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Evonik UK Holdings Limited
. Strategic Report for the year ended 31 December 2017
Busine’ss review and princip al act'ivilies

Evonik UK Holdings Limited operates asa holdmg compdny and asa shared services provrder to other entities
in the Evonik Industries group of comparues .

The Company continues to provrde company secretarial, accounting and tax servrces for \vluch it charges rees
The principal activities of the Company are concerned with defiving incomne from mvestments in subsidiary
undertakings and the provision of these shared services. The Drrcctors do not foresee any change to the current
actrvmes m the near future. .

The results for the Comnpany sho\v a profit before taxation of £60 869,571 for the year (2016 Proﬁt ,
£56,334,213). Net assets at the énd of the year were £665,363,721 (2016: £681,563 ,855).

" On 3 January 2017, Evonik UK Holdmgs Limited acquired Evomk Chermcals Limited (fo nnerly known as Air
Products) for a total consideration of US$O 4 billion (£0.3 billion). .

" Key performance mdrcators (KPIs)
Given the fact that the Company's trade is largely within the Evomk group, the Directors do not use KPIs to
inanage the business and do not consider them nccessary for an understanding of the development, perfonnance
or posrtron of the busmess

On behalf of the Board

Julio Almeida
Director

12 Soterbts, 20
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Evonik UK Holdings Limited

Directors’ Repmt for the year endcd 31 December 2017 :

The Directors present their annual report and the audited financial statements of Evonik UK Holdmgs Lmuted o
(Company number; 02695034) for the year ended 31 December 2017

Future developmum :
- The Directors consider the future dev elopments for the Co mpany to remain unchanged for the foreseeab]e future

Dwrdends
Drvrdends totalling £33,610,192 were pmd to members in the ycar (2016: ml)

Directors '
The directors who served during the year and after the balance sheet date up to the date of signing the fmancra]
statements are as follows: - .

Alu

M Hau (appomted 26 July 2017)

SMcBain - - (appointed 16 May 2017, resigned 30 June 2018)
J.Almeida - (appointed 8 June 2018)

TMueller- | (resigned 31 August 2017)

Research and development
There were no research and development costs dlmng the year (2016: £ru1)

Fmancml risk management
Due to the nature of the Company, it has - exposure to financial risks mc]udmg forexgn exchauge and mterest rate
cash flow nsks . .

Principal nsks and uncertamtles

_The principal risks and uncertainties of the Company relate to pension funding, derivatives Inanagement and
potential fluctuations in the interest rate as described in the financial risk managcmcnt note in the Directors'
Report. :

* For eign exchange ' :
The company is not exposed to any foreign exchange risk. (20 16, the company was C\poscd to foreign exchange
risk through the acquisition of Evonik Chermicals Limited to movements-in the value of Sterling).

Liquidity risk

Liquidity risk is the risk that the Company either does not have available-sufficicnt financial resources to enable
it to meet'its obligations as they fall duc, or can secure them only at excessive cost. The Group’s approach to
managing liquidity risk is to evaluate current ‘and expected liquidity requirements to- -ensure that it mmntams
sufficient reserves of cash and- headroom on its working capital facilities.

- The Compzmy owes inter-company borrowmgs of £49, 437 (2016: £23,477,394) w}uch arc repayable on demand.

Interest rate cash flow risk - :
The Company has an interest bearmg asset consisting of a loan to its German parent; Evonik Industries AG. The
interest rate is calculated on'an arm’s length basis and is variable in nature based on one month Euribor.

As a member of the Evonik Industries AG cash pool arrangement, the Company's cash management is
effectively controlled by its German parent organisation.-The Evonik Industries AG Treasury function conducts
-an annual global risk assessment exercise. This information is used to provide a risk adjusted interest rate which - -
is dpphed between the Company and its German parent in respect of any loans receivable or pay able onan

arm’s length basis. ' .
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A Evonik UK Holdm gs Limited

Directors’ Repont for the yea: ended 31 Decembex 2017 (Contmucd)
Directors’ indemnity provisions

There were no qualifying third party indemhily provisions in force for the benefit of one or more of the Directors
at any time during the financial year (2016 none). . )

Directors’ responsibilitics statement

: The directors are respons[ble for preparing the Annual Report and the financial statements in accordance with
applicable law and regulatlon '

Company law requires the directors to prepare fi f nancial statements for each financial year. Uuder tlmt law the .
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework”, and applicable law). Under company law the directors must not approve the financial statements
‘unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for fhdt period. In preparing the financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;

e state whether apphcable,Umted Kingdom Accounting Standards, compn‘sing FRS 101, have been
followed, subject to any material departures disclosed and explained in the financial statements; -

. make judgemems and accounting estimates that are reasonable and prudent; and |

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will contmue in business.

" The directors are responsnble for keeping adequate accounting records that are sufficient to show and expldm the
company's transactions and disclose with reasonable-accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
. steps for the prevention and detection of fraud and other irregularities.

Statement of disclosure of information to auditors ©
In accordance with Section 418, each person who is a director at the date of approval of tlus report confirms that:

. ‘so far as the Director is aware, there is no relevant audit mformzmon of w}uch the Company’s auditors
" areunaware;and
.  he/she has taken all the steps that ought to have been taken as a Director in order to make himself/
. herself aware of any relevant audn information.and to establish that the Company ‘s auditors are aware
of that mformatlolL : :
. On behalf of the Board

Julio Almeida
. Director _
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-Evonik UK Holdings Limited
‘ Indepen‘dent Auditors’ Report to the members of Evottik UK Holdings L‘iﬁmited
Report on the financial statements

" Opinion

In our oplmon Evonik UK Holdings' Lumted s financial statements
s give a tme and fair view of the state of the company’s affairs as at 31 December 2017 and of its proﬁt
~ forthe year then ended;
« have been properly prepared in accordance with Umted ngdom Generally Accepted Accountmg
Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
- Framework”, and applicable law); and .

¢ havebeen prepared in accordance with the requirements of the Companics Act 2006

We have audited the financial statements, included within the Annual Report and Fmancm] Statements (the
“Annua) Report”), which comprise: the balance sheet as at 31 December 2017; the profit and loss account, the =
statement of comprehensive income, the statement of changes in equity for the year then ended; and the notcs to
the financial statements, which’ include a description of the significant accounting pohcles

Basis for opinion

We conducted onr audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UX) are further described in the Auditors’ responsibilities for
the audit of the financial statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion. . '

Independence -

We remained independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements‘in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

~ Conclusions relating to gomg concern )
We have nothing to report in respect of the followmg matters in relation to w)uch ISAs (UK) require us to report
to you when:
e the directors’ use of the going concern basis of accounting in the preparation of lhe financial statements
is not appropriate; or

e the directors have not disclosed in the ﬁnancxal statements any identified material uncertainties that may
cast significant doubt.about the company’s ability to continue to adopt the going concern basis of
.accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue. <

However, because not all future cvents or conditions can be predicted, this-statement-is not a guarantee asto the _
company’s ability to continue as a going concem. :

Reporting on other information

The other information comprises all of the mformatlon in the Annual Report other than the financial statements
and our auditors’.report thereon. The directors are responsible for the other information. Our opinion on the
findncial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in -
doing so, consider whether the other information is materially inconsistent with the financial statements orour
knowledge obtained in the audit, or othenwise appears to be materially misstated. If we identify an apparent |
material inconsistency or material misstatement, we are required to perforin procedures to conclude whether
there is a material misstatement of the financial statements or a matcrial misstatement of the other information.
1If, based on the work we have performed, we conclude-that there is a material misstatement of this other -
information, we are requjred to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strateglc Report and Directors’ Report, we also considered whether the disclosures required
by the UK Companies Act 2006 have been included. .

