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Mega Truckinig: Company-Limited

Strategic réport ,
Thedirectors présent tlicir strategic réport for‘thé year ended 31 December.2019:
Businéss review

‘Mega Trucking Company Liimited is 4 truck operator providing services to UK based logistics pmvnders The company. is exclusnvely involved'i in the
‘UK-logiistics market. Tlic company opiérates, pnncnpally, from two Sites, Alconbury in Cambndgeshm: and Ellesmerc Part in Cheshire,

The company has negonated a fuel pnce mechanism which compensates the compay for.any flutuations in the price of diesel. Additionally, the company-
haspositioned itself, "in terms of the usé of @ agency labour and short term rental truéks, (0 mitigate:any short and long term. fluctuations in business activity.
The company- hds e€ndeavoured 10 increase the Aumbér of eniployed drivérs dunng the year in d@n anempt to mitigate the effects of a perceivéd driver shortage.

-The company’s turnover has decreased from £7,917,486 in 2018 {o £7,893,881 iri 2019. Ttiis dectine 0£0.3% reflects a broadly $tablé year in terms of truck
numbers and rates béing adjusted, in part, to réflect changes in fiél { prices. The decrease’in tumover mentioned has translated into/a slightly inferiof fesult for

the'year at a slightly reduced operating margin.

The éémpanyvhas achieved a pre-tax profit of £124,806 (2018: £137,386) and a retained profit of £100,897 (2018: £111,165).

2019 2018

Key performance indicators are as follows:
Gross margin 10.10% . 970%
1.58% 1.73%

Opcratmg margin

Although no specific statistics are avatlable the company aims to consider the welfare of its staff at all tirmes whilst opcmhng with aiv awarenéss
and responsibility towards key. envn'onmcntal issies.

Future Dcvclbpmcms

The company expects that the trading ¢énditions in 2020 will be similar to that experienced in 2019. Pressure on margins are cwpected to.remiain constant
during the year,

Principal risks and uncertainties

The company expecits that incertaintics in the overall logistics market will be maintained for the foreseeable period, principally caused by Brexit. The
possible farhifications are volunie reducticis, but the cormpariy is acnvely looking to ritigate aiy possible impact. The logistics market already
ar.knowledges that thefe is d'shortage of drivecs within the United Kingdoin and currently Euiopean Union drivers fill the shortfall. This balancing factor
is expetted to woisen as European Union drivers migrate from thé: United Kingdom. The company is endeavounng 16 stabilise the workfoice by i mcrcasmg
the'ratio of full time employces to agency drivers. Truck rental agreements afe spread, deliberately; so'every year some replacements are due whichi gives

scope to review the fleet size.

Sigried by I nied

e
B Ewals
Director
Date: 2.5 o i b =



‘Mega Trucking Company Limited

Directors' report:

The dircc(o'rs_' present their directors' report and financial Stateménts for the yéar ended 31 December 20i9. The business review, future devq!ppmems.anq'
principal risks and uncertainties have been included in the strategic, report on page 3.

Results and dividends

The prafit for thic year amourited to £100,897 (2018: £111,165): The diréctdrs do not recomrénd thé payment of d dividend for thc year (2018: Nil),
Directors and diréctors’ interest

These are the directars that held office duripg the period:

Ewals Cargo Care Transport BV
B Ewals' ’

The dim‘ctbr; bencfit from qualifying thifd party indemnity provisions in place during the finantial year and at the date of this report.
Auditors

.A-resolution to reappc;iqt KPMG LLP as auditors will be pui to the members at the Annual General Meeting.

Disclosure of information to the auditors

The direciors who held office at the daté of approval of this directors' report confirm that; so far as they are aware, there.is no relevant audit

information of which the company's ‘auditors are unaware;:and each director has taken all steps thiat it ought to have taken as‘a director to make
‘itself aware of any relévant audit information and to establish that the/compdny's atditors are awarc of that information.

