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COMPANIES FORM No. 680a

Application by joint stock company
for registration under Part XXk of the
Companies Act 1985, and Declaration
and related statements

Pursuant to sections 680, 681, 684, 685 and 686(2) of the Companies Act 1985

For official use

Pl e el

R s K

To the Registrar of Companies
{Address overleaf)

MName of company

For official use

2662742 /T ]

» The South Staffordshire Waterworks Company

applies to be registered under the Companies Act 1985 as fe-company-limited-by-shareslia-company—

limited-by-guaranteelierunlimited-companyi{a public company}+

under the name:

i South Staffordshire Water PLC

The registered office is to be situate in [England and Wales}\Wales}{Seotland}+ and

its intended situation after registration is:

Green Lane, Walsall, West Widlands

i Postcode

wh2 /PD

e ot I ; with-the-Welsh-cauivatont-o- PublieLimited-G i

“fLirritted Hasthefastword{s) < iwmameis
The amount of the compa:i, & hominal capital is £_19,900,000

JHThis capital is divided into

8,800,000 Ordinary Shares of £1 each and

1,200,000 Redeemable Preference Shares of £1 each

{-'Fhe-amount—of-stwk—of—whlc?rthls-caprtakcons:sts-ls-

18

Number of Shares taken§ | Amount paid on each share

5,373,085 £1
Ordinary Shares

1,200,000 £1
Redeemable

Preference Shares

continued overleaf

Presentor's name address and

reference (if any): ARW Geihzal cti(?f%
; Nﬁ LW
MARTINEAU JOHNSON g
ST. PHILIPS HOUSE, 16 0CT 1991
ST. PHILIPS PLACE, COMPANES

BIRMINGHAM. 83 2PP
721-200 3300

N

Ao T oo ek PL L SN LIS TS

Posgt room

N e e



write In

We,§ 32 1pnetis (Manecme Doeskon) &P, Confual (CO vecthagy ) TETED

Please complate

iS, Stvcnant,  cloef 60, WOYchLIodd WE, Enowis logibly, preferably
n black type, or

Wwrenon., , cgiﬂy QouUHLLL . botd biock lotiering
§ insert full name and
tddress of two

i

being directors or other principal officers of the above company do solemnly and sincerely declare that the
particulars of the company set out overleaf are true.
And we make this solemn Declaration conscientiously believing the same to be true, and by virtue of the

provisions of the Statutory Declarations Act 1835.

Declared at ___ (veen bere W bset{ Declarant to sign bejow

Wesr  Midher
the G day of ___ A ¥er (ﬁ i |

one thousand nine hundred and __A+A¢hg roa &

before me ~ 73 E S

A Commissioner for éhs or Notary Public or Justice of
the Peace or a Solicitor having the powers conferred on CQM

[y

a Commissioner for Oaths,

A copy of the instrument constituting or regulating the company should be attached to this application.

if the application is for registration as a public company the following documents should also be attached:
A copy of the resolution that the company be a public company

A copy of a written statement by an appropriately qualified accountant

A copy of the relevantibalance sheet, together with a copy of an unqualified report by an appropriately
qualified accouptdtit inrelation to it

A statutory deflagBtion (Form 685)

Where apprdpriata.a’copy,ofa valuation report prepared under section 44(2}{b} of the Companies

Act 1985, a'}?."applied;by sectidn 68?'(2).
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Please insert below the ﬁahme‘;;nddtélephone number of a person who Companies Registration Office can
contact at a time wheH'thg&'régistration is close to being effected so thata verified fist of members, in
pursuance of sections 684 and 686 (Form Nos. 684 and 686) can be made up and submitted to that office.

Name of Centact- Telephone nitinber
A.R. Whitehead, Martineau Johnson 021 200 3300
St. Philips House, St. Philips Place, Birmingham B3 ZPP.

NOTE

The address for companies intending to have their registered office in England and Wales or Wales is:-
The Registrar of Companies, Companies House, Crown Way, Maindy, Cardiff CF4 3U2Z

or, for companies intending to have their registercd office in Scotland:-
The Registrar of Companies, Companies Registration Office, 102 Georga Street, Edinburgh EH2 3DJ

P - - P LTS A - ;';bhr——'w\\“

directors or other
principal officers
{if any)
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COMPANIES FORM No. 685

Deciaration on application by
a joint stock company
for registration as a public company.

Pursuant to section 685{4)(e) of the Companies Act 1985

To the Registrar of Companies For official use  For official use

{Address overleaf) R

b e ol me ok

| 111 | 2662742/ 00

Name of company

I

« Ihe South Staffordshire Waterworks Company

i MePuen  Paur  aduuf

of {0, LY/ e Hwdet) ﬂve. Coowte, Sounuu.

[anshinmobam(the secretary]t of the above

company do solemnly and sincerely declare that:

1. the conditions set out in section 44{2)(a) and (b) (where applicable} and section 45{2) to {4) of the

above Act have been satisfied; and

2. between the datz of the relevant balance sheet attached to the company's application to be
registered as a public company and the date of the application, there has been no change in the
company’s financial position that has resulted in the amount of its net assets becoming less than the
aggregate of its called up share capital and undistributable reserves.

And | make this selemn Declaration conscientiously believing the sarne to be true, and by virtue of the

provisions of the Statutory Declarations Act 1835,

Declared at 6"‘@’\ L""‘C- Jabe Declarant to sign below
Weae ikl
the Ak day of ___ Otboser

one thousand nine hundred and ___ A2 8fg—en g %{ w

before me % ,Z; kicards

Vs
A Commissioner for Jaths or-Netapy-Rublie-orJustiee—of
the Peace or a Solicitor having the powers conferred on
a Commissioner for Oaths.

Presentor's name address and For ﬂ;T Us
reference {if any): ARW Gefleral on C Post room
16 00T 1991

COMPANIES
HOUSE

P ERTMEAU JOHNSON
UT. FHILIPS HOUSE,
S7. PHILIPS PLACE,
CidfAiNGHAM. B3 2PP

121200 3700
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Company No. 07 NOV 1997

£50 FEE PAID
COMPANIES

The Water Act 1989 \\HOUSE

and
The Companies Acts 1985 to 1989

PUBLIC COMPANY LIMITED BY SHARES

MEMORANDUM OF ASSOCIATION

- of =

SOUTH STAFFORDSHIRE WATER PILC

(Adopted by proposals set out in a Special Resolution
dated 12th September 1991 and approved by Order of the
Secretary of State on 25th November 1991)

1. The name of the Company is "South S8taffordshire Water PLCW,
2. The Company is to be a public company.

3. The registered office of the Company will be situate in
England.

4. The objects for which the Company is incorporated are:

{A) To carry on all or any of the businesses of:

06486
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(1)

(2)

(3)

(4)

(5)

(6)

(7)

water undertakers holding an appointment as a
water undertaker for any area under Chapter 1 of
Part II of the Water Act 1989;

sewerage undertakers holding an appointment as a
sewerage undertaker for any area under Chapter 1
of Part II of the Water Act 1989;

manufacturers, treaters, bottlers and suppliers
of and dealers in mineral, aerated and natural
waters and other liquids of every description;

plumbers and designers, manufacturers, suppliers,
installers, maintainers and repairers of and
dealers in water mains, pipes, taps, cocks,
valves, ferrules, meters, systems, baths, water
closets, soil pans and other similar apparatus
used in connection with the supply and use of
water;

water supply, constructional, mechanical,
chemical, electrical, electronic, maintenance and
general engineers and designers;

builders, contractors, designers, developers,
explorers, concessionaires, constructors,
repairers and maintainers of buildings and works
both public and private of every description
including dams, reservoirs, waterworks, drainage
works and sewerage works, gardens and landscape
gardens;

owners, managers and operators of marinas, leisure
parks, complexes and facilities, and amusement
parks, and promoters, organisers and nanagers of
sport, entertainments, recreations and amusenments,
motiels, holiday camps, caravan sites, hotels,
restaurants, marine and water based activities,
exhibitions, conferences, seminars, entertainments

S wn e imppntAee aoag RE AR C ST e e e ""-”""*'““'-—5.\\



(8)

(2)

(10)

(11)

(12)

and events;

fishfarmers, farmers, graziers, planters, miners,
metallurgists, quarry owners, quarry masters,
brick makers, owners and operators of mills, and
timber dealers, paviours, tile makers, pipe makers
and pipe layers, manufacturers of pottery,
earthenwvare, china, terracotta and ceramics of
every description, manufacturers and suppliers of
and dealers in stone, marble and other building
and industrial materials of every description
whether natural, processed or artificial;

designers, manufacturers and suppliers,
installers, maintainers and repairers of and
dealers in machinery, plant and equipment of every
description including wmeters and metering
equipment, laboratory equipment and scientific
instruments and manufacturers and suppliers of and
dealers in chemicals, pharmaceuticals and
provisions;

computer specialists and engineers, and writers,
designers, devisers, organisers, marketers and
dealers in computers and computer systens,
software and equipment, and of computer
programmers and data processors;

suppliers and providers of public and private
services of every description whether directly or
on behalf of any government, public or other
authority or body whether international, national,
regional or local;

consultants and advisers for and advertisers and
marketers of all or any of such activities.

(B) To provide financial, managerial and administrative

advice, services and assistance for any company,

T ey
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(€)

(D)

(E)

(F)

business or undertaking in which the Company is
interested, or for any other company, business or
undertaking.

To develop and improve the resources, and turn to
account the land, buildings, rights, property and
assets for the time being of the Company in such manner
as the directors of the Company may think fit and in
particular (but without 1limitation) by cleaning,
draining, fencing, planting, cultivation, building,
farming, irrigation and grazing.

To carry on any other business, trade or activity which
can, in the opinion of the directors of the Company,
be conveniently or advantageously carried on by the
Company in connection with, or as ancillary to, any
business, trade or activity which the Company is for
the time being authorised to carry on or which is, in
the opinion of the directors of the Company, calculated
directly or indirectly to enhance the value of, or
render profitable, any property, assets or rights of
the Company or otherwise to advance the interests of
the Company.

To purchase or by any other means acquire and take
options over any property whatever, and any rights ox
privileges of any kind over or in respect of any
property.

To apply for, register, purchase, or by other means
acquire and protect, prolong and renew, whether in the
United Kingdom or elsewhere any patents, patent rights,
brevets d'invention, licences, secret processes, trade
marks, service marks, designs, protections and
concessions and to disclaim, alter, modify, use and
turn to account, manufacture under, or grant licences
or privileges in respect of, the same, and teo expend
money in experimenting upon, testing and improving any
patents, inventions or rights which the Company may

sammames Sy rEp DT UhLmAdeo T 2 o= L B e Tt
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(G)

(H)

(T)

acquire or propose to acquire.

To acquire or undertake the whole or any part of the
business, goodwill, and assets of any person carrying
on or propoesing to carry on any of the businessez which
the Company is authorised to carry on and as part of
the consideration for such acquisition to undertake all
or any of the liabilities of such person, or to acquire
an interest in, amalgamate with, or enter into
partnership or inte any arrangements for sharing
profits, or for co-operation, or for mutual assistance
with any such person or for subsidising or otherwise
assisting any such person, and to give or accept, by
way of consideration for any of the acts or things
aforesaid or property acquired, any shares, debentures,
debenture stock or securities that may be agreed upon,
and to hold and retain, or sell, mortgage and deal with
any shares, debentures, debenture stock or securities
so received.

To sell, improve, repair, manage, develop, turn to
account, exchange or let on rent, grant royalty, share
of profits or otherwise, or grant licences, easements
or other rights in, or over, and in any manner deal
with, or dispose of, either together or in portions,
the whole or any part or parts of the undertaking,
property and assets of the Company for such
consideration, and on such terms, as the directors may
think fit including (but not limited to) shares,
debentures or other securities of the person acquiring
the same.

To invest and deal with the moneys of the Company not
immediately required in such manner as the directors
may from time to time determine, and to hold or
otherwise deal with any investments made and to receive
any moneys or securities on deposit or loan on such
terms as the directors may think fit.
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(5

(K)

(L)

In any manner, and whether or nect done with a view to
the attainment of, or in connection with, any other
object of the Company or the receipt by the Company of
any direct or indirect consideration or advantage, to
lend or advance money, or give credit to, or enter into
anv kind of guarantee, indemnity or suretyship for the
payment of any money by, or the performance of an

obligation of any person including (but not limited
to} any Assoc’ " _ed Company.

To borrow or raise money in such manner as the
directors may think fit for the purposes of, or in
connection with, the business of the Company or of any
other person including (but not 1limited to) any
Associated Company, and for the purposes of, or in
connection with, the boxrowing or raising of money by
the Company, to become & member of any building
society.

For the purposes of, or in connection with, the
business of the Company or any other person including
(but limited to) any Associated Company, to mortgage
or charge or give any security over the whole or any
part or parts of the present and future undertaking,
property and assets of the Company (including its
uncalled capital for the time being) and to issue at
par, or at a premium or discouat, and for such
consideration and with, and subject to, such rights,
powers, privileges and conditions as may be thought
fit, debentures or debenture stock, either permanent
or redeemable or repayable, and collaterally or further
to secure any securities of the Company by a trust deed
oxr other assurances. To issue and deposit any
securities which the Company has power to issue by way
of mortgage to secure any sum less than the nominal
amount of such securities, or otherwise by way of
security for the performance of any cbligation of the
Company .



(M)

(N)

(0)

(P)

To draw, make, accept, endorse, discount, negotiate,
execute or issue cheques, bills of exchange, promissory
notes, bills of lading, warrants, debentures, and other
negotiable or transferable instruments.

To apply for, promote, and obtain any AaAct of
Parliament, order, or licence of the Secretary of State
or other authority for enabling the Company or any
Associated Company to carry any of its objects into
effect, or for effecting any modification of its
constitution, or for any other purpcse which may seem
to the directors calculated directly or indirectly to
promote the Company's interests, and to oppose any
proceedings or applications which may seem directly
or indirectly to prejudice the interests of the Company
or any other person including (but not limited to) any
Associated Company.

To enter into any arrangements with any government or
authority (supreme, municipal, local or otherwise)
that may seem conducive to the attainment of the
Company's objects or any of them and to obtain from any
such government or authority any charters, decrees,
rights, privileges or concessions which the Company may
think desirable and to carry out, exercise, and comply
with any such charters, decrees, rights, privileges,
and concessions.

To subscribe for, take, purchase, or otherwise acquire,
hold, sell, deal with and dispose of, place and
underwrite shares, stocks, debentures, debenture
stocks, bonds obligations or securities issued or
guaranteed by any other person constituted or carrying
on business in any part of the world, and debentures,
debenture stocks, bonds, obligations or securities
issued or guaranteed by any government or authority,
mnunicipal, local or otherwise, in any part of the
world.
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(Q)

(R)

(S)

(T)

(U)

To control, manage, finance, subsidise, co~ordinate
or otherwise assist any conipany in which the Company
has a direct or indirect financiel interest including
(but not 1limited to) any aAsseciated Company 3 to
provide secretarial, administrative, technical,
commercial and other services and facilities of all
kinds for any such company and to make payments oy way
of subvention or otherwise and any other arrangementé
which may seem desirable with respect to any business
or operations of or generally with respect to any such
company.

