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IPM Energy Limited
For the year ended 31 December 2011

Directors’ Report

The directors present their annual report and the audited financial statements of the Company for the year ended 31
December 2011

Principail activities

The principal activity of the Company 1s to prowide staffing and support services on behalf of other group
undertakings This activity IS continuing

Dunng the year the company relocated its operations from Bala House, North Wales, to Senator House, London In
addition, the company began to provide its services to International Power pic's wider generation portfolio rather
than solely to First Hydro Company Staff were given the option to relocate or take voluntary redundancy

With effect from 3™ February 2011, following the reverse acquisttion of International Power Plc by GDF Suez SA on
that date, IPM Energy Limited’s ultimate parent 1s GDF Suez SA, which 1s incorporated i France, and 1s
headquartered in Pans, France

Business review

In 2011 the Company continued to provide staffing and support services to other group undertakings at cost plus a
mark up of 7 5% (2010 — 7 5%)

As shown In the Company's profit and loss account on page 7, the Company's turnover increased by 26 5%
compared to the prior year The increase is due to the increase in operating expenses, all of which are recharged

Operating expenses increased by 17% from 2010 to 2011 Reasons for this Include an increase in salary related
expenditure and a significant nse in travel & subsistence requirements denved from the integration process with
GDF Suez in Londen

During 2011, there were exceptional items of £434,000 relating to severance pay and penston deficiency costs
With the relocation of electricity trading activities from Bala House, North Wales, te Senator House, London, a
number of staff chose to accept voluntary redundancy rather than relocation

Net interest receivable increased by 5% (£14,000) due to the increase in interest rates applicable to loans to group
entities from 3 32 (2010C) to 3 60 (2011)

The balance sheet on page 8 of the financial statements shows the Company’s financial position at the year end
The increase of shareholder's funds from £5,725,000 to £5,960,000 at end of the year was due to the profit ansing
during the year of £64,000 (2010 — Profit £123,000) along with an equity share based payment contribution from
international Power plc of £171,000 (2010 - £205,000)

The directors do not recommend the payment of a dividend (2010 - £Nil}

Future developments
The Company will continue to provide staffing and support services on behalf of other group undertakings

There have been no significant events since the balance sheet date which should be considered for a proper
understanding of these financial statements
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IPM Energy Limited
For the year ended 31 December 2011

Directors’ Report (continued)

Principal nisks and uncertainties

The business provided services to IPM Marketing and Services Limited, which derves income from First Hydro
Company From 1 January 2012 the business provides these services to International Power plc  As a result, IPM
Energy Limited ultimately depends on the financial strength of International Power pic for its continuing activities
International Power plc 1s cash generative and 1s expected to continue to generate profits going forwards therefore
minimal nsks are associated with this customer base The company's funchional currency 1s sterling

Going concern . -

The Company expects to be able to meet its habilities as they fall due, as discussed in Note 1, and has therefore
prepared these financial statements on the going concern basis

Employees
Details of the number of employees and related costs can be found in note 5 to the financial statements

Directors and directors’ interests

The following directors, who served during the year and subsequent to year-end, do not have any beneficial
interests in the share capital of the Company

D G Alcock

S Pinnell .
T Takahashi {resigned 8 Aug 2011)

S Smith (resigned 31 Jan 2012)

A Garner (appointed 31 Jan 2012)
| Kapmura (appointed 8 Aug 2011}

Charitable contributions
The Company made no charitable contnbutions in the year (2010 — £Nil)
Political Donations

The Company made no political contnbutions in the year (2010 - ENil)

$tatement regarding the disclosure of information to auditor
Each of the persons wha 1s a Director at the date of approval of this report confirms that

» so far as the Director 15 aware, there 1s no relevant audit Information of which the company’s auditor 1s
unaware, and

« the Director has taken all the steps that he/she ought to have taken as a Director In order to make
himself/herself aware of any relevant audit information and to establish that the company’s auditor 1s aware
of that information

