,093)

At 30 June 2012 -

The available for sale assets compnse of shared equity receivables The shared equity receivables
are largely with repayment dates that can vary and vanable repayment amounts, provided as part of
the sales transaction and are sacured by a second legal charge on the related property The assets
are recorded at fair value, being the estimated future receivable by the Company, discounted back to
present values The farr value of the future anticipated receipts takes into account the directors' view
of future house price movements, the expected timing of receipts and credit nsk These assumptions
are reviewed at the end of each financial reporting penod The difference between the anticipated
future receipt and the inthal fair value 1s credited over the estimated deferred term to finance income,
with the financial asset increasing to its full expected cash settlement value on the anticipated receipt
date Credit nsk, which i1s largely mitigated by holding a second charge over the property i1s accounted
for in determining the fair values and approprare discount rates are applied The directors' review the
financial assets for impairment at each balance sheet date

An impairment of £nil {2011 £48,000) arcse in the year due to variances between the valuation
assumphions used for future house prices compared to the actual outturn This amount has been
charged to the iIncome statement

Durnng the year the Company's investment in shared equity receivables increased by £mil (2011
£846,000) £nil (2011 £735,000) related to new shared equity recervables and £ml (2011 £111,000)
arose on the unwind of the discount applied on initial recognition of the recewvables at fair value which
has been shown as finance income in the income statement The shared equity receivables are
secured by a charge over the related property

On 1 July 2011, the Company sold its entire porifolio of shared equity recevables to a fellow
subsidiary of Galliford Try plec at net book value of £2,093,000 No profit or loss arose
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Linden South West Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

9. Developments

2012 201
Note £'000 £'000
Land 34,534 38,040
Work in progress 36,217 31,386
70,751 70,426

10. Construction contracts
2012 2011
Mote £n00 £'000

Contracts in progress at balance sheet date
Amounts recoverable on construction contracts included n trade 2,156 2,353
and other receivables

2,156 2,353

The aggregate amount of cost incurred plus recognised profits (less recognised losses) for all
contracts in progress at the balance sheet date was £4,895,218 (2011 £620,000)

Retentions held by customers for contract work amounted to £ 703,178 (2011 £910,000)

11. Trade and other receivables

2012 2011
Note £'000 £000

Amounts falling due wittin one year
Trade receivables 840 406
Less provision for impairment of receivables - -
Trade receivables - net 840 406
Amounts recoverable on construction contracts 2,156 2,353
Amounts owed by group undertakings 18,479 15,162
Other receivables 5,094 5,191
Prepayments and accrued income 67 59
26,636 23171

Amounts owed by group undertakings have no interest chargeable or repayment date

Trade and other receivables do not contain any assets that are past due or impared (2011 £nil)
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Linden South West Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

12, Current income tax asset

2012 2011
Note £000 £'000
Current income tax asset 910 221
13. Cash and cash equivalents
2012 2011
Note £000 £000
Cash at bank and in hand 6,136 2,883
Cash and cash equivalents excluding bank overararns 6,136 2,88
Bank overdrafts (76,046) (67,932)
Cash and cash equivalents for cash flow purposes {69,910) (65,049)
The effective interest rate received on cash balances 1s 0 5% (2011 1 5%)
14. Trade and other payables
2012 2011
Note £'000 £000
Development land payables 3,289 7,712
Trade payables 4,888 5,876
Amounts due to group undertakings 8,284 8,125
Other taxation and social secunty payable 21 18
QOther payables 1,760 408
Accruals and deferred income 5,943 2673
24185 24 812

Loans owed to fellow group undertakings are non-interest beanng unsecured loans repayable on

demand

15. Financial liabilities - borrowings

2012 2011
Note £'000 £000

Current
Bank overdraft - secured 76,046 67,932

The bank overdrafts are secured by a fixed charge over certain of the Company's and group's
developments They currently incur interest at 2 25-2 6% { 2011 1 75%) over LIBOR, which 1s paid by

a fellow group undertaking
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Linden South West Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

16. Deferred iIncome tax asset

Deferred income tax 1s calculated n full on temporary differences under the liabiity method using a
tax rate of 24% (2011 26%)

Deferred income tax assets and hiabililes are offset when there 1s a legally enforceable nght to offset
current income tax assets against current income tax habiliftes The net deferred tax positton at 30
June was