To promote any other company for the purpose of
acquiring the whole or any part of the undertaking,
business, property, assets or any liabilities, of the
Company, or of undertaking any business or operations
which may appear to the directors likely to assist or
benefit the Company or any Associated Company or to
enhance the value of the whole or any part or parts of
the undertaking, property, assets or business of the
Company or any Associated Company and to place, or
guarantee the placing of, underwrite, subscribe for,
or otherwise acquire all or any part of the shares or
securities of any such company.

To act as agent, broker or trustee for any person,
firm or company, and to undertake and perform sub-
contracts.

To pay all or any expenses incurred in connection with
the promotion, formation and incorporation of the
Company or any Associated Company, or to contract with
any person to pay the same, and to pay commissions to
brokers and others for underwriting, placing, selling
or guaranteeing the subscription of any shares or other
securities of the Company or any Associateqd Company.

To establish and maintain, or procure the establishment
and maintenance of, any  non-contributory or
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(V)

(W)

contributory pension or superannuation funds for the
benefit of, any approved or unapproved share option
schemes or profit share schemes or savings related
share option schemes for the benefit of, and give or
procure the giving of donations, gratuities, pensions,
allowances, or emoluments, to any perscns who are or
were at any time in the employment or service of the
Company or any Assocliated Company, or who are, or were
at any time directers or officers of the Company or of
any Associated Company or who were and are the wives,
widows, families or dependants of any such persons: and
also to establish and subsidise, or subscribe to, any
institution, association, club or fund calculated to
be for the benefit of or to advance the interests and
well-being of the Company «r of any Associated Company,
or of any such persons, and to make payments for, or
towards, the insurance of any such persons: and to
subscribe or guarantee money for charitable or
benevolent objects or for any exhibition or for any
public, general or useful object: and to do any of the
foregoing either alone, or in conjunction with any
other person including (but not Llimited te) any
Associated Company. In this sub-clause "Associated
Company" includes the predecessors in business of any
Associated Company.

To pay for any property or rights acquired by the
Company or remunerate any person rendering services to
the Company, eitier in cash or by the allotment of any
fully or partly paid-up shares, with oxr without
preferred or deferred or special rights or restrictions
in respect of dividend, repayment of capital, voting
or otherwise, or by the issue of any securities which
the Company has power to issue, or partly in one mode
and partly in another, and generally on such terms as
the directors may determine.

To accept payment for any property or rights sold or
otherwise disposed of, or dealt with by the Company,
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either in cash, by instalments or otherwise, or in
fully or partly paid-up shares or security of any
person, with or without deferred or preferred or
special rights or restrictions in respent of dividena,
repayment of capital, voting or otherwise, or in
debentures or mortgage debentures or debenture stock,
mortgages or other securities of any person, or partly
in one mode and partly in another, and generally on
such terms as the directors may determine, and to hold,
dispose of or otherwise deal with any shares, stock
or securities so acquired.

To subscribe for, purchase c¢r otherwise acquire, and
hold shares, stock, debentures or other securities of
any other person and to exercise and enforce all rights
and powers conferred by or incident to the ownership
thereof; to the extent permitted by law, to give any
form of financial assistance directly or indirectly for
the purpcse of or in connection with an acquisition or
proposed acquisition of shares in the Company or a
holding company of the Company, ox for the purpese of
or in connection with the reduction or discharge of any
liability incurred by any person in connection with
such an acquisition.

To distribute among the members of the Company in kind
any property of the Company of whatever nature.

To pracure the Company to be registered or recognised
in any part of the World.

To do all or any of the above things in any part of the
World and as principal, agent, trustee, contractor or
otherwise and either alone or in conjunction with
others and either by or through agents, trustees, sub-
contractors or otherwise.

To do all such other things as may in the npinion of
the directors be deemed incidental to, or conducive to

o e m—wp . A—mt —
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the attainment of, the above objects or any of then,

In this clause 4:

(1)

(ii)

(iid)

The vbjects set forth in each sub-clause shall not
be restrictively construed but the widest
interpretation shall be given thereto and the
ejusdem generis rule shall not apply. None of
the objects specified in any sub-clause shall
(except vhere expressly so provided) be in any way
limited or restricted by reference to, or
inference from, any other object or objects
specified in the same or any other sub-clause or
the terms of any other sub-clause or the name of
the Company. None of the sub-clauses or the
object or objects specified therein or the powers
conferred thereby shall be deemed subsidiary or
ancillary to any other sub-clause or to any power
conferred thereby or to any object specified in
or power conferred by any other sub-clause. Each
sub~clause shall be deemed to specify objects of
the Company and the Company shall have as full
power and capacity to exercise any power conferred
by, and to achieve, or endeavour to achieve, all
or any of the objects specified in any sub-clause
as if each of the objects specified in each sub-
clause were specified in a separate sub-clause and
each sub-clause specified the objects of a
separate and distinct company.

The word "person" includes any individual,
company, corporation, firm, partnership, body or
association of persons domiciled in any part of
the World and elther incorporated or
unincorporated and any legal person.

The word "property" includes property of every
kind, whether real or personal, moveable or

immovable, tangible or intangible eor otherwise,
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(iv)

(v)

in any part of the World and all rights and
privileges in, or over, such property.

The words "Associated Company™ mean any subsidiary
or holding company of the Company or any
subgidiary of any holding company of the Company
or any other company in which the Company or any
such subsidiary or holding company, is directly
or indirectly interested.

The words "holding company" and "subsidiary" have
the meanings ascribed by section 736 of the
Companies Act 1985.

The share liability of the members is limited.

The share capital of the Company is £10,000,000 divided into

8,800,000

Ordinary Shares of £1 each and 1,200,000

Cumulative Redeemakle Preference Shares of £1 each.



The Water Act 1989
and
The Companies Acts 1985 to 1989

PUBLIC COMPANY LIMITED BY SHARES

ARTICLES OF ASSOCIATION
of
SOUTH STAFFORDSHIRE WATER PLC
(Adopted by proposals set out in a Special Resolution passed on

12th September 1991 approved by Order of the Secretary of State
on 25th November 1991)

PRELIMINARY

1. The regulations contained in Table A in the Schedule to the
% Companies (Tables A to F) Regulations 1985 (S.I. 1985 No.
, 805) as amended by the Company's (Tables A to F) Regulations
1985 (S.I. 1985 No. 1052) shall not apply to the Company.
The regulations applicable to the Company under any former
enactment relating to companies shall not apply.

2. Tn these Articles (if not inconsistent with the subject or
context) the words and expressions set out in the first
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column below bear the meaning set opposite to them:

Act

1989 Act
Statutes

these Articles

Directors

Board

Office

Transfer Cffice

Seal

Samem. ko Tm TR T M3 T T GrESAR FAC § qETITSITIN emumere e e ST

Securities Seal

Ea—r

The Companies Act 1985.

The Companies Act 1989.

The Act, the 198% Act and the Water
Act 1989 together with every other
Statute for the time being in force
concerning companies and affecting
the Company.

These Articles of Association as
for the time being altered.

The Directors for the time being
of the Company.

The board of Directors or the
Directors present at a duly
convened meeting of the Directors
at which a quorum is present, or
a duly authorised and constituted
committee of the Directors.

The registered office of the
Company for the time keing.

The place where the Register of
Members is situate for the time
being.

The Common Seal of the Company.
An official seal Kkept by the

Company by virtue of Section 40 of
the Act.
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London Stock Exchange The International Stock Exchange
of the United Xingdom and the
Republic of Ireland Limited.

The United Kingdom Great Britain and Northern Ireland.
Month Calendar month.

Year Calendar year.

Managing Director Any person appointed as Managing

Director or Chief Executive or like
position under whatever title.

Auditors The auditors for the time being of
the Company.

In writing Written or produced by any
substitute for writing or partly
one and partly another.

Paid R Paid or credited as paid.
: A
'v‘\‘ /);
The expressionsﬁ&m"debenture" and "debenture holder"

respectively include "debenture stock" and "debenture
stockholder".

The expression Y“Employee Share Scheme" bears the meaning
ascribed thereto by section 743 of the Act.

The expression "Secretary" includes any person appointed by
the Directors to perform any of the duties of the Secretary

including a joint, assistant or deputy Secretary.

The expression "Stock Exchange Nominee" bears the meaning
ascribed thereto by Section 185 of the Act.

All provisions of these Articles which are applicable to

e e oo . ﬂm__§$
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paid-up shares also apply to stock, and the words "share"
and "shareholder" shall be construed accordingly.

Words denoting the singular include the plural and vice

versa. Words denoting the masculine include the feminine
and neuter. Words denoting persons include corporations.

References to any statute or statutory provision shall be
construed as relating to any statutory modification or re-
enactment thereof for the time being in force.

Subject as aforesald any words or expressions defined in the
Act shall (1f not inconsistent with the subject or context)
bear the same meanings in these Articles.

A Special or Extraordinary Resolution shall be effective for
any purpose for which an Ordinary Resolution is expressed

to be required under any provision of these Articles.

SHARE CAPITAL

(A) The share capital of the Company at the date of the
adoption of these Articles of Association is
£10,000,000 divided into 8,800,000 Ordinary Shares of
£1 each and 1,200,000 Cumulative Redeemable Preference
shares of £1 each.

(B) The rights attaching to the respective classes of
shares shall be as follows:
(1) Income
The profits of the Company which the Directors
shall determine are available for distribution in
respect of any financial year shall be applied as
follows:
(a) First, in paying to the holders of the
cumulative Redeemable Preference Shares a
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(b)
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fixed cumulative preferential dividend ("the
Preference Dividend") at the rate of 9 per
cent per annum (exclusive of the amount of
any tax credit), such rate being payable on
the amounts paid up or credited as paid up
on each such share. The dividend shall be
payable half-yearly in equal amounts on 2nd
January and lst July in each year (or, in the
event of any such date being a Saturday or
Sunday or a day which is a public holiday in
England, on the next day which is not such
a day) or, in the case of redemption on a
date other than such dates, on the date of
redemption, in each case in respect of the
half year ending on 31st December and 30th
June respectively, and shall be calculated
on a day-to-day basis and on a basis of a
year of 365 days Provided always that the
first such dividend in respect of each
Cumulative Redeemable Preference Share which
is issued shall be paid on the fixed dividend
date next succeeding the date of allotment
thereof (or such other fixed dividend date
as the Board may determine) and shall be made
on a pro rata basis in respect of the period
from such date as the Board may determine to
such fixed dividend date. Payments of the
Preference Dividend shall be made to holders
on the register at any date selected by the
Board up to 42 days prior to the relevant
fixed dividend date. For the avoidance of
doubt, the Cumultive Redeemable Preference
Shares shall not confer on the holders
thereof any further or other right of
participation in the profits of the Company.
Secondly, the balance of such profits shall
be distributed among the holders of the
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(2)

(c)

Ordinary Shares according to the amounts paid
or credited as paid up on the Ordinary Shares
held by them respectively.

No dividend shall be declared or paid to the
holders of Ordinary Shares in respect of any
financial year of the Company unless and
until:

(i) the Preference Dividend has been paid
in full in respect of that financial
vear and in respect of all previous
financial years of the Company; and

(ii) all cCumulative Redeemable Preference
Shares falling due for redemption in
that . financial year and all previous
financial years have been duly redeemed
and the redemption monies paid in full
to the persons entitled thereto.

Capital

On a return of capital on liguidation or otherwise

(except on the redemption of shares of any class

or the purchase by the Company of its own shares)

the surplus assets of the Company remaining after

the payment of its liabilities shall be applied:

(2)

first, in paying tec the holders of the
Cumulative Redeemable Preference Shares an
amount per share equal to the subscription
price per share paid or credited as paid
thereon (including any premium) together with
a sum equal to any arrears, deficiency or
accruals of the Preference Dividend to be
calculated down to and including the date of
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(b)

commencement of the winding up (in the case
of a winding up) or the date of the return
of capital (in any other case) and to be
payable irrespective of whether such
dividends have been declared or earned or not
and for the avoidance of doubt i%:e Cunulative
Redeemable Preference Shares shall not confer
on the holders thereof any further or othex
right of participation in the assets of the
Company; and

the balance of such assets shall belong to
and be distributed amongst the holders of the
Ordinary Shares in proportion to the amounts
paid up or credited as paid up on the
Q;dinary Shares held by them respectively.

(3) Redemption of Cumulative Redeemable Preference

Shares

(a)

(®)

Subject to the Statutes, the Cumulative
Redeemable Preference Shares for the time
being issued and outstanding shall be
redeemed at par on 1lst July 2000 (or so soon
thereafter as the provisicns of the Statutes
can be complied with) or, as to the whole or
any part of such shares, at the option of the
Company at par on 1st July 1998 or at any
time thereafter, in each case by the Company
giving to the holders thereof not less than
3 months' prior notice in writing of the date
("the Redemption Date") when redemption is
to be effected.

Any notice given under paragraph (a) above
shall specify the Redemption Date and the
place at which the certificates for such
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(e)

(d)

Cumulative Redeemable Preference Shares are
to be presented for redemption and upon such
Redemption Date the Company shall redeem the
Cumulative Redeemable Preference Shares and
each of the holders of such shares shall bg
bound to deliver to the Company at such place
the certificates for such Cumulative
Redeemable Preference Shares concerned as are
held by him. Upon such delivery the Company
shall pay to such holder the amount due to
him in respect of such redemption. If any
certificate so delivered includes any
Cumulative Redeemable Preference Shares not
redeemable at that time the Company shall
issue a fresh certificate for the balance of
such shares not redeemable to the holder.

The Company shall pay on each of the
Cumulative Redeemable Preference Shares so
redeemed the sum of £1.00 together with a sum
equal to any arrears, deficiency or accruals
of the Preference Dividend thereon calculated
down to and including the date of redemption
whether such dividends have lyeen declared or
earned or not,

As from the Redemption Date in the case of
any redemption pursuant to +this Article
3(B) (3) the Preference Dividend shall cease
to accrue on the Cumulative Redeemable
Preference shares due for redemption except
on any such shares in respect of which, upon
due presentation of the certificate relating
thereto, payment of the money due at such
redemption shall be refused, in which case
dividends shall be deemed to have continued
and shall continue +to accrue from the
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Redemption Date until the date of payment.

(e) The receipt of the registered holder for the
time being of any Cumulative Redeemable
Preference Shares or, in the case of joint
registered holders, the receipt of any of
them for the moneys payable on redemption
thereof shall <constitute an absolute
discharge to the Company in respect thereof.

