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TIVERTON 2 LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2016

The directors present the strategic report and audited financial statements for the year ended 30 June 2018

Review of the business
The Tivarton .2 graup of companies are princlpally engaged In lelevision production and promoting Iive comedy
tours and one-off perfarmances.

The conscidated group achieved a tusnover of £33,726,628 (2045: £38,472,200) and dellvered an cperaing
profit of £1,864,587 (2016: £1,459,407)

The Tiverton 2 Group has coniinued the successful strategy of developing and maximising strong brands,
achieved by working with some of the best creative talent in the entertamment business, nurheing and
devaloping new ideas and properties both an-acreen and on-stage, delivering a strang telawsion production and
live avents slate, retalnng rights in TV programming, and by having a highly focused disiribution team oparating
In the secondary TV market. This strategy requires & sigreficant level of renvestment of profits back into the
creabve process The directors fael confident that the financlal risks thereof are managed appropriataly. The
high ieve! of investmant made ovar recent years Is expected to lead to Improvements in the group's parfarmancs
during the year to 30 June 2017 and bayond We are proud to continue working with the talant that wa do, ang
are exremely gratefui to them and to all of our staff for all thelr hard work,

Principal risks and uncertaintias

The princlpal nsks faced by the Company include competition from rival producers, retention and developmant
of key talent, retenfioh and =xploitston of programmung rights, competition from rival promotars 1y all markets
and the cyclical nature of seasonal tounng for our largest arfists — .6 hawving to scheduls jive parfomances
aratnd TV shows and other competing interests for our artists,

Key to the continued success of the Tiverton Z Group Is its abifty to secure commission and re-comrniasions of
Its programmes  The Group tracks rafings underfaking further audience and market research where necessary
and responds to rafing performance by adapting programmes where required, The Group's crestive
relationships with third parties and key talent are important to the performance of the Group, These
refztionships are ciosely managed on a day to day basis

GRLENgGa VA

The group is exposed to cumency exghange risk due to a proportion of its recewvables baing denominated in
nor-storling currensies, This exposure 15 managed [n a a majorlly of occagions as payments made out of tha
group relating to foreign currency are only made on recelpt of payment and incoms ts retransiated at the recelpt
rate. Balances of US dallars and Euros are maintainad ganerally, reducing further the risk fo the group.

Gredit sk

Whilst a large percentage of the Group's programming is conducted with established broadcasters, thera is sfill a
risk of credil defaulis  The Group actively manages its contracts across all divimions and routinely monftors tha
status of recelvables.

Liguldity ngk

The Group Is subject to day to day working capital requirements, and has access (o an ovardraft and revolving
cradit facility pnmearily for working capital requirements  The Drecfors consider the nsks essocated with this
fadiilly are low cansidenng the current and projected perfarmance of the Group.

“q-



TIVERTON 2 LIMITED

STRATEGIC REPORT {CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

Key performants indicators
Tha Group's performance ls maneged by revenue type and division

Kay brands are constanfly monttored and reviewed by fracking of financial performance, pasticutarly in relstion to
revenues and gross margins, this is parformed on a brand and revenue source basls.

In the curren! year turnover has decressed by 7 6% to £33,7m (2016 £36,6m), howevar tha gross profit margin
has Increased to 26.8% (2015 22,1%).

On behaif of the board

J Mowh
Director - W‘b". 2onb
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TIVERTON 2 LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2016

The directors present their annual report and audiied financial statements for the year endad 30 June 2018,

Dirgctors
The direciors who he!d office during the year and up to the date of signing of the financial statements were as
follows-

R Allen-Fumer

R Asiett

J Mowil

G Peridns

J Thoday

R Winters (Rasigned 31 July 2016)

T Robinson {Appomted 5 September 2018)

Resulis and dividends
The reaults for the year are set oul on page 7

A dividend of £nl] (2015’ £nil} was declared in the year

Future developments
Wa are not aware of any trends of factors which are Ukely to hava significant impact an the future davslopment,
performance and posifion of the Company's business.

Auditor
‘The Auditor, Deloitte LLP, are deemed to be reappointed under section 487{2) of the Companias Act 2008,

Directors’ rasponsibilitics statarmant
The directors are responsible for preparing the annual repert and the financal statements in accordance with
appiicable law and regulationa.

Company law raguires the directors to prepare financial statements for each finanaial year. Under that law the
directors have elected fo prepare the financial statements in accordance with Unlied Kingdorn Generally
Accepted Accounting Prachice (United Kingtiom Accounbng Standards and appiicable taw), including FRS102
"The Financial Reporbng Standards applicable in the UK and Republic of irefand”, Under company law the
directors must not approve the financial statements uniess they are satisfied that they give a true and fair view of
the stats of affairs of the group and sompany, and of the profit or [osa of the group for that perlod In preparing
these financial statements, the directors are required fo

= select sultable accounting policies and then apply them consistently,

- make judgemants and accounting estimates that are rsasonable and prudent;

» slate whother applcable UK Accounting Standards have been followed, subject to any maierial
departures disciosed and explaned In the financal statements; and

+ prepare the financial slatermants on the going concam basis uniess It is inappropriate to prasums that
tie group and company will continue in business

The diractors are responsible for keeping adequate accounting records that are sufiicient to show and explain
the group's and company’s transactions and disslose with reasonabla accuracy at any Hme the financial position
of the group and company and enabie tham to ensure that the financlal stutements comply with the Camparues
Act 2008 They are aiso responsible for sefeguarding the assets of the group and company and hence for taking
reasonabla steps for the pravention and detection of fraud and othar ireguiaritiea

-3-




TIVERTON 2 LIMITED

DIRECTORS' REPORT {CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

Statement of disclosurs to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
infarmstion of which the suditor of the company and group is unaware Addifionally, the directora individusily
have taken all the necessary sieps that they ought o itave iaken as direciors In order to make themaaivas awars
of all relevant audit Informafion and to =stablish that the auditor of the company and group is aware of that
Information,

Post balance sheet svents
Thare have baen no significant avents atfecting the Group since the ysar end

Golng Concern

The diractors have a reasonable axpectation that the company and the group have edsquate resourcas to
continue In operational existance far the foresseabie future, Thus they confinue to edopt the going concemn basis
in preparing the annualfinancial statements

Furiher datalls ragarding the adoption of the going concern basls can ba found in the nota 1 of the financial
statements

On behalf of the board

J Mowdl

Director |2 Ve getner, 22 b
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TIVERTON 2 LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF TIVERTON 2 LIMITED

