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BBC Haymarket Exhibitions Limited
Directors' Report for the Year Ended 31 December 2011

The Directors' present their annual report and financial statements for the year ended 31 December 2011

The Directors' Report has been prepared 1n accordance with the provision applicable to companies entitled to the
small companies exemption

Business review and principal activities

The principal activity of the company continues to be the orgamsation of public exhubitions The Directors do
not anticipate any major changes n the foreseeable future

Review of developments

The Company's results for the year and state of affairs as at 31 December 2011 are shown n the attached
financial statements The loss for the year after taxation 15 £295,000 (year ended 31 December 2010 £48,000
loss}

No dividend was paid in the year (2010 £Nil)

Directors and their interests

The present membership of the board 1s set out on page 1 On 1 January 2012 Lara Borlenghi, James Hewes,
David Langridge and Philip Murphy were appomnted to the board and Kevin Langford resigned as a director on
the same date

None of the Directors held any shares in the Company The Company has made qualifying third party indemmty
provisions for the benefit of its directors which were made during the year and remain wm force at the date of this
report

Financial risk management
The financial risks that the Directors consider most applicable to the company are credit risk and hiquidity nisk

The Company’s credit and hquidity risk 1s mitigated by the fact that the balances owed to 1t are owed by fellow
group companies which would be able to settle these balances should they need to be repaid, and that each of the
Companies ts funded and supported by their parent company, Haymarket Group Limited The company receives
a large proportion of its revenue n advance of 1ts events and has adequate financial resources to meet its daily
operating requirements

Going concern basis adopted 1n preparing financial statements

The Directors acknowledge the uncertamty mnherent in forecasting revenue n the current economic

environment However, they believe that, having drawn up the Company's latest forecasts, which take into
account therr view of reasonably possible adverse vaniations 1n trading performance, the Company will continue
to generate sufficient cash to meet 1its liabilities as they become due for the foreseeable future Consequently, the
directors believe that the Company 1s well placed to manage its business risks successfully despite the current
uncertain economic outlook Accordingly, they continue to adopt the going concern basis in preparing the
tinancial statements
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BBC Haymarket Exhibitions Limited
Directors' Report for the Year Ended 31 December 2011

(continued)

Disclosure of information to the auditor
Each of the persons who was a Dhirector at the date of approving this report confirms that

(1) so far as the Director 1s aware, there 1s no relevant audit information of which the Company's auditor 15

unaware, and

(2) the Director has taken all the steps that he/she ought to have taken as a Director in order to make

himself/herself aware of any relevant audit information and to establish that the Company's auditor 1s aware of

that information |

This confirmation 15 given and should be interpreted in accordance with the provisions of s418 of the
Compames Act 2006

Re-appointment of the auditor
Deloitte LLP have indicated thewr willingness to be reappointed for another term and appropriate arrangements

have been put 1n place for them to be deemed reappointed as the auditor mn the absence of an Annual General
Meeting

-
Approved by the Board onr> ::*‘“3 and signed on its behalf by
+

s

P S Goodman
Company secretary
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BBC Haymarket Exhibitions Limited

Statement of Directors' Responsibilities

The Durectors are responsible for preparing the annual report and the financial staternents 1n accordance with
applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law the
[Directors have elected to prepare the financial statements n accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the Directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period In preparing
these financial statements, the Directors are required to

+ select smtable accounting policies and then apply them consistently,
= make judgements and estimates that are reasonable and prudent, and

» prepare the financial statements on the going concern basis unless 1t 1s iappropriate to presume that the
company will continue in business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any tme the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other uregularities
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Independent Auditor’s Report to the Members of
BBC Haymarket Exhibitions Limited

We have audited the financial statements of BBC Haymarket Exhibitions Limited for the year ended 31
December 2011 which comprise Profit and Loss Account, the Balance Sheet, the Cash Flow Statement and the
related notes 1 tol7 The financial reporting framework that has been applied in their preparation 1s applicable
law and Umited Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 OQur audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them n an auditor’s report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for bewng satisfied that they give a true and far view Our
responsibility 1s to audit and express an opinion on the financial statements n accordance with applicable law
and International Standards on Auditing (UK and lreland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition,
we read all the financial and non-financial information in the annual report to tdentify material inconsistencies
with the audited financial statements If we become aware of any apparent material misstatements or
inconsistencies we consider the imphcations for our report