(4) YVoting

Subject to any special rights or restrictions as
to wvoting attached to any shares by or in
accordance with these presents on a show of hands
every member who (being an individual) is present
in person or {(being a corporation) is present by
a representative or proxy not being himself a
memker shall have one vote and on a poll every
member who is present in person or by proxy shall
have one vote for every Ordinary Share and
cumulative Redeemable Preference Share of which
he is the holder.

YARIATICH OF RIGHTS

Whenever the share capital of the Company is divided into
different classes of shares, the special rights attached to
any class may, subject to the provisions of the Statutes,
be varied or abrogated either with the consent in writing
of the holders of three~quarters in nominal wvalue of the
issued shares of the class or with the sanction of an
Extraordinary Resolution passed at a separate General
Meeting of the holders of the shares of the class (but not
otherwise) and may be so varied or abrogated either whilst
the Company is a going concern or during or in contemplation
of a winding~up. To every such separate General Meating all
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87.

the provisions of these Articles relating to General
Meetings vf the Company and to the proceedings thereat shall
mutatis mutandis apply, except that the necessary gquorum
shall be two persons at least holding or representing by

proxy at least one-third in nominal value of the issued
shares of the class (but that at any adjourned meeting any
holder of shares of the class present in person or by proxy
shall be a quorum) and that any holder of shares of the
class present in person or by proxy may demand a poll and
that every such holder shall un a pell have one vote for
every share of the class held by him. The foregeing
provisions of this Article shall apply to the variation or
abrogation of the special rights attached to some only of
the shares of any class as if each group of shares of the
class differently treated formed a separate class the
special rights whereof are to be varied.

The special rights attached to any class of shares having
preferential rights shall not unless otherwise expressly
provided in the terms of issue thereof be deemed to be
varied by the creation or issue of further shares ranking
az regards participation in the profits or assets of the
Company in scme or all respects pari passu therewith but in
no respect in priority thereto.

ALTERATION OF SHARE CAPITAL

The Company may from time to time by Ordinary Resolution
increase its capital by such sum to be divided inte shares
of such amounts as the resolution shall prescribe. All new
sharyes shall be subject to the provisions of the Statutes
and of these Articles with reference to allotment, payment
of calls, lien, transfer, transmission, forfeiture and
otherwise.

The Company may by Ordinary Resolution:

10



(a) Consolidate and divide all or any of its share capital
into shares of larger amount than its existing shares;

(b) Cancel any shares which, at the date of the passing of
the resolution, have not been taken, or agreed to be
taken, by any person and diminish the amount of its
capital by the amount of the shares so cancelled;

(¢} Sub-divide its shares, or any of them, into shares of
smaller amount than is fixed by the Memorandum of
Association (subject, nevertheless, to the provisions
of the Statutes), and so that the resolution whereby
any share is sub-divided may determine that as between
the holders of the shares resulting from such sub-
division, one or more of the shares may, as compared
with the others, have any such preferred, deferred or
other special rights or be subject to any such
restrictions as the Company has power to attach to
unissued or new shares.

Subject to the provisions of the Statutes and to any rights
conferred on the holders of any class of shares, the Company
may purchase all or any of its shares of any class,
including any redeemable shares. Purchases or contracts for
the purchase of, or under which the Company may become
entitled or obliged to purchase, shares in the Company shall
be authorised by such resolution of the Company as may be
required by the Statutes. Neither the Company noxr the Boarad
shall be required to select the shares to be purchased
rateably or in any other particular manner as between the
holders of shares of the same class or as between them and
the holders of shares of any other class ox in accordance
with the rights as to dividends or capital conferred by any
class of shares.

The Company may reduce its share capital or any capital
redemption reserve, share premium account or other

11
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10.

11.

12.

undistributable reserve in any manner and with and subject
to any consent required by law.

SHARES

Without prejudice to any special rights previously conferred
on the holders of any shares or class of shares for the time
being issued, any share in the Company may be issued with
such preferred, deferred or other special rights, or subject
to such restrictions, whether as regards dividend, return
of capital, voting or otherwise, as the Company may from
time to time by Ordinary Resolution determine (or, in the
absence of any such determination, as the Board may
determine) and subject to the provisions of the Statutes the
Company may issue any shares which are, or at the option of
the Company or the holder are liable, to be redeemed.

Subject to the provisions of the Statutes and of any
resolution of the Company in general meeting passed pursuant
thereto, and subject to Article 12 of these Articles all
unissued shares shall be at the disposal of the Board who
shall have power to allot (with or without conferring a
right of renunciation), grant options over, issue warrants
to subscribe or otherwise deal with or dispose of all
unissued shares in the capital of the Company to such
persons for such consideration and generally upon such terms
and conditions and at such times as they may determine.

(A) Suvbject to the provisions of the Statutes, the Board
is hereby generally and unconditionally authorised for
the purpose of Section 80 of the Act to exercise for
each prescribed period all the powers of the Company
to allot relevant securities up to an aggregate nominal
amount equal to the Section 80 Amount.

(B) Pursuant to and within the terms of the said authority
the Board is hereby empowered during each prescribed

12
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(D)

O

period to allot equity securities wholly for cash:

(a) in connection with a rights issue; and

(b) otherwise than in connection with a rights issue
or under an Employee Share Scheme up to an
aggregate nominal amount equal to the Section 89
Amount

as if Section 89(1) of the Act did not apply to any
such allotment.

During each prescribed period, the Company and the
Board by such authority and power may make offers or
agreements which would or might require equity
securities or other relevant securities to be allotted
after the expiry of such perioed.

For the purposes of this Article 12:

(a) '"rights issue" means an offer of equity securities
open for acceptance for a period fixed by the
Directors to holders of equity securities on the
register on a fixed record date in proportion to
their respective holdings of such securities or
in accordance with the rights attached thereto
(but subject to such exclusions or other
arrangements as the Board may deem necessary oXr
expedient in relation to fractional entitlements
or legal or practical problems under the laws of,
or the requirements of any recognised regulatory
body or any stock exchange in, any territory):
(b) "prescribed period" means any period (not
exceeding 15 months on any occasion) for which the
authority conferred in the case of sub~paragraph
12(A) is renewed by ordinary or special resolution
stating the Section 80 Amount, and the power

13



13.

14.

i5.

conferred in the case of sub-paragraph 12(B) is
renewed by special resolution stating the Section
89 Amounts;

(c) ‘'"the Section 80 Amount" shall for any prescribed
period be that stated in the relevant ordinary or
special resolution;

(d) "the Section 89 Amount" shall for any prescribed
period be that stated in the relevant special
resolution;

(e) the nominal amount of any securities shall be
taken to be, in the case of rights to subscribe
for or to convert any securities into shares of
the Company, the nominal amount of such shares
which may be allotted pursuant to such rights; and

(f) words and expressions defined oxr for the purposes
of Part V of the Act shall bear the same meaning
as herein.

The Company may exercise the powers of paying commissions
conferred by the Statutes to the full extent thereby
permitted. The Company may also on any issue of shares pay
such brokerage as may be lawful.

The Directors may at any time after the allotment of any
share but before any person has been entered in the Register
of Members as the holder recognise a renunciation thereof
by the allottee in favour of some other person and may
accord to any allottee of a share a right to effect such
renunciation upon and subject to such terms and conditions
as the Directors may think fit to impose.

Except as required by law, no person shall be recognised by
the Company as holding any share upon any trust, and the

14
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17.

18.

19.

Company shall not be bound by or compelled in any way to
recognise any eguitable, contingent, future or partial
interest in any share, or any interest in any fractional
part of a share, or (except only as by these Articles or by
law otherwise provided) any other right in respect of any
share, except an absolute right to the entirety thereof in
the registered holder.

SHARE CERTIFICATES

Every share certificate shall be issued under the Seal (or
under a Securities Seal or, in the case of shares on a
branch register, an official seal for use in the relevant
territory) and shall specify the number and class of shares
to which it relates and the amount paid up thereon. No
certificate shall be issued representing shares of more than
one class, No certificate shall normally be issued in
respect of shares held by a Stock Exchange Nominee where the
Company is not required by law to issue a certificate.

In the case of a share held jointly by several persons the
Company shall not be bound to issue more than one
certificate therefor and delivery of a certificate to one
of joint holders shall be sufficient delivery to all.

Any person (subject as aforesaid) whose name is entered in
the Register of Members in respect of any shares of any one
class upon the issue or transfer thereof shall be entitled
without payment to a certificate therefor (in the case of
issue) within one month (or such longer period as the terms
of issue shall provide) after allotment or (in the case of
a transfer of fully-paid share) within fourteen days after
lodgment of a transfer cr (in the case of a transfer of
partly~paid shares) within two months after lodgment of a
transfer.

Where some only of the shares comprised in a share

15
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20,

certificate are transferred the old certificate shall be
cancelled and a new certificate for the balance of such
shares issued in lieu without charge.

(&)

(B)

(c)

(D)

Any two or more certificates representing shares of any
one class held by any member may at his request be
cancelled and a single new certificate for such shares
issued in lieu without charge.

If any member shall surrender for cancellation a share
certificate representing shares held by him and regquest
the Company to issue in 1lieu two or more share
certificates representing such shares in such
proportions as he may specify, the Directors may, if
they think f£it, comply with such request.

If a share certificate is damaged or defaced oxr alleged
to have been lost, stolen or destroyed, a new
certificate representing the same shares may be issued
to the holder upon request subject to delivery up of
the o0ld certificate or (if alleged to have been lost,
stolen or destroyed) compliance with such conditions
as to evidence and indemnity and payment of any
exceptional out-of-pocket expenses of the Company in
connection with the request as the Directors way think
fit.

In the case of shares held jointly by several persons
any such request may be made by any one of the Jjoint
holders.

16
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21.

22.

23.

24‘

CALLS ON SHARES

The Board may from time to time make calls upon the members
in respect of any moneys unpaid on their shares {whether on
account of the nominal wvalue of the shares or, when
permitted, by way of premium) but subject always to the
terms of issue of such shares. A call shall be deemed to
have been made at the time when the resolution of the Board
authorising the call was passed and may be made payable by
instalments.

Each member shall (subject to receiving at least fourteen
days notice specifying the time or times and place of
payment) pay to the Company at the time or times and place
so specified the amount called on his shares. The jeint
holders of a share shall be jointly and severally liable to
pay all calls in respect thereof. A call may be revoked or
postponed as the Board may determine.

If a sum called in respect of a share is not psid on or
before the day appointed for payment thereof, the person
from whom the sum is due shall pay interest on the sum from
the day appointed for payment thereof to the time of actual
payment at such rate (not exceeding 17 per cent. per annum)
as the Board may determine but the Board shall be at liberty
in any case or cases to walve payment of such interest
wholly or in part.

Any sum (whether on account of the nominal value of the
share or by way of premium) which by the terms of issue of
a share becomes payable upon allotment or at any fixed date
shall for the purposes of these Articles be deemed to be a
call duly made and payable on the date on which by the terms
of issue the same becomes payable. In case of non-payment
all the relevant provisions of these Articles as to payment
oY interest and expenses, forfeiture or otherwise shall
apply as if such sum had become payable by virtue of a call
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25.

26.

27.

28.

29.

duly made and notified.

The Board may on the issue of shares differentiate between
the holders as to the amount of calls to be paid and the
times of payment.

The Board may if they think fit receive from any member
willing to advance the same all or any part of the moneys
(whether on account of the nominal value of the shares or
by way of premium) uncalled and unpaid upon the shares held
by him and such payment in advance of calls shall extinguish
pro tanto the liability upon the shares in respect of which
it is made and upon the money so received (until and to the
extent that the same wculd but for such advance become
payable) the Company may pay interest at such rate (not
exceeding 17 per cent. per annum) as the member paying such
sum and the Board may agree.

FORFEITURE AND LIEN

If a member fails to pay in full any call or instalment of
a call on its due date for payment, the Board may at any
time thereafter serve a notice on him requiring payment of
so much of the call or instalment as is unpaid together with
any interest which may have accrued thereon and any expenses
incurred by the Company by reason of such non~payment.

The notice shall name a further day (not being less than
seven days from the date of service of the notice) on or
before which, and the place where, the payment regquired by
the notice is to be made, and shall state that in the event
of non-payment in accordance therewith the shares on which
the call has been made will be liable to be forfeited.

If the requirements of any such notice as aforesaid are not
complied with, any share in respect of which such notice has

been given may at any time thereafter, before payment of all
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30.

31.

32.
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calls and interest and expenses due in respect thereof has
been made, be forfeited by a resolution of the Board to
that effect. Such forfeiture shall include all dividends
declared in respect of the forfeited share and not actually
paid before forfeiture. The Board may accept a suxrrender
of any share liable to be forfeited hereunder.

A share so forfeited or surrendered shall become the
property of the Company and may be sold, re-allotted or
otherwise disposed of either to the person who was before
such forfeiture or surrender the holder thereof or entitled
thereto or to any other person upon such terms and in such
manner as the Board thinks fit: and at any time before a
sale, re-—allotment or disposition the forfeiture or
surrender may be cancelled on such terms as the Board thinks
£it subject to the Statutes. The Board may, if necessary,
authorise some person to transfer a forfeited or surrendered
share to any such other person as aforesaid.

A member whose shares have been forfeited or surrendered
shall cease to be a member in respect of the shares but
shall notwithstanding the forfeiture or surrender remain
iiable to pay to the Company all moneys which at the date
of forfeiture or surrender vere presently payable by him to
the Company in respect of the shares with interest thereon
at 17 per cent. per annum (or such lower rate as the
Directors may determine) from the date of forfeiture or
surrender until payment and the Board may at its absolute
discretion enforce payment without any allowance for the
value of the shares at the time of forfeiture or surrender
or waive payment in whole or in part.

The Company shall have a first and paramount lien on every
share (not being a fully-paid share) for all moneys (whether
presently payable or not) called or payable at a fixed time
in respect of such share and, subject to the Statutes, the
Company shall also have a first and paramount lien on every

19



33.

34.

share (not being a fully-paid share) standing registered in
the name of a single member for all the debts and
liabilities of such member or his estate to the Company
whether the same shall have been incurred before or after
notice to the Company of any equitable or other interest of
any person other than such member and whether the period for
the payment or discharge of the same shall have actually
arrived or not and notwithstanding that the same are joint
debts or liabilities of such member or his estate and any
other person, whether a member of the Company or not. The
Directors may waive any lien which has arisen and may
resolve that any share shall for some limited period be
exempt wholly or partially from the provisions of this
Article.

The Company may sell in such manner as the Board thinks fit
any share on which the Company has a lien, but no sale shall
be made unless some sum in respect of which the lien exists
is presently payable nor until the expiration of fourteen
days after a notice in writing stating and demanding payment
of the sum presently payable and giving notice of intention
to sell in default shall have been given to the holder for
the time being of the share or the person entitled thereby
by reason of his death or bankruptcy.