Wa have audited the financral statements of Tiverion 2 Limited for the year 30 June 2016 which comprise the
consofidated profit and loss account, the consolidated balance shaet, the company balancs gheet, the
consofidated statement of changes bn equily, company statament of changes In equily, the consofldated cash
flow, and the related notes 1 to 25. The finandial reporting framawork that has been appliad In thelr praparation
Is applicable law and Unitsd Kingdom Accouniing Standards (Uniled Kingdom Generally Accepted Actounting
Practics) Including FRS 102 "The Financla) Reporling Standard applicaisa in UK an Republic of Ireland®

This report s mads solely fo the company's members, as a body, In accordance with Chapter 3 of Part 18 of the
Companles Act 2008. Owr avdlt work has bean undertaken eo that we might stale (o the company's members
those matters we are required to stats o them in an auditor's report and for no other purpose. To the fulest
extent permitted by law, we do nat accept or assume responsibliity to anyons clher than the company and the
company's membars as a body, for our sudit work, for this report, or for the opinions wa have formed.

Respactive responsibilities of directors and auditor

Ag explained more fully In the Directors’ responsiniifias statement set oul on page 3, the dirsctors are
responsible far the praparation of the financial statements and for being satisfied that they gwe a true and falr
view Our responsibliity Is fo audit and exprass an opinion on the financlal statements in accordance with
applicable law and intemational Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Prachcas Board's Efhical Standards for Auditors,

Scepe of the audit of the finsncial siataments

An audit involves obtaining evidence about the amounts and disciosures in the finandal ststsments sufficient to
give reasonable assurance that the financial stetermenis are fres from material misstatament, whether caussd by
fraud or srror. This inclsdes an assesament of. whether the aocounting policlee are appropnate to the group's
and the parent company's clrcumstances and have been cansistently applied and adsguately disclossd: the
reasonableness of significant accounting sstimates made by tha directors; and the overall presentation of tha
financial staternents, in addilion, we raad all the financial and non-financial information in the annual report to
idandify material Inconsstencies with the audited financial statements and to Kantdy any Information that s
apparently materially incorrect based on, or materially Incansistent with, the knowledge acquired by us In the
course of parforming the aud. if we become aware of any apparent matenal miastatamsnts or inconsistencies
we consider the Implications for our report

Opinlon on financial statements
In our opinion the financial statements,
+ glve a frue and fair viaw of the state of the group's and the parent company's affairs as at 30 June 2018 and
of its profii for the year then endad,
+ have besn propery prepared in accordance with Uniled Kingdom Generally Accepted Accounting Practice,
and
» have been prepared in accordance with the requiremeants of the Companies At 2006

Oplnion on other matter prascribed by the Companies Act 2008
in our gpinion the information given In the Stralegic Repart and the Directors' Report for the financial year for
which the financial stataments are prepared 15 consistent with the finanslal statements,




TIVERTON 2 LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF TIVERTON 2 LIMITED

Natters on which ws are requirsd to report by exception

We have niothing 1o report in respect of the following mstters where the Companies Aci 2008 requires us io
report to you if, In our opinion

+ adequate accounting records have not baen kapt by the parent company, or refurna adeguate for our sucht
havs not been recalved ffom branches not visited by us, or

- the parent company finencial statements are not In agreement with the accounting records and refurna, or
+ certaln disciosures of dirsctors' remuneration specified by law are nof made, or
* Wa have not recelved all the informatfon and explanabions we reguira for our audit.

Androw Evans {(Ssnjor Statutory Auditor)
for and on bahsif of Daloltte LLP

Chartered Accountants and Statutory Auditor
Lendan

United Kingdom

EC4A 38Z

12 Veendoer, 216




TIVERTON 2 LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2016

2018 2015

Notes £ £

Turnover 3 33,728,628 36,472,200
Cost of sales (24,694,424) (28,422,233)

Gross profit 8,032,204 8,049,867
Administrative expanses (7,087,817) (6,580,580)
Operating profit 4 1,864,587 1,459,407

Infereat receivable and simllar income 8 868 8,741
Inferest payable and similar charges ] {162,347 (201,858)
Profit on ordinary activities bafore taxation 1,803,108 1,264,492
Tax an profit on ordinary acliviies 10 {434 88T {387 137y
Profit tor the financial ysar 21 1,388,421 Bg97.355

The profit and foss account has been prepared on the basis that alt operations are continuing oparations

The Company has elected to {ake excaption under secfion 408 of the Comnpanias Act 2008 not to present the
Company profit and loss account The jogs for the Company for the year was £217,542 (2015 £218,604)




TIVERTON 2 LIMITED

CONSOLIDATED BALANCE SHEET

AS AT 30 JUNE 2016
2016 2016
Notes £ £ £ £
Fixad asssts
Intanglbie assats " 1,071,383 1,641,410
Tangibls asasts 12 87,144 65,008
1,168,827 1,708,606

Current assots
Debtors 18 10,742,888 8,026,633
Cash af bank and In hand 1,171,283 2,080,125

11,814,180 12,008,768
Craditors: amcunts falling dus within 17
ohe year (16,748,517} {20,747,488)
Nat current [iabllities (8,834,328) (8,740,728)
Total asssts less current abifities (5,885,801) (7,024,222
Capital and reserves
Called up share caplial 20 10,002 10,002
Merger reserves page 10 {2,128,523) (2,128,523)
Profit and loss account 2% {3,547,280) (4,915,701)
Yotal shareholders defici (5,666,801) (7.034,222)

f—0 |———

The notas on pages 13 to 32 are an integral part of these financial statemsnis.

The financial statements were approved by the board of directors and authorised for issus by the board of
directors on 12 Dilen=ie: 236and are signed on lis behall by

JT
Dire.




