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Ruberoid Building Products Limited
Directors’ report and financial statements
For the year ended 31 December 2002

Directors’ report

The directors present their report together with the audited financial statements for the year ended 31 December
2002,

Principal activity and business review

The principal activity of the company throughout the year was the manufacture and supply of bitumen-based
waterproofing systems building products, and mastic asphalt.

Results and dividends

The profit and loss account is shown on page 4. The profit for the financial year amounted to £2,280,000 (2001:
£1,764,000). The directors do not recommend payment of a dividend (2001 £Nil).

Research and development

The company's policy is to enhance the performance of its products through continuous improvements and quality
control in order to meet evolving building design criteria and expected European building standards.

Directors and directors' interests

The directors who served during the year and subsequently were:

PA Bentley
EM Halligan
HM Koschitzky
T Steadman

None of the directors had any declarable interest in the share or loan capital of the company during the period.

Mr HM Koschitzky is an overseas based director and is not required to notify his interests in group undertakings
incorporated outside Great Britain to the company. He has no beneficial interest in the share capital of group
compaties incorporated in Great Britain. None of the remaining directors had any beneficial interest in the share or
loan capital of the company’s uliimate parent company, IKO Enterprises l.imited, or of any subsidiary undertaking
during the year.

Employees
The directors recognise the benefits which accrue from keeping employees informed on the progress of their
company. It is the company's policy to give fair consideration to the employment needs of disabled people.

Charitable and political donations

Charitable donations in the UK totalled £1,465 (2001 £1,182). No political contributions were made.
Payment policy

It is the company’s general policy to abide by the terms of payment agreed with its suppliers.

The company does
not follow any code or standard payment practice.

This report was approved by the Board on 24 October 2003 and signed on its behalf by:

W/f%

ML Kippen

14 Tewin Road
Company Secretary

Welwyn Garden City
Hertfordshire
ALT IBP
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Statement of directors’ responsibilities

Company law requires the directors to prepare financial statements for each financial year which give a true and fair

view of the state of affairs of the company and of the profit or loss for that period. In preparing those financial
statements, the directors are required to:

W select suitable accounting policies and then apply them consistently;

B make judgements and estimates that are reasonable and prudent;

m state whether applicable accounting standards have been followed, subject to any material departures disclosed

and explained in the financial statements;

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position ot the company and enable them to ensure that the financial statements comply with the
Companies Act 1985. They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregularities.




KPMG!

KPMG Audit Plc

2 Cornwall Street
Birmingham
83 20L

Independent auditors’ report to the members of Ruberoid Building Products
Limited

We have audited the financial statements on pages 4 to 15.

This report is made solely to the company’s members, as a body, in accordance with section 235 of the Companies
Act 1985, Our audit work has been undertaken so that we might state to the company’s members those matters we
are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and anditors

The directors are responsible for preparing the directors’ report and, as described on page 2, the financial statements
in accordance with applicable United Kingdom law and accounting standards. Our responsibilities, as independent

auditors, are established in the United Kingdom by statute, the Auditing Practices Board and by our profession’s
ethical guidance.

We report to you our opinjon as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985. We also report to you if, in cur opinion, the directors’ report
is not consistent with the financial statements, if the company has not kept proper accouniing records, if we have not

received all the information and explanations we require for our audit, or if information specified by law regarding
directors’ remuneration and transactions with the company is not disclosed.

Basis of audit opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit
includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements.
It also includes an assessment of the significant estimates and judgements made by the directors in the preparation of

the financial statements, and of whether the accounting policies are appropriate to the company’s circumstances,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion
we also evaluated the overall adequacy of the presentation of information in the financial statements.

Opinion

In our opinion the financial statements give a true and fair view of the state of the company’s affairs as at 31

December 2002 and of its profit for the year then ended and have been properly prepared in accordance with the
Companies Act 1985.

vema ik Rl
KPMG Audit Ple

Chartered Accountants
Registered Auditor

24 October 2003
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Profit and loss account
Jor the year ended 31 December 2002

Note 2002 2001

£000 £000
Turnover I 39,487 39,927
Cost of sales (27,636) (29,637
Gross profit 11,851 10,290
Operating expenses 2 (8,754) {7,797)
Operating profit 3,097 2,493
Net interest receivable 3 134 123
Profit on ordinary activities before taxation o 3,231 2,616
Tax on profit on ordinary activities 7 (951} (852)
Retained profit for the financial year transferred to reserves 17 2,280 1,764

——————

Movements in reserves are set out in note 17 on page 14.

Statement of total recognised gains and losses

There were no recognised gains or losses other than the results for the years reported above.