The net proceeds of such sale after payment of the costs of
such sale shall be applied in or towards payment or
satisfaction of the debts or liabilities in respect whereof
the lien exists so far as the same are then payable and any
residue shall (subject to a like 1lien for debts or
liabilities not presently payable as existed upon the shares
prior to the sale} be paid to the person entitled to the
shares at the time of the sale. For the purpose of giving
effect to any such sale the Board may authorise some person
to transfer the shares sold to the purchaser.

A statutory declaration that the declarant is a Director or

20
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the Secretary of the Company and that a share has been duly
forfeited or surrendered or sold to satisfy a lien of the
Company on a date stated in the declaration shall be
conclusive evidence of the facts therein stated as against
all persons claiming to be entitled to the share. Such
declaration and the receipt of the Company for the
consideration (if any) given for the share on the sale, re-
allotment or disposal thereof together with the share
certificate delivered to a purchaser or allottee thereof
shall (subject to the execution of a transfer if the same
be required) constitute a good title to the share and the
‘person to whom the share is sold, re-alletted ox disposed
of shall be registered as the holder of the share and shall
not be bound to see to the application of the purchasa money
(if any) nor shall his title to the share be affected by asy
irregularity or invalidity in the proceedings relating to
the forfeiture, surrender, sale, re-allotment or disposal
of the share.

TRANSFER OF SHARES

36. All transfers of shares may be effected by transfer in
writing in any usual or common form or in any other form
acceptable to the Board and may be under hand only. The
instrument of transfer shall be signed by or on kehalf of
the transferor and (except in the case of fully-paid shares)
by or on behalf of the transferee. The transferor shall
remain the holder of the shares concerned until the name of

*“N the transferee is entered in the Register of Members in
. respect thereof.
G
- 37. The registration of transfers may be suspended at such times
and for such periods as the Board may from time to time
determine and either generally or in respect of any class
of shares. The Register of Members shall not be cloused for
o) more than thirty days in any year.
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38.

39.

40.

41.

42.

43.

The Board may in its absolute discretion and without
assigning any Yreason therefor decline to register any
transfer of shares (not being fully-paid shares). The
Directors may also refuse to register a transfer of shares
(whether fully paid ox not) in favour of more than four
persons jointly.

No transfer of any share shall be made to a minor, bankrupt
or to a person who is mentally disordered or a patient for
any purpose of any statute relating to mental health.

The Buard may decline to register any transfer unless the
instrument of transfer is in respect of only one class of
share and is lodged at the Transfer Office accompanied by
the relevant share certificate(s) and such other evidence
as the Board may reasonably require to show the right of the
transferor to make the transfer (and, if the instrument of
transfer is executed by some other person on his behalf, the
authority of that person SO to do). In the case of a
vransfer by a Stock Exchange Nominee the lodgment of share
certificates will only be necessary if and to the extent
that certificates have been issued in respect of the shares
in question.

7f the Board declines to register a transfer pursuant to
either of Articles 38 to 40 they shall within two months
after the date on which the transfer was lodged with the
company send to the transferee notice of the refusal.

All instruments of transfer which ave registered may be
re+ained by the Company.

No fee will be charged by the Company in respect of the
registration of any instrumert of transfer or probate or
jetters of administration or certificate of marriage or
death or stop notice or power of attorney or other document
relating to or affecting the title to any shares oOr
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otherwise for making an entry in the Register of Members
affecting the title to any shares.

44. The Company shall be entitled to destroy all instruments of
transfer which have been registered at any time after the
expiration of six years from the date of registration
thereof and all dividend mandates and notifications of
change of address at any time after the expiration of two
years from the date of recording thereof and all share
certificates which have been cancelled at any time after the
expiration of one year from the date of the cancellation
thereof and it shall conclusively be presumed in favour of
the Company that every entry in the Register purporting to
have been made on the basis of an instrument of transfer or
other document so destroyed was duly and properly made and
every instrument of transfer so destroyed was a valid and
eftfective instrument duly and properly registered and every
share certificate so destroyed was a valid and effective
certificate duly and properly cancelled and every cther
document hereinbefore mentioned so destroyed was a valid and
effective document in accordance with the recorded
particulars thereof in the books or recoxds of the Company
but so that:

(a) The provisioné aforesaid shall apply cnly to the
destruction of a document in good faith and without
notice of any claim (regardless of the parties thereto)
to which the document might be relevant;

(b} Nothing herein contained shall be construed as imposing
, upon the Company any liability in respect of the
destruction of any such document earlier than as
aforesaid or in any other circumstances which would not
attach to the Company in the absence of this Article;

B

(c}) References herein to the destruction of any document
include references to the disposal thereof in any
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45,

46.

47.

manner.

TRANSMISSION OF SHARES

In case of the death of a shareholder, the survivor or
survivors where the deceased was a Jjoint holder, and the
executors or administrators of the deceased where he was a
sole or only surviving holder, shall be the only persons
recognised by the Company as having any title to his
interest in the shares, but nothing in this Article shall
release the estate of a deceased holder (whether sole or
joint) from any liability in respect of any share held by
him.

Any person becoming entitled to a share in consequence of
the death or bankruptecy of & member may (subject as
hereinafter provided) upon supplying‘to the Company such
evidence as the Board may reasonably reguire to show his
title to the share either be registered himself as holder
of the share upon giving to the Company notice in writing
of such desire or transfer such share to some other person.
All the limitations, restrictions and provisions of these
Articles relating to the right of transfer and the
registration of transfers of shares shall be applicable to
any such notice or transfer as aforesaid}as if the death or
pbankruptcy of the member had not occurred and the notice or
trancsfer were a transfer executed by such member.

Save as otherwise provided by or in accordance with these
Articles, a person becoming entitled to a share in
consequence of the death or bankruptcy of a member (upon
supplying to the Company such evidence as the Board may
reasonably require to show his title to the share) shall be
entitled to the same dividends and other advantages as those
to which he would be entitled if he were the registered
holder of the share except that he shall not be entitled in
respect thereof (except with the autrority of the Board)
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to exercise any right conferred by membership in relation
to meetings of the Company until he shall have been
registered as a member in respect of the share.

CONVERSION OF SHARES INTO STOCK

(A) The Company may, f£from time to time, by ordinary
resolution convert all orx any of its fully paid up (or
credited as paid up) shares into stocs and may from
time to time, in like manner, re-convert any such stock
into fully paid up (or credited as paid up)} shares of
any denomination. No such conversion shall affect or
prejudice any preference or other special privilege.

(B) When any shares have been converted into stock the
several holders of such stock may transfer their
respective interests therein, or any part of such
interest, in such manner as the Company by ordinary
resolution shall direct, but in default of any such
directijon in the same manner and subject to the same
regulations as and subject to which the shares from
which the stock arose might previously to conversion
have been transferred, or as near thereto as
circumstances will admit. But the Board may from time
to time fix the minimum amount of stock transferrable,
and restrict or forbid the transfer of fractions of
that minimum, provided that the minimum shall not
exceed the nominal amount of the shares from which the
stock arose, and may prescribe that the stock is to be
divided and transferrable in units of corresponding
amounts.

(¢) The several holders of stock shall be entitled to
participate in the dividends, profits arud assets of the
Company acceording to the amount of their respective
interests in such stock, and such interest, shall in
proportion to the amount thereof, confer on the holdexrs
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(a)

(B)

(€)

thereof respectively the same privileges and advantages
for the purpose of voting at meetings of the Company
and for other purposes as if they held the shares from
which the stock arose, but so that none of such
privileges or advantages, except the participation in
the dividends, profits and assets of the Company, shall
be conferred by any such aliquot part of stock as would
not, if existing in shares, have conferred such
privileges or advantages.

SHARE WARRANTS

The Company with respect to its fully paid up (or
credited as fully paid up) shares may issue warrants
(hereinafter called "Share Warrants") stating that the
bearer is entitled to the shares therein specified, and
may provide by coupons or otherwise for the payment of
future dividends or other monies or for the exercise
of rights on or in respect of the shares included in
such warrants.

The Board may determine and from time to time vary the
conditions upoh which Share Warrants shall be issued
and updnlwhiqh\a new Share Warrant or coupon shall bhe
issued in place of one worn out, defaced or destroyed,
but no new Share Warrant or coupon shall be issued to
replace one that has been lost unless the Board are
satisfied beyond reasonable doubt that the original has
been destroyed.

The Board may also determine and from time to time
vary tha conditions upon which the bearer of a Share
Warrant shall be entitled to receive notices of and
attend and vote at general meetings or to Jjoin in
requisitioning general meetings, and upon which a share
Warrant may be surrendered and the name of the holder
entered into the register in respect of the shares
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(D)

(E)

(F)

therein specified.

A Share Warrant shall entitle the bearer thereof to the
shares included in it, and such shares wmay be
transferred by the delivery of the Share warrant, and
the provisions of these articles with respect to the
issue of certificates for all the <transfer and
transmission of shares shall not apply to shares for
which Share Warrants have been issued.

The holder of a Share Warrant shall hold such warrant
subject to the conditions for the time being in force
with regard to Share Wwarrants whether made before or
after the issue of such Warrants.

The Company shall comply with the provisions of the
statutes with respect to the details required to be
maintained in respect of the issue of Share Warrants.

UNTRACED SHAREHOLDERS

The Company shall be entitled to sell at the best price
reasonably obtainable at the time of sale the shares of
a member or the shares to which a person is entitled by
transmission on death or pankruptcey if and provided
that:

(1) for a period of twelve years no cheque or warrant
sent by the Company through the post in a pre-
paid letter addressed to the Member or to the
person entitled by transmission to the share or
stock at his address on the Register oxr other the
1ast known address given by the Member or the
person entitled by transmission has been cashed
and no communication has been received by the
company from the Member or the person entitled by
transmission provided that in any such period of
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(B)
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twelve years to which cheques and warrants are to
be sent the Company has paid at least three
dividends whether interim or final and no such
dividend has been claimed; and

(ii) the Company has at the expiration of the said
period of twelve years by advertisement in both
a leading London daily newspaper and in a
newspaper c¢irculating in the area in which the
address referred to in paragraph (i) of this
Article is located given notice of its intention
to sell such share or stock:; and

iii) the Company has not during the further period of
three months after the date of the advertisement
and prior to the exercise of the power of sale
received any communication from the Member or
person entitled by transmission; and

(iv) the Company has first given notice in writing to
the Quotations Department of the London Stock
Exchange of its intention to sell such shares or
stock.

To give effect to any such sale the Company may appoint
any person to execute as transferor an instrument. of
transfer of such share or stock and such instrument of
transfer shall be as effective as if it had been
exrcuted by the registered holder of or person entitled
by transmission to such share or stock. The Company
shall account to the Member or other person entitled
to such share or stock for the net proceeds of such
sale by carrying all monies in respect thereof to a
separate account which shall be a permanent debt of the
Company and the Company shall be deemed to be a debtor
and not a trustee in respect thereof for such Menber
or other person. Monies carried to such separate
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51.

52.

53.

54.

account may either be employed in the business of the
Company or invested in such investments (other than
shares of the Company or its holding company if any)
as the Board may from time to time think fit.

GENERAL MEETINGS

An Annual General Meeting shall be held once in every year,
at such time (within a period of not more than fifteen
months after the holding of the last preceding Annual
General Meeting) and place as may be determined by the
Board. All othér General Meetings shall be called
Extraordinary General Meetings.

The Board may vwhenever it thinks fit, and shall on
requisition in accordance with the Statutes, proceed with
proper expedition to convene an Extraordinary General
Meeting.

If at any time there are not within the United Kingdon
sufficient Directors capable of acting to form a quorum, any
Director or, if there is no Director within the United
Kingdom, any two members of the Company, may convene an
extraordinary general meeting in the same manner as nearly
possible as that in which meetings may be convened by the
Directors.

A resolution in writing executed by or on behalf of each
member who would have been entitled to vote upon it if it
had been proposed at a General Meeting at which he was
present shall be as effectual as if it had been passed at
a General Meeting duly convened and held and may consist of
several instruments in the like form and executed by or on
behalf of one or more members.
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55.

56.

NOTICE OF GENERAL HMEETINGS

An Annual General Meeting and any Extraordinary General
Meeting at which it is proposed te éass a Special Resolution
or (save as provided by the Statutes) a resolution of which
special notice has been given to the Company, shall be
called by twenty=-one days' notice in writing at the least
and any other Extraordinary General Meeting by fourteen
days! notice in writing at the least. The period of notice
shall in each case be exclusive of the day on which it is
served cr deemed to be served and of the day on which the
meeting is to be held and shall be given in manner
hereinafter mentioned to all members other than such as are
not under the provisions of these Articles entitled to
receive such notices from the Company: Provided that a
General Meeting notwithstanding that it has been called by
a shorter notice than that specified above shall be deemed
to have been duly called if it is so agreed:

(a) in the case of an Annual General Meeting by all the
members entitled to attend and vote thereat; and

(b) in the case of an Extraordinary General Meeting by a
majority in number of the members having a right to
attend and vote thereat, being a majority together
holding not less than 95 per cent. in nominal value of
the shares giving the right.

Provided also that the accidental omission to give notice
to or non-receipt of notice by any person entitled thereto
shall not invalidate the proceedings at any General Meeting.

(A) Every notice calling a General Meeting shall specify
the place and the day and hout of the meeting, and
there shall appear with reasonable prrwinence in every
such notice a statement that a nember entitled to
attend and vote is entitled to appoint a proxy or
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57.

59.

60.

proxies to attend and, on a poll, vote instead of hin
and that a prozy need not be a member of the Company.

(B) In the case of an Annual General Meeting, the notice
shall also specify the meeting as such.

Every notice calling a General Meeting shall specify the
general nature of the business to be transacted; and if any
resolution is to be proposed as an Extraordinary Resolution
or as a Special Resolution, the notice shall contain a
statement to that effect.

PROCEEDTINGS AT GENERAL MEETINGS

The Chairman of the Directors, failing whom the Deputy
Chairman, shall preside as chairman at a General Meeting.
If there be no such Chairman or Deputy Chairman, or if at
any meeting neither be present within fifteen minutes after
the time appointed for holding the meeting and willing to
act, the Board present shall choose one of their number
(or, if no Director be present or if all the Directors
present decline to take the chair, the members present shall
choose one of their number) to be chairman of the meeting.

No business other than the appointment of a chairman shall
be transacted at any General Meeting unless a quorum is
present at the time when the meeting proceeds to business.
Two members present in person or by proxy and entitled to
vote shall be a quorum for all purposes,

If within thirty minutes from the time appointed for a
General Meeting {(or such longer interval as the chairman of
the meeting may think fit to allow) a quorum is not present,
the meeting, if convened on the requisition of members,
shall be dissolved. In any other case it §hall stand
adjourned to such other day and such time and place as may
have been specified for the purpose in the notice convening
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6l.

62.

63.

64.

the meeting or (if not so specified) as the chairman of the
meeting may determine and in the latter case not less than
seven days' notice of the adjourned meeting shall be given
in like manner as in the case of the original meeting. At
the adjourned meeting any two members present in person or
by proxy shall be a quorum.