Bascd on the responsibilities described above and our work undert'\ken in the course of the audit, ISAs (UK)
require us also to report cenam opinions and matters as described below.
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Evomk UK Holdmgs anted
Independent audltors report to the members of Evomk UK Holdings Limited (contlnued)
Strategic Report and I)xrectors Report

" Inour opinion, based on the work undertaken in the course of the audit, the information givenin the Strateglc Report and Directors’ Report
for the year ended 31 December 2017 is con51stent with the financial statements and has been prepared in accordance w1th applicable legal
requirements. )

_ Inlight of the knowledge and understandmg of the company and its environment obtamed in the course of the audit, we did not 1dent1fy
- any material misstatements in the: Strateglc Report and Dlrectors Report ) .

N Responsibilities for thc ﬁnancial statements and the audit
) Responstbzhtzes of the dtrectm s for the Sfi nanczal statements ‘

‘As explained more fully in the Directors’ Responsibilities Statement set out on page 4, the dlrectors are respon51ble for the preparation of

the financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair view. The

directors are also responsible for such interrial control as they determine isnecessary to enable the preparation of financial statements that

are free from material misstatement, whether due to fraud or error. .

“In preparing the ﬁnanmal statements, the dlrectors are respon51ble for assessmg the company’s ability to continue as a going concern,
_disclosing as apphcable matters related to going concern and using the going concern basis of accounting unless the directors either mtend
to hqutdate the company or to cease operations, or have no realistic alternative but to do so:

-

Audi tors responslbllmes for the audit of the ﬁnancwl statements

. Our objectives are to obtain reasonable assurance about ‘whether the financial statements as a whole are free from matenal mlsstatement
whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is‘a high level of assurance,
.butisnota guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
.Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence'the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc. org. uk/ audltorsresponSIblhtles This descnptlon forms part of our audltors report

Use of this report

“This report, including the opinions, has been prepared for and only for the company’s members asa body in accordance with Chapter 3 of
Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume responsibility for any
other purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly agreed by our
pnor consent in wntlng .

Other required reporting '
Companies Act 2006 exceptlon reportlng
- Under the Compames Act 2006 we are required to report to you if, in our oplmon
« . we have not recelved all the information and explanations we require for our audit; ot

e adequate accounting records have not been l\ept by the company, or returns adequate for our audit have not been received from
branches not visited by us; or :

s certain disclosures of directors’ remuneration speciﬁed by law are not made; or
the financial statements are not in agreement with the accounting records and returns. .

We have no exceptions to report arising from this responsibility.

- Mark Skedgel (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Audltors
Birmingham
‘Dated 28/09/18 .
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Evonik UK Holdings Limited

Profit and Loss Account for the year ended 31 December 2017

Administrative expenses - before exceptional itemis
Administrative expenses - exceptional items
Administrative expenses

Other operating Income - before exceptional items
Other operating Income - exceptional items
Other operating Income .

Operating profit/(loss)

Income from shares in group undertakings
‘Interest receivable and similar income
Amounts written off investments

Profit before taxation

Tax on profit

" Profit for the financial year

Note

W AN N

2017 - : 2016

o SRR £
(2,569,283)  © (2,518499) -
(1,186,119) . (12,575,755)
(3,755,402) - (15,094,254)
2,533,259 1,562,806
46,160,824 -
48,694,083 1,562,806
44,938,681 (13,531,448)
15289368 . 279,593,600

641,522 272,061
- (210,000,000)
60,869,571 - 56,334,213
(1,769,527) .
59,100,044 - 56334213
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Evonik UK Holdingé Limited

Statement of Compi’ehensive Income for the year ended 31 December 2017

Note
Profit for the financial year
‘Other comprehensive'inc‘ome/(expcns‘cs)
Items that will not be irecycled to profit or loss _
: RgméasurementS of defined benefit liability/asset- - 21
Deferred tax relating to pension schemes : 16

Items that may be recycled to profit or loss
Loss on available for sale financial assets
Movement of cashflow hedgé reserve -

Other deferred taxes

‘Others '

. Other comprehensive (expense)/income for the year,
net of tax ' o

Total comprehensive income for the year

2017 © 72016

£ £
59,100,044 56,334,213
3,537,000 (4,818,000)
(626,192) . 686221
2,910,808 T (4,131,779)

© (557,227) (17,173)
(46,160,824) 46,160,824
2,117,257 (2,117,257)
‘ . (287,262)
(44,600,794) 43,739,132
. (41,689,986) 39,607,353
95,941,566

17,410,058
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‘Evonik UK Holdings Limited

"Balance Sheet as at 31 December 20i7

Note

Fixcd assets

Tangible assets

Investments

Current assets: o ,
Debtors ' : 10
Otherimestments ) 11
Cash at bank and in hand

Creditors: amounts falling due within one year n
Bank loans and overdrafts -

Net curvent assets

Total assets less current liabilities

Creditors: amounts falling due after more than one year- 13
Provisions for liabilities . : 14

" Pensions fund - : 21

Net assets

Capital and reserves

Called up share capital ’ 17
Cashflow hedge reserve o '

Profit and loss account ‘

Total equity

2017 2016
£ £ £ £
1 _ 2
605,098,857 310,307,899
605,098,858 310,307,901
33,028,843 174,136,900
35,483,393 35407393
28 288,009
| 69,412,454 409,832,302
(1,429,543) (23,946,522) -
(30,257) . R
(1,459,800) (23,946,522)
67,952,654 " 385,885,780
673,051,512 .696,193,681
(287,311) (343,311)
(5,249,480) (8,012,515)
(2,151,000) " (6,274,000)°
665,363,721 681,563,855
1,000 1,000
- 44,043,567
665,362,721 637,519,288
665,363,721 _ 681,563,855

The financial statements on pages 7 to 29 were appfoved by the Board of Directors on ""7; ) pZﬂ Z(.and 3

were signed on its behalf by:
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Evonik UK Holdings Limited

| Statement of Changes in Equny for the year ended 31 December 2017

Balance at 1 January 2016

Total comprehensive income for the year-

Profit for the financial year

" Other comprehensive (expense)/income:
Remeasurement of post-employment -

" benefit plans, net of tax _
Loss on availablc for salc financial assets
Others
Cash flow hedge reserve, net of tax