Note on historical cost profit and losses

There is no difference between the results as disclosed in the profit and loss account and the results given on an
unmodified historical cost basis.
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Balance sheet

at 31 December 2002
Note 2002 2001
‘ £000 £000 £000 £600
Fixed assets
Intangible assets 8 461 890
Tangible assets 9 5,546 6,140
Investments 10 1,625 1,625
7,632 8,655
Current assets
Stocks i1 3,502 3,358
Debtors: amounts falling due within one year 12 7,788 7,802
Debtors: amounts falling due after more than one
year 12 1,014 1,014
Cash 10,146 8,939
22,450 21,213
Creditors: amounts falling due within one year 13 (11,501) (9,087)
Net current assets
Due within one year 9,935 11,112
Due after more than one year 1,014 1,014
10,949 12,126
Total assets less current liabilities 18,581 20,781
Creditors: amounts falling due after more than
one year 14 (12,625) (16,706)
Provision for liabilities and charges 15 {235) (634)
Net assets 5,721 3,441
Capital and reserves
Called up share capital Ie 1,000 1,000
Profit and loss account 17 4,721 2.441
Equity shareholders’ funds 5,721 3,441

These financial statements were approved by the Board of Directors on 24 October 2003 and were signed on its
behalf by:

PA Bentley
Director
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Notes
(forming part of the financial statements)

1 Accounting policies

The following accounting policies have been applied consistently in dealing with items which are considered
material in relation to the company’s financial statements. The company has adopted FRS19 “Deferred taxation” in
these financial statements, but this has had no impact on the results or balance sheet.

Basis of accounting

The financial statements are prepared in accordance with applicable accounting standards using the historic cost
accounting rules.

Consolidated financial statemenis

These financial statements present information about the Company as an individual Company and not about its
Group. The Company is exempt under section 228 of the Companies Act 1985 from the obligation fo prepare group

financial statements and to deliver them to the Registrar of Companies as it is a wholly owned subsidiary of another
body corporate.

Cash flow statement
Under Financial Reporting Standard 1 the company is exempt from the requirement to prepare a cash flow statement

on the grounds that IKO U.K. Limited, the company’s ultimate parent undertaking in the United Kingdom, includes
the company’s cash flows in its own published consolidated cash flow statement.

Goodwill and acguisition of unincorporated businesses

Goodwill arising on the acquisition of unincorporated businesses, representing the excess of the fair value of

consideration given over the fair value of the separable net assets acquired, is capitalised and amortised over its
useful economic life which is normally set at ten years.

Related party transactions

Under Financial Reporting Standard 8 the company is exempt from the requirement to disclose transactions with
other group undertakings on the grounds that it is a wholly owned subsidiary of IKO U.K. Limited and its results are
included in IKO UK. Limited’s consolidated financial statements.

Depreciation

Freehold land is not depreciated. Depreciation is provided to write off the cost of tangible assets less their estimated
residual values, by equal annual instalments over their estimated useful economic lives, as follows:

Freehold buildings - 50 years
Long leasehold properties - 50 years
Plant, machinery and vehicles - 310 15 years

Foreign currencies

Transactions denominated in foreign currencies are translated into sterling and recorded at the rates of exchange
ruling at the transaction dates. Balances ouistanding at the year end, denominated in foreign currencies, are

translated into sterling at the exchange rates ruling at the year end. Exchange differences are reflected in the results
for the year.
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Notes (continued)

1 Accounting policies (continued)

Leased assels

Where the Company enters into a lease which entails taking substantially all the risks and rewards of ownership of an
asset, the lease is treated as a finance lease. The asset is recorded in the balance sheet as a tangible fixed asset and is
depreciated over its estimated useful life or the term of the lease, whichever is shorter. Future instalments under such
leases, net of finance charges, are included in creditors. Rentals payable are apportioned between the finance

element, which is charged to the profit and loss account, and the capital element which reduces the outstanding
obligation for future instalments.

All other leases are accounted for as operating leases and the rental charges are charged to the profit and loss account
on a straight line basis over the life of the lease.

Research and development

All expenditure except that capitalised on buildings and plant is charged against income as incurred.
Stocks

Stocks are valued at the lower of cost and net realisable value. Cost includes appropriate overheads.

Taxation

The charge for taxation is based on the result for the year and takes in to account taxation deferred because of timing
differences between the treatment of certain items for taxation and accounting purposes. Deferred taxation is
recognised without discounting, in respect of all timing differences between the treatment of certain items for

taxation and accounting purposes which have arisen but not reversed by the balance sheet date, except as otherwise
required by FRS 19.