This confirmation 1s given and should be interpreted in accordance with the provision of 5418 of the Companies Act
2008
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IPM Energy Limited
For the year ended 31 December 2011

Directors’ Report (continued)

Auditor
Deloitte LLP were appomnted as auditor in the year ended 31 December 2011 Pursuant to Section 487 of the
Companies Act 20086, the auditor will be deemed to be reappointed and Deloitte LLP will therefore continue n office

By order of the Board

g

Director \'USAO KﬂﬂlﬁUlﬁH
Date 26 September 2012

Registered Office
Senator House,
85 Queen Victoria Street,

London, EC4V 4DP

3 Registered number 2704476




IPM Energy Limited
For the year end)ed 31 December 2011

Directors’ Responsibilities Statement

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements in accordance with United Kingdom Accounting Standards and applicable
law (United Kingdom Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they qive a
true and fair view of the state of affairs of the company and of the profit or less of the company for that perod In
preparing these financial statements, the directors are required to

select suitable accounting policies and then apply them consistently,
+ make judgements and estimates that are reasonable and prudent,

» state whether applicable UK Accounting Standards have been followed, subject to any matena! departures
disclosed and explained n the financial statements, and

« prepare the financial statements on the going concern basis untess 1t 1s inappropriate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other rregularities
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Independent auditor’s report to the members of IPM Energy Limited

We have audited the financial statements of IPM Energy Limited for the year ended 31 December 2011 which
compnse the Profit and Loss Account, the Balance Sheet, the Cash flow Statement and the related notes 1to 17
The financial reporting framework that has been applied in their preparation Is applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, In accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's report and for no other purpose To the fullest extent
permitted by faw, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opiniens we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibiities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view OQur responsibility
1s to audit and express an opinion on the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Iretand) Those standards require us to comply with the Auditing Practices Board's
Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenial misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropnate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements in addition, we
read all the financial and non-financial information in the annual report to 1dentify matenal inconsistencies with the
audited financial statements  If we become aware of any apparent matenal misstatements or inconsistencies we
consider the implications for our report

Opinion on financial statements

In our opinicn the financial statements

« give a true and farr view of the state of the company's affars as at 31 December 2011 and of its profit for
the year then ended,

» have been properly prepared in accordance with United Kingdorn Generally Accepted Accounting Practice,
and

« have been prepared in accordance with the requirements of the Companies Act 2006
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Independent auditor's report to the members of IPM Energy Limited (continued)
Opinion on other matter prescribed by the Companies Act 2006

In our op:nion the information given in the Directors’ Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to

you if, i our optnion

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

+ the financial statements are not in agreement with the accounting records and returns, or
+ certain disclosures of directors’ remuneration specified by law are not made, or

+ we have not received all the information and explanations we require for our audit

Z& 4

Robert Knight FCA (Senior Statutory Auditor)
For and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
St Albans

United Kingdom

25 4 7 44
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IPM Energy Limited
For the year ended 31 December 2011

Profit and Loss Account

Notes 201 2010

£000 £'000

Turnover 1(c) 3,884 3,070
Operating expenses (3,359) {2,872)
Operating profit 525 108
Exceptional ltems 5 (434) -
Interest receivable 2 318 304
Iinterest payable 3 (253) (241}
Foreign exchange loss - 6)
Profit on ordinary activities before taxation 4 156 255
Tax on profit on ordinary activities 7 (92) (132)
Profit for the year 12 64 123

There are no recognised gains or losses In the year other than as stated in the profit and loss account Accordingly,

a separate statement of Total Recognised Gains and Losses has not been prepared
The operating profit for the year was solely derived from continuing activities at the balance sheet date

The accounting policies and the notes on pages 10 to 24 form part of these financial statements
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IPM Energy Limited
As at 31 December 2011

Balance Sheet

Current assets

Debtors

— due within one year

— due after more than one year
Cash at bank and in hand

Creditors Amounts falling due within one year
Net current assets

Total assets less current liabilities
Creditors' Amounts falling due after one year