TIVERTON 2 LIMITED

COMPANY BALANCE SHEET
AS AT 30 JUNE 2016
2016 2018

Notes £ £ £ £
Fixed assets
Invesimants 13 5,491,602 8,491,802
Curront assets
Debtors 16 2,265,184 2,265,183
Creditors: amounts falling dus within 17
ond year (12,547,505} {12,329,982)
Net current Nabiiities (10,282,321) (10,084,778)
Total assets lexs cumant habilities {790,718} (673,177}
Capitai and reserves
Callsed up share caplial 20 10,002 10,002
Prafit and loss account b al (800,721} {583,179)

Company Registration No, 08442815

TRy & eirr frrry




TIVERTON 2 LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2016

Called up Marger Profitand Tota!
share reservas loss
capital reasrves
Notes £ £ £ £
Balance at 1 July 2014 10,002 (2,128,523) (6,813,068) (7,931,577)
Year ended 30 Juns 205
Profif and total comprehensive income for the
year - - 897,356 897,365
Balance at 30 June 2015 10,002 (2,128,823} {4,815,701) (7,034,222
Year ended 30 June 2016:
Profit and total comprehenslve income for the
yoar - - 1,368421 1,388.42%
Balance at 39 Juno 2016 20, 21 10,002 (2,128,523) (3,547,280) (5,885,801)

-40-




TIVERTON 2 LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2016

Balance at 1 July 2014

Year anded Y0 June 2015;
Loss and total comprahansive expanse for the year

Balance at 30 June 2015

Yoar ended 30 June 2016;
Loss and total comprehensive expanse for the ysar

Balance at 30 Juns 2016

Cailedup Profitand Total
share loss
capital  reserves
Notes £ E E
10,002  (3BB575) {358,573)
- (216504)  (216,604)
10,002 (583,176) (573,177)
- (217.542) (217,642)
20, 24 10,002 (800,721} (790,710)

_

-1




TIVERTON 2 LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2016

Notss
Nst cash flows from operating activities
Cash generated from group operarfions 25
Taxatlon paid

Netf cash outflow from oporating
activities

Cash flow from investing activities
Purchase of tanglble fixed assots
Interest recaived

Not cash usad in Investing activities
Cash flow from financing activitias
{Repayment of)fincrease in bank leans
Interest paid

Net cash (used In)/generated from
fimancing activities

Net dacrease in cash and cash squivalonts
Cash and caeh equivalents ot bapinning of year

Cash and cash equivalents at end of year

2016
£ £
259,860
(446,047)
(185,287)
81,387
888
{80,49%)
{499,998)
{162,347)
(882,348)
(808,832)
2,080,125
1,171,283

2018
£ £
(2,400,371)
(308,015)
{2,707,288)
(45,273)
8,741
(38,632)
371,044
(164,888)
218,956
(2,528,883)
4,808,088
2,080,128

-12 -




TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

1.1

1.2

1.3

(a)

Accounting policies

Gansral Information

Tiverion 2 Limited ["the Company”) and its subsidiaries {together "the Group"} are principally engaged In
televislon production and promoling live comedy tours and one off performances in the UK. The Company
is a limited company domiciled and registered In England and Wales. The regislered offics Is 4a Exmoor
Strest, London W10 8BD

The group conslsts of Tiverton 2 Limited and af} of Its subsidiaries,

Siatement of compliance

The group and individual financla! statements of Tiverton 2 Limited have been prapared mn compllance with
United Kingdom Accounfing Standamds, including Financial Reporting Standard 102, "The Financial
Reporting Standard applicable in the United Kingdom and the Republic of lraland® ("FRS 1027 and the
Caompanies Act 2008

These group end company financigl statements for the year ended 30 June 2016 are the firsl financial
stafements of Tivarlon 2 Limlted and the group prepared In accordance with FRS 102, The fnanclal
atatements for the preceding period ware prepared in accordance with previous UK GAAP. Information on
the Impact of firsi-tms adeption of FRS102 is given in note 26

Summary of significant accounting policles

The pnncipal accounting policies applied in the preparation of these consofidated and saparaie financial
statements ars sel aut below These policies have baen conslstently applied to all the years prasantad,
untess otherwse stated

Basis of preparation

These consoiidated and separate financlal statements are prepared cn 8 going concern basis, under the
histoncal cost convention, as modified by the recognition of certain financlal asests and abll{lss measures
at fair value

13-




TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

13

(b)

{©)

Accounting policies {Cantinuad)
Summary of significant accounting policles {Continuad)

Going concern

Tha group's busineas review, consisting of business activities and profitabillty, strategy for growth, together
with an assessment of the principal risks and uncertainties facing the business, is ast out In the Sirategic
Report

The group continues to be profitable as shown In the consolidated profit and loss account for the year
ended 30 June 2016, and the group's forecast and projactions Indicate the group will continue to ba
profitable throtgh the currant financial ysar and beyond.

The cash flow of the group remains strong and the directors have no grounda for concam regarding the
group's abllity to meet lis obligations as they fal due and fo continua to operate within tha avallable
headroom of its banking faciliiss As an added leval of assurance end as a formally of preparing the
accounts of Tiverion 2 Limited, Martichoe Holdings Lid, as detalled In note 23 to the financial statemants
{Related Party Transactions) has vesfied thal amounts due from Tivarton 2 Limited group entibes to
iarfinhoe Holdings Limitad group entities, will only be called in dunng the 12 month period after signing
the 2018 Tiverton 2 Limited financia) stalemants, where paymant of sald balances can bs made in addition
to Tivertan 2 Limitad group asttiing its third party Eabfities as ey fall dus and maeting ifs bank faclliies’
covenants

In reaching thair decision to prepare the accounts on a going conosrm besis, the dirsctore hava considersd
the above factors in the context of the cument sconomic dimate, taking into accouni reasonably possibls
changas In trading parformance in refation to the uncartainly of market conditions, and the diractors have
baen able to form a reasonable expactation that the company and the group have adeguaie resources to
conflnue In operational axistance for the foresemable futurs Thus they confinue to adopt the going concam
bagls of accounting in preparing the annual financial statements.

The directors havs consldared the following areas in making thair ssaessmant on the galng concern basis
of the group,

* The television production business raguires some prefunding of productions  The directors have
recently renegotiated their bormowing faciity with thelr banks to ensure the working capital is
avaliable to support produciions far the foreseaabls future

+ The group currenly holds £2,5m of defarred revenue sxpected to crysiallise within 12 months from
the balance shesl date.

+ The group is closely finked to the Martinhoe Holdinge Ltd group with shared dirsctars and shared
ulimate control. Where necessary cash can be maoved between the groups to maintein necessary
levels of working capital within each

+ The brand names represented in the group are ali considered sirong within ths industry, producing
successful television productions. The group companies are able to utillse the exiensive peol of
talend represented within the Marhnhoe Holdings Group to further support the sfrength of s
productions.

