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INSPEC FINANCE LIMITED

DIRECTORS' REPORT

The directors have pleasure in submitting their report and accounts for the Company for the
year ended 30 November 1995.

ACTIVITIES

The principal activity of the Company during the period was the provision of financial services
to the Inspec Group of companies.

REVIEW OF THE BUSINESS

The Company continued to manage the funding of the Inspec Group of companies.

PROFITS AND DIVIDENDS

The profit after taxation for the year amounted to £2,272,000. In December 1994 an interim
dividend of £460,000 was paid, no final dividend is proposed.

DIRECTORS

Dr J Hollowood (Chairman) and Mr J A Ratcliffe were directors of the Company throughout
the year. Both are directors of the holding company, Inspec Group plc, in whose accounts
details of their interests are shown.

DIRECTORS' AND OFFICERS' INSURANCE

The holding company has purchased a policy of insurance for its directors and officers

against the financial consequences of actions brought against them by outside parties for
their acts or omissions in the performance of their duties on behalf of the Company.

AUDITORS

Price Waterhouse have indicated their willingness to continue in office and a resolution
concerning their re-appointment will be proposed at the Annual General Meeting.




INSPEC FINANCE LIMITED

DIRECTORS' REPORT (CONTINUED)

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are required by Company Law to prepare financial statements which give a true
and fair view of the state of affairs of the Company at the end of the financial year and of the

profit of the Company for the year then ended. In preparing these financial statements, the
directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgements and estimates that are reasonable and prudent;

. state whether applicable accounting standards have been followed;

. prepare the financial statements on a going concern basis unless it is inappropriate to

presume that the Company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the Company and to enable them to
ensure that the financial statements comply with the Companies Act 1985. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

On behalf of the Board

4 Hollowood
Director
19 September 1996
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Price Waterhouse q]’

AUDITORS’ REPORT TO THE SHAREHOLDERS OF
INSPEC FINANCE LIMITED

We have audited the financial statements on pages 4 to 10 which have been prepared under the
historicat cost convention and the accounting policies set out on page 7.

Respective responsibilities of directors and auditors

As described on page 2 the company's directors are responsible for the preparation of financial
statements. It is our responsibiiity to form an independent opinion, based cn our audit, on those
statements and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices
Board. An audit includes examination, on a test hasis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes an assessment of the significant estimates
and judgements made by the directors in the preparation of the financial statements, and of whether
the accounting policies are appropriate to the company’s circumstances, consistently applied and
adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance
that the financial statements are free from material misstatement, whether caused by fraud or other
irregularity or error. In forming our opinion we also evaluated the overall adequacy of the
presentation of information in the financial statements.

Opinion

In our opinion the financial statements give a true and fair view of the state of the company’s aifairs
as at 30 November 1995 and of its profit for the year then ended and have been properly prepared
in accordance with the Companies Act 1985.

Price Waterhouse

Chartered Accountants London
and Registered Auditors 19 September 1996
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Offices at Aberdeen, Birmingham, Bristel, Cardiff, Edinburgh, Glasgow. Hufl, Leeds, Leicester, Liverpool. London, Manchester, Midglesbraugh, Neveastle, Hottingham. St Albans,
Southampten and Windsor,

The partnership’s principal place of business is at Southwark Towers, 32 London Bridge Street, London SE1 98Y where a list of the partners’ names 1s available for inspection.

The firm 15 authorised by the Institute of Chartered Accountants in England and Wales to carry on investment business,
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INSPEC FINANCE LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 NOVEMBER 1295

Interest payable to Group undertakings
Interest receivable from Group undertakings
Other interest receivable

Administrative expenses

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 2

TAXATION ON PROFIT ON GRDINARY ACTIVITIES 4

PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION

Dividends - paid
- proposed

AMOUNT TRANSFERRED TQ/(FROM) RESERVES 10

Year ended Year ended
30 Nov. 30 Nov.

19895 1994

£'000 £'000
{4,265) -
7.377 1,683
2 -

(50) (40)
3,064 1,543
(332) (508)
2,732 1,035
(460) {750)

- {1,000)

2,272 (715)

The Company has no recognised gains or [osses other than the profit for the year. There is
no material difference between the profit for the year and profits on an historical cost basis.