Net assets

Capital and reserves
Called-up share capital

Profit and loss account

Shareholder's funds

Notes

10

1
12

12

2011 2010
£'000 £'000
2,275 1,627
9,330 9,034
2,391 2,790

13,996 13,451

(2,163) (580)

11,833 12,871,

11,833 12,871

(5.873) (7.146)
5,960 5,725
5,960 5,725
5,960 5,725

The accounting policies and the notes on pages 10 to 24 form part of these financial statements

The financial statements on pages 7 to 24 were approved by the Board of Directors on 26 September 2012 and

were signed on s behalf by

A Garner

Director
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IPM Energy Limited
For the year ended 31 December 2011

Cash flow statement

Net cash (outflow)/inflow from operating activities
Returns on investments and servicing of finance
Taxation

Exceptional items

Net cash {outflow)/inflow before financing
Financing

{Decrease)iincrease in cash In the year

Notes

14
14

14

The accounting policies and the notes on pages 10 to 24 form part of these financial statements

Reconcihation of net cash flow movement to movement in net funds

for the year ended 31 December 2011

(Decrease)increase in cash n the year

Change in net funds resulting from non cash movements
Exchange differences

Other non cash movements

Movement in net funds in the year

Net funds at beginning of the year

Net funds at end of the year

Notes

15

15

15
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2011 2010
£'000 £'000
135 857
2 1
(102) (284)
(434) -
(399) 574
(399) 574
2011 2010
£7000 £'000
(399) 574
- (6)
59 69
(340) 637
4,555 3,018
4215 4,555
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IPM Energy Limited
For the year ended 31 December 2011

Notes to Financial Statements

1 Accounting policies
The following accounting policies have been applied consistently in dealing with items which are considered
material in refation to the financial statements

A summary of the pnncipal accounting policies, all of which have been applied consistently throughout the year and
the prior year are set out below

a) Basis of accounting

The financial statements are prepared on the going concern basis under the historical cost convention and In
accordance with applicable accounting standards The Company has adopted all applicable accounting and financial
reporting standards effective prier to 31 December 2011 but has not elected for the early adoption of other published,
but not effective, reporting standards

b} Gomng Concem

The Company’s business activities, together with the factors likely to affect its future development, performance and
position are set out In the Business Review which forms part of the Directors’ Repert  The Directors have prepared a
cash flow forecast which, taking into account all reasonably possible changes in trading performance and in the light
of uncertainties the Company faces as a result of the current economic environment, shows that the Company should
be able to meets its habilities as they fall due The directors have concluded, having regard tc a letter of support
received from FHH No1 Limited, the iImmediate parent company of IPM Marketing & Services Ltd that they are able to
rely on the recovery of amounts owed by group undertakings to meet the Company’s habilities as they fall due The
Directors therefore have a reasonable expectation that the Company has adequate resources to continue In
operational existence for the foreseeable future  Thus they continue to adopt the going concemn basis of accounting
in preparing the annual financial statements

¢) Tumover

Turnover comprises the value of sales (excluding VAT) of goods and services in the normal course of business and
represents service fees, which are denved from recharges to group undertakings of expendiure incurred in
performing marketing, development and asset management services on their behaif

d) Taxation
UK Corporation tax i1s provided at amounts expected to be paid (or recovered) using the tax rates and laws that have
been enacted or substantially enacted by the balance sheet date

Deferred tax I1s recognised in respect of all tming differences that have onginated but not reversed at the balance
sheet date where transactions or events that result in an obligation to pay more tax in the future or a right to pay less
tax in the future have occurred at the balance sheet date Timing differences are differences between the
Company's taxable profits and its results as stated in the financial statements that anse from the incluston of gains
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IPM Energy Limited
For the year ended 31 December 2011

Notes to Financial Statements (continued)