+ The group also maintains the abllity to reduce both its payroll and property costs in fine with any
fluctustions in business Staffing levels are dapandant and linkad to ongolng productions, and the
UK property s managed on a modular basis allowing reduciions in floor apaca mnd costs If
necessary

Basls of consolidation
The Group consclidated financial siatemanis include the financlal statemante of the Company and all of its
subsidiary undertakings made up to 30 June 2015

Any subsidiary undariakings sold or acquired during the year are included up to, or from, the dates of
change of control. All intra-Group fransactions, balances, Incomz and sxpansss ars eliminated on
consalidation

“4d-




TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

1.3

()

(e)

n

Accounting policies {Continued)
Summary of signlficant accounting poficiea (Continuad)

Exceptions for qualllying entities under FRE102
The Company has taken advantage of the following exceptions

(i) from prepoaring a statement of cash flows, on the bams that It is a qualifying entity and consolideied
stalement of cash fiows, icluded in thesa financial stalaments, includes the Company's cash flows,

(@ from the financlal hstrumen disclosures, required under FRS102 paragraphs 11.39 to 11 48A and
paragraphs 12.26 to 12.29 as tha Information is provided In the consaldated financial statement
disclosures

Forelgn currency
() Functional and presentation currency

The Group financial statemenis are presented in pound stering The Company's funclional and
presentation currency s the pound sterkng.

(i) Transactorns and balances

Foreign currency transactions are transiated into ths funcbonal currency using the spol exchangs tes at
tha dates of the trancactions,

At sach period end forelgn currency monetary ltems are translated using the closing rats. Nor-monetary
tems measured at histoncal cost are transiated using the exchangs rate at the date of the transaction and
nom-snonetary ilams measurad at falr value are measured using the exchange rate when falr vajue was
determined.

Foralgn axchangs galne and iosses resulling from the satiiemant of transactions and from the transiafion at
period-end exchange ratas of monetary assets and llabllfies denominated In forsign cumenciss are
recognised in the profit and loas account.

Tumover

Revenue s measured at the falr value of the considaralion recelved or recawvable and reprosents the
amounl recelvabie for services rendered net of value added taxes, Rsvanue is recognised 1o the exiant it ls
probable that the economic benefits will fow to the group and the revanus can bs reliably measured,

Profitis recognised on long-term contracts, If the final outcome can be asseased with reasonabls certainty,
by including In the profit and loss account tumover and related costs as contract actvity progresses,
Tumover is cakulated by reference to the vailue of work parformed to date as a propeortion of the tota)
cantract value.

Turnover and costs are recognised by the different divisions as follows-

Turnover and reiatad costs on television produchons are recognisad as production activity propresses to
refiact the proportien of work carried out dunng the year Profit Is recognised once the total cutcome can
be mssessed with reasonable certainty

Distribullon tumover and related costs re recogmsed when a contractual arrangsmant is In place and the
underlying programme 13 camgplste and avallable for delivary,

Prometions turnover and reiaiad costs are recognised on the achvity date of the psrfarmanca

-5




TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

13

{g)

14

1.6

Accounting policles {Continuad)

Summa=ry of significant accounting policiss {Continuad)

interest
Interest recelvable and payble are recognised In the profit and lose account uaing the effective intarsst
methed.

Goodwill

Goodwill arising on the acqusition of subsidiary undsrtakings and busineases, raprosanting any excaas of
the fair valus of the consideration glvan ovar the falr value of the wientifiable asasts and liabilites acquired,
is capltalised and written off on a staight-ine bagis over It useful econamic lite, which is 10 years,
Provision i made for any impatrment.

Tangible fixed asssts and depreclation

Tanglble fixed assets are staled at cost jess accumulated depreciation and accumulated impairmsnt
losses, Cost includes ihe origingl purchass price and cosis direclly atinbutabls to bnngmg the asse! {o Its
warking condition for lts intentied uss. Daprecistion is provided on all tangibla fixed asssls, othar than
investment propertias and freshokl land, at rates calculated o write off the cost or valuation, lass estimated
residual value, of sach asset over Iis expactad useful life, as follows.

improvemsnts to property 12.6% on cost

Computer equipment stralght-line over 4 yeara
Fixtures and fittings straight-line over 4 years
Production equipmant stralghi-line over 4 yaars
Motor  vehidies siraight-line cver 4 years

The galn or loss arising on the disposal of an asset Is determined as the difference beiween the sale
procasds and the catrying value of the asset, and 1s recognised In the profit and loss account,

Residual value is calculafed on prices prevailing at the date of acquisition ar revaluation

Investments

Except as stated below, fixed asset Invesiments are shown at cost less provision for impairment. Current
asset investments ars staled &l the lower of cost and net realisable value

In the company baiance sheet, for Invastnents in subsidiaries acquired for consideration Including the
issue of shares qualifying for marger relief, coot is measursd by referencs to the nominai value onty of the
shares issuad, Any premium Is ignored

Cash and cash eguivatents

Cash and cash equivalents include cash In hand, dapesits held at call with banks, other short-term Bquid
investmanis with onganal maturities of three montha or lass, and bank overdrafts Bank overdrafts are
shown wifhin borrowanga in current kabilties

-16-




TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

1.9

1.10

Accounting pelicies (Gontinued)

Financim! inatruments
The group has elacted to apply the prowisions of Section 11 and 12 of FRS 102 in respect of inancmal
instruments.

Financial instruments are recopnised in the group's slalement of financial pesibon when the group
becomes party to the contractual provislons of the Instrumant,

Financial asssats and llablitiea are offset and the nat amounta presented in the financal statements whan
thera is a legefly enforceable right to set off the recogmsed amounts and thare Is an intentlon to setils on a
net basis or io realise {he asset and seflie the labilty simuitanaously

Baslc financlal assefs

Basic financial assets, which include debtors and cash and bank balances, are inifially msasurad at
transaction price including transaction costs and are subssquenily camed at amortised cost using the
effective interest method uniess the arangement constitutes a financing transaction, where the transaction
is measurad at the present valun of the futurs recaipts discounted at a markst rate of Interest. Financial
asssts classifled as recelvabia within one year are not amortised

impairment of fimrancial assets
Financia) assets, other than thosa held at falr value through profit and loss, are assessed for Indicators of
Impairment at each reporting end date,

Basic financial Kabllitles

Bauc financial lablifies, Including creditors, bank loans, locans from feliow group companiss and
preference shares that sre claseifisd as debt, are inibally recognised at transaction price unless tha
amangement constitutes a finanting transaction, where the debt instrument is maastred at the present
value of the fulwre receipts discountad at & market rate of interest Financlal Lablities classified as gayable
within one year ara not amorfised