The chairman of any CGeneral Meeting at which a quorum is
present may with the consent of the meeting (and shall if
so directed by the meeting) adjourn the meeting from time
to time (or sine die) and from place to place, but no
business shall be transacted at any adjourned meeting except
business which wight lawfully have been transacted at the
meeting from which the adjournment took place. Whexre a
meeting is adjourned sine die, the time ang place for the
adjourned meeting shall be fixed by the Board. When a
meeting is adjourned for thirty days or more or sine die,
not less than seven days' notice of the adjourned meeting
shall be given in like manner as in th: case of the original
meeting.

Save as hereinbefore expressly provided, it shall not be
necessary to give any notice of an adjournment or of the
business to be transacted at an adjourned meeting.

If an amendment shall be proposed to any resolution under
consideration but shall in geod faith be ruled out of order
by the chairman of the meeting the proceedings on the
substantive resolution shall not be invalidated by any error
in such ruling. In the case of a resolution duly proposed
as a Special or Extraordinaxry Resolution no amendment
thereto (other than a mere clerical amendment to correct a
patent error) may in any event be considered or voted upon.

At any General Meeting a resolution put to the vote of the
meeting shall be decided on a show of hands unless a poll
is (before or on the declaration of the result of the show
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65.

66.

»

of hands) demanded by:
(a) the chairman of the meeting; or

(b} not less than three members present in person or by
proxy and entitled to vote; or

(c} a member or members present irn person or by proxy and
representing not less than one-tenth of the total
voting rights of all the members having the right to
vote at the meeting; or

(d) a member or members present in person or by proxy and
holding shares in the Company cenferring a right to
vote at the meeting being shares on which an aggregate
sum has been paid up equal to not less than one-tenth
of the total sum paid up on all the shares conferring
that right.

A demand for a poll may be withdrawn only with the approval
of the meeting. Unless a poll is required a declaraticn by
the chairman of the meeting that a resolution has been
carried, o1 carried unanimously, or by a particular
majority, or lost, and an entry to that effect in the minute
book shall be conclusive evidence of that fact without proof
of the numbe: or proportion of the votes reccrded for or
against such resolution. If a poll is required, it shall
be taken in such manner (including the use of ballot or
voting papers or tickets) as the chairman of the meeting may
direct, and the result of the poll shall be deemed to be the
resolution of the meeting at which the poll was demanded.
The chairman of the meeting may (and if so directed by the
meeting shall) appoint scrutineers and may adjourn the
meeting to some place and time fixed by him for the purxpose
of declaring the result of the poll.

In the case of an equality of votes, whether on a show of
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hands or on a poll, the chairman of the meeting at which the
show of hands takes place or at which the poll is demanded
shall be entitled to a casting vote.

A poll demanded on the choice of a chairman or on a question
of adjournment shall be taken forthwith. A poll demanded
on any other question shall be taken either immediately or
at such subsequent time (not being more than thirty days
from the date of the meeting) and place as thi2 chairman may
direct. No notice need be given of a poll not taken
immediately. The demand for a poll shall not prevent the
continuance of the meeting for the transaction of any
business other than the guestion on which the poll has been
demanded.

YOTES OF_ MEMBERS

Subject to any special rights or restrictions as to voting
attached by or in accordance with these Articles to any
class of shares, on a show of hands every member who is
present in person shall have one vote and on a poll every
member who is present in person or by proxy shall have one
vote for every share of which he is the holder.

In the case of joint holders of a share the vote of the
senior who tenders a vote, whether in person or by Proxy,
shall ve accepted to the exclusion of the votes of the other
Joint holders and for this purpose seniority shall be
determined by the order in which names stand in the Register
of Members in respect of the share.

Where in England or elsewhere a receiver or other person (by
whatever name called) has bheen appointed by any court
claiming jurisdiction in that behalf to exercise powers with
respect to the propsrty or affairs of any member on the
ground (however formulated) of mental disorder, the Board
may in its absolute discretion, upon or subject to
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71.

~

production of such evidence of the appointment as the Board
may require, permit such receiver or other person on behalf

of such member to vote in person or by proxy at any General

¥eeting or to exercis: any other right conferred by

membership in relation to meetings of the Company.

(&)

(B)

()

The Board may by notice in writing (in this Article
called a "Disclosure Notice") require any member or
other person appearing to be interested or appearing
to have been interested in any shares of the Company
to disclose to the Company in writing such information
as the Board shall, pursuant to any provision of the
Statutes, be entitled to require relating to the
ownership of or interests in the shares in question
and, in the event of such a failure to comply with a
Disclosure Notice as is referred to in paragraph (C)
of this Article, the Board may, without prejudice to
any other rights and remedies available to the Company
in respect of such non-compliance, impose any oxr all
of the sanctions set out in paragraph (D) of this
Article.

The Board may cause a Disclosure Notice to be given
pursuant to paragraph (A) of this Article at any time
and more than one such notice may be given to the same
member or other person in respect of the same shares.

Where a member or other person on whom a Disclosure
Notice has been served has not supplied to the Company
the information thereby required in respect of any
shares (in this Article called the "Relevant Shares")
the Board may impose sanctions on the registered holder
of the Relevant Shares (the "“Relevant Member") in
accordance with paragraph (D) of this Article in the
following cases:

(a) if the Relevant Shares represent not less than
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(b)

0.25% in number of the issued shares of any class

of the Company and a period of 14 days has elapsed

from the date of service or deemed service of the

Disclosure Notice; or

in any other case if a period of 28 days has

elapsed from the date of service or deemed service

of the Disclosure Notice.

(D) Where, pursuant to the provisions of this Article, the

Board may impose sanctions such sanctions may include

all or any of the following:

(a)

'§]

e B Y

In a case falling within paragraph (C) (b) of this
Article:

(1)

(2)

(3)

provision that in respect of the Relevant
Shares the Relevant Member shall have no
right to attend or vote at any general
meeting of the Company or at any separate
general meeting of the holders of the shares
of any class or to exercise any other right
in relation to any meeting of the Company or
any class of shareholders thereof;

provision that in respect of the Relevant
Shares the Relevant Member shall have no
right to receive any dividend until the
sanctions have ceased to apply; and

provision that the Board may decline to
register any transfer of the Relevant Shares
other than a transfer made in respect of a
dealing (not being a put-through) on a
recognised investment exchange (as defined
in the Financial Services Act 1986} or other
recognised market on which securities of the
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(E)

same c¢lass as the Relevant Shares are
regularly traded or 1in respect of an
acceptance of a take-over offer which
complies with the City Code on Take-overs and
Mexrgers; and

(b) 1in a case falling within paragraph (C) (a) of this
Article the sanctions referred to in sub-paragraph
(a) (1) above.

The Board shall have no obligation to impose any
sanctions pursuant to this Article and any imposition
of sanctions may; subject to the provisions of this
Article, be madgfon such terms and subject to such
conditions as the Board may think fit. Notice in
writing of the imposition of any sanctions pursuant to
this Article shall be given to the registered holder
of the Relevant Shares and to any other person whose
failure to comply with a Disclosure Notice was taken
into account by the Board in determining to impose
such sanctions, but the non-receipt of such notice by
any person entitled thereto shall not invalidate the
sanctions.

Any sanctions imposed pursuant to this Article shall
cease to apply to any relevant Member in the event of:

(a) a determination of the Board to that effect; or

(b) a disposal of the Relevant Shares by a dealing

| (not being a put-through) on a relevant investment
exchange (as defined in the Financial Services Act
1986) or other recognised market on which
securities of the same class as the Relevant
Shares are regularly traded or pursuant to an
acceptance of a take-over offer complying with the
City Code on Take-overs and Mergers.
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72.

73.

74.

75.

Where the Company has withheld payment of any dividend
in respect of any Relevant Shares pursuant to sanctions
imposed in accordance with paragraph (D) (a)(2) of this
Article, such dividend shall be paid to the member who
would but for such sanctions have been entitled thereto
not later than 14 days after the sanctions shall have
ceased to apply, but the Company shall not be obliged
to account for any interest thereon whether or not such
interest has been earned.

(F) Where any securities are issued pursuant to any rights
issue or capitalisation issue in right of any Relevant
Shares, the Board may determine that the Relevant
Member is subject to sanctions in respect of such
securities as if those securities were Relevant Shares.

(G) In the event of any conflict between the provisions of
this Article and any other Article, the provisions of
this Article shall prevail.

No objection shall be raised as to the admissibility of any
vote except at the meeting or adjourned meeting at which the
vote objected to is or may be given or tendered and every
vote not disallowed at such meeting shall be valid for all
purposes. Any such objection shall be referred to the
chairman of the meeting whose decision shall be final and
conclusive.

On a poll votes may be given either personally or by proxy
and a person entitled to more than one vote need not use all
his votes or cast all the votes he uses in the same way.
A proxy need not be a member of the Company.

An instrument appointing a proxy shall be in writing in any

usual or common form or in any other form which the Board
may approve and:
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76,

77.

78.

(a) in the case of an individual shall be signed by the
appointor or his attorney; and

(b} in the case of a corporation shall be either given
under its common seal or signed on its behalf by an
attorney or a duly authorised officer of the
corporation.

The signature on an instrument appointing a proxy need not
be witnessed. Where an instrument appointing a proxy is
signed on behalf of the appointor by an attorney, the letter
or power of attorney or a duly certified copy thereof must
(failing previous registration with the Company) be lodged
with the instrument of proxy pursuant to the next following
Article, failling which the instrument may be treated as
invalid.

An instrument appointing a proxy must be left at such place
or one of such places (if any) as may be specified for that
purpose in or by way of notice or in any document
accompanying the notice convening the meeting (or, if no
place is so specified, at the Transfer Office) not less than
forty-eight hours before the time appointed for the holding
of the meeting or adjourned meeting or (in the case of a
poll taken otherwise than at or on the same day as the
meeting or adjourned meeting) for the taking of the poll at
which it is to be used, and in default shall not be treated
as valid. The instrument shall, unless the contrary is
stated thereon, be valid as well as for any adjournment of
the meeting as for the meeting to which it relates.
Provided that an instrument of proxy relating to more than
one meeting (including any adjournment thereof) having once
been so delivered for the purposes of any meeting shall not
require again to be delivered for the purposes of any
subsequent meeting to which it relates.

A vote given or poll demanded by proxy or by the duly
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79.

80.

81.

authorised representative of a corporation shall be valid
notwithstanding the previous determination of the authority
of the person voting or demanding a poll unless notice of
the determination was received by the Company at the office
or at such other place at which the instrument of proxy was
duly deposited before the commencement of the meeting or
adjourned meeting at which the vote is given or the poll
demanded or (in the case of a poll taken otherwise than on
the same day as the meeting or adjourned meeting) the time
appointed for taking the poll.

CORPORATIONS ACTING BY REPRESENTATIVES

Any corporation which is a member of the Company may by
resolution of its directors or other governing body
authorise such person as it thinke fit to act as its
representative at any meeting of the Company or of any class
of members of the Company. The person so authorised shall
be entitled to exercise the same powers on behalf of such
corporation as the corporation could exercise if it were an
individual member of the Company and such corporation shall
for the purposes of these Articles be deemed to be present
in person at any such meeting if a person so authorised is
present thereat.

DIRECTORS

Unless othexwise determined by ordinary resolution, the
number of Directors (other than alternate directors) shall
not be subject to any maximum but shall be not less than
two.

A Director shall not be required to hold any shares of the
Company by way of gqualification. A Director who is not a

member of the Company shall nevertheless be entitled to
attend and speak at General Meetings.
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82.

83.

g84.

85.

86.

Each of the Directors as may from time to time be determined
by the Board shall be paid a fee at such rata as the Board
shall determine provided that the aggregate of gsuch fees
shall not in any year exceed £100,000 or such other sum as
shall be determined by the Company in general meeting.

Any Director who holds any executive office (including for
this purpose the office of Chairman or Deputy Chairman
whether or not such office is held in an executive
capacity), or who serves on any committee of the Directors,
or who otherwise performs services which in the opinion of
the Directors are outside the scope of the ordinary duties
of a Director, may be paid such extra remuneration by way
of salary, commission or otherwiszse as the Board may
determine.

The Board may repay to any Director all such reasonable
expenses as he may incur in attending and returning from
meetings of the Directors or of any committee of the
Directors or General Meetings or otherwise in or about the
business of the Company.

The Board shall have power to pay and agree to pay pensions
or other retirement, superannuation, death or disability
benefits to (and to any person in respect of) any Director
or ex-Director and for the purpose of providing any such
pensions or other benefits to contribute to any scheme or
fund or to pay premiums.

Subject to the provisions of the Act, and provided that he
kas disclosed to the Board the nature and extent of any

‘material interest of his, a Director notwithstanding his

office:
(2a) may be a party to, or otherwise interested in, any
transaction or arrangement with the Company or in which

the Company is otherwise interested:
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87.

a88.

(b)

may be Directeoxr or other officer of, or employed by,
or a party to any transaction or arrangement with, or
otherwise interested in, any body corporate promoted
by the Company or in which the Company is otherwise
interested; and

shall not, by reason of his office, ke accountable to
the Company for any benefit which he derives from any
such office or employment or from any such transaction
or arrangement or from any interest in any such body
corporate and no such transaction or arrangement shall
be liable to be avoided on the ground of any such
interest or benefit.

For the purposes of Article 86:

(a)

(b)

(A)

a general notice given to the Board that a Director
is to be regarded as having an interest of the nature
and extent specified in the notice in any transaction
or arrangement in which a specified person or class of
persons is interested shall be deemed to be a
disclosure that the Director has an interest in any
such transaction of the nature and extent so specified;
and

an interest of which a Director lLas no knowledge and
of which it is unreasonable to expect him to have
knowledge shall not be treated as an interest of his.

The Board may from time to time appoint one or more
of their body to be the holder of any executive office
(including, where considered appropriate, the office
of Chairman or Deputy Chairman) on such terms and for
such period as they may (subject to the provisions of
the Statutes) determine and, without prejudice to the
terms of any contract entered into in any particular
case, may at any time revoke any such appointment.
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90.

{B) The appointment of any Director to the office of
Chairman or Deputy Chairman or Managing or Joint
Managing or Deputy or Assistant Managing Director shall
automatically determine if he ceases to be a Director
but without prejudice to any claim for damages for
breach of any contract of service between him and the
Company.

(C) The appeointment of any Director to any other executive
office shall not automatically determine if he ceases
from any cause to be a Director, unless the contract
or resolution under which he holds office shall
expressly state otherwise, in which event such
determination shall be without prejudice to any claim
for damages for breach of any contract of service
between him and the Company.

(D) A Managing Director shall not be subject to retirement
by rotation.

The Pirectors may entrust to and confer upon any Director
holding any executive office any of the powers exercisable
by them as Directors upon such terms and conditions and with
such restrictions as they think fit, and either collaterally
with or to the exclusion of their own powers, and may from
time to time revoke, withdraw, alter or vary all or any of
such powers.

