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SHEPPARD TRY ASSCCIATES LIMTTED

DIRECICRS” REFCRT

The directars sumit their report and the accounts for the year ended 30th April
199.

Compary law requires the directors to prepare accounts that give a tne ard fair
view of the state of affairs of the capany and of the profit or loss for its
financial year. In doing so the directors are required to:

- eelect suitsble acoaunting policies and apply them omnsistently

- meke judgements and estimates that are reascnsble and prudent

- state whether grplicable acoounting standards have been followed, subject to
ary material departures disclesed ard explained in the accounts

- pregare the acconts an the going concern basis unless it is inaporcpriate
to presure that the copany will antime in husiness

The directors are respansible for maintaining proper accomnting records that

disclose with reascrable accuracy at any time the finemcial position of the

oaparty and to enable them to ensure that the acconts comply with the Compenies

Act 1985. They are also respansible for safeguarding the assets of the coparny
ard bence for taking reasonable steps for the prevention and detection of fraud

ard other irvegularities.

PRINCTPAL ACTTVITIES AND BUSINESS REVIEW

The principal activities of the compary have aontirued to ke that of designers,
graphic artists and project mensgers of advertising, creative and desicn
services. During the year the conpany purchased freehold offices and contimes
to trade profitably.

RESULTS AND DIVITENDS

Tre profit for the year after taxation amomted to £114,105 (1995: £155,699) .
2An interim dividend of £20,000 (1995: Nil) was paid during the year.

The directors do not recamerd a final dividend (1995: Nil), bringing che total
dividends for the year to £20,000 (1995: Nil).

DIRECICRS AND INTERESTS IN SIRRES

The rumber of shares in the company in which the directors had a beneficial
interest, as defined by the Corpanies Act 1985 was as follows:

CQrdinaxy shares of £1 each

19% 1995
K Day 26 26
S J Rardall (resigned 9th May 1996) - -
P R Sheprard 74 74
B R Stephens - -

K Symns (resigned 12th COctcber 1995) - -




" SIEPPARD DAY ASSOCTATES LIMITED

DIRFCTORS’ RERCRT {on-imed)

ADITRS

A resolution will be proposed at the ammal general meeting to re-appoint Moores
Rowland as auditors to the compary for the ensuing vesr.

By order of the boaxd

L H Harris

Secretary
10\\&\?6




"ADICRS’ REECRT O THE MEVEERS OF

SHEPPARD TAY ASSOCTATES LIMITED

We have andited the acoounts on pages 4 to 11.

As described in the directors’ reportthecurparysduectorsarezespcm:ble
for the preparation of accomts. It is our responsibility as auditors to form an

independent. opinion, kased cn aur audit, an those accoumts ard to report our
cpinion to you.

Basis of coini

We conducted our audit in accordence with Auditing Standards issued by the
Axliting Practices Board. An audit includes examination, on a test basis, of
evidence relevant to the amounts and disclosures in the accounts. Tt also
includes an assessment of the significant estimates and judgements mede by the
directors in the preparation of the accounts, and of whether the acconting

policies are appropriate to the coarpary’s circumstances, omnsistently applied
and adequately disclosed.

We plamed ard performed cur axdit so as to dbtain all the information and
explanations that we considered necessary in order to provide us with sufficient
evidence to give reasonable assurarnce that the acoomnts are free from material
misstatement, whether caused by fraud or other irregularity or error. In forming
ar cpinion we also evaluated the overall adequacy of the presentation of
information in the accomnts.

Yoini
In axr cpinicn the accomts give a true and fair view of the state of the

oarpary’ 8 affairs as at 30th ZApril 1996 ard of its profit for the year then
ended and have been properly prepared in accordence with the Gompanies Act 1985.

Chartered Accoamtants
Reglstexed ~ditors

,@M%




SHEPPARD DAY ASSOCTATES LIMUTED

BROETT AND IOSS AQTINT
Year exded 30th Aori] 199

TURNVER
st of sales
ROES BRCFTT

Adninistrarive expenses
Excepticnal adninistrative expenses

CEERATING PRCETT

Investiment inccme

Interest payable

PROFTT (N (ROINDRY
ACTIVITIES BEFRE TAXATTON

Tax on profit on ordinary
activities

PRCFIT R THE FINANCTAL YEAR
RETAINED PROFTT KR THE YEAR
Retained profit brought forwerd

RETAINED PROFTT CARRTED FCRWBRD

The notes an pages 6 o 11 form part of these accounts.

All disclosures relate anly to amtimuing cperations.

i

199 1995
£ £
2,062,727 2,116,830
1,395,495 1,342,051
667,232 T4, 779
458,136 477,212
22,957 50,000
186,139 247,567
8,069 4,537
154,208 252,104
13,056 4,535
181,152 247,569
67,047 91,870
114,105 155,699
20, 000 -
794,105 155,699
365, 962 210,263
460,067 365,962

There are no recognised gains or losses cther than the profit for the vear.



