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GENETIX LIMITED

DIRECTORS’ REPORT

The directors present their annual report and the audited financial statements for the year ended 31 December 2006

PRINCIPAL ACTIVITY

The principal activity of the company 15 the design and manufacture of automated systems and related products
for use 1n systems biology

REVIEW OF BUSINESS AND FUTURE DEVELOPMENTS

The company traded sausfactonly throughout the year under review and the directors are confident that the
company will continue to grow and provide profitable returns

RESEARCH AND DEVELOPMENT

The company continues an active programme of research and development, the costs of which in the year
amounted to £1,633,696 (2005 £1,237,829) New and improved products are continuing to be developed

RESULTS AND DIVIDENDS

The results for the year are set out in detail on page 7 Dividends paid n the year amounted to £ml (2005
£1,500,000) and no finat dividend 1s proposed

RISKS AND UNCERTAINTIES

We are subject to the same general risks and uncertainties as any other business, for example, the impact of
changes in general economic conditions including currency and interest rate fluctuations and the impact of
competition, the impact of natural disasters and sourcing of materials Senmior management conducts regular nsk
reviews at which time the likelihood and impact of risks are assessed Outlined below is a descniption of the
principal nisks and uncertainties that are specific to our business

Competitors

Product innovation 1s essential to retain a compennve edge There are threats that our competitors can launch
new products into our markets before we can effectively respond, thus resultng in lost sales To reduce this
risk we continually invest in R&D and undertake market and customer research In addition, some of Genetix’
competitors n certain markets are larger and have greater financial resources This may enable them to deliver
products on more attractive terms or to invest larger amounts 1n R&D

The company also invests 1t mamntaming a patent portfoho to protect our investment in products and
technology We regularly monutor the markets we serve to identify any potential violations of our patents and
will take legal acuon where necessary

Key markets

The contineed orgamc growth of our business 1s underpinned by our key market, the United Siates  Any
material dechine in the performance of this market may impact future growth and profitability

Commercial relationships

The company benefits from close commercial relationships with a number of key customers and suppliers
Damage to or loss of any of these relationships could have a negative effect on results To reduce this nisk the
company ensures 1t mamtams a close working relationship wath 1ts customers at the sales, techmical/scientific
and support levels Regular meetings and reviews are also held with our key suppliers

Manufacturing

The company’s manufactuning facihities could be disrupted by events outside of 1ts control such as fire The
company has a detailed contingency plan to ensure, as much as possible, business conumnty with all relevant
employees appropnriately tramed The company also mantains appropriate general commercial 1nsurance
policies

The company’s products could also be affected by the introduction of regulations, such as those refaung to
environmental 1ssues The company monitors regulations to the effect that they may have an impact on 1ts
operations and takes appropnate external advice on comphance




GENETIX LIMITED

DIRECTORS’ REPORT (continued)

Employees

The company continually seeks to recruit and retain talented employees who ulumately contribute to our
success In addition the company has certain individuals who have extensive knowledge of markets and
customers and R&D The company undertakes employee atutude surveys and seeks, with employee
involvement, to address specific areas

Exchange rates

As at 31 December 2006, the company was commutted to forward exchange contracts totallimg US$5 mulhion at
an average rate of £%1 8625, all mawrmg before 31 December 2007 44% of sales for the year are
denomimated 1n US dollars

HEALTH, SAFETY AND THE ENVIRONMENT

The company 1s commutted to the mamtenance of high standards of practice concerning the health and safety of
its employees The company recogmses its legal obligations in this respect and compliance with such
obligations and a number of policies on such matters are monutored through a health and safety commuttee The
company 18 sensiive to the needs of the environment Such matters are considered 1n the context of the
company’s environmental pohcy which 1s described 1n the Group’s Annual Report

EMPLOYMENT OF DISABLED PERSONS

In considering applications for employment from disabled people the company seeks to ensure that fair
consideration 1s given to the abiliies and aptitudes while having regard to the requirements of the job for which
he or she has applied Employees who become unable to carry out the job for which they are employed are
given ndrvidual consideranion, and depending on the nature, sevenity and duraton of the disability, may be
considered for alternauve work