Signed by

- —

L s
B Ewals

Director

Date: .07, oy
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Mega Trucking Company Limited

Statement of directors' responsibilities in réspect of the strategic report, the directors' report and the financial

statements
The directors are responsible for preparing the Strategic Report, the Dicectors’ Report and the financial statements.in accordance with applicable law and
regulatioris. .

Company law requires the directors to prepare finaricial statements for each 'ﬁr_lanciai year. Under-that law tﬁcy have elected to-prepare the ﬁn:s_n(;ial )
statements in accordarice with UK Accounting Standards and applicable law (UK Generally Accepted Accounting Practice), including FRS102 The Financial
Reporting Standard applicable in thé UK and Republic of Iréland.

Under company laiv the directors must not approve the financial statements unless they are satisﬁed-th;ii they givc a true and fuir:vig\v o_f the state of affairs'
of the company and of the.profit or loss of the company for that period. In preparing these financial statements, the directors are required to:

- select suitable accounting policies and apply them consistently:

- make judgements and estimates that are reasonable and prudent;

state whether applicable UK accounting.standards have been followed, subject to any material departures disclosed and explained in the
financial statements;

assess the company's ability to continue as a gofpg concern, disclosing, as applicable, matters related to going concern; and \
use the going concern basis of sccounting unless they either intend to liquidate the company or to cease operations, or to have no realistic
alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to.show and explain the company's transactions and disclose with
reasonable accuracy at any time the finantial position of the company and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are responsible for such iriternal control as they determine is necessary to enable the preparation of the financial statements that are free
from material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irrégularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information included on the company’s website. Legislation in
the UK goveming the preparation and dissemination of the financial statements may differ from legislation in other jurisdictions.



Independent auditor's report to the members of Mega Trucking Company Limited

Opinion

We have audited the financial statements of Mega Trucking Company Limited (“the company™) for the year ended 31 December 2019 which comprise the
Profit and Loss Account, Statement of Comprehensive Income, Balance, Sheet and related notes, including the accounting policies in note 1,

In our opinion the financial statements:

» give a true and fair view of the state of the company’s affairs as at 31 December 2019 .and of its profit for the year then ended;
« have beén properly prepared in accardance with UK accounting standards, including FRS 102 The Financial Reporting Standard applicable in the UK and

Republic of Ireland; and
* have been prépared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted ‘ur-audit-in accordance with Intemational Standards on Auditing (UK) (“ISAS (UK)") and applicable law. Our rcslponsibl'litics are described
below. We have fulfilled our ethical responslbllmes under, and are independcat of the company in accordance with, UK ethical requirements mcludmg the
FRC Ethical Standard, We believe that the audit evidence we have obtained is a sufficicnt and appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidaie the company or to cease its operations, and
as they have concluded that the company’s financial position means that this is realistic. They have also cancluded that there are no miaterial uncértainties that
could have cast significant doubt over its ability to continue as a going concem for at least a year from the: date of approval of lhc financial statements (“the

going concern period™).

We are required to report 10 you if we have concluded that the use of the going concem basis of accounting is inappropriate or there is an undisclosed
material uncertainty that may cast significant doubt over the use of that basis for a period of at least a year from the date of approval of the financial
statements. In our evaluation of the directors’ conclusions, we considered the inherent risks to the company's business model and analysed how those risks
might affect the company’s financial resources or ability to continue operations over the going concem period. We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subscducnt events may result in outcomes that are inconsistent with judgements that
were reasonable at the time they were made, the absence of reference to a material uncertainty in this auditor’s report is'not a guarantee that the company will

continue in opération.

Strategic report and directors' report

The directors are responsible for the sirategic report and the directors® report. Our opinion on the financial statements does not cover those reports and we do
not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors” report and, in doing so, consider whether, based on our financial statements audit work, the
information therein is materially misstated or incansistent with the financial statements or our audit knowledge. Based solely on that work:

+ we have not identified material misstatements in the stratcgic report and the directors’ report;
* in our opinion the information given in those reports for the financial year is consistent with the financial statements; and
« inour opinion those reports have been prepared in accordance with the Companies Act 2006.

