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NATIONWIDE FRANKING SENSE LIMITED f

INDEPENDENT CHARTERED ACCOUNTANTS"ASSURANCE REVIEW REPORT .
TO THE DIRECTORS OF NATIONWIDE FRANKING SENSE LIMITED

We have reviewed the financial statements of Nationwide Franking Sense Limited for the year ended 30 April
2018, which comprise the Profit and Loss Account, the Balance Sheet and the related notes. The financial
reporting framework that has been applied in their preparation is applicable law .and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 102, "The
Financial Reporting Standard applicable in the UK".

This report is made solely to the company’s directors, as a body, in accordance with the terms of our
engagement letter. Our review has been undertaken so that we may state to the company’s directors those
matters we have agreed with them in our engagement letter and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's directors as a body for our work, for this report, or for the conclusions we have formed.

Directors’ responsibility for the financial statements
The directors are responsible for the preparatlon of the financial statements and for being satisfied that they
give a true and fair view.

Accountants’ responsibility

Our responsibility is to express a conclusion based on our review of the financial statements. We conducted
our review in accordance with International Standard on Review: Engagements (ISRE) 2400 (Revised),
Engagements to review historical financial statements and ICAEW Technical Release TECH 09/13AAF
Assurance review engagements on historical fi nancial statements. ISRE 2400 also requires us to comply with
ICAEW Code of Ethics.

Scope of the assurance review
A review of financial statements in accordance with the: ISRE 2400 (Revised) is a limited assurance
engagement. We have performed additional procedures to those required under a compilation engagement. -
These primarily consist of making enquiries of management and others .within the entity, as appropriate,
applying analytical procedures and evaluating the evidence obtained..- The procedures performed in a review
are substantially less than those performed in an audit conducted in accordance with International Standards
on Auditing (UK). Accordingly, we do not express an audit opinion on these financial statements.
" A . H

Conclusion IR . ! o

Based on our review, nothing has come to our attentlon that causes ‘us to believe that the fi nancnal statements
have not been prepared: |

so as to give a true and fair view of the state of the company’s affairs as at 30 April 2018, and of its profit for
the year ended;

in accordance with United Kingdom Generally Accepted Accountlng Practlce applicable to Smaller Entmes
and

in accordance with the requirements of the Companies Act 2006.

Barlow Andrews LLP """ 31 October 2019 '

Chartered Accountants ) : Carlyle House
-4 . 78 Chorley New Road

i ; . RS Bolton = | ST
| . o b R Con it jreoar
I i : | '




NATIONWIDE FRANKING SENSE LIMITED

i

BALANCE SHEET '
AS AT 30 APRIL 2019

AT

el L

Fixed assets
Tarlnggbblle_assets

Current assets
Stocks "' ‘¢
Debtprs

Cash at'bank and in hand

Credlto|rs amounits falling due within’

one year
e

Net current assets

Total assets less current liabilities

Creditors: amounts félling due after

more than one year .
N T v AR A

Provisions for liabilities

Netassets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

for

T

2019

179,025
2,075,876
493,075

2,747,976

(1,927,851)

RN

H

343,561

820,125

11,163,686

(75,091)

(4,311)

1,084,284

10,000

1,074,284

1,084,284

2018

145,342
1,851,020
959,932

2,956,294

(2,191,532)

345,680

764,762

1,110,442

(93,524)

1,016,918

10,000
1,006,918

1,016,918

The directors of the company have elected not to mclude a copy of the profit and loss account within the

financial statements.

For the financial year ended 30 April 2019 the company was entitled to exemption from audit under section 477
of the Companies Act 2006 relating to small companies.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006
with respect to accounting records and the preparatlon of financial statements.

The members have not required the company to obtain an audit of its financial statements for the year in

question in accordance with section 476.

These financial statements have been prepared and delivered in accordance with the provisions applicable to
companies subject to the small companies regime.
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NATIONWIDE FRANKING SENSE LIMITED -

BALANCE SHEET (CONTINUED)
AS AT 30 APRIL 2019

The financial statements were gpproved by the board of directors and authorised for issué on 31 October 2019
and are signed on its fehalf By ; g

Mr J P Gilbgrt
Director
Company Reg i6n No. 02683269
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NATIONWIDE FRANKING SENSE.LIMITED

i P L

NOTES TO THE FINANCIAL STATEMENTS

i e

FORITHE YEAR ENDED 30 APRIL 201Qa R

B T P RV ;

11

1.2

1.3

14

A‘c“counting policies* ° "
e i IR B R P

Company mformatlon b ! |

Nationwide Franklng Sélnse Limited is a prlvate company limited by shares incorporated in England and
Wales. The registered 'ofﬂce is Nationwide House, Moss Bank Way, Bolton.
i ' i ! E vl [

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard appllcable in the UK and Repubhc of Ireland” (“FRS 102") and the requirements of the
Compames Act 2006 as applicable to companles subject to the small companies regime. The disclosure
requrrements of séctioh 1A of FRS 102 have been applied other than where additional disclosure is
required to show a true and fair view.