Opinion on financial statements
In our opinion the financial statements
¢ give a true and fair view of the state of the company’s affarrs as at 31 December 2011and of its loss for
the year then ended,
» have been properly prepared in accordance with Umited Kingdom Generally Accepted Accounting
Practice, and
s have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Compames Act 2006

In our opmton the information given in the Directors’ Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements
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Independent Auditor's Report to the Members of
BBC Haymarket Exhibitions Limited

(continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compantes Act 2006 requires us to
report to you if, in our opinion

+ adequate accounting records have not been kept, or returns adequate for our audit have not been recerved
from branches not visited by us, or

» the financial statements are not n agreement with the accounting records and returns, or
+ certain disclosures of directors’ remuneration specified by law are not made, or
» we have not recerved all the information and explanations we require for our audit

« the duectol was not entitled 1o take advantage of the small companies exemption 1n preparing the director's
report

« Ed

= A S

William Touche (Semor Statutory Auditor)
For and on behalf of Deloitte LLP, Statutory Auditor

Londen

Date 13 j“l\J Lo
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BBC Haymarket Exhibitions Limited
Profit and Loss Account for the Year Ended 31 December 2011

2011 2010

Note £000 £ 000
Turnover 1 8,501 8,542
Cost of sales | (8,300) (8,201)
Gross profit 201 341
Administrative expenses (605) (391
Operating loss 2 (404) (50)
Interest receivable and similar income 2 1
Loss on ordinary activities before taxation (402) (49)
Tax on profit or loss on ordinary activities 4 107 ]
Loss for the finanical year (295) (48)

Turnover and operating loss derive wholly from continuing operations

All operations during the year are continuing operations

The company has no recogmsed gams or losses for the year other than the results above Accordingly, no
statement of total recognised gains and losses 1s presented in these accounts

The notes on pages 10 to 17 form an ntegral part of these financial statements
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BBC Haymarket Exhibitions Limited
(Registration number: 02708675)
Balance Sheet at 31 December 2011

’

2011 2010
Note £000 £ 000
Fixed assets
Intangible tixed assets 5 40 45
Current assets
Debtors due 1n less than one year 4,006 3,787
Debtors due after one year 72 - 455
Cash at bank and m hand 1,199 1,995
5,205 6,237
Creditors Amounts falling due within one year 8 (4,964) (6,092)
Net current assets 241 145
Total assets less current liabtlities 281 190
Creditors Amounts falling due after more than one year 9 (386) -
Net (liabilities)/assets (105) 190
Capital and reserves
Called up share capital 10 1 ]
Profit and loss account 11 (106) 189
Total shareholders (deficit)/ funds 12 (103) 190

The financial statements of BBC Haymarket Exhibitions Limited (Co’nlgany registration number 2708675), have
been authorised and approved for 1ssue by the Board of Directors on July 2012, and signed on behalf of the
board by,

ﬂ__//

1 D Duckworth
Director

The notes on pages 10 to 17 form an integral part of these financial statements
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BBC Haymarket Exhibitions Limited

Cash Flow Statement for the Year Ended 31 December 2011

Net cash (outflow)/inflow from operating activities

Returns on investment and servicing of finance
Interest received

Net cash (outflow)/inflow from returns on investments and
servicing of finance

Acquisition of intangible asset
Tax paid

(Decrease)/increase 1n cash in the year

Notes

13

14,15

2011 2010
£000 £000
(617) 1,257
2 1
(615) 1,258
. (50)

(2) (28)
(617) 1,180

The notes on pages 10 to 17 form an mtegral part of these financial statements
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BBC Haymarket Exhibitions Limited
Notes to the Financial Statements for the Year Ended 31 December 2011

Accounting policies

Basis of preparation

The financial statements have been prepared under historical cost convention n accordance with United
Kingdom law and accounting standards The particular accounting policies adopted by the Directors are
consistent with the prior year and are described below In preparing the financial statements the directors have
adopted the going concern basis, as explained 1n the Directors’ Report

Amortisation

Exhibition rights, whether acquired as assets or as a business combination, are held at cost less any provision for
impairment 1n value and are amortised on a straight-line basis over the economic hife of the asset, estmated to
be between 10 years Acqured non-compete agreements are amortised over the effective period of that
agreement