EMPLOYEE INVOLVEMENT

The company 1s commutted to a policy of developing employee mvolvement and awareness on matters of
concern to all employees Informanon 1s dissemunated through formal and mformal meetings, wntten
communications and notices

Consultation procedures exist with staff covering such matters as health and safety and other areas connected
with their employment

The company has established discreuonary and sharesave share option schemes with the objective of giving
employees an opportunity to invest in the future of the company, encouraging a sense of involvement and
aligmng employees’ interests wath those of shareholders

DIRECTORS AND THEIR INTERESTS

The following directors served dunng the year No director had any interests in the shares of the company
duning the year

M A Reid

T Bell (resigned 11 January 2006)

G S Corsi (resigned 31 January 2006)

Dr S Richards (resigned 20 January 2006)
A J Kellett (appointed 27 March 2006)
Prof J F Burke (appointed 30 January 2006)

M A Reid, A J Kellett and Prof J F Burke are also directors of Genetix Group plc, the ulumate parent
undertaking, and accordingly their interests n the share capial of that company are shown n its financial
statements
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DIRECTORS’ REPORT (continued)

AUDITORS
In the case of each of the persons who are directors of the company at the date when this report was approved

e so far as each of the directors 15 aware, there 15 no relevant audit information (as defined in the
Companies Act 1985) of which the company’s auditors are unaware, and

e each of the directors has taken all steps that he/she ought to have taken as a director to make
himself/herself aware of any relevant audit information (as defined 1n the Companies Act 1985) and to
establish that the company’s auditors are aware of that information

This confirmanion 1s given and should be interpreted 1in accordance with the provisions of s234ZA of the
Companies Act 1985

A resolution to re-appoint Deloitte & Touche LLP as the company’s auditors will be proposed at the
forthcoming Annual General Meeting

He Board of Directors
behalf of the Board

5 C Hedger
Secretary
W June 2007



GENETIX LIMITED
DIRECTORS’ REPORT (continued)

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and the financial statements The directors have
chosen to prepare the accounts for the company in accordance with Umted Kingdom Generally Accepted
Accounting Practice

Company law requires the directors to prepare such financial statements for each financial year which give a
true and fair view 1n accordance with Umted Kingdom Generally Accepted Accounting Practice of the state of
affairs of the company and of the profit or loss of the company for that penod and comply with UK GAAP and
the Companies Act 1985 In preparing those financial statements, the directors are required to

m  select suitable accounting pohcies and then apply them consistently,
®  make judgements and estimates that are reasonable and prudent,

®  state whether applicable accounting standards have been followed, and

®  prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that the
company will continue 1n business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any ume the financial position of the company and to enable them to ensure that the financial statements
comply with the Compames Act 1985 They are also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregulannes



INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
GENETIX LIMITED

We have audited the financial statements of Genetix Limuted for the year ended 31 December 2006, which
compnse the profit and loss account, the balance sheet and the related notes 1 to 22 These financial statements
have been prepared under the accounting policies set out theremn

This report 15 made solely to the company’s members, as a body, 1 accordance with section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we mught state to the company’s members
those matters we are required to state to them 1n an auditors’ report and for no other purpose To the fullest
extent permutted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibiliies for preparing the financial statements mn accordance with apphicable law and
Umted Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out
1n the statement of directors’ responsibilities

Our responsibility 1s to audit the financial statements mn accordance with relevant Umited Kingdom legal and
regulatory requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view 1n accordance with
the relevant financial reporung framework and are properly prepared in accordance with the Companies Act
1985 We also report to you whether m our opinion the information given 1n the directors’ report 1s consistent
with the financial statements

In addition, we report to you if, 1n our opimon, the company has not kept proper accounting records, 1f we have
not recerved all the information and explanations we require for our audit, or 1f information specified by law
regarding directors’ remuneration and other transactions is not disclosed

We read the directors’ report and consider the implications for our report iIf we become aware of any apparent
musstatements within it

