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BILLBOARD POSTERS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2007

The directors present their report and financial statements for the year ended 31 March 2007

Principal activities and review of the business
The principal activity of the company continued to be that of Iithographic printing

Turnover for the year was £9,993,100, an increase of 14 8% on the prior year (2006 - £8,707,386) The
directors are confident of a strong start to 2008

For a review of the group performance please see the financial statements of the ulimate parent company,
Augustus Martin Limited

Results and dividends
The results for the year are set out on page 5

The directors do not recommend payment of an ordinary dividend

Directors
The following directors have held office since 1 April 2006

L A Barrow
B M Dix

Taxation status
The company was a close company within the provisions of the Income and Corporation Taxes Act 1988 and
this position has not changed since the end of the financial year

Auditors
In accordance with section 385 of the Companies Act 1985, a resolution proposing that Goodman Jones LLP
be reappointed as auditors of the company will be put to the Annual General Meeting




BILLBOARD POSTERS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2007

Directors’ responsibilities
The directors are responsible for prepanng the financial statements in accordance with applicable law and
regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and apphcable law) The financial
statements are required by law to give a true and farr view of the state of affars of the company and of the
profit or loss of the company for that peniod In preparnng those financial statements, the directors are required
to

- select surtable accounting policies and then apply them consistently,

- make judgements and estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless it 1s nappropnate to presume that the
company will continue in business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any tme the financial position of the company and enable them to ensure that the financial statements comply
with the Companies Act 1985 They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other regularities

Statement of disclosure to audstors

So far as the directors are aware, there 1s no relevant audit information of which the company's auditors are
unaware Additionally, the directors have taken all the necessary steps that they ought to have taken as
directors in order to make themselves aware of all relevant audit information and to establish that the
company's auditors are aware of that information

On behalf of the board

T <— <

£

B M Dix
Director

| 1w 08 X




BILLBOARD POSTERS LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS OF BILLBOARD POSTERS LIMITED

We have audited the financial statements of Billboard Posters Limited for the year ended 31 March 2007 set
out on pages 5 to 13 These financial statements have been prepared under the accounting policies set out
therein

This report is made solely to the company's members, as a body, In accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them n an auditors' report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of the directors and auditors

The directors’ responsibiibes for prepanng the financial statements n accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out
in the Statement of Directors’ Responsibihibes

Our responsibility 1s to audit the financial statements n accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and far view and are properly
prepared In accordance with the Companies Act 1985 We also report to you whether in our opinion the
information given in the directors' report 1s consistent with the financial statements

In addition we report to you if, in our opinion, the company has not kept proper accounting records, If we have
not receved all the information and explanations we require for our audit, or if information spectied by law
regarding directors’ remuneration and other transactions I1s not disclosed

We read the directors' report and consider the imphcations for our report if we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit 1 accordance with International Standards on Auditing (UK and Ireland) 1ssued by
the Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant fo the
amounts and disclosures in the financial statements It also includes an assessment of the significant
estimates and Judgements made by the directors in the preparation of the financial statements, and of whether
the accounting policies are appropnate to the company’s circumstances, consistently applied and adequately
disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenial misstatement, whether caused by fraud or other irregulanty or error In
forming our opinion we also evaluated the overall adeguacy of the presentation of information n the financial
statements




BILLBOARD POSTERS LIMITED

INDEPENDENT AUDITORS' REPORT {CONTINUED)
TO THE SHAREHOLDERS OF BILLBOARD POSTERS LIMITED

Opinion

In our opinion

- the financial statements give a true and far view, in accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company's affars as at 31 March 2007 and of its profit
for the year then ended,

- the financial statements have been properly prepared in accordance with the Companies Act 1985, and

- the information given In the directors’ report i1s consistent with the financial statements

[ratnan e A4

Goodman Jones LLP 18 January 2008

Chartered Accountants

Registered Auditor 29/30 Fitzroy Square
London
WI1T 6LQ




BILLBOARD POSTERS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2007

Notes
Turnover 2
Cost of sales
Gross profit
Administrative expenses
Operating profit 3

Other interest receivable and similar
Income 4

Interest payable and similar charges 5
Profit on ordinary activities before

taxation

Tax on profit on ordinary activites 6
Profit for the year 13

2007
£

9,993,100
(8,769,599)
1,223,501
(1,178,273)
45,228

3

(556)