: Totalrc‘.ompfevhénsive i1‘1Come for the year

~ Balance at 31 December 2'016

Total E;)mpx'chensi\'é incorﬁ.e'fdr thg year:
- Profit fdrvthc financial year

Other comprehehsive‘ in001ne/(expexmsej:

o Remeasurement of pdst-employmem benefit
plans, net of tax ‘

Loss on available for sale financial assets
Cashflow hedge reserve, net of tax -

Total comprehensive income for the year
Transactions with owners, recognised
directly in equity
Dividends paid of £33,610 per share

Balance at 31 December 2017

Callcdjup R

Cash flow

Share hedge Profit and
. Capital reserve loss account Total equity

£ £ £ £

1,000 - 585621289 585,622,289
- - 56,334,213 56,334,213
- . *131,779)  (4131,779)
- - (17,173) (17,173)
- - (287,262) (287,262)
- 44,043,567 . 44,043,567
- 44,043,567 51,897,999 95,941,566

1,000 44,043,567 637,519288 681,563,855
- - 59,100,044 59,100,044
- - 2,910,808 2,910,808
. - (557,227) . (557,227)
- (44,043 ,567) - (44,043,567)
- (44,043,567) 61,453,625 17,410,058
- - (33,510,192) (33,610,192)

1,000 - 665,362,721 665,363,721

Dividends totalling £33,610,192 were paid to members in the year (2016: nil).
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Evonik UK Holdings Limited |
Notes to the financial statements for the S'eax' ended 31 December'2017
. 1. Basis of accounting and principal acconnﬁng policies

The financial slatements are prepared on the going concern basis and under the historical cost convention as
‘modified by the fair valuation of financial instraments and in accordance with the Companies Act 2006. They
were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure Framework (“FRS
101")

In prepanng ‘these financial statements, the Company appliés the recognition, measnrement and disclosure
requirements of International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs™), but
makes amendments where necessary in order to comply with the Companies Act 2006, and has set out below
where advanrage of FRS 101 disclosure excmptlons has been taken. :

The Company s ultimate parent undertaking Evonik Industries AG includes the Company in its consolidated
financial statements. The consolidated financial statements of Evonik Industries AG are prepared in accordance
with International Financial Reporting Standards and are available to the public and may be obtamed from
Rellinghauser Strasse 1-11, 45128 Essen, Germany.

The Company is.a wholly -owned subsxdmry of Evonik International Holding B.V. and is included in the
consolidated financial statements of Evonik Industries AG which are publicly available. Under section 400 of the
Companies Act 2006, entitics are entltled to take advantage of an e\empllon from preparing consolidated
fmancml statements

In these finzmcml statements, the Company has app]xed the exemptlons available under FRS 101 in respect of the
followmg disclosures: - .

¢ A CashFlow Statement and related notes; -

¢ Comparative period ; reconciliations for share capital, tangible fixed assets, intangible assets;

» Disclosures in respect of transactions with wholly-owned sub51d1anes of Ewomk Industries AG;

*  Disclosures in respect of capital management; : :

¢  The effects of new but not yet effective IFRSs; and

¢ . Disclosures in reSpecl of the compensation of Key Management Personnel.

As the consolldated ﬁnancm] statements of Evo nik Industries AG include the equivalent disclosures, the
‘Company has also taken the exemptions under FRS 101 available in respect of the certain disclosures required
by IFRS 13 Fair Value Measwrement and the disclosures required by IFRS 7 Financial Instrument Disclosures.

‘The accounting policies set out below have unless otherwise staled been applied consistently to a]l periods
presented in these financial statements. .

Judgements made by thc'Dircctors in the app]ication of these accounting policies that have significant effect on

the financial statements and estimates with a significant risk of material adJustment in the next year are discussed
in note 20.
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“Evonik UK Holdmgs lelted

Notes to the financial statements for the year endetl 31 December 2017 (contmue(l)
1. Basis of QCCO!I""IIg}lHd principal accountmg pO]lClCS (continuned)

Going concern
The Company’s business activities, together with the factors likely to affect its futuie development and position,
are set out in the Strategic Report and the Directors’ Report on pages 2 to 4.

_ The Company is expected to_contihue to generate positive cash flows on its o\m account for the foreseeable
future. The Company participates in the group’s centralised treasury arrangements and so shares banking
arrangements with its parent and fellow subsidiaries. : '

. . - : Vo N
The Directors, having assessed the responses of the directors of the Company’s parent Evonik Industries AG to
their enquiries, have no reason to believe that a material uncertainty exists that may cast significant doubt about
the ability of the Evonik Industries AG group to continue as a going concem or its ablhty to continue with the
current banking arrangements :

On the.ba515 of their assessment of the company’s financial position and of the enquiries made of the directors of
Evonik Industries AG, the Company’s Directors have a reasonable expectation that the Company will be able to
continue in operational existence for the foreseeable future. Thus they continiie to adopt the going concern basis
of accounting in preparing the annual financial Statements.-

Significant accounting policies
A summary of the significant accounting policies is set out below. The accounting policies have been apphed
consistently th:oughout the year.

Investments in shm es in group undertakings :
Investments in shares in group undertakings are stated at cost less any impairment for diminution in value.
Impairment reviews are performed by the Directors when there has been an indication of potemla] impairment. .

Tangible fixed assets and depreciation -

Tangible fixed assets are stated at historic purchase cost less'accumulated depreciation. Cost includes the
original purchase price of the asset and the costs attributable to bringing the asset to its working condition for o
intended use. This includes directly atmbutable financing costs incurred in the acquisition or construction of i
quahfymg assets. :

Depreciation is provided by the Company to wnte off the cost less the estimated residual value of tangible fixed
assets by equal instalments over their estimated useful econoInic hves as follows: .

Plant and machinery - 10 years

Other assets .

Computers - 3 to 4 years

Furniture, fittings, tools and equipment - 4 years

Freehold land is not depreciated. :

Assets in the course of construction are rccogmscd at their purchase cost and start deprecxatmg upon
capltahzatlon of each project.

Investments in Gilts .
- Investments in Gilts are initially measured at fair valuc which is normally the transaction pnce Such assets are
subscqucntly camed at fair value and the changes in fair value are recogmsed in profit or loss. )

For elgu currencies - :
Transactions in foreign currencies are recorded using the rate of e\change rulmg at the date of the’ transaction or,

if hedged forward, at the rate of cxchange under the related forward currency contract. Monetary assets and
liabilities denominated in foreign currencies are translated using the rate of exchange ruling at the balance sheet -
date. The gains or losses on translation are included in the profit and loss account, if not hedged or, 1f hedged, the
gains or Josses on translation are mcluded in other comprehensive income.
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Evonilk UK Holdings Limited
Notes to the financial statements for the year ended 31 December 2017 (continued)
1. Basis of accounting and principal accounting policies (continued)

- Pensions
The Company is the principal emplover of four UK pension schemes Pension arrangements for staff are
operated through a defined benefit scheine and a stakeholder scheme which is defined contnbutron All schemes
are accounted for in accordance with 1AS 19 Employee Benefits.