The fmancral statements are prepared in sterllng, which is the functional currency, of the company.
Monetary amounts in these fmancral statements are rounded to the nearest £.

]
The fnancral statements have been prepared. under the historical cost convention. The principal
accounting policies adopted are set out below. ; -

Turnover. - :
Turnover is recogmsed at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed-to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revemlre from contracts for the provision of services is recognised by reference to the stage of completion.
) i

Intangible fixed assets - goodwill
Goodwill represents the-excess of the cost of- acquisition- of unincorporated businesses over the fair value
of net assets acquired. It is initially recognised as an asset at cost and is subsequently measured at cost
less accumulated amortisation and accumulated impairment losses. Goodwill is considered to have a finite
useful life and is amortised on a systematic basis over its expected life, which is 10 years.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to
benefit from the acquisition. Cash-generating units to which goodwill has been allocated are tested for
impairment at least annually, or more frequently when there is an indication that the unit may be impaired.
If the recoverable amount of the cash-generating unit is less than the carrying amount of the unit, the
impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and
then to the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is provided at rates calculated to write off the cost less estimated residual value of each asset
over its expected useful life, as follows:

Leasehold improvements Over the life of the lease
Plant and machinery 20% Straight line
Fixtures, fittings & equipment 15% Straight line
Motor vehicles 15% - 20% Straight line

-4-
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.NATIONWIDE FRANKING SENSE LIMlTED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
"FOR THE YEAR ENDED 30 APRIL 2019

1.5

1.6

1.7

1.8

Accounting policies o (Continued)

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tanglble assefs to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.
S

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash- generatlng unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profi it'or:loss, unless the relevant asset is carried at a

" revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Stocks . . e e

* Stocks are stated at the lower of cost and estlmated selllng price less costs to complete and sell Cost

comprises direct materials. i

At each reporting date, an assessment is made for imipairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss

‘in prof t or Ioss Reversals of impairment losses are also recognised in profit or loss.

Cash at bank and in hand O ' o . |
Cash at bank and in hand are basic financial assets and include cash in hand deposits held at call with
banks, other short-term liquid investments with original maturities. of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowmgs in current Ilabllltles : .

" R S : 1,
Financial instruments
The company has elected to apply the provisions of Séction 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to ali of its financial instruments. :

Financial instruments are recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the instrument. |

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recogniséd amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously. b

Basic financial assets » '

Basic financial assets, which include debtors and cash ‘and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts-discounted at a market rate of interest. Financial
assets classified as recelvable within one year are not amortlsed veoo . '
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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19

1.10

111

1.12

L. - ? .
ve et [ ' .

Accounting policies (Continued)
i

Classification of financial liabilities : : :, i

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company aﬁer deducting all of its liabjlities. .

Bas:c fmanc:al Ilabllltles ‘ . ! :

Basic financial liabilities, including creditors, bank loans and loans from fellow group companies are initially
recognised at transaction price unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future receipts discounted at a market rate of interest.

Financial liabilities classified as payable within one year are not amortised.
Fhaeo i . i Ik . )
Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of. busmess from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Equity instruments

Egquity instruments,issued by the company are recorded at the proceeds received, net of transaction costs.
Dlvtdends payable on equuty instruments are recognised as liabilities once they are no longer at the
discretion of the company

b : i

Taxation

The tax expense represents the sum of the tax currently payable and deferred tax. -
R SoH

Currenttax - .. : P PR !

The tax currently payable is based on taxable proflt for the year. Taxable proflt dlffers from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is ‘calculated using tax" rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax
Deferred taxation is provided in full in respect of taxation deferred by timing differences between the
treatment of certain items for taxation and accounting purposes.

Deferred tax assets are recognised to the extent that it is regarded as more likely than not that they will be
recovered.