44 675
(15,608)

29,067

2006

8,707,386
(7,684,777)
1,022,609
(1,014,336}
8,273

8
(1,764)
6,517

4,035

10,552

The profit and loss account has been prepared on the basis that all operations are continuing operations

There are no recognised gains and losses other than those passing through the profit and loss account




BILLBOARD POSTERS LIMITED

BALANCE SHEET
AS AT 31 MARCH 2007

Notes
Fixed assets
Tangible assets 7
Current assets
Debtors 8
Creditors amounts falling due within
one year 9
Net current assets
Total assets less current liabidities
Capital and reserves
Called up share capital 12
Profit and loss account 13
Shareholders' funds 14

Appyoved by the Board and authorised for issue on < 3 I 0f

=

>

)(L A Barrow
Director

e

1,867,724
1,867,724

(611,677}

2007

13,159

1,256,047

1,269,206

1,269,206

1,000

1,268,206

1,269,206

B M Dix
Director

Y

1,669,098
1,669,088

(446,589)

2006

17,630

1,222,509

1,240,139

1,240,139

1,000
1,236,139

1,240,139




BILLBOARD POSTERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2007

11

12

1.3

14

15

16

17

Accounting policies

Accounting convention
The financial statements are prepared under the histonical cost convention

The company has taken advantage of the exemption in Financial Reporting Standard No 1 (Rewised
1996) from the requirement to produce a cash flow statement on the grounds that it 1s a subsidiary
undertaking where 90 percent or more of the voting rights are controlled wittun the group

Comphance with accounting standards

The financial statements are prepared in accordance with applicable United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), which have been applied
consistently {(except as otherwise stated)

Turnover
Turnover represents amounts receivable for goods and services net of VAT and trade discounts

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciation Depreciation Is provided at rates calculated to
write off the cost less estimated residual value of each asset over its expected useful life, as follows

Computer equipment 25% on a straight ine basis
Plant and machinery 20% on reducing balances
Fixtures, fitings & equipment 20% on reducing balance
Leasing

Rentals payable under operating leases are charged against income on a straight line basis over the
lease term

Pensions

The company operates a defined contribution pension scheme The pension costs charged in the
financial statements represent the contnbutions payable by the company during the year in accordance
with FRS 17

Deferred taxation

Deferred taxation 1s provided in full on timing differences which result In an obligation at the balance
sheet date to pay more tax, or a nght to pay less tax, at a future date, at rates expected to apply when
they crystallise based on current tax rates and law Timing differences arise from the inclusion of tems of
income and expendiure in taxation computations in periods different from those in which they are
included 0 financial statements Deferred tax 1s not prowided on timing differences arising from the
revaluation of fixed assets where there 15 no commitment to sell the asset, or on unremitted earnings of
subsidiarnies and associates where there is no commitment to remit these earnings Deferred tax assets
are recognised to the extent that it 1s regarded as more likely than not that they will be recovered
Deferred tax assets and iabilities are not discounted

Turnover

The total turnover of the company for the year has been derved from its prnncipal activity wholly
undertaken in the Umited Kingdom




BILLBOARD POSTERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2007

3  Operating profit

Operating profit 1s stated after charging

Depreciation of tangible assets

Loss on disposal of tangible assets

Operating lease rentals

- Plant and machinery

Fees payable to the company's auditer for the audit of the company's
annual accounts

4 Investment income

Bank interest
Other interest

5 Interest payable

On bank loans and overdrafts

2007 2006
£ £
3,689 5,005
882 16,184
1,485,413 1,434,957
10,000 10,000
2007 2006
£ £
2 -
1 8
3 8
2007 2006
£ £
556 1,764




BILLBOARD POSTERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2007

6 Taxation 2007 2006

Domestic current year tax
U K corporation tax 14,787 -

Deferred tax
Deferred tax charge/credit current year 821 (4,035)

15,608 (4,035)

Factors affecting the tax charge for the year
Profit on ordinary actvibies before taxation 44 675 6,517