Asset class Amortisation method and rate
Exhibitions Rights Straight line
Taxation

Current tax, including UK corporation tax and foreign tax, 15 provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date

Deferred taxation 1s provided m full on timing differences between the recogmtion of gamns and losses in the
financial statements and their recognition n a taxation computation

Timing differences arise from the mclusion of items of income and expenditure 1n taxation computations m
periods different from those 1n which they are included n the financial statements Deferred tax 1s not provided
on timing differences ansing from the revaluation of fixed assets where there 1s no commitment to sell the asset,
or on unremitted earmings of subsidiary and associated undertakings and jomt ventures where there 1s no
commitment to remit these earnings Deferred tax assets are recognised to the extent that 1t 15 regarded as more
likely than not that they will be recovered Deferred tax assets and habilities are not discounted

Pensions
The Company operates a defined contribution pension scheme Pension costs are charged to the profit and loss
account 1n the peried in which they become payable

Turnover

Turnover represents amounts recervable for goods and services net of sales tax and trade discounts and arises
from events held in the UK

Revenue from exhibitions, conferences and other events 1s recognised on the date of the event

Cost of Sales

Cost of sales represents amounts payable for goods and services net of sales tax and trade discounts

All costs relating to exhibitions, conferences and other events are recognised con the date of the event based 1n
the UK
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BBC Haymarket Exhibitions Limited
Notes to the Financial Statements for the Year Ended 31 December 2011

{ Accounting Policies (continued)

Related party transactions

Financial mstruments are classified and accounted for, according to the substance of the contractual
arrangement, as financial assets, financtal liabilities or equity instruments An equity mstrument 15 any contract
that evidences a residual interest in the assets of the company after deducting all of its iabilities Where shares
are 1ssued, any component that creates a financial lrability of the company 15 presented as a hability in the
balance sheet The corresponding dividends relaung to the hiability component are charged as interest expense 1n
the profit and loss account

2 Operating loss

Profit on ordinary activities 1s after charging

2011 2010

£ 000 £000
Auditor's remuneration - The audit of the company's annual accounts 15 15
Amortisation 3
Staff costs during the year

2011 2010

£000 £000
Wages and salaries 1,076 997
Social security costs 113 106
Staff pensions 34 37

1,223 1,140

The average number of persons employed by the company (excluding directors) during the year, analysed by
category was as follows

2011 2010
No. No

Average number of persons employed (excluding directors) 27 22

All staff work n the organising of exhibitions Staff are employed under contracts of employment with a fellow
group company of a company shareholder Directors of BBC Haymarket Exhibitions Limited do not receive
emoluments from the Company in connection with their services to the company
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BBC Haymarket Exhibitions Limited

Notes to the Financial Statements for the Year Ended 31 December 2011

3 Other interest recervable and similar income

Bank interest receivable

4 Tax credit on loss on ordinary activities

The tax 1s made up as follows

Current tax
Payment receivable for consortium relief
Adjustments 1n respect of previous years

Total tax credut

Deferred tax
Total deferred tax (see note 6)

Total tax on loss on ordinary activities

2011 2010
£ 000 £ 000

2 1

2011 2010

£ 000 £ 000
(101} (58)
(185) -
(286) (58)

179 57
(107) (1

The standard rate of current tax for the year, based on the UK standard rate of corporation 1ax 15 26 5% (2010 -
28%) The current tax for the year differs from 26 5% for the reasons set out in the following reconcihiation

Reconcihation of current tax

Loss on ordinary activities before taxation
Tax at 26 5% thereon

- Other short term timing differences

- Expenses not deductible for tax purposes
- Adjustment in respect of prior years

- Unlisation of tax losses

Total current tax
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BBC Haymarket Exhibitions Limited
Notes to the Financial Statements for the Year Ended 31 December 2011

Tax credit on loss on ordinary activities (continued)

The 2012 budget (delivered on 21 March 2012) announced a reduction to the UK corporation tax rate, meaning
the rate will be 24% with effect from | April 2012 The Government has also indicated that 1t intends to
introduce further reductions i the main tax rate, with the rate falling by 1% each year down to 22% by 1 Apnl
2014