Pensions

The group operates both money purchase and final salary pension schemes. The amount charged against profit in
respect of the money purchase schemes represents the contributions payable to the schemes in respect of the
accounting period. Contributions to the final salary schemes are charged to the profit and loss account so as to
spread the cost of pensions over employees’ working lives with the company.

Turnover

Turnover represents the net amount receivable, excluding value added tax, for goods and services supplied to

external customers. All turnover originates from the United Kingdom from a single class of business, being the
company’s principal activity.

2 Operating expenses
2002 2001
£000 £000
Distribution costs 961 611
Administrative expenses 7,817 7,166
Other operating (income)/charges (24) 20
8,754 7,797



Notes (continued)

3 Net interest receivable/(payable)

Interest receivable

Interest receivable from group undertakings
Other interest

Interest payable and similar charges
Interest payable to group undertakings
Other interest

Net interest receivable

4 Employees

The average number of employees (including Directors) of the Company during the year comprised:

Production
Selling
Administration

The aggregate employment costs were as foliows:

Wages and salaries
Soctal security costs
Other pension costs

Ruberoid Building Products Limited
Directors’ report and financial statements
For the year ended 31 December 2002

2002
£000

136

140

3
M

(6

134

2002
Number

2001
£000

188

188

(50
(15)

(65)

123

2001
Number

131
87
32




Notes (continued)

5 Directors’ emoluments

Ruberoid Building Products Limited
Directors’ report and financial statements
For the year ended 31 December 2002

PA Bentley received emoluments form Ruberoid PLC only, and these are disclosed in the financial statements of that

company.

Directors’ emoluments comprised:
Remuneration
Pension contributions

Retirement benefits are accruing to the following number of directors undet:

Defined benefit schemes

6 Profit on ordinary activities before taxation

Profit on ordinary activities before taxation has been arrived at:
after charging

Amortisation of intangible assets (note 8)
Depreciation on tangible assets (note 9)
Operating leases:

Hire of plant and machinery

Hire of other assets
Auditors’ remuneration:

Audit

Other services

2002 2001
£000 £000
71 163

8 19

79 182
Number of directors
2002 2001
1 2
2002 2001
£000 £000
429 430
1,181 1,111
140 212
141 155
32 29
12 12




Notes (continued)

7 Tax on profit on ordinary activitics

Analysis of charge in pericd

£000
UK corporation tax
Current tax on income for the period 1,363
Adjustments in respect of prior periods (13)
Total current tax
Deferred tax (see note 15)
Origination/reversal of timing differences (289)
Adjustment in respect of previous years a10)

Tax on profit on ordinary activities

Factors affecting the tax charge for the current period

Ruberoid Building Products Limited
Directors’ report and financial statements
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2002
£000 £000
831
62
1,350
(54)
(€2)
(399)
951

2001
£000

943

on

852

The current tax charge for the period is higher (2001: higher) than the standard rate of corporation tax in the UK

(30%, 2001: 30%). The differences are explained below.

Current tax reconciliation
Profit on ordinary activities before tax

Current tax at 30% (2001: 30%)

Effects of:

Expenses not deductible for tax purposes
Depreciation for period in excess of capital allowances
Movement on other timing differences

Adjustments to tax charge in respect of previous periods

Total current tax charge (see above)

2002
£000

3,231

969

106
320
(32)
13

1,350

2001
£000

2,616

785

40
89
(33)
62

943

10
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Notes (continued)

8 Intangible assets

£000
Goodwill arising on acquisition of businesses
Cost
At beginning and end of year 6,065
Amortisation
At beginning of year 5,175
Amortised during year 429
Atend of year 5,604
Net book value
At 31 December 2002 461
At 31 December 2001 890
9 Tangible fixed assets
Land Plant,
and machinery
buildings & vehicles Total
£000 £000 £000
Cost
At beginning of year 3,016 16,081 19,097
Additions 308 740 1,048
Disposals (330) (779) (1,109)
At end of year 2,994 16,042 19,036
Depreciation
At beginning of year 840 12,117 12,957
Charge for the year 115 1,066 1,181
Disposals (58) (590} (648)
At end of year 897 12,593 13,490
Net book value
At 31 December 2002 2,007 3,449 5,546

At 31 December 2001 2,176 3,964 6,140

11
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Notes (continued)

9 Tangible fixed assets (continued)

The net book value of land and buildings comprises:

2002

£000

Freehold 1,506
Short leasehold 591
2,097

2001
£600

1,588
588

2,176

The net book value of assets acquired under finance leases, included in plant, machinery and vehicles, amounted to

£14,000 (2001: £157,000).