Basis of audit opinion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures 1n the financial statements It also mcludes an assessment of the sigmficant estimates and
judgements made by the directors in the preparauon of the financial statements and of whether the accounting
policies are approprate to the circumstances of the company, consistently apphed and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal msstatement, whether caused by fraud or other wrregulanty or error In forming
our opinion, we also evaluated the overall adequacy of the presentation of information 1n the financial
statements

Opinion

In our opimon

. the financial staternents give a true and fair view, 1n accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company’s affairs as at 31 December 2006 and of 1ts profit for the
year then ended,

. the financial statements have been properly prepared 1n accordance with the Companies Act 1985, and

. the information given in the directors’ report 15 consistent with the financial statements

Nlate LGk LLE

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors
outhampton, United Kingdom
1 q June 2007



PROFIT AND LOSS ACCOUNT
Year ended 31 December 2006

TURNOVER: continuing operations

Cost of sales

GROSS PROFIT

Admmstranve expenses

OPERATING PROFIT: continuing operations

Interest receirvable and similar income

Interest payable and simular charges

PROFIT ON ORDINARY ACTIVITES BEFORE TAXATION
Tax on profit on ordinary activities

PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION
Dividends paid

RETAINED PROFIT FOR THE FINANCIAL YEAR

Note

7

17,18

GENETIX LIMITED

2006 2005
£ £

13,434,905 12,047,510

(7.131,627) (6,396,712)

6,303,278 5,650,798

(3.986,614) (3,672,396)

2,316,664 1,978,402
73,617 42,188

(2,938) (6,488)

2,387,343 2,014,102

(486,626)  (403,308)

1,900,717 1,610,794

- {1,500,000)

1,900,717 110,794

There are no recogmsed gains and losses for the current and prior year other than as stated above Accordingly a

statement of total recogmsed gains and losses 15 not presented



BALANCE SHEET
At 31 December 2006

FIXED ASSETS
Intangible assets
Tangible assets
Investments

CURRENT ASSETS
Stocks

Debtors

Cash at bank and 1n hand

CREDITORS: amounts falling due within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES
CREDITORS: amounts falling due after more than one year
PROVISIONS FOR LIABILITIES AND CHARGES

NET ASSETS

CAPITAL AND RESERVES

Called up share capatal

Profit and loss account

TOTAL EQUITY SHAREHOLDERS' FUNDS

Signed on behalf of the Board of Directors on it June 2007

lett
Director

Note

]

11
12

13

14

15

16
17

18

GENETIX LIMITED

2006 2005
£ £
230,392 173,882
2,172,396 2,177,622
46,317 46,317
2,449,105 2,397,821
1,186,813 1,464,064
5,018,784 2,696,630
2,680,809 2,769,641
8,886,406 6,930,335
(3,356,438) (3,329,271)
5,529,968 3,601,064
7,979,073 5,998,885
(193,949) (115,881)
(441,387) (439,984)
7,343,737 5,443,020
101 101
7,343,636  5,442919
7,343,737 5,443,020




GENETIX LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2006

1.

ACCOUNTING POLICIES

The financial statements are prepared :n accordance with applicable Umted Kingdom accounung standards
The particular accounting policies adopted are described below

Accounting convention

The financial statements are prepared under the historical cost convention

Group accounts

The company 1s exempt from the requirement to prepare group accounts by the Compames Act 1985 (5228)
and FRS 2 section 2(21) as 1t 15 a wholly owned subsidiary undertaking of Genetix Group plc, which tself
prepares group accounts These financial statements therefore present information about the company as an
dividual undertaking and not about 1ts group

Turnover

Turnover represents amounts receivable for goods and services provided 1n the normal course of business, net
of trade discounts, VAT and other sales related taxes

Sales of instruments are recogmsed when the utle passes, or when the nght to consideration in exchange for
performance has been compieted Sales of consumables are recogmsed on delivery of product, and service
contracts evenly over the contractual penod

Pensions
The company operates a stakeholder pension scheme for its UK employees

Foreign currency

Assets and liabilities 1n foreign currencies are translated into sterling at the rates of exchange ruhing at the
balance sheet date Transacuons 1n foreign currencies are recorded at the rate ruling at the date of the
transaction  Adjustments resulung from exchange fluctuations have been reflected n the profit and loss
account

