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Administrator’s progress report 2.24B

Name ot Company Company Number
Seal Engineering Company Limuted 02657798
In the Court case number
High Court of Justice, Chancery Dhvision, Leeds District 1050 of 2009
Registry
(1ull name ot court)
{2} Insart fuell rameqsy and We (a) Lyn Vardy Stephen Ellis y
addresaies) ot PncewaterhouseCoopers LLP PnccwatcrhouseCoopers LLP
ddmumstraton(s)
1 East Parade Benson House
Sheffield 33 Wellington Street
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admimistrators of the above company artach a progress report for the period
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(b) Insert dates N
(b) 9 October 2009 (b) 1 Apn] 2010
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Theuse 1o contact you if there 1s a query on the form
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e warthers of the public reeord

PrivewaterhouseCoopers LLP, Bensen House, 33 Wellington Stret, Levds 151 4JP

Tel 0113 289 4445

DX Number DX Exchange

* you have completed and signod this form please sund 1t 1o the Registrar of Companies at
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P terhouseCoopers LLP
Benson House
33 Wellington Strest

Leads LS1 4JP

Telephone +44 (0) 113 288 4000

Facsimila +44 (0) 113 289 4480
To all known creditors Direct Phona  +34 (0} 113 289 4445

pwe conyuk

When telephoning please ask for Charfotte Smith

1 April 2010

Our ref CS8/010410/0ppGroup

Dear Sirs

G.M A. Engmneering Company Limited, Opportunity Group {Holdings) Limited, Seal
Engineering Company Limitad — All in administration (“the Companies”)

| refer to my appointment as Joint Administrator ("Administrator”) of the Companies on 9 April 2009
and last report dated 4 November 2009 | am pleased to provide you with my final Progress Report

on the administrations in respect of the above Companies, in accordance with Rule 2 47 and Rule
2 118 of the Insolvency Rules 1986 (“IR86™)

1  Statutory and financial information

| enclose the following for your information.

s Appendix A Statutory information,

s Appendix B Administrators’ receipts and payments accounts to 1 April 2010,
e Appendix C Administrators’ proposals, dated 20 May 2009 (“the Propasals”),

» Forms224B  Admunistrators’ progress reports, and

o Forms235B Notice of move from administration to dissolution
2 Ovaearview of the administrations

Lyn Vardy and Stephen Ellis were appointed as Administrators the Companies on 9 April 2009
The Proposals were circulated to all known creditors on 20 May 2009

The purpose of an administration 1s to achieve one of the following objectives

(a)  Prnmanly, rescuing the Company as a going concern, or failing that

(b)  Achieving a better result for the Company’s creditors as a whole than would be likely If the
Company was wound up {(without first being in adminisiration), or finally

(c)  Realising property in order to make a distribution to one or more secured or preferenttal
creditors

As detarled in the Proposals, objective (b) has been pursued for all three of the Compantes

PrcowsehouseCoopers LLP & 2 imdad Lacity painershd regstared 1 England wan regatered number DCI03525  Tha regstersd oMes of Prcew.dvhouseCoopers LLP is 1 Emivankment Pluce
London \WGTN GRM  Prgew Xothous sCooprs LLP & aahora ed 400 rogulated By thir Financlal Servcas Avihorty for desgntad i sestmer] busingse
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3 Steps taken by the Administrators

The business and assets of Seal Engineenng Company Limited (“Seal”), and the assets of GM A
Engimeering Company Limited (*GMA"} and Opportumty Group (Holdings) Limited ("Opporturity
Group”) were sold to CTL Seal Limited (“CTL") upon the Administrators' appointments The sale
generated total proceeds of £405,000

The Administrators 1ssued CTL with a licence to occupy Seal's site at Butterthwaite Lane,
Ecclesfield whilst a formal lease assignment was progressed The lease was successfully assigned
to CTL on 27 August 2009 The lease in respect of Seal's second site at Provincial Park, Sheffield
was surrendered to the landlord of this stte on 30 June 2009

At the time of the Adminstrators' appointment, Seal held 50% of the share capital of Tubular
Fabrications Limited ("Tubular’} On 22 September 2009, the sale of Seal’s interest in Tubular was
completed for a consideration of £500, completing asset realisation in respect of the Companies

The Administrators subsequently filed corporation tax returns in respect of the Companies and H M
Revenue and Customs have issued clearance for the Administrators to close the administration
cases.