£99,000).
10 Fixed asset investments
Share in Loans to
subsidiary subsidiary
undertakings undertakings
£000 £000
At beginning and end of year 1,119 506

Fixed asset investments relate solely to an investment in Kingsnorth Bitumen Products Limited.
11  Stocks

2002
£000
Raw materials and consumables 990
Work in progress 1
Finished goods and goods for resale 2,511
3,502
12 Debtors
2002
£000
Amounts falling due within one year
Trade debtors 4,542
Amounts owed by group undertakings 3,049
Other debtors 40
Prepayments and accrued income 157
7,788
Ameounts falling due after more than one year
Amounts owed by group undertaking 1,014
3,802

Depreciation charged on these assets during the year amounted to £31,000 (2001:

Total

£000

1,625

2001
£000

843

2,515

3,358

2001

4,213
3,116
448
125

7.902

1,014

8.916




Notes (continued)

13 Creditors: amounts falling due within one year

Bank overdraft

Finance leases

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security costs
Other creditors

Accruals

14 Creditors: amounts falling due after more than one year

Finance leases due between one and two years
Amounts owed to group undertakings

15 Provision for liabilities and charges

Ruberoid Building Products Limited
Directors’ report and financial statements
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2002
£000

31
3,258
4,672
1,427

268
1,773

11,501

2002
£000

12,625

12,625

The movements in provision for liabilities and charges during the year are as follows:

At beginning of year
Transfer to profit and loss account (see note 7)

At end of year

The amounts provided for deferred taxation are as follows:

Accelerated capital allowances
Other timing differences

2002

£000

302
(67

235

There was no unprovided deferred tax liability at 31 December 2002 (2001: £Nil}.

2001
£000

1,314
99
3,410
1,683
658
227

1,232

9,087

Deferred

taxation
£000

634
(399

235

2001
£000

731
o7

634

13
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Notes (continued)

16 Share capital

2002 2001
£000 £000
Authorised, allotted, called up and fully paid:
1,000,000 ordinary shares of £1 each 1,000 1,000
17 Profit and loss account
2002 2001
£000 £000
At beginning of year 2,441 677
Retained profit transferred to reserves 2,280 1,764
At end of year 4,721 2,441

18 Commitments

As at 31 December 2002 the company was committed to making the following payments under operating leases
which expire as follows:

2002
Land and Other Total
buildings
£000 £000 £000
Within one year - 52 52
In second to fifth years 110 95 205
Greater than five years 8 - 8
)
118 147 265
2001
Land and Other Total
Buildings
£000 £000 £000
Within one year - 33 33
In second to fifth years 105 170 275
Greater than five years 8 - 8
113 223 336

As at 31 Decemnber 2002 the Company had no contracted capital expenditure commitments (2001 £Nil).
19  Contingent liabilities

The Company has guaranteed bank overdrafts and loans in respect of its parent company and fellow subsidiary
undertakings. At 31 December 2002 these guarantees amounted to £4,093,392 (2001 £608,648).

14
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Notes (continued)

20 Pensions

The company participates in the Ruberoid PLC Staff Pension Scheme. This is a defined benefit scheme which was
closed to new members in April 2002,

During the year, the company contributed £448,000 (2001 £468,000) to the Rubercid PLC Staff Pension Scheme.

The company also participates in two defined contributions schemes for employees; the Ruberoid PLC new staff

pension scheme and the Ruberoid PLC works and operative pension scheme. During the year the company
contributed £36,500 (2001 £108,000) to those schemes.

Full disclosure is contained within the financial statements of the company’s immediate parent company, Ruberoid
PLC.

Contributions outstanding at 31 December 2002 were £Nil (2002 £Nil).

FRS I7

As the Ruberoid PLC Staff Pension Scheme is run for the Ruberoid group as a whole, the company is unable to
identify its share of the scheme assets and liabilities on a consistent and reasonable basis. Hence, as permitted by

FRS17: “Retirement benefits “, the scheme will be accounted for by the company as if the scheme was a defined
contribution scheme when the accounting standard is fully adopted.

At 31 December 2002, the scheme has a deficit on an FRS 17 basis of £6,278,000.

21  Ultimate parent company

The company’s ultimate parent company is IKO Enterprises Limited, a company incorporated in Canada, and its UK
parent company is IKO U.K. Limited, a company registered in England.

The company’s financial statements have been consolidated in the financial statements of IKO U K. Limited. Copies

of the consolidated financial statements are available from the Company Secretary, IKO U.K. Limited, 14 Tewin
Road, Welwyn Garden City, Hertfordshire, AL7 1BP.
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