Trade creditors are obligations to pay for goods or services that have been acqulred In the ordinary course
of business fom suppliers Amounts payabia are ciassified as current fiablities If payment ia due within
one year of lass if not, they are presented as non-current fiabfiities. Trade credilors are recognised injHaliy
a! transaction prics and subsequently moasured at amortised cost using the effective interest mathod,

Interest-bearing bank loans and overdrafts are recorded at the proceeds recoived, net of direct msue costa,
Finance charges, including premiums payabls on setilement or redemption and diract issue costs, are
accounted for on an accruals bams in the profit or loss account using the effactive interest method and are
added to the camying amount of the mstrument {o the extant that they are not seftizd 1 the period In which
they arise

Equity instruments

Equity instruments 1ssuad by the group are recorded at the proceeds recesved, nef of direct Issue costs,
Dividends payable on equily instruments are recogrised as fablitles cnce they are no longar at the
discrafion of the group

Related party transactions

The Group discloses transacfions with related parties which are not wholly-owned within tha sams Group.
Related Parly transactions ware made on tarms equivalent te those that preval in arm's langth
fransactions
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

1

1.1

112

Accounting policies (Continuad)

Taxation

Taxation expense for the peried comprises current and deferrad tex recognised m the raporting period, Tax
Is recognisad In the profi! and loss account, except to the extent that It retates to Rems recognissd in othar
comprehensive income or directly In equily in this case tax Is alao recognised In other comprehanaive
incoma or directly in equity respactivaly

{l) Current tax

Current tax, ncluding UK corporation tax and foreign tax, s provided at amounts expected to ba pald (or
recovered) using the tax rates and laws that have been enacted or subsiantively enacted by the balanca
sheet date,

Tex credits in ralafion to High-End Television Tax Rallaf, where sucosssfully applisd for, ars included within
cost of sales.

{li} Deferred tax

Dsfsrred tax is recopnised in respact of all iming differences that have originated but nat revarsed st the
balance sheet dats where fransnctions or evanta that result In an obligation to pay more tex In the future or
right to pay iess tax In the future have occurred at the balance shest date. Timing differences mre
differencas batwesn the Group's taxabis profits and lts results as stated In the financial statemanta that
ariss from the inclusion of gaina and ioxses in tex asssasments in paricds diffarent from thoas In which
{hey are racognised In the financial statemants,

A nst defarred tax aseet is regarded as recoverable and thersfore recognised only to the axtent that, on the
basis of afl available evidanca, i can be regarded as mare likely then not that there will be suitabls taxable
profits from which the future reversal of the undarlying timing differances can be deducted

Dafarred tax is not recognisad when fixed assets are revalued uni=as by the balance sheat date thare is o
binding agreemeani to sal| the revalued assets and the gain or foss expected to arise on sale has bsen
recognised in the financial statements, Nelther [s defarrad tax recognised when fixed assets are soid and
It is more Iikely than not that the taxable gain will be rolled over, being charged to tax aniy If and whan the
repiacement assets are soid

Defarred tax Is recognisad in respect of the retainsd earnings of overseas subsidisries and asscciales only
to the extent that, at the balance sheet dafe, dividends have been acorued as receivabls or a binding
agresment fo distribute past earnings in future has been entarsd into by the subsidiary or associate,

Defarrad tax 5 measired at the avarage tax ratas that are expected to apply In the pencds In which tha
timing differences sre expecied to revarss, based on tax rates and laws that have besn enactsd or
substantivaly enacted by the balance shest date Deferrad tax s measured on a non-discountad basis.

Retiremont banefits
The group operates a definad coniribution pension scheme Contributions payatis to the group's pansion
scheme are chargad to the profit and loss acoount in the pefiod to which they ratate

Differances batween contributions payable [n the year and conirlbutions actually paid are shown as efther
actruals or prepayments in the balanca sheet. The asaots of the plan are held separately from the Group
In an independently adminislered fund.
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

1.13

1,94

116

Accounting policles {Continusd)

Leases

Assets held under finance leases and other similar contracts, which corfer rights and cbligations similer to
those atlached io owned assets, are capitalised as tangible fixed assels and are dapraciated over the
sharter of the lease terms and ther vsefd lives. The capltal elements of future lease chligations are
recarded as llablliles, while the Inferest elements ars charged to the profit end loss account over the
perod of the leases fo produce a constant rate of charge on the balance of capital repayments
outstanding. Hire purchase transactions are dealt with similarly, except that assets are depracisted over
thelr useful lives

Rentals under operating leases are charged on a straght-ine basie over the leass term, even If the
payments are not made on such a basis. Banefits recoived and roceivable as an incentive to sign an
operating lsase are simiarly spread on a straight-line basls over the ieasa term, except whare tha paried to
the review date on which the rent is first expected ta be adjusted to the pravalling markat rate I8 shortar
than the full lease term, In which case the shorter period s used,

Long-term contracts

Amounts recoverable on long-term confracts, which are included in dabtars, are stated at the nst sales
value of the work done less amounts recalved as progress payments on account, Exceas progress
payments are inoiuded in creditors as payments on account. Cumulative costs incurred net of amounts
transferred o cost of salas, less provision for confingencles and anticipated future losses on contracts, are
included as iong-term contract balances in stock.

Finance caste
Finance costs of financkal Bablites are recognised in the profit and loss account over the term of such
msiruments at a constant rate on the carying amount.

Financa costs which are diractly atiributabia to the constnuction of tangible fixad assets are capitalised as
part of the cost of those assets. Th= commencemaent of capltalisation begins when both financs costs and
expenditures for the asset are belhg incurred and activifies that are necassary to gat the asset ready for
use are In progress. Caplafisation ceases whan substantiaily all the activities that are necsssary to get the
asset ready for use are complata,

Judgements and key sources of estimation uncertainty

in the application of the group's accounting polcies, the direciors are required fo make judgements,
esimates and assumptiona about the carying amount of assats and Eabllitfes that are not readlly apparant
from other sources. The esfimates and assoclated assumptions are based on historical experience and
cother factors that are considered to be relevant. Actuai resulls may differ from these estimates.

The estmates and underlying essumphons are reviewed on an ongoing basis. Revisions to aceounting
estimaies are recognised in the penod in which the esfimats Is revised where the revision effects anly that
period, or in the period of the rewieion and future pericds where the revision affects both current and future

penods.

No material judgements or estmates have bean usad in the preparation of the Group or Companies
financlal etatements

-1G -




TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

¥ Turnovar and othsr rovenue
Analysis of turnover by category
Tumover

Creaticn and exploitation of television content
Tour Promotion

Analysis of turover by gecgraphical market:

UK
Rest of wortd

4  Operaling profit

Operafing profit for the year Is stated after (cresiiiing)/charging.