SHEPPARD EAY ASSOCTATES LIMITED

BALANCE SHEET
AS at 30th Fordl 199

Noce
FIXED ASSKETS
Tarngible assets 8
Irvestments 9
(URRENT ASSEIS
Stocks 10
Debtors -1
Cash at kenk ard in hand
CREDTICRS - amounts falling
due within ae year 12

NET QURRENT ASSETS

TOTAL ASSETS IESS
CURRENT LIARITITIES

CREDITCRS - amouanks falling
due after more than e year 13

TOTAL NET ASSETS

CAPTTAL, AND RESERVES

Called up share capital 14
Profit and loss account

HUITY SARFHIIERS FINDB

Aproved by the board an 2ofizfoc

15,402
751,099
117,530

884,031

615,950

K Day

322,322

814,098

268,081

590,403

130,236

460,167

460,067

460,167

The rotes on pages 6 to 11 form part of these accounts.

30, 566
670,209
113,323

566,277

247,821

373,503

7,441

366,062

365,962

366,062




SHEPERRD DAY ASSOCIATES LIMITED

NOTES TO THE AJTINIS

1.

AOOXNTING ECLICTES

Acoount-ing oventicn

The accounts have been prepared under the historical cost caventicn.
Umnsolidated acocomts

The directors have relied on the exenptions contained in secticn 248 of the
Compandes Act 1985 in not preparing group accowmts, as the carpany and its

subsidiary qualify as a smell group. Therefore, the accomts oontain
information about the cmpany as an individual wdertaking.

Tumover:

Tumover represents the amounts receivable from custamers for goods sold
and services provided, excluding value added tax.

Depreciation of targible fixed assets
Depreciation is provided an all tangible fixed assets cother than freehold

lard so as to write them off over their anticipated useful lives at the
following armal rates an a straight line kasis:

Fixtures & fittings - Between 10% - 25%
Computer equipment - 50%
Motor vehicles ~ 25%
Buildings - 2%

Work in pregress

Work in progress is valued at the lower of cost, including appropriate
overhead expenses, and ret realissble value.

Tease ard hire porchase amtracts

Assets being acquired under finence leases and hire purchase contracts are
capitalised in the balance sheet and are depreciated over their anticipated
useful lives. The dbligation to meke future rertal payments, net of future
finance charges, is recognised as a liability in the balance shest. The

interest element of the lease ard hire purchase payments is charged to the
profit and loss acoant at a aomstant rate over the pexiod of the :

agresent .

Rentals under cperating leases are charged to the profit and loss account
a a straight line basis over the pericd of the lease.

Deferred taxation

Deferred tecation is calculated using the liability methed and provision is
mede to the extent that it is prokable that such tex will become payable in
the foreseeable future.

Penxsian aosts

Pension costs are charged to the profit and loss accomt as incurred.

6




SHEPPARD TRAY ASSOCTATES LIMITED

NOTES TO THE AQTINIS  (cantinued)

Bank interest receivable

INTEREST PAYAHRIE

On bank overdrafts and cther lcans wholly
repayable within five years
On finance leases ard hire purchase omtracts

PROFIT QN CRDINARY ACTIVITIES BEFCRE TAXATTON

Profit on ordinary activities before
taxation is stated after charging/ {(crediting) :

Axditors’ remmeraticn

Depreciation of fixed assets

(Profit) /loss an disposal of fixed assets
Crerating lease payrents

Exceptional administrative expense (see below)

Depreciation of fixed assets includes £28,115 (1995:

1996

8,089

19%
£

199%
£

7,700
55,635

(831)
656
22,957

4,537

4,535

4,535

1995
£

7,500
59,366
(4,688)

556
5C, 000

£39,008) in xespect of
assets being acquired under finance leases and hire purchase contracts.

The excepticnal administrative expense relates to a provisicn against an

arount dee from a subsidiary undertaking.

DIRECTCRS AND OTHER EMPLOYEES

Staff aosts include the following:

Wages ard salaries
Social security costs
Cther pensicn costs

404,841
36,180
13,850

454,871




SHEPEARD TRY ASSOCTATES LIMITED

NOIES TO THE AOTONIS  (oontimeed)

The average nuber of persons enploved by the
carparny during the year was as follows:

Prcduction aryl administration

The emolurents of the directors were as follows:

Tor services as executives

The individual emolurents, excluding pensin
contributions, of all the directors wio served

during the year fell into the following brackets:

£35,001 - £40,000
£40,001 - £45,000
£45,001 - £50,000
£65,001 - £70,000
£70,001 - £75,000
£95,001 - £100, 000
£100,001 - £105,C00

|6
o

309,450

|' I = SR E;
H e T S R T G Sy E?