.

Matters on which we arc required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by us; or
« the financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of directors’-remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit,

We have nothing to report in these respects.



Independent auditor’s report to the members of Mega Trucking Company Limited (contined)

Directors’ responsibilitics:

As explained riore fully in their statément sét out on page 5, the directors.are résponsible for: the'preparation of thé financial statéménts and for being

satisfied that they give a true and fair view: such intemal coniro! as they determme is necessary 10 enable the prcparauon of financial statemients that-are free

from matenal misstatement, whether die fo fraud or error; assessmg the company s ablllty 10 continue as a going concem, dlsclosmg, as apphcable matters
-mlatcd to going concem; nnd usmg the going concern basis of accounting unless they ellher intend to Ilqmdalc the company or to Cesse operations, or have

no reahsuc altcmauve ‘but to do'so. .

-Auditor’s responsibilitics
‘Our objcictives are to obtain reasonable assurance about whethér the financial staternents as a whole are free from material misstatement, whether due to fraud
or ¢rror, and to issuc our opinion inan audntor 's report. Rensonable assurance is a high level of assurance, bul docs not guarantee that an audit conducted i in

accordance wilh ISAs (UK) will -always deiect a material misstatement when it exists. Mlslalemems can anse from fmud or error and are considered
material if, mdmdually or in aggregate, they could rcasonably be expected to' 1nﬂuence lhe ‘cconomic decnstons of users taken on the basis of the financial

‘Statements.

A fuller description of our responsibilities is provided on the FRC’s website at www.tfr;;org.uk/_audi_t,orsrc,sppns’j,t;ilitiegi

The putpose of otir-audit work and to whom we owe our res[)'onsi'hiliiics

This report is made solely to lhe company ’s mcmbcrs -as a body; in accordance with Chapter 3 of Part 16 of the Compames Act 2006. Our audn work has
‘been undertaken so that we mlght state to the company’s members those matters we are required 1o state to-them in an auditor’s report and for no ottier .
purpose.. To the I'ullesl extent permitted by law, we do not accept or assume responsnbxlny to.anyone other than, the company and the company's members, as

a body, for our audit waork, for this report, or for the opinions we have formc:d

Michael Scrivener (Senior Statutory Auditor) ,
for.and on behalf of KPMG LLP, Statutory. Auditor

Chartered Accountants

Botanic House

100 Hills Road

"Caimbridge

CB2 1AR R

\26 January 2021 ) .



Mecgn Trucking Company Limiited

Profit aitd loss account and Other Comprehensive Income

for the year ended 31 December 2019 N
2019 2018
Notes £ £
Turnover 2 7,893,881 . 7,917,486
’ ‘ Cost of sales : . (7,095,778) {7,147:052).
Gross profit 798,103 770,434
-Administrative expenses, X . (673,297) . (633,048)
Operating profit and profit béfore taxation; 3 124,806 . 137,386
Tax on profit 5 (23,909) . (26,221)
Profit for the financial year ‘ . 100,897 . 111,165

All amounts relatc to‘continuing opemﬁon’s’.
There were no recognised gains and ffos'scs 'oihg:r than the profit for the financial year.

The notés on pages 11 fo I'5 formi part 6Fthese financial statements.



Miga Trucking Company Limitcd

Balance sheget
at 31 December 2019

2019 . w8

Notes ‘ £ £ £ £
Current assets ) )
Debtors 6. 1,587,556 . 1,561,061
Cash at bank and in hand 228451 51106
1816,007 TTTEILI67
Creditors: amounts falling due ’\,vi‘l,hin one year 7 (576,435) (473,492)
Net currérit asseis 1,239,572 1,138,675
Total assets less current liabilities ‘1,239,572 1,138,675
Netdssels 1,239,572 ’ . 1,138,675
Capital aird reserves ’ . '
Called up shate éapital : 10 10,000 10,000
Profit and loss account’ 133 1,229,572 1,126,675
‘Sharéholders’ funds 11 '1,239,572 1,136,675
- e -.— ]
),
Company registration number 02681656
to i and weére signed on its behalf by

These financial statements were approved by the board of directors on AT

B Ewals
Director

The notes of pages 11 (6 15 form part of these financial Statemeits..