APPOINTMENT AND RETIREMENT OF DIRECTORS

The Company may by Ordinary Resolution appoint any person
to be a Director either to fill a casual vacancy or as an
additional Director. Without prejudice thereto the
Directors shall have power at any time so to do, but so that
the total number of Directors shall not thereby exceed the
maximum number (if any) fixed by or in accordance with these
Articles. Any person so appointed by the Directors shall
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92,

hold office only until the next Annual General Meeting and
shall then be eligible for re-election, but shall not be
taken into account in determining the number of Directors
who are to retire by rotation at such meeting.

The Company may in accordance with and subject to the
provisions of the Statutes by Ordinary Resolution of which
special notice has been given remove any Director from
office (notwithstanding any provision of these Articles or
of any agreement between the Company ard such Director, but
without prejudice to any claim he may have for damages for
breach of such agreement) and appoint another person in
place of a Director so removed from office and any person
S0 appointed shall be treated for the purpose of determining
the time at which he or any other Director is to retire by
rotation as if he had become a Director on the day on which
the Director in whose bPlace he is appointed was last elected
a Director, In default of such appointment the vacancy
arising upon the removal of a Director from office may be
filled as a casual vacancy.

The office of a Director shall be vacated in any of the
following events, namely:

(a) If he ceases to be a Director by virtue of any
provision in the Statutes or he otherwise shall become
prohibited by law from acting as a Director;

(k) If he shall resign by writing under his hand left at
the Office or if he shall in writing offer to resign

and the Board shall resolve to accept such offer:;

(¢) If he shall become bankrupt or shall compound with his
creditors generally;

(d) If in England or elsewhere an order shall be made by
any court claiming jurisdiction in that behalf on the
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94.

(e)

(f)

2w e

ground (however formulated) of mental disorder for his
detention or for the appointment of a guardian or for
the appointment of a receiver or other person (by
whatever name called) to exercise powers with respect
to Itis property or affairs;

If he shall for more than six consecutive months have
been absent without permission of the Board from
meetings of Directors held during that period and the
Board resolve that his office be vacated:

If he shall be removed from office by notice in writing
served upon him signed by all his co-Directors, but so
that:

(1) this power shall not be exercisable at any time
when the number of Directors holding office is
less than six; and

(ii) if he holds an appointment to an executive office
which thereby automatically determines such
removal shall be deemed an act of the Company and
shall have effect without prejudice to any claim
for damages for breach of any contract of service
between him and the Company.

Subject to Article 88(D) at each Annual General Meeting one-~
third of the Directors for the time being (or, if their
number is not a multiple of three, the number nearest to but
not greater than one-third) shall retire from office by
rotation.

The Directors to retire by rotation shall include (so far
as necessary to obtain the number required) any Director who
wishes to retire and not to offer himself for re-election.
Any further Directors so to retire shall be those of the
other Directors subject to retirement by rotation who shall
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have been longest in office since their last re~election or
appointment and so tnat as between persons wheo become or
were last re-elected Directors on the same day thoseé to
retire shall {(unless they otherwise agree among themselves;
be determined by lot. A retiring Director shall be eligible
for re-election.

The Company at the meeting at which a Director retires under
any provision of these Articles may by Ordinary Resolution
£ill the office being vacated by electing thereto the
retiring Director or some other person eligible for
appointment. In default the retiring Director shall be
deemed toc have been re-elected except in aiay of the
following cases:

(a) Where at such meeting it is expressly resolved not to
£ill such office or a resolution for the re-election
of such Director is put to the meeting and lost;

(b) Where such Director has given notice in writing to the
Company that he is unwilling to be re—elected;

(c) Where the default is due to moving of a resolution in
contravention of the next following Article;

(d) Where such Director has attained any retiring age
applicable to him as Director.

The retirement shall not have effect until the conclusion
of the meeting except where a resolution is passed to elect
some other person in the place of the retiring Director or
a resolution for his re-election is put to the Meeting and
lost and accordingly a retiring Director who is re-~elected
or deemed to have been re-elected will continue in office
without a break.

A resolution for the appointment of twe or more persons as
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Directors by a single resolution shall not be moved at any
General Meeting unless a resolution that it shall be so
moved has first been agreed to by the meeting without any
vote being given against it; and any resolution moved in
contravention of this provision shall be void.

No person other than a Director retiring at the meeting
shall, unless recommended by the Directors for election, be
eligible for appointment as a Director at any General
Meeting unless not less than seven nor more than forty-two
days (inclusive nf tho date on which the notice was given)
before the date appointed for the meeting there shall have
been lodged at the Office notice in writing signed by some
member (other than the person to be proposed) duly qualified
to attend and vote at the meeting for which such notice is
given of his intention to propose such person for election
and also notice in writing signed by the person to be
proposed of his willingness to be elected.

ALTERNATE DIRECTORS

(A) Any Director may at any time by writing under his hand
and deposited at the Office, or delivered at a meeting
of the Board, appoint any person (including another
Director) to be his alternate Director and may in like
manner any time terminate such appointment. Such
appointment, unless previously approved by the Board,
shall have effect only upon and subject to being so
approved.

(B) The appointment of an alternate Director shall
determine on the happening of any event which if he
were a Director would cause him to vacate such office
or if his appointor ceases to be a Director.

(C) An alternate Director shall (except when absent from
the United Kingdom) be entitled to receive notices of

47




'l

99.

meetings of the Board and shall be entitied to attend
and vote as a Director at any such meeting at which the
Director appointing him is not personally present and
generally at such meeting to perform all functions of
his appointor as a Director and for the purposes of the
proceedings at such meeting the provisions of these
Articles shall apply as if he (instead of his
appointor) were a Director. If his appointor is for
the time being absent from the United Kingdom or
temporarily unable to act through ill health or
disability his signature to any resolution in writing
of the Board shall be as effective as the signature of
his appointor.

(P) An alternate Director shall not be entitled to receive
from the Company in respect of his appointment as
alternate Director any remuneration except only such
part (if any) of the remuneration otherwise payable to
his appeointor as such appointor may by notice in
writing to the Company from time to time direct.

(E) save as otherwise provided in these Articles, an
alternate Director shall be deemed for all purposes to
be a Director and shall alone be responsible for his
own acts and defaults and he shall not be deemed to be
the agent of the Director appointing him.

MEETTNGS AND PROCEEDINGS OF DIRECTORS

Subject to the provisions of these Articles the Directors
may meet together for the despatch of business, adjourn and
otherwise regulate their meetings as they think fit. At any
time any Director may, and the Secretary on the requisition
of a Director shall, summon a meeting of the Directors.
Notice of any meeting of the Directors may be given by
telephone, facsimile or telex. It shall not be necessary
to give notice of a meeting of the Directors {or any
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101.

committee of the Directors) to any Director (or, as the case
may be, any member of such committee) who is for the time
being absent from the United Kingdom unless such Director
or member has provided the Company with an address or
telephone number to which notice is to be given. Any
Director may waive notice of any meeting other than one to
be held by telephone or other telecommunications link and
any such waiver may be retroactive.

A Director or a member of a committee of the Directors shall
be treated as present at a meeting of the Directors or such
committee notwithstanding that he is not physically present
if he is in communication with the meeting by telephone or
other telecommunications link. The quorum necessary for the
transaction of business of the Directors may be fixed from
time to time by the Directors and unless so fixed at any
other number shall be two. A Director or member of a
committee who is in communication by telephone or other
telecommunications link for the purposes of a meeting of the
Directors or such committee shall be counted as part of the
gquorum for such meeting. A meeting of the Directors at
which a quorum is present shall be competent to exercise all
powers and discreticns for the time being exercisable by the
Directors.

Meetings of the Directors (and of aly committee of the
Directors) may be held from time to time in any part of the
world and, for the purpose of these Articles meetings of the
Directors (and of any committee of the Directors) shall
include meetings held by telephone or any other form of
telecommunications link provided that:

(i) subject to Article 99, all Directors (or, as the case
may be, members of the committee) have received notice
of the meeting and the means of communication to be
employed therefor; and

(ii) the telephone or telecommunications link is so arranged
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that it is possible for each Dirxector (or, as the case
may be, each member of the committee) to hear and be
heard by each other person participating in the
neeting.

and the terms "meetings" and "meet" shall be construed
accordingly.

102. Questions arising at any meeting of the Board shall be

103.

determined by a majority of votes. 1In case of an equality

of votes the chairman of the meeting shall have a second or
casting vote.

(&)

(B)

Save as otherwise provided by these Articles, a
Director shall not vote at a meeting of the Directors
or of a committee of the Directors in respect of any
contract or arrangement or any other proposal
whatsoever in which he has any material interest
otherwise than by virtue of his interests in shares or
debentures or other securities of or otherwise in or
through the Company. A Director shall not be counted
in the quorum at a meeting in relation to any
resolution on which he is debarred from voting.

Subject to the provisions of the Statutes, a Director
shall (in the absence of some material interest other
than one indicated below) be entitled to vote (and be
counted in the quorum) in respect of any resolution at
such meeting concerning any of the following matters,
namely:

(i) The giving of any security or indemnity to him in
respect of money lent or obligations incurred by
him at the request of or for the benefit of the
Company or any of its subsidiaries;

(ii) The giving of any security or indemnity to a third
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(iv)

(v)

(vi)

party in respect of a debt or obligation of the
Company or any of its subsidiaries for which he
himself has assumed responsibility in whole or in
part under a guarantee or indemnity or by the
giving of security;

Any proposal concerning an offer of shares or
debentures or other securities of or by the
Company or any of its subsidiaries for
subscription or purchase in which offer he is or
is to be interested as a participant in the
underwriting or sub-underwriting thereof for
subscription, purchase or exchange;

Any proposal concerning any other company in which
he is interested, directly or indirectly and
whether as an officer or shareholder or ctherwise
howsoever, provided that he (together with persons
connected with him within the meaning of Section
346 of the Act) is not the holder of or
beneficially interested in one per cent. or more
of the issued shares of any class of such company
(or of any third company through which his
interest is derived) or of the voting rights
available to members of the relevant company (any
such interest being deemed for the purpose of this
Article to be a material interest in all
circumstances) ;

Any proposal concerning the adoption, modification
or operation of a superannuation fund or
retirement benefit scheme or Employee Share Scheme
under which he may benefit and which has been
approved by or is subject to and conditional upon
approval by the Board of Inland Revenue for
taxation purposes;

Any arrangement for the benefit of employees of

51

e e ——
e

- oy

[



(C)

(D)

the Company or of any of its subsidiaries under
which the Director benefits in a similar manner
to the employees and that does not accord to any
Director as such any privilege or advantage not
generally accorded to the employees to whom such
arrangement relates.

(vii) Any proposal concerning any insurance which the

Company is empowered to purchase or maintain for
or for the benefit of any Directors of the Company
or for persons who include Directors of the
Company provided that for the purposes of this
paragraph insurance shall mean only insurance
against 1liability incurred by a Director in
respect of any such act or omission by him as is
referred to in Article 153(B) or any other
insurance which the Company is empowered to
purchase or maintain for or for the benefit of any
groups of persons consisting of or including
Directors of the Company.

Where proposals are under consideration concerning the
appeintment (including fixing or varying the terms of
appointment) of two or more Directors to offices or
employments with the Company or any company in which
the Company is interested, such proposals may be
divided and considered in relation to each Director
separately and in such case each of the Directors
concerned (if not debarred from voting under paragraph
(B) (iv) of this Article) shall be entitled to vote (and
be counted in the guorum) in respect of each resolution
except thal concerning his own appointment.

If any guestion shall arise at any time as to the
materiality of a Director's interest or as to the
entitlement of any Director to vote and such question
is not resolved by his voluntarily agreeing to abstain
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104.

105.

(E)

from voting, such question shall be referred to the
chairman of the meeting and his ruling in relation to
any other Director shall be final and conclusive and
in case the Director be the chairman of the neeting the
decision of the other Directors shall be final and
conclusive except in a case where the nature or extent
of the interests of such Director has not been fairly
disclosed.

The Company may by Ordinary Resolution suspend or relax
the provisions of this Article to any extent or ratify
any transaction not duly authorised by reason of a
contravention of this Article.

The continuing Directors may act notwithstanding any
vacancies, but if and so long as the number of Directors is

reduced below the minimum number fixed by or in accordance

with these Articles the continuing Directors or Director may
act for the purpose of filling such vacancies or of
summoning General Meetings, but not for any other purpose.
If there be no Directors or Director able or willing to act,

then any two members may summon a General Meeting for the
purpose of appointing Directors.

(A)

(B)

The Board may elect from their number a Chairman or
Deputy Chairman (or two or more Deputy Chairmen) and
determine the period for which each is to hold office.
If no Chairman or Deputy Chairman shall have been
appointed or if at any meeting of the Board no Chairman
ox Deputy Chairman shall be present within five minutes
after the time appointed to hold the meeting, the
Directors present may choose one of their number to be
chairman of the meeting.

If at any time there is more than one Deputy Chairman
the right in the absence of the Chairman to preside at

a meeting of the Directors of the Company shall be
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107.

108.

109.

determined as between the Deputy Chairmen present (if
more than one) by seniority in length of appointment
or as otherwise resoclved by the Board.

A resolution in writing signed by all the Directors for the
time being shall be as effective as a resolution duly passed
at a meeting of the Board and may consist of several
documents in the like form signed by one or more Directors.

The Board may delegate any of their powers or discretions
to committees consisting of one or more members of their
body and (if thought fit) one or more other persons co-
opted as hereinafter provided. Any committee so formed
shall in the exercise of the powers so delegated conform to
any regulations which may from time to time be imposed by
the Board. Any such regulation may provide for or authorise
the co-option to the committee of persons other +than
Directors and for such co-opted members to have voting
rights as members of the committee but so that (a) the
number of co-opted members shall be less than one-half of
the total number of members of the committee and (b) no
resolution of the committee shall be effective unless a
majority of the members of the committee who vote in favour
of the resolution are Directors.

The meetings and proceedings of any such comnittee
consisting of two or more members shall be governed mutatis
mutandis by the provisions of these Articles and by the
Statutes regulating the meetings and proceedings of the
Board, so far as the same are not superseded by any
regulations made by the Board under the last preceding
Article.

All acts done by any meeting of Directors, or of any such
committee, or by any person acting as a Director or as a
member of any such committee, shall as regards all persons
dealing in good faith with the Company, notwithstanding that

54

- aranmye:

R

©




there was some defect in the appointment of any of the
persons acting as aforesaid, or that any such rersons were
disqualified or had vacated cffice, or were not entitled to
vote, be as valid as if every such person had been duly
appointed and was qualified and had continued to be a
Director or member of the committee and had been entitled
to vote.