1 Accounting policies {continued)

d} Taxafion (continued)

and losses In tax assessments In periods different from those in which they are recognised In the financial
statements A net deferred tax asset I1s regarded as recoverable and therefore recogrised only when, on the basis
of all avalable evidence, it can be regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the underlying tming differences can be deducted

Deferred tax 1s measured at the weighted average tax rates that are expected to apply n the penods in which the
timing differences are expected to reverse based on tax rates and laws that have been enacted or substantially
enacted by the balance sheet date Deferred tax 1s measured on a non-discounted basis

e) Pension costs and other post-retirement benefits

The Company I1s a member of a defined benefit pension scheme, but 1 unable to identify its share of the underlying
assets and liabilities of the scheme on a consistent and reasonable basis As a result the Company accounts for
the scheme as If it were a defined contribution scheme as required by FRS 17 ‘Retirement benefits’, resulting in an
amount charged to the profit and loss account equal to the contributions payable to the scheme In respect of the
accounting period The scheme 1s externally funded with the assets of the scheme held separately frem those of
the Company in separate Trustee administered funds

For the defined contribution scheme, the amount charged to the profit and loss account in respect of pension costs
and other post-retirement benefits 1s the contributions payable in the year Differences between contributions
payable in the year and contributions actually paid are shown as either accruals or prepayments In the balance
sheet

) Foreign currences

Transactions 1n foreign currencies are recorded using the rate of exchange ruling at the date of the transaction
Monetary assets and liabilities denorminated in foreign currencies are translated using the rate of exchange ruling at
the balance sheet date and the gains or losses on translation are included in the profit and loss account

g) Share-based payments

International Power plc, the ultimate parent undertaking of the Company up to the 2™ February 2011, issued equity-
settled share based payments to certain staff of IPM Energy Limited Equity-settled share-hased payments are
measured at fair value at the date of grant The fair value determined at the date of grant of the equity-settled share-
based payments I1s expensed on a straight line basis over the vesting period, based on an estimate of the numbers
of shares that will eventually vest The expense settled by International Power plc 1s treated as a capital
contnbution from a parent company
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IPM Energy Limited
For the year ended 31 December 2011

Notes to Financial Statements (continued)

1 Accounting policies (continued)

h) Finance costs

Finance costs of financial iabilities are recognised in the profit and loss account over the terms of such investments

at a consistent rate on the carrying amount

2 Interest receivable

Interest receivable on short term bank deposits
Interest receivable on loans to group entities

Total interest receivable

3 Interest payable

Interest payable on loans from group entiies

Total interest payable

4 Profit on ordinary activites before taxation
Profit on ordinary activiies before taxation 1s stated after charging

Staff costs (Note 5)

Auditor’s remuneration

- Fees payable to the company's auditor for the audit of the company’s annual
accounts

2011 2010
£°000 £'000
1 1

317 303
318 304
2011 2010
£°000 £'000
253 241
253 241
2011 2010
£'000 £'000
3,218 3,025
7 8

There were no amounts payable to the company’s auditor for non audit services (2010 £nil)
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IPM Energy Limited
For the year ended 31 December 2011

Notes to Financial Statements (continued)

6 Staff costs

The average monthly number of employees was 2011 2010
Number Number
Administration 10 10
Marketing 24 29
34 39
Their aggregate remuneration compnsed 2011 2010
£'000 £'000
Wages and salanes 2,631 2,488
Social secunty cosis 273 254
Pension costs (note 14) 314 283
3,218 3,025
2011 2010
£'000 £'000

Exceptional ltems
Severance costs of restructunng 306 -
Pension deficiency costs 128 -
Total exceptional items 434 -
Tax on exceptional items (115) -

Due to the relocation of the electricity trading activities from Bala House in North-East Wales to Senator House in
London, personnel were given the option to either relocate or accept voluntary redundancy The exceptional costs
above are the result of staff opting for redundancy rather than relocation The costs associated with this
restructuring project are only expected to cccur during 2011 and early 2012
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IPM Energy Limited
For the year ended 31 December 2011