A defined contribution planis a post -employment benefit plan under which the Company pays fixed '
contributions into a separate entity and will have no legal or constructive obligation to'pay further amounts,
Obligations for contributions to deﬁned contribution pension plans are recognised as an expcnse in the profit and
loss account in the periods dunng which servrces are rendered by. employees

A defined benefit plan is a post employment benefit plan other lhan a defined comnbuuon plcul The Company’s
net obligation in respect of defined benefit pension plans is calculated scparatcly for each plan by estimating the
amount of future benefit that employees have earned in return for their service in the current and prior periods; '
that benefit is discounted to determine its present value, and the fair value of any plan assets (at bid price) are
deducted. The Company determines the net intérest on the net defined benefit liability/(asset) for the period by
applying the discount rate used to measure the deﬁned benefit obligation al the beginning of the annual period to
the net defined benefit liability/(asset).

" The discount rate is the yield at the reporting date on bonds that have a credit rating of at least AA that have
maturity dates approximating the terms of the Company’ s ob]rgatrons and that are denommatcd inthe cw‘rcncy
in whrch the beneﬁts are expected to be pard

. Re-measurements an'sing from defined benefit plans comprise actuarial gains and losses, the return on plan
assets (excluding interest) and the effect of the asset ceiling (if any, excluding interest). The Company, recognises
them immediately in other comprehensrve income and all other expenses related to defined beneﬁt plans in
employee beneﬁt -expenses in profit or loss. :

The calculation of the defmed benefit obligations is performed by a qualified actuary using the projected unit
credit method. When the calculation results in a benefit to the Company, the recognised asset is limited to the
present value of benefits available in the form of any future refunds from the plan or reductions in future
contributions, and takes into account the adverse effect of any minimum funding requirements.

The Company is the sponsoring employer of fourdefined benefit pension p]nns (see note 21). As there is o -
contractual agreement or stated group. policy for charging the net defined benefit cost of the plan to participating
entities, the net defined benefit cost of the pension plan is recognised fully by the sponsoring employer, which is
the COmpdn)’

The pension surplus (to'the extent it is recoverablé), sub_)ect to the asset ceiling restrrcllons or deficit is
recogmsed in total. '

Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised drrect]y in €quity or other comprehensive incoine,
in which case it is recognised directly in equity or other comprehensive income.

. Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of
" previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes.
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-Evonik UK Holdings Limited
Notes to the financial statements for the year ended 31 December 2017 (continued)
1." Basis of 'lccountmg and punclpal accounting policies (contmued)

Fmancm) mstmments
Fmancml instraments comprise cash and cash eqmvalenls -loans and borrowmgs zmd other debtors and creditors.

" Interest-bearing borrowings :

Interest-bearing borrowings are recognised initially at fair value less attributable lransachon costs Subsequent to
initial recogmtlon, interest-bearing borrowings are stated at amortised cost using the cffectnve interest method,
less any lmpamnent losses . .

Trade and other debtors
Other debtors are recognised initially at fmr value Subsequent to'initial recognition thcy are measured at
amortised cost usmg the effective intercst method, less any impairment losses.

Trade and other creditors .
Other creditors are recognised initially at fair value. Subsequent to initial recogmtmn they arc mcasurcd at
dmorused cost using the effectlve interest method. .

Derivative financial instruments

" Hedging of the foreign exchange risk of acquisition projects is d1v1ded into the hedging of parts of the purchase
price to be paid on the one hand and of intragroup financing in connéction with the acquisition on the other. The
division into the investiment and financing components is derived from the contractual structure of the respective

“acquisition. Forward exchange contracts are concluded to hedge the currency-induced risk. To hedge the

. acquisition of Air Products specialty additives business, forwvard exchange contracts were concluded until the

transaction was closed in January 2017.

The effective ponion of changes in the fair value of derivatives that are designated and qualify as cash flow
-hedges is recognised in other comprehensive income. The gain or loss relating to the ineffective portion is
recognised immediately in profit or loss, and is included in the unrealised gains and losses.

. Impairment

Financial asselts (mdudmg trade and other debtors) :
" A financial assct not carried at fair value through profit or.loss is assessed at each reporting date to determine
whether there is objective evidence that it is impaired: A financial asset is impaired if objective evidence ‘
indicates that a loss-event has occurred after the initial recognition of the asset, and that the loss event had a
negative effect on the estimated future cash flows of that asset lhat can be estimated reliably.

An impairment loss in respect of a fina.ncial asset measured at amortised cost is calculated as the difference
between its carrying amount and the present value of the estimated future cash flows discounted at the asset’s
‘original effeclive interest rate. For financial instruments measurced at cost less impairment an impainment is
calculated as the difference between its carrying amount and the best estimate of the amount that the Company
“would receive for the asset if it were to be sold at the reporting date. Interest on the impaired asset continues to
be recognised through the unwinding of the discount. When a subsequent event causes the amount of 1mpzurment
loss to decredse the decrease in impairment loss is reversed through prof it or loss '

Non-financial assets (other thai stocks and defer: led tax assets)

The carrying amounts of the Company s non-financial assets, other than deferred tax assets are revxewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists, then the

" asset’s recoverablc amount is estimated.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific

to the asset. For the purpose of impairment testing, assets that cannot be tested individually are grouped together
into the smallest group of assets that generates cash inflows from continuing use that are largely mdependent of

the cash inflows of other assets or groups of assets (the “cash-generating unit”).
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_ -Evonik UK Hol(lmgs Limited
Notes to the financial st'\tements for the year ended 31 December 2017 (contmued)
-1.  Basis of accoummg and principal accounrmg policies (contmucd)

An impairment loss is recogmsed if the carrying amoum of an asset or ns CGU exceeds llS esumaled recoverab]e
amount. Impamnent losses are recognised in profit or loss

Impau ‘ment reviews ‘ ' :
Management.consider that the fair value of all mter-company debtors and creditors that are repaydble ondemand
.is equal to their book value, therefore no asset mrparrmems have been carried ont. . ‘

- Provisions

Provisions are recognised when the Company has a-present legal or constructive obligation as a resull ofa past
-event and:it is probable that an outflow of economic benefits wrl] be required to settle the obligation and a
reliable estimate of that obligation can be made. .

Where the effect of the time value of money is material, the provision is discounted to the present value of the
expense expected to be required to settle the obligation. Where appropriate, the discount rate has been adjusted
for the risk associated with the ]Iabl]lt)' The unwmdmg of the discount on those prowsrons is mcluded within
-other finance costs. . .

Dividends :

Dividend income is recogmsed in the profit and loss account on the date the entlty s right to receive payments is
established. Dividends and other distributions to company’s shareholders are recognised as a liability in the
financial statements in the period in which the dividends and other distributions are approved by the company’s
shareholders. These amounts are recognised in the statement of changes in equity. . :

Exceptronal Items :

Exceptional items are disclosed separately in the financial statements, where it is necessary to do so to provrde
further understanding of the financial performance of the company. They are items that are material, either
because of their size or their nature, or that are non-recmrmg, and are presented within the line items to which’

they best relate.

2. Operating profit / (loss) :
The operating profit / (loss) is stated after charging / (crediting) :

2017 . 2016

£ £
Fees payable for the audit - . o o 99,038 . 61,688
Exchange losses realised . ' o 201,276 12,588,692
Exchange losses un-realised - , - o - 21,064,546
Exchange gains realised : . (8,249) (54,143)
Exchange gains un-realised S I (24,683) (23,081,171) .
Release of provisions for liab'ilities' ’ .o ' . 993,156) (1,011,640)

.E\'onik' UK Ho]dings Limited has borne the audit fees for all of fhe UK group comparﬁo's.

