Company registration no. 2654245

Global Tea & Commodities Ltd

Annual Report and Financial Statements
For the year ended 31 December 2018

FRIDAY

LD3

27/12/2019

COMPANIES HOUSE

*L8L6QKIQ*

#133

~

i
i
|
[
|
i

|
|

o



Global Tea & Commp_dities Ltd
Annual Report and Financial Statements

[ R 3 e - e S : -

Contents
For the year ended 31 December 2018

Page

Company Information 1
Strategic Report 2
Directors’ Report 4
Statement of Directors’ Responsibilities 6
Independent Auditor’s Report 7
Consolidated Statement of Comprehensive Income 10
Consolidated Statement of Financial Position 11
Consolidated Statement of Changes in Equity 13
- Consolidated Statement of Cash Flows 14
Notes to the Financial Statements 15
Company Statement of Financial Position 46
Company Statement of Changes in Equity 47

Notes to the Company Financial Statements : 48



Global Tea & Commodities Ltd
Annual Report and Financial Statements

O T e e : S B S P

Company information
For the year ended 31 December 2018

Directors M McBrien
F Ahmed
N Ahmed

Company secretary M McBrien
Registered number 2654245

Registered office 1 Duchess Street
London
WI1W 6AN

Independent auditor Mazars LLP
Chartered Accountants & Statutory Auditor
14™ Floor
The Plaza
100 Old Hall Street
Liverpool
L3 9QJ



Global Tea & Commodities Ltd
Annual Report and Financial Statements

Strategic Report
For the year ended 31 December 2018

Principal business activities

Global Tea & Commodities Ltd is the holding company of the Global Tea & Commodities group of
companies. In addition Global Tea & Commodities Ltd is engaged in the trading of tea and general
commodities. Through its subsidiary companies the group operates coffee and macadamia nut plantations
in Malawi and tea packing and trading facilities in Kenya.

Principal risks and uncertainties

World demand for the commodities produced by the group continues to increase. Many of the products sold
by the group carry a relatively low unit price and world demand for these products is generally unaffected
by factors affecting the world economy.

The core of the products sold by the group are agriculture based and world supply of the underlying
commodities is largely dependent on the weather patterns in the producing countries. The resultant volatility
in world supply can lead to fluctuations in the world price of these commodities.

A proportion of the group’s revenues and costs are earned in Sterling and are subject to translation risk.

Financial KPI

In the year under review the world price of tea and coffee were:

Quarterly Oct- | Jan- | Apr- | Jul— | Oct- | Jan- | Apr- | Jul-
Averages Dec Mar | Jun | Sep Dec Mar Jun Sep

US$/Kg 2017 | 2018 | 2018 | 2018 | 2018 | 2019 | 2019 | 2019
Tea Average 3.16 298 | 295 | 2.78 | 2.69 2.43 2.65 2.62
Coffee 3.08 3.01 297 | 277 | 295 2.80 2.73 2.87
Arabica

Revenue in the manufacturing division in Kenya decreased during 2018 with sales, including group
transactions, rising to US$36m (2017: US$41m). Volumes and margins on sales to the UK continue to be
adversely affected by the Brexit referendum with the average Sterling exchange rate during the year at to
$1.332 (2017: $1.295). This combined with higher tea prices reduced margins on export sales. Margins on
sales of the Company’s Kericho Gold & Baraka Chai brands improved with the introduction of premium
speciality teas and infusions. Full year gross margins for 2018 were 12.8% (2017: 13.1%). The continued
growth in the speciality branded sector is expected to improve margins into 2019.

The trading division operates in a competitive environment with a few select customers worldwide. During
2018 the group continued the policy of only trading with long established customers. Sales volumes during
2018 increased to 65.9m kg (2017: 61.3m kg). The increase in volumes together with higher tea prices
during much of the year resulted in turnover, including group transactions, increasing to US$189m (2017:
US$201m). The increase in tea prices resulted in gross margins decreasing to 3.5% (2017: 2.9%).