259,648

The emoluents, excluding pension contributions, of the chaimmen and
highest paid director amomted to £95,942 (1995: £100,200) .

TAX (N PROFIT (N CRODNARY ACTTVITTES

Based on the profit for the year:

Corporation tax at 33% (1995 33%)

Taxation urder/over provided in pricr years:
Corporation tax

Grap relief payable

DIVITENCS

Interim equity dividerd paid on ordinary shares:
£200 per ghare.

1996

rh

20,000

58,533

(1,125)
34,462

91,870

1995

th




SHEPPARD TRAY ASSOCTATES LIMITED

NOIES TO THE AOTINIS  {oontimed)

8. TANGIHIE FIXED ASSETS

Cost:

At 1st May 1995
2Aditions
Disposals

Af 30th Aoril 199
Depreciation:

At 1st May 1995
Charge for year
Disposals

At 30th April 199

Net bock valie at
30th Zpril 19%

Net ook value at
30th Aol 1995

Fixtres

Freehold and Cagputer Motor
£ £ £ £ £
- 85,930 79,702 89,811 255,443
215,771 13,010 7,768 18,095 255,644
- (55, 909) - (14,700) (70,609)
215,771 43,031 87,470 94,206 440,478
- 58,158 42,873 28,720 129,761
1,726 5,207 25,210 23,492 55,635
- (55,909} - (11,331) (67,240)
1,726 7,466 68,083 40,881 118,156
214,045 35,560 19,387 53,325 322,322
- 27,762 36,828 61,092 125,682

Included in the net bock values above are the following amounts in respect
of assets acquired wnder finance leases arnd hire purchase oontracts: '

At 30th April 1996

At 30th April 1995

9. FIXED ASSET TNVESIMENTS

- 3,750 18,790 53,325 75,865
- - 25,985 61,092 87,077
199% 1895

£ £

Irvestments in subsidiaries wdertakings:
Shares at cost less amomts written off

The aampany holds 100% of the issued share capital of The Chocolate Club
Limited, a corpary incorporated in England an 15th September 1963, The

principal activity of the corpany is the selling of confectionery by medil

orcer

The Gocolate Club Limited had net liabilities of £122,597 at 30th April

19%
(1995: £65,109).

{(1995: £89,571) ard the loss for the year then ended was £33,028




SHEPEARD DAY ASSOCTATES LIMITED

NOTES TO THE ACOINIS  (oxtinued)

10.

SIS
1856
£
Work in progress 15,402
IEBICRS
19%6
£
Trade debors . 692,511
Aronts owed by group undertakings 44,151
Cther debtors -
Prepeyments and accrued incore 14,437
751,089
CREDITCRS - amounts falling
due within ae vear
1996
£
Bank lcan 29,397
Trade creditors 321,312
Colications wder finance leases and hire
purchase oontracts 17,643
Corporation tax 49,929
Other taxes ard social security oosts 29,431
Cther creditors 22,923
2ocruals and deferred income 145,315
615,950

The kark loan is secured agminst the company’s freehold property.

CREDITCRS - amounts falling
due after more than cne vear

19%6
£
Bank lcans 121,454
Chligations under finance leases

ard hire purchase cntyacts 8,782
130,236

Falling due after more than ae year:
- repayable within five years 130,236

The kark loen is seaured against the conparny’s freehold property.

10

1995

30,566

644,479
2,898
1,167

21,665

670,209

o
m

310,125

40, 906
58,533
18,427

3,972
134,314

566,277

7,441

7,441

7,441




SHEPPZERD DAY ASSOCIATES TJMTTED

NOIES TO THE AQTOINTS  {contimed)

14. CALIFD UP SHARE CAPTTAL

199 1995
£
Hathorised:
1,000 ordinary shares of £1 each 1,000 1,000
Allctted and fully paid:
100 crdinaxy shares of £1 each 100 100
15. REONCTLIATION OF MNVEMENTS IN SSPEREHITIERS' FONOS
19%6 1985
£ £
Profit for the financial year 114,105 155,699
Dividerds (20, 000} -
Net addition to sharelvlders’ furds 94,105 155,699
Crening shareholders’ firds 366,062 210,363
Closing shareholders’ firds 460,167 366,062

16. FINANCIAL GOMMITVENIS

The amonts payable in the next year in regpect of cperating leases
are shown below, analysed according to the expiry date of the leases.

Cther

15%6 1995
£ £

Expiry date:
Within cane year 284 284
Between cre ard five years 390 390
After five years - -
674 674

17. PENBIONS

T?anrpanycperatesadefnﬁdcaltmb;tlmsckﬁremrespectofcartamof
its employees. Cotributions are charged to the profit and loss acoomt as
irncrred and there were o cutstanding or proposed contributions at the
balance sheet date. Pension costs charged in the yvear were £25,573 (1995:
£13,850) .

1