POW

ER TO PAY PENSIONS8 AND TO PROVIDE FOR EMPLOYEES

S eSS RSV AN EL FRUVDA POR BMPLOXBLE

110. (A)

(B)

The Board may establish, maintain or participate in or
procure the establishment and maintenance of, or
participation in, any non-contributory or contributory
pension of superannuation or death, disablement,
sickness or other benefit, funds, schemes or
arrangements for the benefit of, and give or procure
the giving of donations, gratuities, pensions,
allowances, benefits or emoluments to, any persons who
are or were at any time in the employment or service
of the Company, or of any company which is a subsidiary
of the Company or who are or were at any time Directors
or officers of the Company, or of any subsidiary of the
Company, and holding any employment or office in the
Company or any subsidiary of the Company and the wives,
widows, families and dependants of any such persons.
The Board may also establish and subsidise or subsecribe
to any instructions, associations, clubs or funds
calculated to be for the benefit of or to advance the
interests and well being of the Company or of any
subsidiary of the Company, or of any such person as
aforesaid, and make payments for or towards the
insurance of any such persons as aforesaid, prescribe
for or guarantee money for charitable or benevolent
objects or do any public, general or useful object and
for any other matters aforesaid either alone or in
conjunction with any subsidiary of the Company.

Subject always, if the Statutes shall so require, to

55

E T e e



particulars with respect to the proposed payment being
disclosed to the members of the Company and of the
proposal being approved by the Company, a Director of
holding or who has held any such employment or office
shall be entitled to participate in and retain for his
own benefit any such emolument. A Director or former
Director shall not be accountable to the Company or the
Members for any benefit of any kind conferred under or
pursuant te this Article and the receipt of any such
benefit shall not disqualify any such person from being
or becoming a Director of the Company.

(C) The Board is hereby authorised to exercise, by
regsolution of a meeting of the Board (the power
conferred upon the Company by Section 719 (1) of the
Act) to make provision out of the profits of the
Company available for dividend, for the benefit of any
persons employed or formerly employed by the Company
or any of its subsidiaries, being a provision in
connection with the cessation or transfer to any
person of the whole or part of the undertaking of the
Compariy or subsidiaries.

EMPLOYEE SHARE SCHEMES

111. The Board may establish and maintain any Empioyae Share

Scheme, share option or share incentive schene approved by
ordinary resolution whereby selected employeas, Directors
(including non-executive Directors) and officers of the
Company or of any company which is a subsidiary of the
company are given the opportunity c? acquiring shares in
the capital of the Company on the terms and subj.~t to the
conditions set out in such scheme and establish and (if any
such scheme so provides) contribute to any scheme for the
purchase by or transfer, allotment or issune to trustees of
shares in the Company or its holding Company to be held for
the benefit of the employees, Directors (including non-
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executive Directors) and officers of the Company or of any
company which is a subsidiary of the Company and, subject
to the Statutes, lend money to such trustees or employees
to enable them to purchase such shares, provided that if any
shares are to be issued tec employees or trustees under the
provisions of any such scheme pursuant to which rights
attaching to such shares shall be altered or varied, then
any such scheme shall be approved by special resolutior and
these Articles shall be deemed to be altered so far as
appropriate by the special resolution approving such schene.

(3)

BORROWING POWERS

The Board may exercise all the powers of the Company

to bhorrow money and to mortgage or charge its

undertaking, property and uncalled capital, or any part
therecof, and to issue debentures and other zecurities.
The Board shall restrict the borrowings of the Company
and exercise all voting and other rights or puwars of
control exercisable by the Company in relation to its
subsidiaries so as to secure (as regards subsidiaries
so far as by such exercise they can secure) that
without the previous sanction of the Company in general
meeting no money shall be borrowed if the aggregate
principal amount (inecluding any premium payable on
final repayment) outstanding of all monies borrowved by
the Group (being the Cwmpany and all its subsidiaries
for the %ime being), exclusive of moneys borrowed by
any company in the Greup from any other company in the
Group, then exceeds or would as a result of such
borrowing exceed a sum equal to three times the
aggregate of:

(i) the nominal amount of the share capital of the
Company for the time being issued and paid up; and

(il) the amounts standing to the credit of the
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(B)

consolidated capital and revenue reserves
(including without 1limitation share premium
account capital redemption reserve and profit and
loss account) of the Group

all as shown in consolidation of the then latest
audited balance sheetsz of the Group but after:

(a)

(b)

deducting from the aggregate any debit balance on
profit and losg account subsisting at the date of
that audited balance sheet except to the extent
that a deduction has already been made on that
account; and

making sich adjustments as may be appropriate in
respect of any variation in the issued and paid
up share capital, the share premium account and
the capital redemption reserve of the Company
since the date of its latest audited balance
sheet.

For the purposes of this Article "moneys borrowed"
shall be deemed to include the following except in so

far as otherwise taken into account:

(a)

()

the nominal amount of any issued share capital and
the principal amount of any debentures or borrowed
moneys, the beneficial interest wherenf is not for
the time being owned by any company in the Group,
of any body whether corporate or wilncorporate and
the payment or repayment whereof is the subject
of a guarantee or indemnity by any company in the
Group:

the outstanding amount raised by acceptance by any
bank or accepting house under any acceptance

credit opened on behalf of and in favour of any
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(c)

(a)

(£)

company in the Group:

the principal amount of any dehenture {(whether
secured or unsecured) of any company in the Group
owned otherwise than by any company in the Group;

the principal amount of any preference share
capital of any subsidiary owned otherwise than by
any company in the Group:;

the notional principal amount outstunding from any
company in the Group to any person except another
company in the Group under any finance lease ox
hire-purchase agreement;

any fixed or minimum premium payable on final
repayment of any borrowing or deemed borrowing;

but shall be deemed not to include:

(g9)

(h)

borrowings for the purposes of repaying the whole
or any part of borrowings by any company in the
Group for the time being outstanding and so to ke
applied within six months of being so borrowed,
pending their application for such purpose within
such period; and

borrowings for the purpose of financing any
contract in respect of which any part of the price
receivable by any company in the Group is
guaranteed or insured by the Export Credits
Guarantee Department of the Department of Trade
and Industry or by any other Governmental
department fulfilling a similar function, to an
amount not exceeding that part of the price
receivable thereunder which is so guaranteed or
insured.
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114.

(C) A Certificate by the auditors as to the aggregate
amount which may at any one time in accordance with the
provisions of paragraph (&) if this Article be owing
by the Group without such sanction as aforesaid shall
be conclusive in favour of the Company and all persons
dealing with the Company.

(D) When the aggregate amount of borrowirgs required to be
taken into account for the purposes of this Article on
any particular day is being ascertained, any of such
moneys denominated or repayable in a currency cother
than sterling shall be converted for the purpose of
calculating the sterling egquivalent at the rate of
exchange prevailing on that day in London provided that
all but not some only of such moneys shall be converted
at the rate of exchange prevailing in London six months
before such day if thereby such aggregate amount would
be less (and so that for this purpose the rate of
exchange shall be taken as the middle market rate as
at the close of business).

No lender or other person dealing with the Company shall be
concerned to see or inquire whether the provisions of this
Article have been complied with. No debt incurred or
security given in respect of moneys borrowed in excess of
the limit hereby imposed shall be invalid or ineffectual
except in the case of express notice to the lender or other
person concerned at the time when the debt was incurred or
security given that the 1limit hereby imposed has been
exceeded.

GENERAL POWERS OF DIRECTORS

The business and affairs of the Company shall be managed by
the Board, who may exercise all such powers of the Company
as are not by the Statutes or by these Articles required to
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be exercised by the Company in General Meeting subject
nevertheless to any regulations of these Articles, to the
provisions of the Statutes and to such regulations, being
not 1inconsistent with the aforesaid regulations or
provisions, as may be prescribed by Ordinary Resdlution of
the Company, but no regulation so made by the Company shall
invalidate any prior act of the Board which would have heen
valid if such regulation had not been made. The general
powers given by this Article shall not be limited or
restricted by any special authority or power given to the
Directors by any other Article.

The Board may establish any local boards or agencies for
managing any of the affairs of the Company, either in the
United Kingdom or elsewhere, and may appoint any persons to
be members of such local boards, or any managers or adgents,
and may fix their remuneration, and may delegate to any
local board, manager or agent any of the powers, authorities
and discretions vested in the Board, with powers to sub-
delegate, and may authorise the members of any local board,
or any of them, to fill any vacancies therein, and to act
notwithstanding wvacancies, and any such appointment or
delegation may be made upon such terms and subject to such
conditions as the Board may think fit, and the Board may
remove any persons so appointed, and may annul or vary any
guch delegation, but no person dealing in good faith and
without notice of any such annulment or variation shall be
affected thereby.

The Board may from time to time and at any time by power
of attorney or otherwise appoint a company, firm or person
or any fluctuating body of persons, whether nominated
directly or indirectly by the Board, to be the attorney or
attorneys of the Company for such purposes and with such
powers, authorities and discretions (not exceeding those
vested in or exercisable by the Board under these Articles)
and for such period and subject to such conditions as they
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may think fit, and any such power of attorney may contain
such provisions for the protection and convenience of
persons dealing with any such attorney as the Board may
think fit, and may authorised any such attorney to sub-
delegate all or any of the powers, authorities and
discretions vested in him.

The Board may from time to time elect a President of the
Company and may determine the period for which he shall hold
office. Such President may be either honorary or paid such
remuneration as the Board in their discretion shall think
fit, and need not be a Director but shall, if not a
Director, be entitled to receive notice of and attend and
speak, but not to vote, at all meetings of the Directnrs.

Subject to and to the extent permitted by the Statutes, the
Company, or the Board on behalf of the Company, may cause
to be kept in any territory a branch register of members
resident in such territory, and the Board may make and vary
such regulations as they may think fit respecting the
keeping of any such register.

All cheques, promissory notes, drafts, bills of exchange,
and other negotiable or transferable instruments, and all
receipts for monies paid to the Company, shall be signed,
drawn, accepted, endorsed, or otherwise executed, as the
case may be, in such manner as the Board shall from time to
time by resolution determine.

SECRETARY

The Secretary shall be appointed by the Board on such terms
and for such period as they may think fit. Any Secretary
so appointed may at any time be removed from office by the
Board, but without prejudice to any claim for damages for
breach of any contract of service between him and the
Company. If thought fit two or more persons may be
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appointed as Juint Secretaries. The Directors may also
appoint from time to time on such terms as they may think
fit one or more Assistant Secretaries.

THE BEAL

(A) The Board shall provide for the safe custody of the
Seal and any Securities Seal and neither shall be used
without the authority of the Board or of a committee
authorised by the Board in that behalf.

(B) Every instrument to which the Seal shall be affixed
shall be signed autegraphically by one Director and the
Secretary or by two Directors save that as regards any
certificates of shares or debentures or other
securities of the Company the Board may by resolution
determine that such signatures or either of them shall
be dispensed with or affixed by some method or system
of mechanical signature.

(C) The Securities Seal shall be used only for sealing
securities issued by the Company and documents creating
or evidencing securities so issued. Any such
securities or documents sealed with the Securities Seal
shall not require to be signed.

The Company may exercise the powers conferred by the
Statutes with regard to having an official seal for use
abroad and such powers shall be vested in the Directors.

Subject to the Statutes, the Company may dispense with the
need for the Common Seal and, whether it does or does not
dispense with Common Seal, a document signed by a Director
and the secretary or by any two Directors and expressed (in
whatever form of words) to be executed by the Company shall
have the same effect as if executed under the Common Seal,
and a document executed by the Company which makes it clear
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on its face that it is intended to be a deed shall have
effect upon delivery as a deed.

AUTHENTICATION OF DOCUMENTES

Any Directors or the Secretary or any person appointed by
the Board for the purpose shall have power to authenticate
any documents affecting the constitution of the Company and
any resolutions passed by the Company or the Directors or
any committee, and any books, records, documents and
accounts relating to the business of the Company, and to
certify copies thereof or extracts therefrom as true copies
or extracts; and where any books, records, documents or
accounts are elsewhere than at the Office the local manager
or other officer of the Company having the custody thereof
shall be deemed to be a person appointed by the Board as
aforesaid. A document purporting to be a copy of a
resolution, or an abstract from the minutes of a meeting,
of the Company or of the Directors or any committee which
is certified as aforesaid shall be conclusive evidence in
favour of all persons dealing with the Company upon the
faith thereof that such resolution had been duly passed or,
as the case may be, that any minute so extracted is a true
and accurate record of proceedings at a duly constituted
meeting.

RESERVES

The Board may from time to time set aside out of the profits
of the Company and carry to reserve such sums as they think
proper which, at the discretion of the Board, shall be
applicable for any purpose to which the profits of the
Company may properly be applied and pending such application
may either be employed in the business of the Company or be
invested. The Board may divide the reserve into such
special funds as they think f£it and may consolidate into one
fund any special funds or any parts of any special funds
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into which the reserve may have been divided. The Board
may also without placing the same to reserve carry forward
any profits. In carrying sums to reserve and in applying
the same the Board shall comply with the provisions of the
Statutes.

DIVIDENDE

The Company may by Ordinary Resolution declare dividends but
no such dividend shall exceed the amount recommended by the
Boarad.

If and so far as in the opinion of the Board the profits
of the Company justify such payments, the Board may declare
and pay the fixed dividends on any class of shares carrying
a fixed dividend expressed to be payable on fixed dates on
the half-yearly or other dates prescribed for the payment
thereof and may also from time to time declare and pay
interim dividends on shares of any class of such amounts
and on such dates and in respect of such periods as they
think fit.

Unless and to the extent that the rights attached to any
shares or the terms of issue thereof otherwise provide, all
dividends shall (as regards any shares not fully paid
throughout the period in respect of which the dividend is
paid) be apportioned and paid pro-rata according to the
amounts paid on the shares during any portion or portions
of the period in respect of which the dividend is paid. For
the purpose of this Article no amount paid on a share in
advance of calls shall be treated as paid on the share.

No dividend shall be paid otherwise than out of the profits
available for distribution under the provisions of the

Statutes.

Subject to the provisions of the Statutes, where any asset,
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business or property is bought by the Company as from a past
date (whether such date be before or after the inceorporation
of the Company) the profits and losses thereof as from such
date may at the discretion of the Board in whole or in part
be carried to revenue account and treated for all purposes
as profits or losses of the Company. BSubject as aforesaid,
if any shares or securities are purchased cum dividend or
interest, such dividend or interest may at the discretion
of the Board be treated as revenue, and it shall not be
obligatory to capitalise the same or any part thereof.

No dividend or other moneys payable on or in respect of a
share shall bear interest as against the Company.

(A) The Board may retain any dividends or other moneys
payable on oxr in respect of a share on which the
Company has a lien and may apply the same in or towards
satisfaction of the debts, liabilities or engagements
in respect of which the lien exists.

(B} The Board may retain the dividends payable upon shares
in respect of which any person is under the provisions
as to the transmission of shares hereinbefore contained
entitled to become a membsr, or which any person is
under those provisions entitied to transfer, until such
person shall become a member in respect of such shares
or shall transfer the same.