Notes to Financial Statements (continued)

6 Directors’ remuneration

No remuneration was paid by IPM Energy Limited to directors dunng the year in respect of services to the Company
{2010 — Enil} The aggregate emoluments of the Directors, in respect of services to the Company, paid by other
International Power plc Group entities are as follows

2011 2010
£'000 £'000
Directors Emoluments - 5
Pensions
The number of directors who were members of the pension scheme by wvirtue of therr employment was as follows
2011 2010
. Number Number
Defined Benefit schemes - 1
Share Options
The number of directors who exercised share options in International Power plc
2011 2010
Number Number
Number of Directors - 2
7 Tax on profit on ordinary activities
The taxation charge 1s based on the result for the year and comprses
201 2010
£'000 £000
UK corporation tax — current tax - current period 71 109
Total current tax charge 71 109
Deferred — ongination/reversal of timing differences 21 23
Total deferred tax charge 21 23
Total tax charge §2 132

The tax charge for the year 1s higher (2010 higher) than the standard rate of corporation tax in the UK (2011
26 5%, 2010 28%) as detalled below
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IPM Energy Limited
For the year ended 31 December 2011

Notes to Financial Statements (continued)

7 Tax on profit on ordinary activities (continued)

Profit on ordinary activities

Profit on ordinary activiies muitiplied by the standard rate in the UK of 26 5% (2010
- 28%)

Effects of
Non-deductible share-based payments contnbution
Capital allowances for the year greater than depreciation

Current tax charge for the year

2011 2010
£000 £'000
156 255
42 71
45 58
(16) (20)
71 109

A deferred tax asset of 25% has been recogrised in respect of deferred capital allowances at 31 December 2011 of
£58,029 (2010 - £79.000) The rate applied to the deferred tax asset s that expected to apply when the timing

difference reverses

On 29 March 2011, the Finance (No 3) Biil 2011 was introduced into the House of Commons which substantialiy
enacted the change in the corporate tax rate In the UK to 26% from 1 Apnl 2011 On 19 July 2011, Finance Act
2011 received Royal Assent which enacted the change in the corporate tax rate in the UK to 25% from 1 April 2012

8 Debtors.

Amounts due within one year
Amounts owed by group undertakings
Prepayments and accrued income

Amounts due after more than one year

Deferred tax asset (see note 7)

Amounts owed by group undertakings — loan capital
Amounts owed by group undertakings — loan interest
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2011 2010
£'000 £'000
2,275 1,626

- 1
2,275 1,627
58 79
9,027 8,737
245 218
9,330 9,034
11,605 10,661




IPM Energy Limited
For the year ended 31 December 2011

Notes to Financial Statements (continued)
8 Debtors: (continued)

Deferred Taxation at 25% (2010 — 27%)

Balance brought forward
Net movement dunng the year for iming differences in respect of capital allowances

Balance camed forward

2011 2010
£000 £'000
79 102
(21) (23)
58 79

During 2008, intercompany current account debtor balances that were not expected to be repaid within 12 months,

were replaced with long term intercompany interest bearing loans from the 1% January 2008

9 Creditors Amounts falling due within one year
The following amounts are included in creditors falling due wathin one year

Corporation tax

Social secunty and PAYE

Accruals and deferred income

Amounts owed to group undertakings — loan capital
Amounts owed to group undertakings — loan interest

10 Creditors. Amounts falling due after one year
The following amounts are included in creditors falling due after one year

Amounts owed to group undertakings - loan capital
Amounts owed to group undertakings — loan interest

2011 2010
£'000 £'000
30 60

84 74
523 446
1,486 -
40 -
2,163 580
2011 2010
£000 £'000
5,717 6,972
156 174
5,873 7,148

During 2008, intercompany current account creditor balances that were not expected to be repaid within 12 months,

were replaced with long term intercompany interest bearing loans from the 1% January 2008