The company uses dernivative financial instruments solely to reduce the exposure to foreign exchange nsk

Government grants

Government grants relatng to tangible fixed assets are ireated as deferred income and released to the profit and
loss account over the expected useful lives of the assets concerned Other grants are credited to the profit and
loss account as the related expenditure 1s incurred

Research and development
Research and development expenditure 1s charged to the profit and loss account as incurred

Product warranties
Provision 1s made for the anticipated cost of expected claims against product warranties on products sold

Intangible assets - patents and hicences

Patents and Licences are valued at cost on acquisition and are depreciated 11 equal annual instalments over their
estimated useful hves of four years



GENETIX LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2006

ACCOUNTING POLICIES (continued)

Tangible fixed assets

Tangible fixed assets are stated at cost less depreciation and provision for impairment Depreciation 1s provided
in equal annual mstalments 10 order to wrte off the cost of each asset over 1ts esumated useful life at the
following rates

Freehold property 2% per annum
Plant and machinery 25-50% per annum
Motor vehicles 25% per annum
Fixtures and fittings 25% per annum

Freehold land 1s not depreciated

Investments

Investments held as fixed assets are stated at cost less provision for any impairment in value

Stocks

Stocks and work-mn-progress are stated at the lower of cost and net realisable value, after making allowance for
obsolete and slow moving 1tems

Taxation

Current tax, including UK corporation tax and foreign tax, 1s provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance sheet
date

Deferred taxation 1s provided in full on uming differences that result in an obligation at the balance sheet date
to pay more tax, or a nght to pay less tax, at a future date, at rates expected to apply when they crystallise based
on current tax rates and law Tumng differences arise from the mnclusion of items of income and expenditure 1n
taxation computations 1n periods different from those m which they are included in financial statements
Deferred tax assets and hablities are not discounted

TURNOVER

In the opimon of the directors, the company operates only one class of business generated in the Umted
Kingdom Tummover can be analysed as follows

2006 2005
£ £

By geographic destination:
United Kingdom 1,750,705 1,303,056
Rest of Europe 3,944,344 2,555,528
North America 6,133,749 6,212,498
Asia 762,894 958,545
Rest of World 843,213 1,017,883

13,434,905 12,047,510

10



GENETIX LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2006

3. OPERATING PROFIT

2006 2005
£ £
Operating profit is stated after charging/(crediting):
Depreciation of owned assets 235,365 232,592
Amortisation of patents and licences 90,008 242,396
Profit on disposal of fixed assets (2,120) (2,550)
Fees payable to the company’s auditors for the
audit of the company’s annual accounts 24,000 12,935
Research and development (including salanes) 1,633,696 1,237,829
Grant payments/recovernes 9,835 (7,013)
Exchange gain on foreign currency transactions (97,704} (314,270)

Fees payable to the company’s auditors and their associates for non-audit services to the company are not
required to be disclosed because the consolidated financial statements of the parent company are required to
disclose such fees on a consohidated basis

4. INFORMATION REGARDING EMPLOYEES

None of the directors recerved any remuneration from the company during the year (2005 £ml)

2006 2005
No. No.
Average number of persons employed in the year:

Sales and marketing 13 14
Research and development 29 25
Production and customer support 26 25
Admmstration 8 8
Laboratory 4 3
80 75
2006 2005
£ £

Staff costs incurred during the year in respect of these employees were:
Wages and salaries 2,498 490 2,305,445
Social security costs 267,868 263,659
Pension costs 1,333 4,000

2,767,691 2,573,104

5. INTEREST PAYABLE AND SIMILAR CHARGES

2006 2005
£ £
Interest payable on corporation tax 2,938 6,488

11



GENETIX LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2006

6. TAX ON PROFIT ON ORDINARY ACTIVITIES

2006 2005
£ £

Current tax
Umnited Kingdom corporanion tax at 30% (2005 30%) 498,765 417,603
Adjustment 1n respect of prior years (3,846) (20,818)
Total current tax 494,919 396,785
Deferred tax
Timing differences (10,965) 6,523
Adjustment in respect of prior years 2,672 -
Total deferred tax 8,203 6,523
Total tax on profit on ordinary acuvities 486,626 403,308