Intangible fixed assets

Exhibitions
Rights
£000
Cost
At | January 2011 50
At 31 December 2011 50
Amortisation
At 1 January 2011 5
Charge for the year 5
At 31 December 2011 10
Net book value
At 31 December 2011 40
At 31 December 2010 45
Deferred tax
There 15 a deferred tax asset of £mil (2010 £179,000)}
2011 2010
£000 £ 000
Unutilised tax losses - 179
- 179
The movement on the deferred tax asset recognised during the year was as follows
£ 000
Balance at | January 2011 179
Deferred tax charge (179)
Balance at 31 December 2011 -

Page 13



BBC Haymarket Exhibitions Limited
Notes to the Financial Statements for the Year Ended 31 December 2011

7 Debtors

7.1 Debtors falling due less than one year

2011 2010

£ 000 £ 000
Trade debtors 758 708
Deferred tax - 179
Amounts owed by shareholders 2,092 2,051
Other debtors 15 15
Taxation and social security 115 151
Prepayments and accrued income 1,026 593
Corporation tax - 50
4,006 3,787

Amounts owed to shareholders are unsecured, mterest free and repayable due within one year but with no fixed
repayment date

Amounts owed by shareholders are unsecured, interest free and repayable after more than one year with no fixed
repayment date

7 2 Debtors over one year

2011 2010
£000 £ 000

Amounts owed by Shareholders - 455

- 455
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BBC Haymarket Exhibitions Limited
Notes to the Financial Statements for the Year Ended 31 December 2011

Creditors: Amounts falling due within one year

2011 2010

£000 £000
Trade creditors 848 1,053
Other creditors 40 -
Amounts owed to shareholders 2,011 2,078
Accruals and deferred income 2,065 2,961
4,964 6,092

The £2,011,000 loans from the sharcholders, Haymarket Exhibitions Limited and BBC Magazines Holdings
Limited, are unsecured, nterest free and not due for repayment before 1 January 2013

Creditors: Amounts falling due after more than one year

2011 2010
£ 000 £000

Amounts owed to shareholders 386 -

The £386,000 loans from the shareholders are unsecured, interest free and not due for repayment before 1
January 2013

Authorised and 1ssued share capital

2011 and 2010

£
Authorised, called up, allotted and fully paid
499 'A’ Ordinary shares of £1 each 499
501 °B' Ordimnary shares of £1 each 501
1,000

The 'A' ordinary shares and 'B' ordmary shares confer equal rights on the holders

The jomnt controlling entities are BBC Magazine Holdings Limited and Haymarket Exhibitions Lumuted
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BBC Haymarket Exhibitions Limited
Notes to the Financial Statements for the Year Ended 31 December 2011

11 Profit and Loss account

2011 2010
£ 000 £000
At 1 January 189 237
Loss for the year (295) (48)
At 31 December (106) 189
12 Reconciliation of movement in shareholders' defieit
2011 2010
£ 000 £ 000
As at 1 January 160 238
Loss for the financial year (295) (48)
Shareholders' (deficit)/funds at 31 December (105) 190

13 Reconcihation of operating loss to net cash (outflow)/inflow from operating activities

20 2010

£000 £000

Operating loss (404) (50)
Amortisation of exhibitons rights 5 5
Decrease i debtors 237 1,252
(Decrease)/increase m creditors (455) 50
Net cash (outflow)/inflow from operating activities 61N 1,257

14 Reconcihation of net cash flow to movement 1n net funds

2011 2010

£000 £000

Balance at 1 January 1,695 815
Net cash (outflow)inflow (796) 1,180
Balance at 31 December 1,199 1,995
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BBC Haymarket Exhibitions Limited
Notes to the Financial Statements for the Year Ended 31 December 2011

15 Analysis of net cash

2010 Cash flow 2011
£000 £000 £000
Cash at bank and 1n hand 1,995 (796) 1,199
16 Related party transactions
2011 2010
Note £000 £ 000
Haymarket Exhibitons Limtited
Admmistrative Services 952 886
BBC Magazines Limited
Administrative Services 215 204
Editonial and advertising services 111 110
Royalties 172 120

17 Ultimate parent company

The shareholders listed in note 8 mmmediately control the Company The ultimate controlling parties are
Haymarket Group Limited and British Broadcasting Corporation (BBC)

Page 17