Until 2010, the loan between IPM Energy and IPM Energy Co (UK) Ltd was considered a loan repayable after five

years, this has now been re-classed as a loan due for payment on demand and included in note 9 creditors

amounts falling due within one year
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IPM Energy Limited
For the year ended 31 December 2011

Notes to Financial Statements (continued)

10 Creditors. Amounts falling due after one year (continued)

Amounts owed to group undertakings after five years

11 Called-up share capital

Allotted, called-up and fully paid
2 ordinary shares of £1 each

12 Reconciliation of movements n shareholder's funds and reserves

Share

capital

£000

At 1 January 2011 -

Profit for the year -

Equity share based payment contribution from -
International Power plc

At 31 December 2011 -

Share

capital

£'000

At 1 January 2010 -
Profit for the year -

Equity share based payment contribution from -
International Power plc

At 31 December 2010 -

17

2011 2010

£'000 £000

5,873 7,148

5,873 7.146

2011 2010

£ £

2 2
Profit and Capital
loss account and reserves
£'000 £000
5725 5725
64 64
171 171
5,860 5,960
Profit and Captal
loss account and reserves
£'000 £'000
5,397 5,397
123 123
205 205
5,725 5725
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{PM Energy Limited
For the year ended 31 December 2011

Notes to Financial Statements (continued)

13 Pension arrangements
FRS 17 ‘Retirement Benefits’

The Company operates a defined benefit pension scheme, the assets of which are held separately from those of
the Company The Company 1s a member of the pension scheme but 1s unable to identify its share of the
underlying assets and habilities of the scheme on a consistent and reasonable basis and therefore, as required by
FRS 17 'Retirement benefits’, accounts for the scheme as If It were a defined contnbution scheme As a result the
amount charged to the Company's profit and loss account represents the contributions of £178,732 (2010 —
£155,502) payable to the scheme in respect of the accounting period, which equals to an employer contribution
rate, excluding the deficit repair payments, of 18 5% of pensionable pay (2010 — 18 5%) The employee contribution
rate was 6% (2010 - 6%) The latest full actuanal valuation of the First Hydro Company Group of the Electricity
Supply Pension Scheme was carried out at 31 March 2010 by Hewitt Bacon and Woodrow, consulting actuaries
As at 31 December 2011 the assets amounted to £72 4m, (2010 - £61 7m) with habiities of £93 3m (2010 -
£85 0m), resulting in a funding deficit of £20 9m (2010 — £23 3m)

The vafuation used for the FRS17 disclosure below at 31 December 2011, has been based on a full assessment of
the liabilities of the First Hydro Company Group of the Electncity Supply Pension Scheme as at 31 March 2010,
updated by independent qualified actuanes to reflect the requirements of FRS17

The following notes relate to the whole scheme, of which the IPM Energy Limited staff make up 17%, and reflects
assumptions updated at 31 December 2011, as if FRS17 had been fully adopted

Movements in defined benefit obligation

2011 2010

£000 £'000

Oblgation at 1 January 84,968 71,021

Service cost 2,049 1,718

Interest cost 4,450 4,000

Actuanal losses/(gains) 3,044 9,745

Scheme participant contnbutions 432 431

Benefits paid, net of transfers in (1,639) (1,947)

Obligation at 31 December 93,304 84,968
Analysis of benefit obligation

2011 2010

£000 £'000

Plans that are wholly funded 93,304 84,968

Total 93,304 84,968
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IPM Energy Limited
For the year ended 31 December 2011

Notes to Financial Statements (continued)
13 Pension arrangements {continued)

Movements in fair value of assets

2011 2010

£'000 £:000

Assets at 1 January 61,705 53,787

Expected return on assets 4,813 3,907

Actuarial (losses)/gains (3,667} 3,839

Employer contributions 10,785 1,688

Scheme participant contributions 432 431

Benefits paid, net of transfers in (1,639) (1,947)

Assets at 31 December 72,429 61,705
Funded status

2011 2010

£'00C £000

Funded status - deficit (20,875) {23,263)