4  The fulfilment of the Administrators' statutory duties

The Administrators have a duty to review the conduct of everyone who has acted as a director of
the Companies In the three years prior to the Administration and report to the Department for
Business, Innovation and Skills on their findings

The Administrators have complied with therr duties, however for confidentiaity reasons we are
unable to give any further information.

5 Receipts & payments account

Attached at Appendix B 1s an abstract of the receipts and payments to 1 April 2010 for each of the
Comparies

6 Administrators' remuneration

The Admimstrators have drawn remuneration of £2,348, £51,000 and £10,425 in relation to
Opportunity Group, Seal and GMA respectively, togethaer with disbursments totathng £1,851 Thus is
against total time costs for all of the Companies of £119,600 The Administrators remuneration and
dishursements have been agreed with the Companies' secured creditor, in line with the Proposals

7 Estimated outcome for creditors
71 Secured creditors

The Companies secured creditor was owed in excess of £1 5m at the time of the Administrators’
appointments This indebtedness includes amounts owed by two group companies and was cross
guaranteed by Seal, GMA and Opportunity Group There will be a shortfall to the secured creditor
in respect of thew lending to the Companies

7 2 Praeferential creditors

Preferentral creditors represent amounts due for arrears of wages, subject to statutory imits, and
unpaid holiday pay together with certain pension contributions

Preferentbal creditor claims would only anse n Cpportunity Group as GMA did not have any
employees and arrears of wages and holiday pay In repsect of Seal were transferred to CTL under
the Transfer of Undertakings {Protection of Employment) Regulations

There are insufficient floating charge realisations to enable a dividend to be paid to any preferential
crediters of Opportunily Group
(2}
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7 3 Unsecured creditors

At the time of the Propsoals, tha Administrators onginally believed that thera was no prospect of a
dividend to the Companies’ unsecured creditors, other than potentially by virtue of the Prescribed
Part, in respect of Seal and GMA No funds were avalable to the unsecured creditors of
Opportunity Group

The prescribed part 1s an amount made available for unsecured creditors, proportionate to net
realisations, providing that the secured creditor registered ther secunty on or after 15 September
2003

0On 9 October 2009, an application was heard in court and an order was granted to enable the )

Administrators to disapply the prescribed part in respect of Seal as the estimated costs of
distnbuting the funds were in excess of the funds available As such, there 13 no prospect of a
dividend to the unsecured creditors of Seal

The Administraters formed the view that a prescribed part arose in GMA, however having taken all
reasonable steps to identify any unsecured creditors of GMA, the Admunisiraters have not received
any unsecured creditor claims The provisions of the prescribed part are therefore not apphicable in
respect of GMA

8 Ending the administrations and discharge from ltability

The administrations will end upon the registering of Forms 2 35B and this final progress report by
the Registrar of Companies, in accordance with Paragraph 84(4) of Schedule B1 of the Insolvency
Act 1986 The Companies will be dissolved three months after registration of the final documents

The Admirustraters’ discharge from liabshty, pursuant to Paragraph 98(2)(b) of Schedule B1, will be
effective 14 days after the Admirnistrators’ appointments cease to have effect

Should you have any further questions, please do not hesitate to contact my colleague, Charlotte
Smith on 0113 289 4445,

Yours faithfully
fok and on behalf of the Companies

Appendix A Statutory information

Appendix B Administrators' absiract of receipts and payments
Appandix C Proposals dated 20 May 2009

Forms 2 24B Administrators progress reports

Forms 2 358 Notice of move from admnistration to dissolution

Lyn Vardy and Stephen Andrew Ellis were appointed Joint Admnistrators of G M A Engineenng Company Limited,
Cpportunity Group (Holdings) Lirmted and Seal Engingenng Company Limited to manage thewr affairs, business and
property as agents and without personal habiity Both are hcensed to act as insolvency prachtioners in the United Kingdom
by the Institute of Chartered Accountants in England & Wales

(3)
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Seal Engineering Company Limitad - in Administration
Administrators’ abstrsct of receipts and payments