Operatmg profit includes £595,308 (2016: £741,029) in other operatmg income which mainly consrsts of
- recharge incoine received from other group undertakings for whom Evonik UK Holdings an(ed has borne the
original costs. :

There are no unrealised exchange losses in the current year (2016: £12,575,755) of exceptional costs relates to
the exchange losses realised from the hedging transaction to acquire Evonik Chemicals Limited:
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Evonik UK Holdings Limited
Directors’ Report for the year ended 31 December 2017

3. -Staff numbers and costs

S 2017 12016
Average monthly number of employees . . . -

: ' : Number "~ Number
Administration : ' ' 7 6
The aggregate payroll costs of thesé persons was as follows: . 2017 ‘ 2016

: . : £ ‘ ' £
Wages and salaries : S 523,537 .. 393,370
Social security costs - 94,852 72,219
Other pension costs 4 Co 640,046, 416,379

‘ o ' 1,258,435 881,968

4 Directors' remuneration

All the, Dlrectors are employees of other Group undenakmgs and recelve no emo]uments in respect of 'services to
the Compzmy (2016: £ml)

5. Income from shares in group undertakings

2017 2016

: £ £
Evonik Speciality Organics Limited ' : ¥ 15,289,368 279,593,600
T 15,289,368 279,593,600
6. Interest receivable and similar income
2017 : 2016
. £ : £
Interest from group undertqkmgs . ) . : 54,486 . . - 113,980
“Other interest ‘ : , : 176,809 T 219,081
Interest from pensions : S (147,000) " (61,000)
Gains on gilts disposal ‘ - 557,227 ' -
‘ ‘ 641,522 - . 272,061
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Evonik UK Holdings Limited
Dircctort_z’ Report for the year ended 31 December 2017

. 7. Taxom profit

2017 2016
£ o £
Recognised in the profit and loss accourit:
Current tax . . . ' .
UK corporation tax on profit for_ the year. ‘ ) 1,694,809 ) -
Deferred tax : .
Deferred tax movement : . . 74,718 . -
* Taxon profit /(loss) : o 1,769,527 o -
_Recognised in other comprehensive income .
Origination and reversal of temporary differences - (9,022,668) . (2,443,908)
" Deferred tax impact of rate change - ) . . _' . 6,905,411 - 326,651
Remeasurements of defined benefit liability ) ) - 626,192 : 686,221
Deferred tax in other comprehensive income _ (1,491,06 5) (1,431,036)

Total deferred tax for the year . (1,416,347) ' (1,431,036)

Tax assessed for the year is lower than fhe standard'rate of tax in the UK 2017: 19.25% (2016: 20%). The
differences are explained below:

2017 ‘ 2016

£ ' £
Profit/(loss) before taxation , - 160,869,571 56,334,213
Profit before taxation multiplied by standard rate in the UK . : . .
-19.25%(2016: 20%) - : : 11,715,392 111,266,843
Ef/'ecl.s of: ’ . N . ‘ )
Expenses not deductlble for tax purposes . | . (2,853,3859) . (13,400,798)
Deferred tax movement not recognised (6,381,682) 1,798,724 -
Capital gains S 142,425 -
Adjustments in respect of pnor yeals » - - . 8,580
. Impact of rate change : ' - - 326,651
Impact of rate difference between deferred and current tax (853,223) -
Total tax for the year - ) oo .- 1,769,527 . -
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Evonik UK Holdings Limited

Notes fo the financial statements for the year ended 31 December 2017

N 7. Tax on'profit (continued) -
Factors affecting current and future tax charges:

Reductions in the UK corporation tax rate from 20% to 19% (effective from-1 April 20 17) and further reductions
to 17% (effective 1 April 2020), will reduce the company's futuré current tax charge accordingly. :

8. Investments

: - 2017 2016 -
Shares in group Shares in group
undertakings undertakings
o £ ‘ £
Costor valuation .
‘At 1 Jamuary 1,245,909,703 1,245,909,703

. Return of capltal contrrbutron ('3'3,6;10,1 92) -

. Additions 266,950,958 -
At 31 December 1,479,250,469 1,245,909,703
Impairments . .

. At 1 Jamary ' (935,601,804) - (725,601,804)
Impairments char rged in the year ' - (210,000,000)
Reversal of impainnent 15,289,368 ° ' ’ -
At 31 December (920,312 ,436) (935,601,804)
Others
Movement in cash flow hedge reserve 46,160,824 -
At 31 December 46,160,824 -
Net‘bodk amount
At 31 December 605,098,857 310,307,899

The operatmg currency of Evonik Speciality Organics Lmuted is Euro. The exchange rate gain of Euro’s against
the Sterling at year end, led to a reversal of impairment in the investment in Evonik Speciality Organics Limited
‘of £15,289,368 (2016: Impainmnent of £210,000,000 due to the dividend agreed in2016). Flmhennore Evonik
Specralrly Organics Limited returned capltal contributions.

The Directors believe that the carrying value of the investments is supported be their recoverable amount.
~ Details of the Conipany’s subsidiary.and associated undertakings are as follows:
The subsidiary undertakings and participating intérests of the Company.at 31 December 2017 are l_iste'd under

their countries of incorporationi, which are also the countries of activity unless otherwise stated.

'
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Evonik UK Holdings Limited

Notes to the financial statements for the year ended 31 December 2017

8. Investments (continued)

Country of

regislm!imy,

‘ incorporation
Name of contpany ) - and operation -
Subsidiary undertakings - ‘
Evonik-Amalgamation Limited ~ England
Evonik Speciality Organics Limited - England
Laporte Chemical Liwited -~~~ England
Cvonik Goldschniidl UK Limited . , _ England
Evonik Chemicals Limited .. England

Evonik Membranc’Exlracliorll Technology Limited England

EGLLimted - " England
.Lapane Industries Limited -~ . England
Joint Venture

" Evonik Headwaters LLP . o England
Trustees held by the Company
Evonik Pension Scheme Trustee Limited England

Evonik Trustee Limited L England

Holding %

100

100

100
100

100-

100

- 100
- 30

100

" 100

- Class of shares
held

Ordinary

" Odiniy -

Ordinary -

Ordinary
Oﬁinaw ’
Ordinary

Ordinary -

Ordinary
Ordinary

Ordinary -

- Ordinary *

\
Direct/
Nature of business Indirect
Holdiug company " Direct
Provisionof intec-Group services - . . Direct
- Dormant Indirect
Toll manufacturer for Nutfition & Care Direct
global Segment .
Toll manufacturcr for Resource Direct
Efficiency and Nutrition & Care.
Toll manufacturer for Resource . ‘Direct
Efficiency global Segment . g
. Dormant Indirect
Non-rading Indirect
Dormant -Direct
Pension scheme Trustee Direct
Peasion scheme Trustee Direct

 The registered address of theCompany@ subsidiaries, joint venture and trustecs is Tego House, Chippenham Drive, Kingston, Milton Keynes MK10 0AF
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" Evonik UK Holdings Limited

Notes to the financial statements for'the year ended 31 December 2017 (continued)

9. Tangible assets

Total

Frechold Office
land and equipment
. buildings ) o
: 2017 2006 20170 - 2016 2017 2016

Cost . _ IR R A £ A
AlJamvary . oo - 4T L1034 7031 70316 - 70318
Disposdls = 0 @ - : m @
At 31 December - 1 2 1031 70,314 70,315 70,316
Accumulated depreciation . :
At | January and 31 December . - (0314)  (0314) - (70314)  (70314) .
Net book amount
Closing - ) 1 2 - - 1
Opening. - . 2 , 4 - - 2

During the year assets totalling £1 were disposed,.resulting in a loss on disposal of £1 (20 16: £2).
Incjuded within Freehold land anc} buildings is £1 (2016: £2) of land whiclris not depreciated.