The tax assessed for the year 1s lower that that resulung from applying the standard rate of corporation tax n
the UK of 30% (2005 30%)

The differences are detailed below

2006 2005
% %
Standard tax rate for year as a percentage of profits 30 30
Effects of
Movement in short term timing differences 1 -
R&D tax credit 10y (9)
Prior period adjustments - (n
Current tax rate for year as a percentage of profits 21 20
7. DIVIDENDS
2006 2005
£ £
Ordinary shares
Dividends pard — £l (2005 £147 78 per share) - 1,500,000

12



GENETIX LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2006
8. INTANGIBLE FIXED ASSETS
Patents and
licences
£
Cost
At 1 January 2006 731,595
Additions 146,518
At 31 December 2006 884,113
Accumulated amortisation
At 1 January 2006 563,713
Charge for the year 90,008
At 31 December 2006 653,721
Net book value
At 31 December 2006 230,392
At 31 December 2005 173,882
9, TANGIBLE FIXED ASSETS
Freechold
land and Plant and Motor Fixtures
buildings machinery vehicles  and fittings Total
£ £ £ £ £
Cost
At 1 January 2006 2,025,126 1,239,042 43,806 206,771 3,514,745
Additions - 230,140 - - 230,140
At 31 December 2006 2,025,126 1,469,182 43,806 206,771 3,744,885
Accumulated depreciation
At 1 January 2006 221,778 881,814 26,761 206,771 1,337,124
Charge for the year 40,503 186,762 8,100 - 235,365
At 31 Decemnber 2006 262,281 1,068,576 34,861 206,771 1,572,489
Net book value
At 31 December 2006 1,762,845 400,606 8,945 - 2,172,396
At 31 December 2005 1,803,348 357,229 17,045 - 2,177,622

13



NOTES TO THE ACCOUNTS
Year ended 31 December 2006

10.

11.

12.

INVESTMENTS HELD AS FIXED ASSETS

At 1 January 2006 and 31 December 2006

Subsidiaries Country of incorporation/
registration and operation

Genescreen Limited  England and Wales

Genetx USA Inc Umnited States of America

STOCKS

Raw matenals
Work 1n progress
Fimished goods

DEBTORS

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued mcome

All debtors are due within one year

Principal activity

GENETIX LIMITED

Shares in
subsidiaries
£

46,317

Percentage
of equity
shares held
o

Provision of scientific services 100

Marketing company for North 100

Amenca

2006 2005
£ £

598,462 788,240
14,574 110,993
573,776 564,831

1,186,813 1,464,064

2006 2005

£ £
3,107,463 2,379,737
1,719,197 101,153
105,529 151,805
86,595 63,935

5,018,784 2,696,630

i4



NOTES TO THE ACCOUNTS
Year ended 31 December 2006

13.

14

15.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

GENETIX LIMITED

2006 2005
£ £
Trade creditors 691,849 568,292
Amounts owed to group undertakings 1,024,269 961,219
Corporation tax 378,663 402,431
Other taxation and social secunty 104,561 106,742
Other creditors 10,011 28,822
Accruals and deferred income 1,147,085 1,261,765
3,356,438 3,329,271
CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
2006 2005
£ £
Deferred service income 193,949 115,881
PROVISIONS FOR LIABILITIES AND CHARGES
Product Deferred
warranties tax Total
£ £ £
Balance at 1 January 2006 113,706 326,278 439,984
Uulised 1n year {47,926) - (47,926)
Profit and loss charge/(credit) 57,622 (8,293) 49,329
Balance at 31 December 2006 123,402 317,985 441,387

Product warranties

A provision of £123,402 has been recogmised for expected clauns agamst product warranties on products sold
duning the year It 1s expected that most of this expenditure will be incurred 1n the next financial year

Deferred taxation
Deferred taxation has been provided in the financial statements as follows