2012 2011
Note £'000 £'000
Deferred income tax asset 33 41

The movement for the year in the net deferred income tax account s as shown below

2012 2011

Note £'000 £'000

At 1 July 41 83
Income statement

Current year's deferred income tax (8) {12)

At 30 June 3 41

Deferred income tax assets have been recognised in respect of all the losses and other temporary
differences because it 1s probable that these assets will be recovered

17. Financial instruments

The Companys activities expose It to a variety of financial risks market nsk (including currency nsk
and nterest rate rnsk), credit nsk and hquidity nsk The Company's overali nsk management
programme focuses on the unpredictabiity of financial markets and seeks to minimise potential
adverse effects on the Company's financial performance

The Company operates within financial nsk policies and procedures approved by Galliford Try plc's
Board (the Board) It s, and has been throughout the year, the Company's pelicy that ne trading in
financial instruments shall be undertaken The Board provides written principles for overall nisk
management, as well as wntten policiles covenng specific areas, such as foreign exchange nsk,
interest rate nsk, credit nsk, use of dervative financial instruments and non-derivative financial
instruments, and investment of excess iquidity The Company's financial instruments principally
compnse cash and liquid resources, receivables and payables that anse directly from its operations
and its acquisitions
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Linden South West Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

17. Financial instruments (continued)
Capital nsk management

The Company's objectives when managing capital are to safeguard the Company's abiity to continue
as a going concern in order to provide returns for shareholders and benefits for other stakeholders
and to maintain an optimal capital structure to reduce the cost of capital

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends
paid to shareholders, return capital to shareholders, 1ssue new shares or sell assels to reduce debt

Financial risk factors
(a) Market rnisk
(1) Foreign exchange nisk

All matenal activities of the Company take place within the UK and consequently there 1s Iittle direct
exchange nsk other than payments to overseas suppliers who require settlement in ther currency
The Company has no matenal currency exposure at 30 June 2012 (2011 Ni)

(1) Price nsk

The Company 15 not exposed to equity securties prnice rnsk because investments held by the
Company are classified on the balance sheet either as available for sale or at fair value through profit
or loss The Company ts not exposed to commodity price nsk

(m} Interest rate risk

The Company's income and operating cash flows are substantially independent of changes in market
interest rates The company interest rate nisk anses from movement in cash and cash equivalents and
long-term borrowings Borrowings 1ssued at vanable rates expose the company to cash flow interest
rate nsk The Company policy 1s to accept a degree of interest rate nsk as long as the effect of
various changes in rates remains within prescnbed ranges

(b) Credit nsk

Credit nsk anses from cash and cash equivalents, borrowings with banks and financial institutions, as
well as credit exposures to receivables and committed transactions The Company has a credit nsk
exposure to the prowviders of its banking faciittes These are prmanly provided by HSBC Bank ple,
The Royal Bank of Scotiand plc and Barclays Bank PLC, being three of the UK's leading financial
institutions

(c) Liquidity nsk

Prudent hquidity nsk management imphes maintaining sufficient cash and the availabifiity of funding
through an adequate amount of committed credit facilities Due to the dynamic nature of the Galiiford
Try plc's (Group) underlying businesses, the group treasury maintains flexibility n funding by
maintaining avallability under commutted credit lines

The Company finances its operations through a mixture of retained profits and bank borrowings
Group management monitors rolling forecasts of the Company's liquidity reserve (which comprises
undrawn borrowing facilities (see below) and cash and cash equivalents on the basis of expected
cash flow On a dally basis throughout the year, the bank balances or borrowings in zll the Company's
operating companies are aggregated into a total cash or borrowing figure m order that the Group can
obtain the most advantageous interest rate
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Linden South West Limited
Notes to the financial statements for the year ended 30 June 2012 (continued)

17.  Financial instruments (continued)
In accordance with [AS 39, Financial instruments recognition and measurement, the Company has
reviewed all contracts for embedded dervatives that are required to be separately accounted for if

they do not meet certain requirements set out in the standard No such embedded derivatives have
been identified

Farr values of non-derivative financial assets and financial liabilities

Pnmary financial instruments held or issued to finance the Company's operations

2012 2012 2011 2011

Book value Fair value Book value Farr value

Note £'000 £'000 £'000 £'000

Short term borrowings (76,045) 176,046) (57,832) 187,822
Trade and other payables (24,164) {24,164) (24,794) (24,794)
Trade and other receivables 26,569 26,569 23,112 23,112
Cash and cash equivalents 6,136 6,136 2,883 2,883