The waiver in whole or in part of any dividend on any share
by any document {whether or not under seal) shall be
effective only if such document is signed by the shareholder
{(or the person entitled to the share in consequence of the
death or bankrvptcy of the holder) and delivered to the
Company and if or to the extent that the same is accepted
as such or acted upon by the Company.

The payment by the Board of any unclaimed dividend or cther
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moneys payable on or in respect of a share into a separate
account shall not constitute the Company a trustee in
respect thereof and any dividend unclaimed after a period
of twelve years from the date of declaration of such
dividend shall if the Board so resolves be forfeited and
shall revert to the Company.

The Company may upon the recommendation of the Board by
Ordinary Resolution direct payment of a dividend in whole
or in part by the distribution of sgpecific assets (and in
particular of paid up shares or debentures of any other
company). Where any difficulty arises in regard to such
distribution, the Board may settle the same as they think
expedient and in particular may issue fractional
certificates, may fix the value for distribution for such
specific assets or any part thereof, may determine that cash
payments shall be made to any members upon the footing of
the value so fixed in order to adjust the rights of all
parties and may vest any such specific assets in trustees
as may seem expedient to the Board.

Any dividend or other moneys payable in cash on or in
respect of any share may be paid by cheque or warrant sent
through the post to thie registered address of the member or
person entitled thereto (or, if two or more persons are
registered as Jjoint holders of the share or are entitled
thereto in consequence of the death or bankruptcy of the
holder, to any one of such persons) or to such person and
such address as such member or person or persons may by
writing direct. Every such cheque or warrant shall be made
payable to the order of the person to whom it is sent or to
such person as the holder or joint holders or person or
persons entitled to the share in consequence of the death
or bankruptcy of the holder may direct and payment of the
cheque or warrant by the banker upon whom it is drawn shall
be a good discharge to the Company. Every such cheque or
warrant shall be sent at the risk of the person entitled to
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the money represented thereby.

If two or moxe persons are registered as joint holders of
any share, or are entitled jointly to a share in consequence
of the death or bankruptcy of the holder, any one of them
may give effectual receipts for any dividend or other moneys
payable or property distributable on or in respect of the
share, X

Any resolution declaring a dividend on shares of any class
whether a resolution of the Company in General Meeting or
a resolution of the Board, may specify that the same shall
be payable to the persons registered as the holders of such
shares at the close of business on a particular date,
notwithstanding that it may be a date prior to that on which
the resolution was passed, and thereupon the dividend shall
be payable to them in accordance with their respective
holdings so registered, but without prejudice to the rights
inter se in respect of such dividend of transferors and
transferees of any such shares.

The Board may, with the prior sanction of an Ordinary
Resolution of the Company, offer the holders of Ordinary
Shares the right to elect to receive Ordinary Shares,
credited as fully paid, instead of cash in respect of all
or part of such dividend or dividends as are specified by
such resolution. The following provisions shall apply:

(A) The resolution may specify all or part of a particular
dividend or may specify all or any dividends (or any
part of such dividends) declared or to be declared or
paid within a specified period, or until the Company
shall by Ordinary Resolution otherwise determine.

(B) The entitlement of each holder of Ordinary Shares to

new Ordinary Shares shall be such that the Relevant
Value thereof shall be as nearly as possible equal to
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(D)

(E)

(but not in excess of) the cash amount (disregarding
any associated tax credit) that such holders would have
received by way of dividend. For this purpose the
"Relevant Value" of an ordinary share shall be the
average of the middle market guotations for the
Company's Ordinary Shares on the Stock Exchange, as
derived from the Dalily Official List, on the day when
the Ordinary Shares are first quoted "ex" the relevant
dividend and the four subsequent dealing days, or an
amount determined in such other manner as may be
determined by or in accordance with the resclutiomn.
A certificate or report by the Auditor as teo the amount
of the Relevant Value in respect of any dividend shall
be conclusive evidence of that amcount.

The basis of allotment shall be such that nc member may
receive a fraction of a share. The Board may make
such provisions as they think fit for any fractional
entitlements, including provisions whereby, in whole
or in part, the benefit thereof accrues to the Company.

The Board, after determining the basis of allotment,
shall notify the holders of Ordinary Shares in writing
of the right of election offered to them, and shall
send with, or following, such notification, forms of
election and specify the procedure to be followed and
the place at which, and the latest date and time by
which, duly completed forms of election must be lodged
in order to be effective,

The dividend (or that part of the dividend in respect
of which a right of election has been offered) shall
not be payable in cash on Ordinary Shares in respect
of which the election has been duly made ("the elected
Ordinary Shares") and instead thereof additional
Ordinavy Shares shall be allotted to the holders of the
elected Ordinary Shares on the basis of allotment
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determined as aforesaid. TFor such purpose the Board
shall capitalise out of such of the sums standing to
the credit of any of the Company's reserves (including
without 1limitation share premium account capital
redemption reserve or other undistributable reserve)
or any sum standing to the credit of profit and loss
account as the Board may determine, a sum egual to the
aggregate nominal amount of the additional Ordinary
Shares for allotment and distribution to and amongst
the holders of the elected Ordinary Shares.

The additional Ordinary Shares so allotted shall rank
pari passu in all respects with the fully paid Ordinary
Shares then in issue save only that they will not be
entitled to participation in the relevant dividend.

The Board may undertake and do such acts and things
as they may consider necessary or expedient for the
purpose of giving effect to the provisions of this

s

Article.

The Board may on any occasion determine that rights
of election hereunder shall be subject to such
exclusions, rest;ictions or other arrangements as the
Board may deem necessary or expedient in reiation to
legal or practical problems under the laws of, or the
requirements of any racognised regulating body or any
stock exchange in, any territory.

This Article shall have effect without prejudice to the
other provisions of these Articles and such provisions
shall also have effect without prejudice To the
provisions of this Article.

CAPITALISATION OF PROFITS AND RESERVES

140. Subject to the Statutes the Board may, with the sanction of
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an Ordinary Resolution of the Company, capitalise any sun
standing to the credit of any of the Company's reserve
accounts (including without limitation any wshare premium
account, capital redemption reserve or other undistributable
reserve) or any sum standing to the credit of profit and
loss account by appropriating such sum to the holders of
Ordinary Shares on the Register at the close of business on
the date of the Resolution (or such other date as may be
specified therein or determined as therein provided) in
proportion to their then holdings of Ordinary Shares and
applying such sum on their behalf and paying up in full
unissued Ordinary Shares (or, subject to any special rights
previously conferred on any shares or class of shares for
the time being issued, unissued shares of any other class
not being redeemable shares) for alletment and distribution
ciredited as fully paid up to and amongst them as bonus
shares in the proportion aforesaid. The Board may do all
acts and things considered necessary or expedient to give
effect to any such capitalisation with full power to the
BRoard to make such provisions as they think fit for any
fractional entitlements which would arise on the basis
aforesaid {including provisions  whereby fractional
entitlements are disregarded or the benefit thereof accrues
to the Company rather than to the members concerned). The
Directors may authorise any perscn to enter on behalf of all
the members interested into an agreement with the Company
providing for any such capitalisation and matters incidental
thereto and any agreement made: under such authority shall
be effective and binding on all concerned.

ACCOUNTS
Accounting records sufficient to show and explain the
Company's transactions and otherwise complying with the
Statutes shall be kept at the Cffice, or at such other place

as the Board think £fit, and shall always be open to
inspection by the officers of the Company. Subject as
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aforesaid no nember of the Company OF other person shall
have any right of inspecting any account or book or
documents of the Cowpany except as conferred by statute or
ordered by a court of competent jurisdiction ox authorised
by the Board.

A copy of every balance sheet and profit and loss account
which is to be laid before a General Meeting of the Company
(including every document required by law to be comprised
therein or attached or annexed thereto) shall not le=ss than
twenty-one days before the date of the meeting be sent to
every member of, and every holder of debentures of, the
Company and to every other person who is entitled to receive
notices of meetings from the Company under the provisions
of the Statutes ox of these Articles. Provided that this
Article shall not require a copy of these documents to be
sent to more than one of joint holders or to any member oxr
holder of debentures who (not having a registered address
within the United Kingdom) has not supplied to the Company
an address within the United Kingdom for the service of
notices but any member or holder of debentures to whom 2
copy of these documents has not been sent shall be entitled
to receive a copy free of charge on application at the
office. If all or any of the shares or debentures of the
Company shall for the time being be listed or dealt in on
the Stock Exchange, there shall be forwarded to the
appropriate officer of the Stock Exchange sucn number of
copies of such documents as may for the time being be
required under its regulations or practice.

AUDITORS

Subject to the provisions of the Statutes, all acts done by
any person acting as an Auditor shall, as regards all
persons dealing in good faith with the Company, be wvalid,
notwithstanding that there was some defect in his
appointment or that he was at the time of his appointment
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not qualified for appointment or subsequently becane
disqualified.

An Auditor shall be entitled to attend any General Meeting
and to receive all notices of and other communications
relating to any General Meeting which any member is entitled
to receive and to be heard at any General Meeting on any
part of the business of the meeting which concerns him as
Auditor.

NOTICES

Any notice or document (including a share certificate) may
be served on or delivered to any member by the Company
either personally or by sending it through the post in a
prepaid cover addressed to such member at his registered
address, or (if he has no registered address within the
United Kingdom) to the address, if any, within the United
Kingdom supplied by him to the Company as his address fox
the service of notices, or by delivering it to such address
addressed as aforesaid. In the case of a member registered
on a branch register ainy such notice or document may be
posted either in the United Kingdom or in the terxritory in

" which such branch register is maintained. Where a notice

146.

or other document is served or sent by post, service or
delivery shall be deemed to be effected at the expiration
of twenty-four hours after the time when the cover
containing the same is posted and in proving such sexrvice
or delivery it shall be sufficient to prove that such cover
was properly addressed, prepaid and posted.

Any notice given to that one of the joint holders of a share
whose name stands first on the Register of Members in
respect of the share shall be sufficient notice to all the
joint holders in their capacity as such. For such purpose
a joint holder having no registered address in the United
Kingdom and not having supplied an address within the United
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Kingdom for the service of notices shall be disregarded,

A person entitled to a share in consequence of the death ox
bankruptcy of a member upon supplying to the Company such
evidence as the Board may reasonably require to show his
title to the share, and upon supplying also an address
within the United Kingdom for the service of notices, shall
be entitled to have served upon cr delivered to him at such
address any notice or document to which the member but for
his death or bankruptcy would have been entitled, and such
sexvice or delivery shall for all purposes be deemed a
sufficient service or delivery of such notice or document
to all persons interested (whether jointly with or as
claiming through or under him) in the share. Save as
aforesaid any notice or document delivered or sent by post
to or left at the address of any member in pursuance of
these Articles shall, notwithstanding that such member be
then dead or bankrupt or in ligquidation, and whether or not
the Company has notice of his death or bankruptcy or
ligquidation, be deemed to have been duly served or delivered
in respect of any share registered in the name of such
member as sole or first-named joint holder.

A member who (having no registered address within the United
Kingdom) has not supplied to the Company an address within
the United Kingdom for the service of notices shall not be
entitled to receive notices from the Company.

If at any time by reason of the suspension or curtailment
of postal services within the United Kingdom the Company is
unable effectively to convene a General Meeting by notices
sent through the post, a General Meeting may be convened by
a notice advertised on the same date in at least two leading
national daily newspapers with appropriate circulation and
such notice shall be deemed to have been duly served on all
members entitled thereto at noon on the day when the
advertisement appears. In any case the Company shall send
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confirmatory copies of the notice by post if at least seven
days prior to the meeting the posting of notices to
addresses throughout the United Kingdom again becomes
practicable.

Nothing in any of the preceding five Articles shall affect
any requirement of the Statutes that any particular offer,
notice or other document be served in any particular manner.

WINDING UP

Subject to the proviso in Article 152 the Board shall have
power in the name and on behalf of the Company to present
a petition to the Court for the Company to be wound up.

If the Company shall be wound up (wvhether the liquidation
is wvoluntary, under supervision, or by the court) the
Ligquidator may, with the authority of an Extraordinary
Resolution, divide among the members in specie or kind the
whole or any part of the assets of the Company and whether
or not the assets shall consist of property of one kind or
shall consist of properties of different kinds, and may for
such purpose set such value as he deems fair upon any one
or more class or classes of property and may determine how
such division shall be carried out as between the menbers
or different classes of members. The Liquidator may, with
the like authority vest any part of the assets in trustees
upon such trusts for the benefit of members as the
Liquidator with the like authorisation shall think fit, and
the liquidation of the Company may be closed and the Company
dissolved, but so that no contributory shall be compelied
to accept any shares or other property in respect of which
there is a liability Provided that so long as the Company
holds an appointment under the Water Act 1989 as a water
undertaker for any area, this Article 152 and Article 151
shall be read and construed subject to the provisions of the
Water Act 1989,
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153. (A)

(B)

INDEMNITY

Subject to the provisions of and so far as may be
consistent with the Statutes, every Director, Auditor,
Secretary or other officer of the Company shall be
entitled to be indemnified by the Company against all
costs, charges, losses, expenses and liabilities
incurred by him in the execution and/or discharge of
his duties and/or exercise of his powers and/or
otherwise in relation to or in connection with his
duties, powers or office including (without prejudice
to the generality of the foregoing) any 1liability
incurred by him in defending any proceedings, civil ox
eriminal, which relate to anything done or omitted or
alleged to have been done or omitted by him as an
officer or employee of the Company and in which
jucigment is given in his favour (or the proceedings are
otherwise disposed of without any finding or admission
of any material breach of duty on his part) or in which
he is acquitted or in connection with any application
under any statute for relief from liability in xespect
of any such act or omission in which relief is granted
to him by the Court.

without prejudice to the provisions of Article 153 (A),
the Board shall have the power to purchase and maintain
insurance for or for the benefit of any persons who are
or were at any time Directors, officers or employees
of the Company, or any company in which the Company has
any interest whether direct or indirect or which is in
any way allied to or associated with the Company, or
of any subsidiary undertaking of the Company or any
such other company, or who are or were at any time
trustees of any retirement benefits scheme or employee
benefits trust in which employees of the Company or any
such company or subsidiary undertaking are interested,
including (without prejudice to the generality of the
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foregoing) insurance against any liability incurred
by such persons in respect of any act or cmission in
the actual or purported execution or discharge of their
duties or in the exercise or purported exercise of
their powers or otherwise in relation to their duties,
powers or offices in relation to the Company or any
such other cowpany, subsidiary undertaking or
retirement benefits scheme or employee benefits trust.
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FILE COPY

CERTIFICATE OF INCORPORATION

OF A PUBLIC LIMITED COMPANY

No. 2662742

| hereby certify that

South Staffordshire Water PLC

is this day incorporated under the Companies Act 1985

as a public company and that the Company is limited.

~
© Given under my hand at the Companies Registration Office,
Cardiff the 25 NOVEMBER 1991
o
] G e
A M. ROSE

an authorised officer
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