10. Debtors .

Amouats falling due within one year
Amounts owed by other group undertakings
Trade debtors :
Other debtors

* Prepaymeuts and accrued income

Amounts falling due after more than one year
Dcferred tax
Total debtors

.

2017 -
£

33,408,987
4119
150,007

133,563,173

" 365,670

33,928,843

2006

. 373,897,672
47,581

313

191,334
374,136,900

374,136,900

Amounts owed by group undertakings includes an interest bearing asset consisting of a loan to its German parent
Evonik Industries AG of £33,134,534 (2016: £37,472,375). The interest rate’is calculated.on an arm’s length
basis and is variable in nature. At 31 December 2017, the interest rate was 0.44% (2016: 0.16%). There are no -
fixed repayment terms, but the loan could be recalled at any time. Other amounts owed by group undertakings

are unsecured, interest free and repayable on demand.

At31 ]jecenlbgr 2017 the amounts owed by gﬁ)up nndenakings includes the dividend receivable’of Evonik

Speciality Organics Limited. . -
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Evonik UK Holdings Limited
Notes to the financial statements for the year ended 31 December 2017 *

11. Other investments

The Company has an interest bearing bank deposnt of £1, 445 ,000- (20 16: £1, 369 ,000) falling due wnhm one year.-
“The. mterest rate is 0 60% (2016: 0. 77%) .

Since 2013 the Company has an interest bean’ng asset consisting of funds fotalling £34,03 8,393 (2016:
£34,038,393) wlich have been deposited into four Trusts (the Evonik Trusts'), one in respect of each of the four
defined benefit Pension Schemes,.and each held by Evonik Trustee Limited, the trustce of the Evonik Trusts and
a subsidiary of the Company. The interest rate is calculated on an arm's-length basis and is variable in nature. At
31 December 2017, the interest rate was 0.40% (2016: 0.25%). Repayment terms are stipulated in the Trust Deed
‘and Rules and the Supplemental Deed, both dated 20 March 2013. .

12. Creditors: amounts falling due within one year

2017 2016

£ £
Amounts owed to group undertakings 49,437 23 ,4'77,3 94
Trade creditors ' 24,736 . - 66,052
Other creditors - 160,760 . ' 75,529
Accruals 373,687 - 327,547
Corporation tax 820,923 : -
- - 1,429,543 23,946,522

The amounts owed to group undertakings are unsecured, non-interest bearing and repayable within twelve
months. o

. 13. Creditors: amounts falling due after more than one year

2017 2016
£ ‘ £
Other creditors 287311 " 343311
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Evonik UK Holdings Limited

Notes to the financial statements for the year ended 31 December 2017 (contin ued)

* 14, Provisions for liabilities

. Post- , X
transaction . Deferred tax o
liabilities liabilities ~ Other - Total
£ £ I £
" AT Jamuary 2017 - o . 6,543832 1,050,677 - 418,006 8,012,515
- Released o ©(769,880) - (223,276) (993,156)
Utilised . (684,222) (1,050,677) (34,980) (1,769,879) .
At 31 December 2017 - , 5,089,730 ' - 159,750 5,249 480

Provisions totalling £5,089,729-(2016: £6,544,832) relate to post-transaction liabilities and associated claims or
litigation as a result of indemnities given on divestments. Some of these provisions are in respect of
environmental matters (otalling £178,760 (2016: £1,081,666). In establishing the post-transaction liability related
provisions, the Directors have considered a range of possnble scenzmos and have exercised a Judgement asto
what a probable outcome might be. .

The p‘rovision is based on the Directors’ ‘best estimate of the most likely outcome of the claims and related legal
costs; however, they acknowledge that due to the inherent nature and complexity of these claims and the
associated litigation risk, provisions may have to be modified over time. The Directors have also given due
consideration to the duration of each of these liabilities and are of the opinion that the majonty of the aggregate

" value of the liabilities will crystallise within the next two years and, hence, the time value of money is not .
considered mterial.

Provisions whlch are envxromnental in nature largely relate to contamination of land. Third-party advisers have
considered various scenarios and possible costs of clean up. The Directors have based their estimate on the
* information provided by specialist advisers.

One elenient of the total provision is categorised under the label ‘Other Provisions’; this totals £159,750 (2016:
£418,006). These provisions relate to liabilities such as uninsured elements of Employcrs' Liability claims and
restructuring costs. With the exception of the ‘Employers' Liability, costs, the Directors have given due -
-consideration to the likely timing for the crystallisation of thesc liabilities, and are of the view that the
Company’s exposure to these matters will be eliminated within the next two years and hence, the time value of
money is not considered matcrial.
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.Evonik UK Holdings Limited

" Notes to the financial stateménts for the year ended 31 December 2017 (continued)

15. Financial instruments

-~ There are no financial instruments in existence at the balance sheet date. The following existed in 2016:

Cash flow hedge with Evonik Industries AG

Assets .
FX Forward acquisition payment USD
Liabilities o :

FX Forward dividend receivable "7 . EURO

16. Defer_red tax assets/(liabilities)

Deferred tax assel relating to pensioﬁs '

Deferred tax asset relating to losses brought forward
Deferred tax 11ab111ty relating to temporary differences
’I’otal deferred tax asset/(liability)

Atl January .
(Debited)/credited in respect of pension scheme

Other credited/(debited) in respect of pension scheme .

Deferred tax expense in Proﬁt and loss account

© At 31 December

17. Called up share capital

Allotted aml fully p(ud

) 1,000 ordmzu)' shares of £1 each (2016 1,000 ordmary shares of £1 each)

Nominal value -

388,000,000 * -

(337,917,280)

e

.

.
Market value Spot value
46871000 46,159,953
 (21,064,546) (22,370,124
2017 2016,
£ .
365,670 1,066,580
- 6,905 411
- (9,022,668)
365,670 (1,050,677)
Y . £
(1,050,677) 380,359
(626,192) 686,221
2117257 . (2,117257)
74,718) .. -
365670 - (1,050,677)
2017 2016
£ £
1,000, 1,000

The holders of ordinary shares are emltled to receive dividends as declared: l‘rom time to time and are entitled to

" one vote per share at meetings of the Company
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Evonik UK Holdings Limited |
Notes to the financial statements for the yéar ended 31 December 2017 (continued)
‘1'8. Related party relationships and transactions

The company has taken advahtage of the exemption from disclosing related party transactions with fellow group
members under IAS 24 on the grounds that the group is wholly owned by Evonik Indusmes AG whose
consolidated financial statements are publicly available.