Prepayments and accrued income are excluded from the trade and other receivables batances and
statutory habilities and payments received on account on construction contracts are excluded from
trade and other payables balances, as this analysis i1s required only for financial instruments

Borrowing facilities

The Company utiises Gallford Try plc's bank facilities which had the following undrawn commutted
borrowing facilities available at 30 June which are restricted by the value of developments available to
be secured under the terms of the facility

2012 2011
Floating rate Floating rate
£'000 £'000
Expiring
In more than two years 237,700 302,400

The Galliford Try Group has a £325 milkon revolving credit facility with HSBC Bank plc, Barclays Bank
PLC and The Royal Bank of Scotland plc The faciity provides long term finance and bonding
factities providing working capital with a comfortable margin for the group's projected requirements
until 2015 The facility 1s subject to covenants over interest cover, gearning, adjusted geanng taking
account of land creditor debt and minimum consolidated tangible assets as well as secunty against
the group's house bullding development sites Interest i1s calculated by aggregating margin, LIBOR
and relevant costs
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Linden South West Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

18. Ordinary shares

Ordinary

Number of shares

Allotted and fully paid ordinary shares of £1 shares £000
At 01 July 2011 15,000,000 15,000
Shares 1ssued - -
At 30 June 2012 15,000,000 15,000

19. Financial commitments

The Company has entered nto non-cancellable contracts for the operational leasing of land and
bulldings and plant and machinery The leases have vanous terms, escalation clauses and renewal
nights The maximum commitments for payments under these contracts are as follows

2012 2011
Property Property
£'000 £'000

Amounts due
Within one year 46 32
Later than one year and less than five years 128 128
After five years 96 128
270 288

Gallford Try ple, together with certain of its subsidiaries, has entered into arrangements with HSBC
Bank pic, The Royal Bank of Scotland plc, and Barclays Bank PLC to guarantee the borrowings of
Group companies Fixed charges have been given to these banks over certan of the Group's
developments

20. Guarantees and contingent habilities

The parent company Gallford Try plc and group subsidiary companies have entered into financial
guarantees and counter indemnities i respect of bank and performance bonds 1ssued on behalf of
group undertakings, including joint arrangements and joint ventures, tn the normal course of business
amounting to £135 3 million {2011 £125 5 milhon)

Disputes arise in the normal course of business, some of which lead to hiigation or arbitration
procedures The directors make proper provision in the financial statements when they believe a
hability exists Whilst the outcome of disputes and arbitration 1s never certain, the directors believe
that the resolution of all existing actions will not have a matenal adverse effect on the Company's
financial position
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Linden South West Limited
Notes to the financial statements for the year ended 30 June 2012 (continued)

21. Retirement benefit obligations

The Company's principal funded pension scheme 1s the Galliford Try Final Salary Penston Scheme
{based on final pensionable salary) with assets held in separate trustee adrmimistered funds which
was closed to all future service accrual on 31 March 2007 The Company I1s unable to identify its
share of the assets and habilities of the group defined benefit scheme This 1s because of historical
changes within the group and the pension scheme, which means that it 1s not possible to accurately
identify the oniginal employer of all active and deferred pensioners Hence, the Company accounts for
contnbutions as If they were to a defined contribution pension scheme The Company operates a
pension salary sacrifice scheme which means that all employee pension contributions are now paid
as employer contnbutions on ther behalf All staff employees are entitled to join the Galliford Try
Pension Scheme, a defined contribution scheme established as a stakeholder plan, with a Company
contnbution based on a scale dependent on the employees age and the amount they choose to
contnbute

Pension costs for the schemes were as follows

2012 2011

Note £'000 £000

Defined benefit schemes - Expense recognised in the income 433 1,011
statement

Defined contribution schemes 377 333

Total ncluded within employee benefit expenses 2 810 1,344

Defined benefit schemes
The following disclosures relate to the Galliford Try defined benefit pension scheme in which the
company participtates