Exchangs (gains)fosses

Pepraciation of owned tangible fixad assets
Amortisation of intangible asaets
impaiment of debtors

Operating lease charges

2018 2016
£ £
29,186,154 26,560,471
4540474 9,921,729
33,726,628 36,472,200
2016 2018

£ £
26,769,084 34,748,368
3,857,544 1,725,844
33,726,628 38,472,200
2018 2016

£ £
(274,242) 11,828
29,319 43,294
570,027 §70,027
24,442 .
33,000 33,000

ey
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

5  Audltor's remuneration

2048

14,750
62,750
32,000

98,600

13,800
4,438
35,862

2018
Fees payabls fo the company's auditor and associates £
For audlt services
Audit of the financial statements of the group and company 42,500
Audit of the company's subsidianes 8,760
Audit of the financlal staternents of related parties 48,500
89,760
For other services
Tax compllance services 12,500
Other taxation advisory services 11,808
Taxation services for related parilea 57 405
81,514

54,200

Feas in relaizd partes relate to servises provided io the Martinhos Holdings Limitad Group, who share the

same ultimate shareholders as Tiverton 2 Limited {see note 23)

2018
Kumber

7

3
18
18

42

2015
£

2,773,793
288,547
77,672

€ Employees

The average monthly number of persons employed by the group during the year was
2016
Humber
Drectors 11
Distribution 3
Promotion i3
Televison production 16
45

Thelr aggregate ramuneration comprisad

2018
£
Wages and salaries 3,051,836
Soclal securily costs 327,352
Pension cosfs 87,885
3,467,173

3,139,812

-2%-




TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2016

10

Directors' remunarafion

Tha directors for Tiverion 2 Limitad are the same directors for Martinhoe Umited, a related company. The
remuneration for their role as directors Is paid through Martinhos, It 18 not posaible to determine tha level of
this remuneration that relates to Tiverton 2 and @8 such no amounts have bean disciosed In thess
fnancliale Tha amounts the directors recelved for thelr role of both Thverton 2 and iarinhos are incjuded
In the financial statamants of Martinhos Limited (See note 23 Related party transactions),

Compensation to key management
Compensation to kay mahagemant js as follows

Remuneration for qualifying services

Company pensian cantribuions to defined cantributioh schames

Company Pansion sontribufions fo defined coninbution schemes,

2018 2018

£ £
1,341,877 1,055,866
83,730 56,847
1,406,607 1,112,802

The number of key management for whom ratirement benafits are accrulng undar defined contribution

schames amaunted to 8 (2016 6),

lnterest receivablo and simllar iIncome

Interest income
Interast on bank deposits

interest payable md similar charges

Interest on financial [labliities mersured at amortised cost;
Intarast on bank overdrafis and loans

Taxation

{a) Tax expense included in profit and loss

Current tax

UK corporafion tax on profits for the curment year

Adiustments in raspact of piar year

Total UK current tax

Foreign current tax on profils for the current year

Total current tax

2018 2015

E £

868 8,741
2016 2015

£ £
182,347 201,856
2018 2015

£ £

422 499 389,867
8,178 -
431,675 388,867
501 -
432,176 368,867
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

10 Taxation
Deferred tax
Origination and reversal of iming differences
Changes In tax rates
Adjustmant in respsct of prior years
Other adjustments

Total deferred tax

Total tax on profii on ordinary activities

(b} Reconcihation of tax charge

{Continuad)

1,180 {1,053)

- 5689

- (3,743

1,331 1,397
2,511 (2,830)
434,687 387,137

Tax assassed for the panod is higher (2015 higher) than the standard rate of corporation tax In the UK for

the year ended 30 June 2016 of 20.00% (2016 20.75%). The diffarences are expialned below:

Profit on ordinary aclivities before taxation

Expected tax charge based on the standard rate of corparation tax in the UK
of 20.00% (2015 20.75%)

Tax. affect of expensas that are not deducfible in determining tavable profit
Tax effect of utllisation of tax tosses not previously recognised

Permanant caplts) aliowances in excess of depreclation

Depraciation on assets not qualifying for tax eliowances

Other non-reversing fiming differences

Underf(over) provided in the year

Chargeable disposals

Other tax adjusiments (including forelgn tax)

Tax charge for the year

{c) Tax rate changes

2016 2015

e £
1,803,108 1,284,452
380,622 282,382
107,243 148,075
- (584)
(6,782) (5,984)
2,546 2,982
3,578 1,087
8,177 -

- 459
{41,786) (42,181)

434,687

387,137

The standard rate of corporation tax in the UK changed from 21% to 20% with effact from the 1 Apill 2015,
During 2015 changes to the UK main corporation tax rafe were enacted The tax rate has fallen to 19%
with effect fram 1 Aprii 2017  The Finance Act 2018 has reduced this rate further to 17% from 1 April 2020




TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

11 Intangible fixed asseis

Group Goodwil)
£
Cost
At 1 July 2015 and 30 June 2018 §,700,273
Amortisation
At 1 July 2016 4,068,883
Amorfisation chargad for the year 570,027
At 30 June 2016 4,828,880
Carrying amount
Al 30 June 2018 1,071,383
At 30 June 2016 1,841,410
The company had no intanglble fixed assets at 30 June 2046 ar 30 June 2015
12 Tangible fixed assets
Group Improvemnants  Production Computer Maoior Tota)
to proparty  equipment  eguipmant vahiciss

£ £ £ £ £
Cost
At 1 July 2016 7.268 340,872 108,135 13,808 469,884
Addltions - 42,086 3,658 15,744 61,367
At 30 June 2018 7,268 382,937 111,684 28,362 531,251
Depreciation and Impalrment
At 1 July 2016 7,288 204400 84,8608 8222 404 788
Depreciation charged In the year - 18,776 10,578 2,086 28,318
At 30 June 2018 7.288 310,175 105,477 1,187 434 107
Carrying amount
At 30 June 2016 - 72,762 8,217 18,165 87,144
At 30 June 2015 - 48472 13,238 5,388 65,088