Profit on ordinary activities before taxation multiplied by standard rate of

UK corporation tax of 30 00% (2006 30 00%) 13,403 1,955
Effects of
Non deductible expenses 8,786 17,923
Depreciation add back 1,077 1,502
Capital allowances (2,162) (2,746)
Tax losses utihsed - {18,034)
Marginal relef (6,317} (600)
1,384 {1,955)
Current tax charge 14,787 -




BILLBOARD POSTERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2007

7  Tangible fixed assets

Computer Plant and Fixtures, Total
equipment machinery  fittngs &
equipment
£ £ £ £
Cost
At 1 Apnl 2006 5,936 64,855 7,642 78,433
Disposals (4,446) - (2,636) (7,082)
At 31 March 2007 1,490 64,855 5,006 71,351
Depreciation
At 1 Apnl 2006 5,636 49,668 5,499 60,803
On disposals (4,4486) - (1,754) (6,200)
Charge for the year 300 3,037 252 3,589
At 31 March 2007 1,490 52,705 3,997 58,192
Net book value
At 31 March 2007 - 12,150 1,008 13,159
At 31 March 2006 300 15,187 2,143 17,630
8 Debtors 2007 2006
£ £
Trade debtors 1,379,117 938,878
Amounts owed by parent and fellow subsidiary undertakings 448,486 721,780
Other debtors 37,994 5,492
Deferred tax asset {(see note 10) 2,127 2,948

1,867,724 1,669,098

-10 -




BILLBOARD POSTERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2007

9  Creditors amounts falling due within one year

Bank lcans and overdrafts

Trade creditors

Corporation tax

Other taxes and social secunty costs
Accruals and deferred income

10 Provisions for liabilities and charges

The deferred tax asset (Included in debtors, note 8} 1s made up as
follows

Balance at 1 April 2006
Profit and loss account

Balance at 31 March 2007

Decelerated capital allowances

11 Pension costs

Defined contribution

Contnibutions payable by the company for the year

2007 2006
£ £
4,458 6,434
50,694 88,615
18,901 4114
326,915 215,289
210,709 132,137
611,677 446,589
2007
£
(2,948)
821
(2,127)
2007 2006
£ £
(2.127) (2.948)
2007 2006
£ £
39,257

49,932

11 -



BILLBOARD POSTERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2007

12 Share capital

13

14

Authonsed
1,000 Ordinary Shares of £1 each

Aliotted, called up and fully paid
1,000 Ordinary Shares of £1 each

Statement of movements on profit and loss account

Balance at 1 Apnl 2006
Profit for the year

Balance at 31 March 2007

Reconcihation of movements in shareholders’ funds

Profit for the financial year

Opening shareholders' funds

Closing shareholders' funds

2007 2006
£ £
1,000 1,000
1,000 1,000
Profit and
loss
account
£
1,239,13%
29,067
1,268,206
2007 2006
£ £
29,067 10,552
1,240,13% 1,229,587
1,269,206 1,240,139

-12-



BILLBOARD POSTERS LIMITED -

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2007

15

16

17

Employees

Number of employees
The average monthly number of employees (iIncluding directors) during the

year was
2007 2006
Number Number
Administration 1 2
Production 54 59
Sales 3 3
Directors 2 2
60 66
Employment costs 2007 2006
£ £
Wages and salanes 3,079,483 2,714,699
Social secunty costs 282,720 295,255
Other pension costs 39,257 49 932
3,401,460 3,059,786

Control

The ultimate parent company 1s Augustus Martin Limited, a company registered 1n England and Wales

Augustus Martin Limited prepares group financial statements and copies can be obtained from The
Registrar of Companies, Crown Way, Maindy, Cardiff, CF14 3UZ

Related party transactions

The company has taken advantage of the exemption in Financial Reporting Standard Number & from the
requirement to disclose transachons with group companies on the grounds that consoldated financial
statements are prepared by the ulimate parent company

During the year, sales were made to PP Sales Limited of £nil (20086 - £8,471), a company in which the
directors of Billboard Posters Limited have a significant interest At the year end, PP Sales owed the
company £62,077 (2006 - £31,620)

At the year end, the company owed T J Finishing Limited, a company In which the directors have a
significant interest, £2,198 (2006 - £mil)

At the year end, Small Products Limited, a company in which the directors have a significant interest
owed the company £825 {2006 - £925)

_13-