The notes on pages 7 to 10 form part of these accounts




INSPEC FINANCE LIMITED

BALANCE SHEET
AS AT 30 NOVEMBER 1995

Note 1995 1994
£000 £000
FIXED ASSETS
Investments 5 111,150 33,850
CURRENT ASSETS
Debtors 8 8,681 3,264
CREDITORS - amounts falling due within cne year 7 4,775 2,050
NET CURRENT ASSETS 3,908 1,214
TOTAL ASSETS LESS CURRENT LIABILITIES 115,056 35,064
CREDITORS - amounts falling due after more than one year 8 77,640 -
PROVISION FOR LIABILITIES AND CHARGES
Deferred taxation 4 1,061 981
NET ASSETS 36,355 34,083
CAPITAL AND RESERVES
Called up equity share capital g 34,050 34,050
Profit and loss account 10 2,305 33
36,355 34,083

Approved by the Board on
19 September 1996

Dr J Hollowood )
) DIRECTORS
)
J A Ratcliffe )

The notes on pages 7 to 10 form part of these accounts
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INSPEC FINANCE LIMITED

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

FOR THE YEAR ENDED 30 NOVEMBER 1995

Profit for the financial year
Dividends
New share capital issued

Net movement in shareholders' funds
Opening shareholders’ funds

Closing sharehaolders’ funds

The notes on pages 7 to 10 form part of these accounts

1995 1994
£'000 £'000
2,732 1,035

(460) (1,750)

- 18,750
2,272 18,035
34,083 16,048
36,355 34,083
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INSPEC FINANCE LIMITED
NOTES TO THE ACCOUNTS - 30 NOVEMBER 1995

ACCOUNTING POLICIES

Accounting convention

The accounts are prepared under the historical cost convention and in accordance with
applicable accounting standards.

Deferred taxation

Provision is made, using the liability method, for all tax deferred by timing differences to the
extent that there is reasonable probability that the tax deferral will ¢crystallise in the
foreseeable future.

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

The profit on ordinary activities before taxation is stated after charging the following:

1995 1994

£'000 £000
Group management charge 50 40
DIRECTORS AND EMPLOYEES
The average numbers of employees for the period were as follows:

1995 1994
Administration 2 2

Directors' emoluments

During the period the directors, who received no emoluments for services rendered to this
Company, were directors of Inspec Group plc, in whose accounts information required by the
Companies Act 1985 is shown.
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INSPEC FINANCE LIMITED

NOTES TO THE ACCOUNTS - 30 NOVEMBER 1995 (CONTINUED)

TAXATION

On profit on ordinary activities

United Kingdom Corporation tax
Deferred tax at 33%

1995 1994
£'000 £'000
332 508
332 508

The taxation charge for the year ended 30 November 1995 is below the statutory rate of 33%
due to the availability of taxation losses which are available to surrender from other group

companies for which no payment is made.

Provision for deferred tax - full potential liability

Analysis by category of timing difference:

Short-term timing differences

INVESTMENTS

Unsecured loan stock in fellow subsidiaries at cost:

International Speciality Chemicals Ltd. {repayable 30 September 1997)
Allco Acquisition Corporation (repayable 30 March
and 30 September 2004)
Allco Chemical Corporation {repayable 30 November 2004)
Roekhout BV {repayable 4 May 2005)

The loan stock is unsecured.

DEBTORS

Amount owed by fellow subsidiary undertaking

1,061 881
1995 1994
£'000 £000
16,100 15,100
16,800 16,800
1,950 1,950
77.300 -
111,150 33,850
1995 1994
£'000 £'000
8.681 3,264
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INSPEC FINANCE LIMITED

NOTES TO THE ACCOUNTS - 30 NOVEMBER 1995 (CONTINUED)

CREDITORS - Amounts falling due within one year

Current Corporation Tax
Amounts owed to parent undertaking

CREDITORS - Amounts falling due after more than one year

Lean due to parent undertaking

This loan is repayable 4 May 2005

CALLED UP EQUITY SHARE CAPITAL

Authorised
40,000,000 Ordinaty Shares £1

lssued
34,050,000 Ordinary Shares £1

PROFIT AND LOSS ACCOUNT

At 30 November 1984
Retained profit for the year

At 30 November 1995

CONTINGENT LIABILITIES

1995 1994
£'000 £000
252 -
4.523 2,050
4,775 2,050
1995 1994
£'000 £'000

77,640 -
1995 1994
£'000 £'000
40,000 _ 40000
34,050 34,050
£000

33

2,272

2,305

The bank loans of the Inspec Group of companies are secured by cross-guarantees which

exist between all Group companies.




INSPEC FINANCE LIMITED
NOTES TO THE ACCOUNTS - 30 NOVEMBER 1995 (CONTINUED)
12 ULTIMATE HOLDING COMPANY

The Company is a 100% owned subsidiary of Inspec Group plc, a company registered in
England. Consolidated accounts have been presented for the Group incorporating the results
of this Company as at 31 December 1995, copies of which may be obtained from:;

Inspec Group pic
Charleston Industrial Estate
Hardley

Hythe

Southampton  S045 3ZG.

Al
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