The company had no tangble fixed assets assets at 30 June 2016 or 30 June 2015.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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13  Fixed asset Investments
Group
2018
Notes £

investments In subsidiaries 14 -

Cempany
2018
£

9,481,602

2015
£

8,491,602

In the opinlon of the direclors, the aggregate value of the company's investment in subsidiary undertalangs

is not |2a3 than the amount inciuded in the balance sheel




TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2016

14 Subsidiaries

Details of the company's subsidianes at 30 June 2016 are as follows

Name of underfaking and country of
iIncorporation or residency

Tiverton Hoidings Limited + 08119354 UK
Avalon Entertainment Limited™ T 05991628 UK
Avalon Promotions Lunided* + 02475367 UK
Funnyfnend Limited™ 7 63039521 UK

Avalon Mofion Pictures Limted” 1 04285611 UK

Avaion Television Limited® T 02856504 UK
Tinderbax Television Limtted™ { 35278958 UK
Avalon Distnibution Limited™ ¥ 06641887 UK

Avalon Factual Holdings Limited™ 1 07923558 UK
Flame Television Produchon Limted” 1 03863614 UK

Liberty Bell Produchons Limited® | 04454822 UK

Topical Television mited* 02657408 UK
Half Inch Recordings Limited* 05021050 UK
JSTO Tounng Limited*” 05412136 UK
JSTO Limited* 04425357 UK
TV Recordings Limited” 04168101 UK
Cliffeoucn Lirnited® 05865389 UK
Avalon Telewtsion (Cymeu) Lid™ 05319921 Uk

Bnghtwater Productions Limfted* 03850352 UK
Sketch Productions Limted™ 057184875 UK

*inarect holding

T Tnese non-dormant companies have electea to make use of the audit exempbon Under sechon £794 of the
Companies Ast 2006, in order fo fulfil the conotions set out ;n the regulabons, the Company has given
staiutory guaraniee of all cutstanding habilites to wiich the subsidianes are subject at the end of the financal

year to 30 June 2015

The reoistered office of all of the companv's subsidianes, detajled above, 1s 4a Exmoor Street, Lonoon W10

63D

Nafure of business

intermedsiary holding
company

Intermediary hoiding
company

Prowision of sennces to
performers

Prowision of services to
performers

Telewision Programme
produciion

Telewision Programme
proguction

Telewsion Programme
produchon

Telewvision Programime
produchon
intermedrary holding
company

Telewvision Programme
produchon

Telewvision Programme
produchon

Telewision Programme
production

Dormant

Dormant
Dormant
Dormant
BDormant
Dormant
Dormant

Dormant

Class of % Heid

shareholding

Ordinary 100 00
Shares

Ordmary 100 00
Shares

Ordinary 10020
Shares

Ordinary 100 00
Shares

Ordmary 100 00
Shares

Ordinary 100 00
Shares

Ordinary 10C 00
Shares

Ordinary 100 00
Shares

Ordinary 100 00
Shares

Ordinary 100 00
Shares

Ordinary 100 00
Shares

Ordinary 100 00
Snares

Ordinary 100 00
Shares

Ordinary 100 00
Shares

Ordinary 100 00
Shares

Ordinary 100 00
Shares

Ordinary 100 00
Shares

Ordnary 106G 00
Shares

Ordinary 4100 00
Shares

Ordinary 100 00
Shares
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

14 Subsidisries {Continuad)

15

16

Guarantoos

The Cormpany wil guaraniee the debts and lizbllittes of its UK subsidiaries at the reporiing date in accordance
with saction 478C of the Campanies Adt 2006, The Company has assessed the probability of loss under theae
guaraniees as remote.,

Financiml instrumants

Group Company
2016 2015 2018 2013
£ E £ £

Carrying amount of financial assets

Debl instruments measured at amortised cos{ 9,189,828 8,002,888 2,238,585 2,238,584
Equity iInstruments maasured af cost less

Imparment - - 8,491,802 8,491,602

Carrying amount of financial abilities
Measured at amortised cosi {14,856,321) {16,855,158) 12,547,605 12,320,982

Financial assets measured at amortised cost compnse of frade debiors, other daebiors, amounts owed by
group undertakings, and accrued income.

Financial liablifies measured at amortised cost compnse of trade creditors, other credfors, accruals and
amounts owed to group underakings,

Debtors
Group Company

2016 2015 2016 2016
Amounts fafling dus within ono year: £ £ £ E
Trade debtors 2,232,212 3,571,505 3,403 3,102
Corporation tax recoverable - - 28,588 28,699
VAT recoverable 8,109 - - -
Amounts owed by group undertakings - - 2,223 480 2,223,480
Amounis owed by participating intarest 271,106 62,020 - -
Other debtors 723,080 806,189 10,002 10,002
Prepayments and accrued income 7,498,857 5,475,786 - -

10,734,364 9,815,530 2,265,184 2,286,183

Amounts fatling due after ono yaar:

Defarred tax asset (note 18) 8,532 11,043 - .

Total debfors 10,742,896 8,026,833 2,285,184 2,265,183




TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

16 Debtors {Continued)

Amounts owed by group undertakings and participating interest are unsecured, interest free, Rave no fixed
payment date and are repayabls on demand

17  Creditors: amounts faliing due within one year

Group Company

2018 il 2018 2018
Notes E £ £ E
Bank loans and overdralts 3,485,001 3,985,000 4,061,803 4,790,280
Trade crediors 507,889 711,818 . -
Amounts cwed to group undsrtakings - - 7,628,702 7.628,702
Amounts owed to parficipating inferest 330,714 2,263,415 - -
Corporation tax payable 128,848 142,421 - -
Cther taxaban and sozial security 705,304 1,230,042 . -
Other craditors 4,368 350,148 - -
Accrusd axpenses 10,648,319 9,684,778 58,000 10,000

Dafarred income 2,964,244 2,418,864

16,748,517  20,747468 12,547,605 12,328,082

A cross guarantes and debenture exists batween the company, Its ullimate parent company Tiverton 2
Limited and the foliowing proup companies, Tivarton Hoidings Limited, Avalon Entesainmant Limiiad,
Avalon Factua! Holdings Limiied, Avalon Television Limitsd, Flams Telsvision Production Limitsd, Libarty
Bell Producfions Limiled, Tindarbox Televislon Limied, Toplcal Telewvision Limited, Avaion Distibufion
Limited and Avaton Promotions Limlted fo securs bank overdraft and loan facilifiss avallable to these
companies,

The Group holds a committed revoiving cradit facility of £4m (2015 £4m) which Is to be usad for genera)
corporats and working cepital purposes which explres in June 2020, As at 30 Junes 2018 the Qroup had
available £0.5m (2015 Enil) of undrawn committed borrowing faclities with a fioating charge over the
Group's assets, all conditions precedent had been mel.