Agpendix B

Directors’ 9 April 2608 to  § Oclober 2009 to Tota)
Staternent of § October 2009 1 April 2010
Affalrs
£ £ £ £
FIXED CHARGE REALISATIONS
Intarest Recaved 201 24 4339 24483
124 00C Plant ang Machinery $24 000 00 - 124 00Q 00
500 Shares In Subsicuaries 500 00 500 00
124,701.24 438 124,744 53
FIXED CHARGE COST OF REALISATION / PAYMENTS
Office Holder's teas {10 000 00} - (10 000 80}
(12,000 09} (19 900 00}
SECURED CREDITORS
Bank of Scottand {112,000 00 {2,744 63) (114,744 63]
(142,000 00) 12,744 83) {114 T44 83)
124,500 NET FiXED CHARGE RECEIPTS AND PAYMENTS 2,701.24 {2,701 24) -
FLOATING CHARGE REALISATIONS
120 000 Stock 120 0} OO0 120 00Q 00
77000 Plant and Machingry 77 Q00 00 77 00O 00
Cash i hand 9328 T4 61 167 b8
- Interest 370 47 114 55 485 02
197,483 78 189 18 197,652 91
FLOATING CHARGE COST OF REALISATION / PAYMENTS
Agants fees {3 908 22) 13906 22)
Agents dishursements {128 10) N (129 10)
. Insuranca {57 50) (577 50)
Leasanold propery {27 514 00) {27 514 00)
Lagal leas {9 880 78) (3852 10) (13 872 B6)
. Ottca Hofders expensas {708 78) (968 18) {4 674 92)
Qffice Holders fees {18,000 00) {23 000 00) (41 000 00)
- Statutory Adverusing {184 58) (184 58)
{80,988 92) {27 860 28) {68,859 15)
SECURED CREDITOR
(206 221} Bank of Scotand - (108 793 73} (108 783 73)
NET FLOATING CHARGE RECEIPTS AND PAYMENTS 136,484 8% {138,484 83) -
!9!.221! Repressntsd by
Net Fixed Charge Recerpts and Payments 270124 (2 701 24) .
Nat Floating Charge Recaipls and Paymants 138 464 83 (138 484 83) -
VAT Convol Account {8,419 28} 5419 28 -
Balance at Bank 13_51“ 44 lﬂél’“ [ 51) -




G M A Englneering Company Limited - In Admialstration
Administrators’ abstract of receipts and payments

Appandix B

Dirsctors’ 9 Aprli 2009 to 9 Qctober 2009 to Total
Staternent of 8 October 2009 1 April 2010
Atairs
3 £ £ €
FLOATING CHARGE REALISATIONS
. Plart and Mactunery 78 000 0 73 000 0O
- Interest 174 99 137 84 300 83
718,171 989 137 84 76,308 83
FLOATING CHARGE COST OF REALISATION / PAYMENTS
Agents fees (1.502.39) (12 58) (1,515 27)
- Agends disbursements {49 a5) - (48 85)
- Lagal laes (asram . (335727}
Offics Holders axpenses (48 26) {228 38) (278 82)
Office Holders foos {10,000 00) {425 28} {10,425 38)
- Statutory Advertising {134 58) (73 82) {258 20)
(15,142 15) (740 24) {15,882 3%}
SECURED CREDITOR
B Bank of Scottand - (82,427 44) (G2427 44}
NET FLOATING CHARGE RECEIPTS AND PAYMENTS $3,020 84 (ﬂ_&lﬂ B84) .
. Represaented by
Nt Floating Charge Receipts and Payments ' 83,020 84 (63 029 B4) .
VAT Control Accourt - - -
Balance at Bank 83,029 84 {83,029 B4) -
. SRR i




Opportunity Group {Holdings) Limited - in Adminlstration
Administrators' abstract of receipts and payments

Appendix B

Dlrectors ¥ April 2009 10 ¥ Ocrabaer 2009 to Total
Statsmant of 8 Oclober 200% 1 Aprii 2010
Affalis
[4 £ 3 t
FLOATING CHARGE REALISATIONS
Plant and Machwnery & 000 00 8 000 00
IAteras: 347 53 13 85 361 14
8,347 53 1388 [ EILE ]
FLOATING CHARGE COST OF REALISATION / PAYMENTS
Agands foss (17580} (375 60}
Agants QiDUrTMens (12 42) {12 42)
Offce Hokjeus 18as {2 348 11) (2 343 11)
. Legal feas - (3 357 26) (3 357 28)
Sidtunory Advarising {247 78) 267 79)
(4,013 07) 12,348 11} 16,384 18}
PREFERENTIAL CREDITORS
(2 440) Empigyeas Woges & Holday pay . .
Secused Craditors
(296 221) Bark of Scodand - -
NET FLOATING CHARGE RECEIPTS AND PAYMENT3 7!‘“‘ 48 (__gu 48] -
529] lIII Repressnted by
Nat Floatng Charge Racepts and Payments 233440 (2,334 48)
VAT Contret Account -
Eatance at Bank 2,314 48 {2,334 48)
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