Net amount unrecognised (20,875) (23,263)

Components of pension cost

The amounts charged to profit from operations, recorded In the income statement, in relation to the defined benefit
pension plans were as follows

| 2011 2010
j £'000 £000
% Service cost 2,049 1,718
Expected retum on scheme’s assets (4,813) (3,907)
Interest on scheme labilities 4,450 4,000
Total pension cost recognised In the profit and loss account 1,686 1,611
Actuanal losses immediately recognised 6,711 5,906
Total pension cost recognised in statement of total recognised gains and 6,711 5 906

losses
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IPM Energy Limited
For the year ended 31 December 2011

Notes to Financial Statements (continued)

13 Pension arrangements (continued)

Plan assets

2011 2010

£'000 £'000

Equities 33,897 42,145
Bonds 14,457 10,181
Other 24,075 9,379
72,429 61,705

To develop the expected long term return on assets assumption, the Company considered the current level of
expected returns on government bonds, the histonical level of the nisk premium associated with the other asset
classes in which the pension fund 1s invested and the expectations for future returns for each asset class The
expected return for each asset class was then weighted based on the scheme's asset allocation to develop the
expected long term return on assets assumption This resulted in the selection of an expected long term return on
assets assumption of 7 03% to determine the pension cost for the year ended 31 December 2011 (7 23% for the
year ended 31 December 2010) The expected long term return on assets assumption to determune the pension
cost for the year ended 31 December 201215 5 17%

Assumptions used to deterrmine benefit obligalions

2011 2010

(%pa) (%pa)

Discount rate 4.8 53
Rate of increase in salanes 47 49
Inflation 34 36
Rate of increases to pensions in payment 3.4 36
Rate of increase In deferred pensions 34 36
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IPM Energy Limited
For the year ended 31 December 2011

Notes to Financial Statements (continued)

13 Pension arrangements {continued)

Assumptions used to determine pension cost for year ended

Discount rate

Rate of increase in salanes

Inflation

Rate of increases to pensions in payment

Rate of increase in deferred pensions

Expected long term rate of return on ptan assets

Life expectancy assumption used to determine benefit obligations

Life expectancy for a member aged 60 at year end
Men
Waomen

Life expectancy for member aged 60 1n 20 years time
Men

Women

History of expenence gains and iosses for the whole of the scheme

Difference between the expected and actual return on
pension scheme assets

Amount

Percentage of scheme assets

Experience {losses)/gains arising on the scheme
habilites

Amount

Percentage of the present value of scheme liabilities
Total amount recognised in statement of total recogrised
gans and losses

Amount

Percentage of the present value of scheme habilities
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2011 2010

(% p.a.}) (%pa)

53 57

4.9 52

36 37

3.6 37

36 37

7.0 72

2011 2010

(Years) {Years)

27 268

283 285

29 293

303 301
2011 2010 2009 2008 2007

£'000 £'000 £'000 £000 £'000

3,667 3,839 5,235 (13,534) 1,030

51% 6 2% 97% 30 0% 19%
(3121) 3 (657) (186) 1,075
3.3% 0 0% 09% 0 3% 1 9%
6,711 5,806 5,262 B,877 (4,223)

72% 6 95% 7 4% 15 6% 72%
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IPM Energy Limited
For the year ended 31 December 2011

Notes to Financial Statements (continued)

13 Pension arrangements {continued)

Contnbutions

The Group expects to make contrnibutions of approximately £5,5m to the scheme during 2012 This figure 1s denved
based on the schedule of contributions agreed following the 31 March 2010 actuanal valuation for funding purposes

Defined contnbution scheme

The Company operates a defined contnbution retirement benefit scheme for all qualifying employees who joined the
Company after 1 June 2008 The assets of the scheme are held separately from those of the Company In funds
under the control of trustees The total cost charged to the profit and loss account of £135,000 (2010 £155,000)
represents contnibutions payable to the scheme by the Company at rates specified in the rules of the plan