The deferred tax balance has not been discounted.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.
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NATIONWIDE FRANKING SENSE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2019

1

1.13

1.14

© At30 April 2018

Accounting policies . (Continued)

Leases
Leases are classified as finance ieases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date
of inception and the present value of the minimum lease payments. The related liability is included in the
balance sheet as a finance lease obligation. Lease payments are treated as consisting of capital and
interest elements. The interest is charged to the profit and loss account so as to produce a constant
periodic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to income
on a straight line basis over the term of the relevant lease except where another more systematic basis is
more representative of the time pattern in which economic benefits from the lease asset are consumed.

Foreign exchange :

Transactions in currencies other than pounds sterllng are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains
and losses arising on translation are included in the profit and loss account for the period.

Employees : e e L

The average monthly number of persons (including directors) employed by the company during the year
was 49 (2018 - 48).

Intangible fixed assets ‘ o , A
‘ ' i ‘ Goodwill

. vafl . £
Cost ; i . ol S
At 1 May 2018 and 30 April 2019 Py 8,300
' i | 7 : [
Amortisation and impairment 2
At 1 May 2018 and 30 April 2019 8,300

Carrying amount
At 30 April 2019
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 APRIL 2019
CL ‘

4

Tangible fixed assets
O

Cost™ i u - o ol R

At 1 May 2018

Additions

Disposals : | oLy
I oo

At 30 April 2019

Depreciation and impairment

At 1 May 2018

Depreciation charged in the year

Eliminated in respect of disposals

At 30 April 2019

Carrying amount
At 30 April 2019

At 30 April 2018

Debtors

Amounts falling due within one year:

Trade debtors

““Amounts‘owed by groupundertakings® =

Other debtors

Deferred tax asset

Land and Plant and Total
buildings machinery
etc

£ £ £
4,828 639,640 644,468
- 139,377 139,377

- (96,909) (96,909)
4,828 682,108 686,936
4,828 293,959 298,787
- 111,709 111,709

- -(67,121) (67,121)
4,828 338,547 343,375
- 343,561 343,561

- 345,680 345,680
2019 2018

£ £
496,238 611,514
©71,658,715 1,216,779
20,923 15,447
2,075,876 1,843,740
- 7,280
2,075,876 1,851,020




NATIONWIDE FRANKING SENSE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2019 ’

6

Creditors: amounts falling due within one year

Bank loans and overdrafts

Trade creditors

Amounts owed to group undertakings
Corporation tax -

Other taxation and social security
Other creditors

Creditors: amounts falling due after more than one year
Bank loans and overdrafts

Other creditors

Deferred taxation

2019 2018
£ £

- 113,825
670,009 595,476
- 170,984
54,384 " 92,441
216,407 252,988
087,051 © 965,818
1,027,851 2,191,532
2019 2018

£ £

: ; 5,684
75,001 87,840
775,001 93,524

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to'do so.
The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Assets

Liability at 30 April 2019

Liabilities Liabilities Assets

2019 2018 - 2019 2018

Balances: B 3 £ . £ £

~ Accelerated capital allowances 4,311 - R - o 7,280
2019

Movements in the year: £
Liability/(Asset) at 1 May 2018 (7,280)
Charge to profit or loss 11,591
431
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2019

10

1"

12

13

fo . e
Called up share capital -

2019 2018

. I o R o ] £ £
Ordinary share capital ,
Issued and fully paid ‘

10,000 Ordinary shares of £1 each 10,000 10,000

10,000 10,000

The company has one class of ordinary shares which carry no right to fixed income.
Financial commitments, guarantees and contingent liabilities A

The company.-was party to an unlimited guarantee dated 2 June 2008 given to its bankers in respect of
loans provided to.Nationwide Capital Finance Limited. The maximum involved under these guarantees in
the prior year was £0.4m. This guarantee ended during the current year once the loan was fully repaid by
Nationwide Capital Finance Limited.

N ! [ *
Operating lease commitments
Lesseve'.ﬁ‘.,.‘u T . D N
The company leases the building under an operating lease. The lease does not include a break period and
runs to 30 April 2024.

At the reporting end date the company had outstanding commitments for future minimum lease payments

under non-cancellable operating leases, as follows:

2019 2018
£ £
191,250 218,250

Related party transactions

Nationwide Mailroom Holdings Self Administered Pension Fund
During the year, the company paid rent of £22,500 to Nationwide Mailroom Holdings Self Administered

Pension Fund, a pension scheme set up for the benefit of the directors of Nationwide Mailroom Holdings
Limited. There was no outstanding balance at the year end.

Parent company

The ultimate parent company is Nationwide Mailroom Holdings Limited, a company incorporated in Great
Britain and under the control of Mr J P Gilbert, director.

-10 -