19. Ultimate holding comp:iny and cohtrolling party

The.Company’s immediate holding company is Evonik Anmlgamatien Limited, a company registered and
incorporated in England and Wales.

The witimate parent company of Evonik UK Holdings Limited is Evonik. Industries AG, a company registered
and incorporated in Germany. The consolidated financial statements of Evonik Industries AG, being the smallest
and largest group to consolidate these financial statements, can be obtained from Rellmghauser Strasse 1-11,
45128 Essen, Germany.

20. Estimates and Judgements

. Provisions fo; Imbtlmes and charges

The company is likely to receive lcgal claims relating to prior year envlronmental activities.

Management has made judgments as to the likelihood of any environmental claims succeeding by makmg ,
provisions. The timing of such claims concluding is uncertain. The mmng and cost depends on the legal process -
involved for the investigation and judgement of the claim.

-Impairment of Investment in subsidiaries : :

The company carries out annual asséssment of its 1nvestmems and determines whelher the current carrying value
of the investment should be impaired. Delailed calculations are performed based on the expected future cash ’
flow of the subsidiaries.- The current value in use requires management to make an estimate of the future cash
flows from its subsidiaries. .

Taxation

Deferred tax effects of temporary differences are recognised between the financial statement carrying amounts
and the tax basis of our assets and liabilities. Deférred tax assets are recognised only to the extent that it is
probable that the associated deductions will be available for use against future profits and that there will be
sufficient future taxable profit available against which the temporary dlﬁerenccs canbe uuhsed provnded the
asset can be reliably quantified.

Pension ) .

The company has an obligation to pay pension beneﬁts to certam employees The cost of these benefits and the
present value of the obligation depend on a number of factors including; life expectancy, salary increases, asset
valuations and discount rates. Management estimate these factors in determining the net pension obligation. -
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Evonik UK Holdings Limited
. Notes to the financial statements for the year ended 31 December 2017 (continued)

21. Pension Fund o : Cv - . -

The Company is the principal employer and sponsor of the following defined benefit schemes:

Evonik Pension Scheme

The Company operates a pension scheme prowdmg benefits based on final pensionable pay The assets of the
scheme are held separately from those of the Company, being invested with an insurance company. The scheme '
is funded by means of contributions paid by members and the Company in order to cnsure that the scheme can
meet its expected beneflt obllgzmons :

Laporte Gnoup Pension Trust
The Laporte Group Pension Trust is divided into a number of sections: defined bencfit, hybrid arrangements and
- a defmed contribution scheme. The Trust's schemes are funded within a separately administeréd fund.

The schemes -are closed to new members and all active members were transferred to the Evonik Pension Scheme
on | Apnl 2009. :

Synthetic Chemicals Limited Pension Scheme and Degussa—Huls Employees’ Pension Scheme

‘The Synthetic Chemicals Limited Pension Scheme and The Degussa-Huls Employees' Pension Scheme provide
benefits based on final pensionable pay. The assets of the schemes are held separately from those of the
Company, being invested with an insurance company.

Roehm lented Retirement and” Denth Benefits Scheme :
The scheme is closed to new members and all active members were transferred to the Evonik Pension Scheme

on 1 April 2009.

balance sleet -

Other schemes

EPS scheme Total
. ‘ £ £ £
Present value of the obligations " (42,457,000) (408,853,000) (451,310,000)
Fair value of planassets 46,967,000 498,979,000 545,946,000 -
 Surplus before consideration of the asset ceiﬁug 4,510,000 90,126,000 - 94,636,000
" -Amounts not récognised due to the effect of the assel ceiling A
) . (4,510,000) (92,277,0005 (96,787,000)
Retirement berefit abligation recognised in the balance sheet o .
o - (2,151,000) " (2,151,000
- .. 016
As at 31 December 2016 _EPS scheme Other schemes . Total
‘ o £ £ ot
Present value of the obligations - . (44,524,000) (443,646,000) (488,170,000)
Fair value.of plan assets : 45,020,000 500,315,000 545,335,000
Surplus /before consideration of the asset :
ceiling 496,000 56,669,000 - 57,165,000
Amounts not recognised due to the effect of the - - o _
* asset ceiling . (496,000) _(62, 943 000) (63,439,000)
. Retirement benefit obhgauon recognised in the C - (6;274,000) - (6,274,000)

Thc latest full actuanal valuation of the schemes were obt'lmed as at 4th March 2016 and have been upddted by
the actuary on anJAS 19 “Employee Benefits” basis at 31 December 2016.

)
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-Evonik UK Holdings Limited

Notes to the financial staterﬁents for the year ended 31 December 2017 (continued)

21. Pension fund (continued)

Statemeut of Comp: -ehensive income:
~ Profit and loss: .
Amounls recognised in profit andloss were as follows:

Current scrvice cost .
- Total expenses relating to defined benefit plan

Net interest cost.

Current service cost
Total expenses whimg to defined benefit plan

" Net interest cost-

Other Comprehensnc Inicorue:

Amounts recognised in other compr ehenswe income were as follows:

_ Actuarial (gain)/loss on defired benefit obligalibus:
Arising from expericnce
Arising from changes in financial assumptions
Arising from changes in demographic assumptions
Total actuarial loss before consideration of asset ceiling

Return on plan assets excluding interest income

Loss/(gain) resulting from changes in amounts not recognised

due to effect of asset ceiling excluding amounts recognised in

et interest cost ’
Total actuarial loss wcogmsed inother comp:ehenswe income

Actuarial (gam)/loss on defived benefit obhgauons .
Ansmg from expericnce :
Arising from changes in financial assumplié us

Total actuariaf gain befove consideration of asset ceiling

Return on plan assets excluding interest income

- (Gain) /loss resulting from changes in amounts not recognised
due to effect of asset ceiling excluding amounts recognised in
net interest cost

Total aclum ial loss recogniscd in other compxehenswc income

(24,000)

2017
EPS scheme Other schemes Total
£ £ £
(637,000) - (637,000)
(637,000) - (637,000)
(5,000)- 153,000 148,000
2016
EPS'sche.me Other schemes - Total
£ N3 £
(412,000) - (412,000)
(412,000) - (412,000)
(10,000) 71,000 - 61,000
2017 . :
EPS scheme Other schemes Total o
£ £ £ i
114,000 © (3,156,000) (3,042,000
(1,640,000) (9,671,000) (11,311,000) -
(1,099,000) (7,343,000) (8,442,000)
(2,625,000) *(20,170,000) (22,795,000
(1,521,000) (11,003,000) (12,524,000)
3,998,000 27,784,000 31,782,000
(148,000) (3,389,000) (3,537,000)
2016 . .
- EPS scheme Ottict schemes Total
£ £ £
(491,000 (10,676,000) (11,167,000)
12,082,000 82,047,000 94,129,000
11,591,000 71,371,000 82,962,000
(5,502,000) . (50,972,000) (56,474,000)
16,113,000) (15,557,000) (21,670,000)
4,842,000 4,818,000