Mega Trucking Company. Limited

Statement of Changes in Equity
for the year ended 31 December 2019

Balance-at | January 2018

Total comprehensive income for the period
Profit or loss.

Total comprehensive income for the period

Bafance at 31 December 2018

Balance at 1 January 2019

Total comprehensivé income for the period
‘Profit or loss

Total compiehensive income for the périod

. Balante at 31 December 2019

The notés on pages 11 to 15 form part of these financial statements:

Called up , Profit & Total
share capital  lossaccount équity
£ £ £
10,000~ LOIZS10 1,027,510

= Ties T ies
B 111,165 111,165
10,000 1,128,675 1,138,675
10,000 1,128,675 1,138,675
- 100,897 100,897
- 100,897 100,897
10,000 1,229,572 1,239,572




Mega Trucking Company Limited

Notes to the financial statemeénts

1 Accounting Policics
Mega Trucking Company Limited (the 'Companf) is a private company incorporated, domiciled and registered in England and Wales in
the UK. The registered number is 02681656 and the rcglstered address is Charter Court, Stephenson Road, Colchester Business Park,
Colchester, Essex, CO4 9QE.

Basis of preparation

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial Reporting Standard applicable
in the UK and Republic of Ireland ("FRS 102") as issued in August 2014, The presentation currency of these financial statements is sterling.

The largest and smallest group in which the results of the company is consolidated is that of which Ewals Holdings BV is the parent
company.

The group financial statements can be obtained from the Chamber of Commerce , Venlo, The Netherlands. In these financial statements, the
company is.considered to be @ qualifying entity (for the purposes of this FRS) and has applied exemptions available under FRS 102 in
respect of the following disclosures:

- Reconciliation of the number of shares outstanding from the beginning to end of the period;
- Cash flow statement and related notes; and
- Key Management Personnel compensation.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented in these financial
statements.

Going Concern )
The financial statements have been prepared on a going concern basis which the Directors consider to be appropriate for the following

reasons:

The directors have considered the factors that impact the company’s performance, cash flows, and financial position, along with the
company's current liquidity, in forming their opinion on the going concem basis. The company's activity has been impacted by COVID-19
in so far as volume of business has decreased.

The directors have prepared cash flow forecasts for a period of 12 months from the date of approval of these financial statements which
indicate that the company will have sufficient funds to meet its liabilities as they fall due for that period. The inhérent uncertainty around
this global pandemic has been considered within the group's severe but plausible downside forecasts and projections.

* These forecasts are dependent on continued trade with the entity’s ultimate parent company, Ewals Cargo Care Holdings B.V., with whom
95% of its trade sits. Ewals Cargo Care Holdings B.V. has indicated its intention to continue to require the services of the entity. If
necessary, the company would draw upon financial support that has been indicated by a letter of support received fram Ewals Cargo Care
Holdings B.V. As with any company placing reliance on other group entities for fi nancial support, the directors acknowledge that there can
be no certainty that this support witl continue although, at the date of approval of these financial stalcments they have no reason to belicve

that it will not do so.

Consequently, the directors are confident that the company will have sufficient funds to continue to meets its liabilities as they fall due for at
least 12 months from the date of approval of the financial statements and therefore have prepared the financial statements on a going concem

basis.

Related parties transactions
The company is a wholly owned subsidiary of Ewals Cargo Care Transport BV, the consolidated accounts of which are publicly

available. Accordingly, the company has taken advantage of the exemption in FRS 102 from disclosing transactions. with members
or investees of the Ewals Cargo Care Transport group.