Capital allowances 1n excess of depreciation
Other timung differences

2006 2005

£ £
382,715 368,508

(64,730) (42,230)
317,985 326,278

15
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NOTES TO THE ACCOUNTS
Year ended 31 December 2006
16. SHARE CAPITAL
2006 2005
Number £ £
Authorised:
Ordinary shares of 1p each 200,000 2,000 2,000
Called up, allotted and fully paid:
Ordnary shares of 1p each 10,150 101 101
17.  PROFIT AND LOSS ACCOUNT
2006 2005
£ £
At 1 January 2006 5,442,919 5,332,125
Retained profit for the year 1,900,717 110,794
At 31 December 2006 7.343,636 5,442,919
18. RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS’ FUNDS
2006 2005
£ £
Profit for the financial year 1,900,717 1,610,794
Dividends - (1,500,000)
Net addition to shareholders’ funds 1,900,717 110,794
Opening shareholders’ funds at 1 January 5,443,020 5,332,226
Closing shareholders’ funds at 31 December 7,343,737 5,443,020
19. ULTIMATE PARENT COMPANY
The ulumate parent company 1s Genetix Group plc, a company incorporated 1n the United Kingdom  Genetix
Group plc 1s the largest and smallest group for which group financial statements are prepared Copies of the
group financial statements can be obtained from Queensway, New Milton, Hampshire, BH25 5NN
20. ULTIMATE CONTROLLING PARTY
M A Reid, director, 1s the ulumate controlling party of the company by virtue of lus nterests in the shares of
Genetix Group plc
21. RELATED PARTY TRANSACTIONS
The company has taken advantage of the exemption contamned 1n paragraph 3(c) of FRS 8 not to present details
of transactions with other group entities as 1t 15 a wholly owned subsidiary of Geneux Group ple, whose
accounts are publicly available, and such transactions are elirmnated on consolidation
22. CONTINGENT LIABILITY

At 31 December 2006, the company was comumutted to forward exchange contracts totalling US $5,000,000 at
an average rate of £/3 1 8625 (2005 US $7,000,000 at £/% 1 7376), all matuning before 31 December 2007,
with an unrecognised gain of £134,438 (2005 £18,022 loss), recogmsed 1n 2007

16




GENETIX LIMITED

ADDITIONAL INFORMATION

The additional information on page 18 has been prepared from the accounting records of the company
While 1t does not form part of the statutory financial statements, 1t should be read in conjunction with them
and the auditors' report thereon

17



GENETIX LIMITED

TRADING PROFIT AND LOSS ACCOUNT
Year ended 31 December 2006

2006 2005
£ £
SALES 13,434,905 12,047,510
COST OF SALES
Purchases 4,146,077 3,701,719
Direct carnage 364,581 346,460
Sales comnusstons payable non-group 26,031 166,847
Sales commussions payable group 1,462,827 1,451,450
Licence fees payable 31,322 33,228
Sales installation costs 223,754 225,063
Direct wages 808,886 704,838
Other direct expenses 165,853 81,377
Exchange gain on foreign currency transactions (97,704) (314,270)
7,131,627 6,396,712
GROSS PROFIT 6,303,278 5,650,798
OTHER INCOME
Interest receivable 73,617 42,188
ADMINISTRATIVE EXPENSES
Staff salanes (R&D) 1,161,337 919,979
Research and development (net of grant momes recerved) 482,194 310,832
Staff salanes 903,270 048,287
Recruitment, trmning and relocation 81,684 61,508
Rent and rates 55,506 55,140
Repairs and renewals 67,336 94,373
Insurance 49,235 43,074
Telephone 31,789 28,602
Pninting, stationery and advertising 49,819 34,772
Entertaining 10,075 6,759
Legal and professional fees 28,821 29,119
Audit and accountancy 27,175 16,918
Sales promotion expenses 171,127 138,058
Motor and travel expenses 238,343 194,546
Licence fees 46,462 52,259
Sundry costs 64,774 61,060
Depreciation and amortisation 325,373 474,988
Bank charges 24,651 25,730
Exhibition and office costs 74,763 118,882
Profit on disposal of fixed asset 2,120 (2,550)
Bad debt provision 95,000 60,000
3,986,614 3,672,396
FINANCE EXPENSES S I
Interest payable on corporation tax (2,938) (6,488)

PROFIT BEFORE TAX 2,387,343 2,014,102
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