Amounts owed to group undertakings and particlpating inferasts are unsscurad, intersst frae, have no fixed
payment date and are rapayabie on demand

Thera are po other amounts disclosed within note 17 that are secured
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18 Dsfarred taxation

19

Defarred tax assets and Hablites are offset where the group or company has a lapally enforceable Hght to
do 0. The following 15 the analysis of the deferred tax balances (afler offset) for financial reperiing

pUTROSES

Group

Decellerated capital allowances

The Company had no deferred tax provision at 30 June 2016 (2015; £nll)

Movements In the yaar

Asat at 1 July 2018
Charps to profit or loss

Asset at 30 June 2016

Of the defarmed tax asset s=t out abova, £1,137 is expacted 1o reverse withn 12
accelerated depreciation.

Retiremant bonafit schemes
Dsfined contribution schames

Chargoe to profit and loss in respect of defined contribution schemes

Assets
2016
£

8,532

2016
£

87,685

Assetls
2015
£

11,043

11,043

A defined confribution pansion scheme Is operated for all qualilying employees The assets of the scheme

are held sepamtely from those of the group in an Independently adminisiered fund
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20 Share capital

Oroup and company

2018 2018

Ordinary share capital £ £
Issued and fully paid

84,520 Ordinary A shares of 10p each 8452 9,462

4,500 Ordinary B shares of 10p aach 450 450

1,000 Ordinary D shares of 10p sach 400 100

10,002 10,002

———— e——
s T ——

Tha rights in relation {o the different classes of shares ars as follows:

Capital
On retum of aseels on a liquidation or a winding-up, reduction of capital, or otherwize fhe axsate of the
company remaining after payment of such of its abfiilies as it Is necessary to discharge to effect the
distribufion ("net procesds”) shall be distribyted as follows;
+ {0 the holders of the A Shares, in reapect of thelr A Shares then held, the full amount of the net
progeeds up to an amount equal to the B threshold valus
+ to both the A and the B shareholders, In respect of thelr A and B ahares then hald, tha balance of
the nat proceeds up to the amount equal to the D thrashold value.
» thereafter, the balance of the net procesds, if any, shall be distributed to each of the holdars of the
A Shm the B Shares and the D Shares in proportion to the number of shares held by them
respe A
in the event of a sals, the procasds of such sale shall be disiributed between the selling sharehoiders in
the manner sat out above, a8 if the same constiluted a Rguidation of the company.

Voting in Ganeral Mestings

The hoiders of the A Shares shall be enfitied to recelve nofics of and to altend and vote at the gensral
mesfings of the Company, Every halder of A Shares who {being an individual) Is present tn parson or by
proxy or (being a corporation) Is present by a duly authorised representative or by proxy, shall have ona
vote on 2 show of hands and on a poll every holder of A Bhares so present shall have ane vote for sach A
Share heid by him.

The holders of tha B Shares and D Shares shall not be entiffed to racslve notice of, nor to attend or vote at
genaral meetings of the company,

income
No dividend shafl be payable on any Shares in respact of any Enanclal pariod of the Company unieas ther
are aufficlent profils of the company avallable for dixtribution

The A Shares, the B Shares and the D Sharea shafl be treated as sepamats classes of Shares for the
purposes of all distributions and aceordingly the Company or the Board (as the case may be, as raquired
pursuant to the Acf) shall not bs under any obfigations to make any distribution fo one class of Shares if it
makes a distribution fo ancther class of Shares, nor shall the Company or the Board bs under any
obfigation to pay the same amoun! by way of dividend on each class of Shares

Any distibufion payable o the holders of the B Shares or D Shares shull not be pad n respect of any
unvested Shares

Merger Reserves

Merger reserves are a direct result of the tast group reconstruction of Marfinhos and Twerton 2. Tha group
reconsirucion was accounted for umng merger accounting principles smee the new sharehoiders of the
Company are the same as the former shareholders and the rights of each shareholder, relative to the
others, are unchanged
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

21 Profit and loss ressrves

Group Company
2018 2015 2018 2016
£ £ £ 3
At the beginning of the yaar (4,915,701) (5,813,056) {583,179) (366,575)
Profii/(loss) for the year 1,386,421 897,355 (217 ,5342) (216,804)
At the end of the year (3.547,280) (4.815,701) (800,721) (583,179)

22 Operating lease commitments

Lassoo

At the reporting end date the group had total cutstanding commitments for future minimum laase paymanis
undser non-cancellabie operafing leases, which fall due as foliows

Group Company
2016 2016 2018 2016
£ £ £ £
Within cne year 201,625 12,375 - -
Betwean ons and five years - 20,625 - -
20,626 33,000 - -

23 Related party transactions

Transactions with related parties

During the year, Martinhos Holdings Limited group companies entered into tranaactions and arangements
on normal commeraal terms with Tiverion 2 Limited which shared the same ylfimats shareholders as
Martinhoe Holdings Limied.

Sals of goods Purchase of goods
2016 2016 2018 2016
£ £ £ £

Group
Martnhoe Holidngs Lanited 101,083 65,437 5,976,328 8,032,748

e
_—=
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

23 Rolated party transactions {Continuad)
Compsany
The company has the following year-end transactions and balances with related paries:
2018 2018
£ £
Amounts falling due within one year from refated party undariakings:
Martinhoe Holdings Limlied - 52,020
- 62,020
= = —
Amounts due to related parly undertakings within one year:
Martinhoa Heldings Limiied 10,000 1,813,415
Porlock Hoidings Limlted 750,000

2%

10,000
No guarantess have bean given or received

Ultimate controfling party

2,383,415

Tiverion 2 Limited s the ultimate parent company of the Group JM Thoday 's the utimate controfiing party.

Cash gonerated from group oparations

2018 2015
£ £

Oparating profit 1,884,587 1,468,407
Adjustments far
Amoriisation and impalment of Intanglble asssts 670,027 570,027
Depraciation and Impalment of tanglble fixed assets 28,318 43,294
Movements in working caphtak:
(Increase) in debtors (818,778)  {2,927,317)
{Decreass) in creditors (1485,106)  (1,545,782)
Cash ganorated from/{absorbed by) operations 259,860 (2,400,371}
Transition to FRS102

This is tha first year that the group has presented its results under FRS 102. The |ast financia) statements
under the UK GAAP were for the year snded 30 June 2015 The date of transition fo FRS 102 was 1 July

2014,

Thare were no adjusiments {o the Group's or Company's balance shest at 1 July 2044 or 30 June 2015 on

transition io FRS102,