Taxation
Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or substantively

enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet date where
transactions or events have occurred at that date that will result in an obligation to pay more, or a right to pay less or to receivé more, tax,
with the following exception:

deferred tax assets are recognised only to the extent that the directors consider that it is more likely than not that there will be suitable
taxable profits from which the future reversal of the underlying timing differences can be deducted.

Deferred tax is measured on an uridiscounted basis at the tax ratcs that are expected to apply in thie periods in which timing differences
reversé, based on tax rates and laws enacted or substantively enacted at the balance shect date..



_ Mega Trucking Company Limited

Notes to the financial stateménts (continued)

1 Accounting Policics (continued)

.Basic finanicial instruments
* Trade-and other debtors / creditors

Trade and other debtors are recognised initially at transaction price plus attributable transaction costs. Trade and other creditors are
recognised initially at transaction price less attributable transaction costs, Subsequent to initial recognition théy are measured at amortised
cost using the effective interest method, less any impairment sses in the case of trade debtors. If the arrangement constitutes a financing
transaction, for example if payment is deferred beyond normal business terms, then it is measured at the present value of future payments
discounted at a market rate of instrument for a similar debt instrument.

‘Cash and cash equivdlents

Cashi and cash equivalents comprise cash balances and call deposits. Bank overdrafis that are repayable on demand and form an integral part
of the Company's cash management are-included as a component of cash and cash equivalents for the purpose only- of the cash'flow

statement.
Expenscs
Operating lease

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit and loss account on a straight-
line basis over the term of the lease unless the payments to the lessor are structured to increase in line with expected general inflation; in
which case the payments related to-the structured increases are recognised as incuirred. Lease incentives re¢eived are recognised in profit and

loss over the term of the lcase as an integral part of the total lease expense.

Employee benefits
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the company pays fixed contributions into a separate entity and
will have ino legal or constructivé obligation to pay further amounts. Obligationis for contributions to defined contribution pension plans are
recognised as an expense in the profit and loss account in the petiods during which services are rendered by employées. .

Foreign currencies
Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are retranstated at the rate of exchange ruling at the balance sheet date.
All differences are taken to the profit and loss account.

2 Turnover

Turnover is wholly attributable to the principal activity of the company after deducting trade discounts and value added tax where
appropriate. )

Mega Trucking Company Limited recognises revenuc based upon completion of logistic services provided to customers.

Tumover is-attributable to the UK region.

3 Operating, profit
Operating profit is stated afier charging:
2019 2018
£ £
Aueditor s remuneration:
Audit of these financial statements 10,800 11,300
Operating leases 1,247,525 1,219,971



Mega Trucking Company Limited

Notes to the financial statements (continued),

4

Staff numbcrs and costs

2019 2018
£ £
Wages and salaries 2,293,420 2,314,462,
Social security costs 222,831 221,775
Oiher pension costs 77,266 65,537
- 2,593,517 2,601,774

The average number of employees during the year was as’ follows:
2019 2018
No. No.
Drivers ) 58 63
Administrative staff 15 1s
73 78

None of the dircctors reccived any remuncration from the company in respect of their services during the year (2018: Nif). Certain directors
who served during the year are also directors of the parent company or a fetlow group company, and are remunerated by those companies.
Although they do receive remuneration from those companies in respect of their services to various group companies, including this
company, any allocation would be notional. Therefore, their remuneration has been disclosed in the financia! statements of the relevant

company from which remuncration is received.

Taxation

2019 2018

£ £

UK corporation tax .
Current tax on income for the périod 23,860 26,221
Current tiax chargé for period 23,860 26,221
Deferred tax (see note 9) 49 -
Tax on profit on activities 23,909 26,221

Factors affecting the tax charge for the current period

The current tax charge for the period is higher (2018: higher) than the standard rate of corporation tax in the UK. The differences are
explained below. ’

2019 2018
v £ £
Total tax reconciliation
Profit after tax 100,897 111,165
Total tax charge for the year 23,909 26,221
Profit on activities before taxation 124,806 137,386
Average rate of tax for year at 19.00% (2018: 19.00%) 23,713 26,103
Lffects of:
Expenses not deductible 247 181
Others (51) (63)
Total tax (see above) 23,909 ) 26,221