An independent actuary performs detailed tnenrial valuations together with periodic intenim reviews
The most recent valuation of the Galliford Try Final Salary Pension Scheme was carried out as at 1
July 2009, using the projected unit method The assumptions used which have the most significant
effect on the results of the valuation were the investment return, which was assumed to be 5 4% per
annum both n the period up to and after a members retirement, and the rate of price inflation {RPI),
which was assumed to be 3 5% per annum The assumptions for mortality were based on actuanal
tables S1PMA, medium cohort with 1 25% underpin for males and S1PFA, medium cohort with 1%
underpin for females At the date of the last valuation, the value of accrued benefits was £165 2m
The aggregate market value of the schemes assets at the valuation date was £117 2 million,
representing 71% of the value of the benefits accrued A deficit recovery funding plan was agreed
with the Trustees to meet the funding shortfall which requires the Company to pay contributions of
£583,333 per calendar month until 31 July 2013, and then £416,667 per calendar month unt! 28
February 2018 The next valuation of the scheme 1s due to be carried out as at 1 July 2012

The most recent actuanal valuation of the Gallford Group Special Scheme was prepared using the
attained age method as at 1 Apnl 2010 The assumptons used which have the most significant effect
on the results of the valuation were the investment return, which was assumed to be 4 4% per
annum, and the rate of price inflation (RPI), which was assumed to be 3 7% per annum At the date of
the last valuation, the value of accrued benefits was £52m The aggregate market value of the
schemes assets was £4 6 million, representing 88% of the value of the benefits accrued A defiait
recovery funding plan was agreed with the Trustees to meet the funding shortfall which requires the
Company to pay contnbutions of £16,000 per calendar month until 30 September 2013 The next
valuation of the scheme 1s due to be carned out as at 1 Apn! 2013

The valuattion of the Group's pension schemes have been updated to 30 June 2012 and all

information 1s consclidated for disclosure purposes below The principal actuanal assumptions used
in the calculation of the disclosure tems are as follows
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Linden Scuth West Limited
Notes to the financial statements for the year ended 30 June 2012 (continued)

21. Retirement benefit obligations (continued)

2012 2011
Rate of increase in pensionable salaries nla n/a
Rate of increase n pensions in payment 2 90% 3 55%
Discount rate 4 50% 5 50%
Retaif price inflation 290% 365%
Consumer price inflation 1 90% 2 85%

The assumptions for mortality are based on actvanal tables S1IPMA, medium cohort with 1 25%
underpin for males and S1PFA, medium cohort with 1% underpin for females (2011 S1PMA, medium
cohort with 1 25% underpin for males and S1PFA, medium cohort with 1% underpin for females )
The average life expectancy at 65 for future male pensioners 1s 25 0 years (2011 25 0 years) and for
current male pensioners 1s 226 vears (2011 22 6 years) The average life expectancy at 65 for

future female pensioners Is 25 9 years (2011 25 9 years) and for current female pensioners 1s 24 0
years (2011 24 0 years)

The fair value of the assets, long term rate of return expected and present value of the obligations at
30 June of the Company's defined benefit arrangements are as follows

2012 2012 2012 2011 2011 20M
Value Value
Return £000 Return £'000
Equities 6 95% 41,365 25% B8 00% 41,586 27%
Gilts 295% 56,715 34% 4 00% 52,832 35%
Bonds 4 50% 62,079 7% 550% 50,397 33%
Cash and other 0 50% 7,887 4% 050% 8,296 5%
168,046 153,111
Present value of defined benefit
obligations (168,596) {150,284)
Deficit tn scheme recognised as
non-current(liability)/asset (550) 2,827

Where investments are held in bonds and cash, the expected long term rate of return 1s taken to be
the yields generally prevailing on such assets at the balance sheet date A higher rate of return s
expected on equity investments, which 1s based on more realistic future expectatrons than on the
returns that have been available historically The overall expected long term rate of return on assets Is

then the average of these rates taking into account the underlying asset porticho of the pension
scheme

Sensitivity analysis of scheme llabilities

The sensitivity of the present value of scheme labilities to changes in the principal assumptions s set
out below

Change n assumption Impact on scheme habilities
Discount rate Increase by 0 1% Decrease by £3,500,000
Rate of inflation Increase by 0 1% Increase by £2,700,000
Increase in pension payments Increase by 0 1% Increase by £1,400,000
Life expectancy Increase by one year Increase by £5,000,000
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Linden South West Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

21, Retirement benefit obligations (continued)