14 Notes to the cash flow statement

Reconcihiation of operating profit to net cash ftow from operating activities

Operating profit

Share-based payments charge
Increase In debtors

Increase in creditors

Net cash (outflow)/inflow from operating activities

Exceptional Items

Exceptional ltems

Returns on investments and servicing of finance

Interest receved

Net cash inflow from retums on investments
and servicing of finance

22

2011 2010
£'000 £/000
525 198
171 205
(648) 791
87 (337)
135 857
2011 2010
£:000 £'000
(434) -
(434) -
2011 2010
£/000 £000
2 1
2 1
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IPM Energy Limited
For the year ended 31 December 2011

Notes to Financial Statements (continued)

15 Analysis of changes in net debt

At Exchange Other Cash flow At
1 January differences non-cash 31 December
2011 movements 2011
£'000 £'000 £°000 £'000 £000
Cash at bank and in hand 2,790 ) ) (399) 2,301
Debt due within one year . (1,486) (1,486)
Debt due after one year (6.972) ) 1,255 ) (5.717)
Amounts owed by group undertakings 8.737 _ 290 9.027
Total debt financing 1765 i 59 i 1,824
Total net debt 4,555 . 59 (399) 4215
At Exchange Other Cash flow At
1 January differences non-cash 31 December
2010 movements 2010
£'000 £000 £'000 £:000 £000
Cash at bank and in hand 2222 ) A 574 2790
Debt due after one year (6.700) ) 272) . (6.972)
Amounts owed by group undertakings 8,397 _ 340 8.737
Total debt financing 1697 ) 68 ] 1765
Total net debt 3,919 6) 68 574 4,555

The non-cash movement in respect of debt due after one year anses on the Company reclassifying the amounts
owed to group undertakings from current hiabilites to fong term interest bearnng loans

16 Related party disclosure

During the period, the Company carried out a number of transactions in the normal course of business with the
following related parties, all of whom are undertakings controlled by international Power plc There were no other
related party transactions

International Power plc

IPM Marketing and Services Limited
First Hydro Company

IPM International BV

IPM Eagle Senvices Limited
Deeside Power Limited

IPM Generation Holdings

IPM Victoria Generation Ltd

IPM Energy Company (UK) Ltd

IPM Hydro (UK) Limited
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IPM Energy Limited
For the year ended 31 December 2011

Notes to Financial Statements (continued)

16 Related party disclosure {continued)
The aggregate of the transactions and the year end balances with these related parties are shown below

Year ended Year ended

31 December 31 December

2011 2010
£'000 £'000
Transactions during the year
Costs recharged by the Company 5,038 3.524
Costs recharged to the Company - 26
Balances at the end of the year
Amounts owed to the Company 11,547 10,581
Amounts owed by the Company 7,399 7,148

17 Ultimate parent company

With effect from 3 February 2011, following the reverse acquisition of international Power plc by GDF SUEZ S A on
that date, the Directors consider the Company’s ultmate halding company and controling party to be GDF SUEZ
S A which was incorporated in France and 1s headquartered in Pans, France The largest group tn which the results
of the Company were consolidated for the year ended 31 December 2011 was that headed by GDF SUEZ S A
Copies of its consolidated financial statements are avallable from its registered office at 1 Place Samuel de
Champlain, 92400 Courbevoie, Pans, France

The smallest group within which the company 1s consclidated 1s that headed by International Power plc

For the perod from 1 January 2011 to 2 February 2011, the ultimate parent company was International Power plc,
incorporated In the United Kingdom The consolidated financial statements of International Power plc may be
obtained by calling or writing to International Power pic, Senator House, 85 Queen Victoria Street, London EC4V
4DP or by sending an email to 1pr relations@iprplec-gdfsuez com, telephone +44 {0)20 7320 8600

The immediate parent company of IPM Energy Limited 1s Normantrall (UK Co 3) Limited which 1s incorporated in the
UK and owns 100% of the ordinary share capital
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