Factors affecting the tax charge in future years

A reduction in the UK corporation tax rate from 19% to 17% (effective from | April 2020) was
In the 11 March 2020 Budget, it was announced that the UK tax rate will remain at the cuitent 19% and not reducé to 17% from 1 April

2020. This will have a consequential effect on the company's futiire tax cliarge.

bstantively enatted on 6 Septeniber 2016,



Mega Trucking Company Limitcd

Notes to the financial statements (continued)

6 ‘Debtors . ‘
2019 2018
£ £
Trade debtors 65,846 38,852
Amounts owed by group undentakings 1,073,329 . 1,074;0]0
Other debtors ‘ 170,221 240,885
Prepayments and accrued income 278,160 207,314
1,587,556 1,561,061
7 Creditors: amounts falling duc within onc year :
2019 2018
£ £
Trade creditors 241,157 138,030
Amounts owed to group undertakings 27,580 38,698
Corporation tax ) 23,909 2§221
‘Other taxes and social security 66,696 62,651
Accruals and deferréd income 217,093 207,892
576,435 v 473492
8 Deferred tax
Deferred tax assets are attributable to the, following:
2019 2018
£ . £
Depreciation in advance of ¢apital allowances 224 273

9 Pensions

The company operates a defined contribution pension scheme. The assets of the scheme are held separately from those of the company in an
independently administered scheme. The total expense relating to this sheme in the current year was £77,266 (2018: £65,537).

10 Share capital
Allotted, called up and fully paid
2019 2018
No - £ No £
Ordinary shares of £1 each 10,000 10,000 10,000 10,000
1 Reconciliation of shareholders’ funds and movement on reserves
Share Profit&  Total share-
capital  loss account holders funds
£ £ £

10,000 1,017,510 1,027,510

At | January 2018 }
- 111,165 111,165

Profit for the year

At 31 December 2018 10,000 1,128,675 1,138,675

Profit for the year - 100,897 100,897

At 31 December 2019 10,000 - 1,229,572 1,239,572




Mega Trucking Company Limited

Notes to the financial statements ‘('continuéd)

‘12

Operating lcase commitments

As‘at 31 December 2019, the company had total commitments under noit-cancellable operating _icascs for trucks as set out below:

2019 ’ 2018

£ £

Less than one yéar . - 151,823
Betweeri ori¢ and five years 2,805,964 1,687,555
At 31 December 2,805,964 1,839,378

Related parties

As permitted by FRS 102 paragraph 33.1A, thie company, has not presented details of related party transactions with other companies that are

wholly owned within the groip. There Were no additional relatéd paity transactions to disclose.

Ultimate Parént Company

The company’s immediate parent company at the year end is Ewals Cargo Care Tmnspon BV, Arienstraat 61-63, 5931 HM Tegelen,

The Netherlands, incorporated in the Netherlands. The largest and smallest group in which the results of the company are consolidated is
thatof which Ewals Holdings BV is the parent company. The group fi ial stat can be obtained from The Chamber of_Commerce
Venlo, The Netherlands.

The ultimate controlling party, is considered to be Ewals Holdings BV, a company incorporated in the Netherlands.

.

Post balance sheet events

On 23 March 2020, the UK Prime Minister annotnced a national lockdown. This had an immediate impact on our business, because some
aspects of our operation (such as Vauxhall Motors Ellesmere Port) are integrated with industrial production and thereforé ¢losed completely

for several months.

However during the lowest.period, we enjoyed considerable support from Group, in that subcontractars were primarily laid off, giv’in’g MTC,

the opportunity to perform what traction work was still availablé in the U'K Where it was not possible to re-deploy staff’ and assets, we
furloughed staff and dehired. vehicles to reduce cost.

From July onwards, we have scen a steady retum to normality as our core business came back on stream and we have subsequently enjoyed
good utilization and stable recovery to end 2020,