\
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Evonik UK Holdmgs lelted

Notes to the financial stdtements for the year endcd 31 Dccemben 2017 (continued)

21. Pension fund (continued)

Movements in lhe present value of the defined benefit scheme assets, obllgatxons and minimum fundmg
requirement in the cwrrent year were as follows: . : :

. EPS:

Al 1 January 2017

Current service cost

Interest income/cost

Actuarial (losses)/gains

Employer contributions
Contributions fiom scheme panﬁcipams
Benefits paid from plan assets

* At31December 2017

At | January 2016

Current service cost

Tnterest income/cost

Actuarial (losses)/gains

Employer contributions

Contributions from schemne patticipans
Benefils paid from plan assets

At 31 December 2016

For the other schemes:

“At ] January 2017 °

"Interest income/cost
Actuarial (losses)/gains
Employer contiibutions

" Benefits paid from plan assets
At 31 December 2017 .

, 2017
Effect of asset
' ceiling and | : .

) mininmum funding . Net defined
Assets liability . Liabilities Denefit liability
£ 4 £ £ £
"L 45020000 - (496,000) (44,524,000) -

(637,000) (637,000)
1,100,000 . (15,000) (1,080,000) 5,000
1,521,000 (3,999,000) 2,625,000 147,000
485,000 N S 485,000
A 71,000 - . . (71,000) .
© (1,230,000 _ - *1,230,000 .
46,967,000 (4,510,000)  (42,457,000) - -
2016
Effect of asset
ceiling and
mibimum fuoding Net detined
7 Assets Tiability Liabilities. benefit liability
£ £ £ ' £
38,219,000 (6,378,000) . (31,841,000 .
- ' . (412,000) (412,000)
1,385,000 (231,000) (1,144,000) 10,000 -
5,502,000 6,113,000 (11,591,000) 24,000
378,000 B S 378,000
83,000 . (83,000) -
' (547,000) - 547,000
45,020,000 (496,000) (44,524,000) .
2017
Effect of asset
' ceiliﬂg and- .
) mipimum funding . Net defined.
 Assets liability . Liabilities. benefit liability
£ ' £ ‘ £ 3
500,315,000 . " (62,943,000) (443,645000) (6,273,000)
12,021,000 (1,550,000) . (10,624 ,000) (153,000)
11,003,000 (27,784,000) 20,171,000 3,390,000
733,000 - - 733,000
(25,093,000) . 25,245,000 - 152,000
498,979,000 (92,277,000) (408,853,000) (2,151,000)
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Evonik UK Holdings Limited -

" Notes to the financial statements for the year ended 31 December 2017 (continued)

21. Pension fund (continued)

For the other schemes: ' 2016
Effect of asset
ceiling and
" minimum funding - ] Net defined -
Assets - " liability * Liabilities benefit Liability
_ - £ £ £ £
© At 1 January 2016 455,548,000 (75,758,000) (381,903,000) (2,113,000)
Interest income/cost . 16,108,(500 (2,742,000) (13,437,000) (71,000)
Actuarial gains/(losses) 50,972,000 - 15,557,000 (71371,000)  (4,842,000) .
.Employer contributions 603,000 . : " 603,000
* Berefits paid from plan assels - (22,916,000) - 23,065,000 149,000
At 31 Decémber 2016 . 500,315,000 (62,943,000). " (443,646,000) (6,274,000)

Scheme assets do not mclude any of Evomk UK Holdmgs Limited’s own fmancml instruments, or any property

occupled by Evonik UK Holdmgs Limited.

Plan asset information

C017 :
) . EPS scheme Other schemes Total
Allocation percentage ’ '
Equity securities C2997% 14.25% 15.61%
Government bouds 5971% 8531% 83.10%
Persioner annuities 10.26% 044% 1,29%
100.00% 100.00% 100.00%
- Fair value of plan assets 46,967,000 . 498,979,000 545,946,000
‘Expected return on plan assets 7,720,000 5,401,000 13,121,000
Plan asset information
‘ 2016 . 4
_ o EPS schéme Other schemes " Total
Allocation percentage
Equity securities ' 29.50% 13.53% 14.84%
Government bond_s 58.75% 85.98% 83.74%
Pensioner annuities 11.75% 0.49% 142%
"100.00% - 100.00% 100.00%
Fair value of plan asscts 45,020,000 500,315,000 545,335,000
Expected return on plan assels 1,385,000 16,037,000 17,422,000

All equity- secunnes and governmem bonds have quoted prices in actwe markets. All government bonds are
issued by European govermnents and are AAA- or AA-rated. All other plan asscts are not quoted in an active

market.
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Notes to the fmanclal etatements for the year ended 31 Decembel 2017 (contmue(l)

21. " Pension fund (continugd)

2017 016

: Other
_ EPS scheme _ Other schemes EPSScheme - schemes
- Assumptions and dates used at disclogure . ' ' ‘ . a
Discount rate ' 2.56% ' "2.56% . 246% 246% -
Retail price inflation - 339% - 139% U 34T% 3471%
Couswmer price inflation ~ 239% 239% T 247% L 247%
Rate of salary increase . 439% B 4% . _
Peusion increases for in-paymeut benefits . 2.39% 3.19%-4.39% C24% . 327%-447%
Pension increases for deferred benefits 2:39% ' 239% 247% 247%
Plan Participant Census date. ' B 31-0ct-15 _ 31-Mar-15 31-0ct-15 31-Mar-15
The assumptions used By the actuary are the best estimates chosen from a range of possible actuzin'al
assumptions which, due to the time scale covered, may not necessarily borne out in practice.
The mo rtality assumptions were as follows: 2017 ’ 2016
: ' Other ‘ " Other
EPS scheme ~  schemes " - - EPS Scheme schemes-
years ' years :
Longevity at'age 65 for current pensioners: .
-Men L 35 204224, 238 218-226
- Women IR 47 234-246 © 251 ©237-249
“Longevity at age 65 for future pensioners: )
-Men ' 2.5 . 224-234 239 ©228-238
259 246-257 26.5 25.0-266

- Women

The calculation of the defined benefit obligation is sensitive to the assumptions set out above. The followi'ng
table summarises how the impact on the defined benefit obligation at the end of the reporting year would have
increased (decreased) as a result of an increase in the respective assumptlons by one percent

Other o thel'

EPS scheme- ' schemes EPS Scheme . schemes

. Discount rate~ , L% -13% -19% -13%.
Price inflation , 16% 12% 15% o 1%
Consumer price inflation S 10% 1% 10% 2%
Rate of salary incrcase . 6% N/A 6% - . NA
' 9% 1% 10%

Pension increases for in-payment benefits 1%

Stakeholder Pension Plan

The Company also operates a defined contribution stakeholder pension plan which is open to new employees.
The cost recognised in the year for the Company’s contributions amounted to £3,046 (2016: £4,379).
Outstanding contributions at the balance sheet-date amounted to £nil (2016: £nil).
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