The amounts recogrused in the income statement are as follows

2012 2011

Note £'000 £000

Gains on settlements (Enhanced transfer value) - (1,438)
Finance cost 8103 8524
Expected return on scheme assets (7,995) (7,.971)
Net finance costs 108 553
Expensef{income) recogrused in iIncome statement 108 {885)

The actual return on scheme assets was ot £13,749,000 (2011 £198,325,000)

The amounts recogrused (in the Group's statement of recogrised income and expense are as follows

2012 2011
Note £'000 £'000
Total amount of actuanal gains (10,461) 13,233
Cumulative actuanal losses {37,763) {27,302)
2012 2011
Note £'000 £000
Movement in present value of defined benefit obligations
At 1 July 150,284 158,990
Interest cost 8,103 8,524
Expenence (losses)/gains 2,742 680
Gains on settlements (Enhanced transfer value) - (10,120)
Impact of change in assumptions 13,473 (2,559)
Benefit payments {6,006) (5.231)
At 30 June 168,596 150,284
Movement in fair value of scheme assets
At 1 July 153,111 141,090
Expected return on scheme assets 7,995 7.971
Actual return less expected return on scheme assets 5754 11,354
Employer contributions 7,192 6,609
Losses on settlements (Enhanced transfer value) - (8,682)
Benefit payments (6,006) (5,231)
At 30 June 168,046 153,111
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Linden South West Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

21, Retirement benefit obligations (continued)

The contributions expected to be paid by the Group to the defined benefit schemes duning the year
ended 30 June 2013 1s £7,200,000 The proportion of the deficit funding payments allocated to the

company amounted to £432,649 (2011 £1,011,000)

Details of experience gains and losses In the year 2012
Difference between the expected and actual return on
assets

Amount £'000s 5,754
Percentage of assets 3
Experience gains and losses on Scheme habilities

Amount £'000s (2,742)
Percentage of present value of defined benefit obligations {2)

Total amount recognised in statement of comprehensive

income

Amount £'000s (10,173)
Percentage of present value of habiities {6)

2011 2010 2009 2008

11,354 13,957 (18,405) (15,235)
7 10 (18) (12)
(680) 10,103  {1,600) 448
- 6 (1) -

13,233 4,759 (5995) (11,457)

9 3 (4) (7)

Dunng previous year the Group undertock an Enhanced Transfer Value (ETV) exercise in relation to
deferred members of the Galliferd Try Final Salary Scheme The impact of the exercise has been
recognised as a settlement gain of £14 million through the income statement with the amount
recorded equal to the difference between the actual ETV payments made (£8 7m) and the 1AS 19
reserve discharge (E10 1 million) No special one-off contributions were made to the Scheme n
relation to this exercise As at 30 June 2011, around £3 8 million of the payments due were unpaid
The 30 June 2011 asset values therefore include a current hability of £3 8 million to reflect the

payments due

22, Related party transactions

Transactions between the Company and other group undertakings are disclosed as follows

Sales to related parties

Purchases from related parties

2012 2011 2012 2011
£'000 £'000 £'000 £'000
Trading transactions
Other group companies - - - 5710

Amounts owed by related parties

Amounts owed to related parties

2012 2011 2012 2011
£000 £'000 £'000 £'000
Trading transactions
Parent company - 14,750 7,688 -
Subsidiary undertakings 15,856 7 53 100
Other group companies 2623 405 543 8,025
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22, Related party transactions (continued)

Net interest charge from  Amounts owed by Amounts owed to
loans to related parties related parties related parties
2012 201 2012 2011 2012 2011
£'000 £'000 £'000 £'000 £000 £'000
Non trading transactions
Other group companies 4,823 1,757 - - - -

Services are sold to related parties based on terms that would be available to unrelated third parties
Receivables are due within one year (2011 one year) and are unsecured and interest free Payables
are due within one year (2011 one year) and are interest free

23. Post balance sheet events

No matters have ansen since the year end that requires disclosure In the financial statements

24. Ultimate parent undertaking and controlling party

The immed:ate parent undertaking 1s Galliford Try Homes Limited, which is registered in England and
Wales The ulimate parent underiaking and controling party 1s Gallford Try plc, which 1s registered in
England and Wales This is the only company that consolidates this Company's financial statements
Copies of the consolidated group financial statements of Galliford Try plc are publicly avallable from
Galiford Try plc, Cowley Business Park, High Street, Cowley, Uxbrnidge, Middlesex, UB8 2AL
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