Coffee harvesting season for the group’s plantation operations commences in August and finishes in March
of the following year. The drought in Malawi adversely affected the harvest levels in 2016 & 2017 for both
the coffee and macadamia crops. Average coffee prices achieved by the group during the year decreased to
$3.07 (2017 $3.33) which was partly offset by an increased harvest.
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. 2018 2017 2016 2015 2014 2013
MT MT MT MT MT MT

Production
Macadamia 335 235 237 313 296 261
Coflee 379 _ 325 435 575 682 681
Sales
Macadamia 353 219 272 310 315 237
Coffee 271 325 427 680 766 638

The low crop of coffec and macadamia resulted in gross margins for the plantation division decreasing to

44.5% (2017: 27.6%).

Tumover, including group transactions, for the division was US$5.5m (2077 USS$3.8m).

Macadamia continues to perform strongly and should continue to contribute as orchards mature,

Non Financial KPI

The group continues to invest in sustainable development programs to reduce the environmental impact of’

its operations,

The coffee plantations of the group have been certified under the Rain Forest Alliance certification scheme.

By order of the Board

© QO Basa

M McBrien

Director

Date: 13 December 2019
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Directors’ Report
For the year ended 31 December 2018

The directors present their directors’ report and financial statements of the group for the year ended 31
December 2018.

Principal activities

Global Tea & Commodities Ltd is the holding company of the Global Tea & Commodities group of
companies. In addition Global Tea & Commodities Ltd is engaged in the trading of tea and general
commodities. Through its subsidiary companies the group operates coffee and macadamia nut plantations
in Malawi and tea packing and trading facilities in Kenya.

Results and dividends

The trading results of the group for the year, and the group's and Company’s financial position at the end of
the year are shown in the attached financial statements. The financial statements have been restated for
changes in accounting policy as detailed in note 30.

The directors have not recommended the payment of a dividend (2017: $nil).
Future developments

There are no anticipated changes to the nature of the group’s operations in 2019. The group’s trading and
manufacturing operations continue to trade profitably but the Company will continue to see lower margins
on exports of packaged tea. Maturing macadamia orchards will continue to have positive effects on the
profitability of the plantation division but this will be partly offset by low coffee prices. It is expected that
2019 overall performance will similar to 2018.

Employees

The Group continues to recruit, train and develop disabled employees and make reasonable adjustments
where employees become disabled during their employment.

The Group undertakes regular risk assessments to protect the health and safety of its employees.

Employee committees operate in all the companies in the Group to promote the involvement of employees
in the management of the company.

Directors
The directors who held office during the year were as follows:
N Ahmed

M McBrien
F Ahmed

Donations

During the year the company made the following contributions:

2018 2017

$ $

Charitable 25,595 46,153
Political - 4,816
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Matters covered in the Strategic Report and Financial Statements

As permitted by Schedule 7 to the Large and Medium Sized Companies and Groups (Accounts and Reports)
Regulations 2008 certain matters which are required to be disclosed in the Directors’ Reéport have been
omitted as they are included in the Slr'ueyc Repont and in note 27 of the Financial Statements. These matters
relate to principal risks and uncertainties, the principal activities of lhc company and financial risk
management of the Group.

Disclosure of information to auditor

The dircetors who held oftice at the date ot approval of this directors’ report confirm that, so far as they are
each aware, there is no relevant audit information of which the Company's audllox is unaware; and each
director has taken all the steps that he ought to have taken as a director to make himself aware of any relevant
audit information and 1o establish that the company’s auditor is aware of that infornation.

Auditor

Pursuant to Section 487 of the Compamcs Act 2006, the auditor will be deemed to be reappointed and
Mazars LLP will therefore continue in office.

By order of the Board

M McBrien
Director

Date: 13 December 2019
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Statement of Directors’ Responsibilities
For the year ended 31 December 2018

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the group financial statements in accordance with International
Financial Reporting Standards ("IFRS") as adopted by the European Union and in accordance with
applicable law, and the company financial statements in accordance with Financial Reporting Standard 101
("FRS 101") and in accordance with applicable law. Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
group and company and of the profit or loss of the group and company for that period.

In preparing these financial statements, the directors are required to:
¢ select suitable accounting policies and then apply them consistently;
s make judgements and accounting estimates that are reasonable and prudent;

o statc whether IFRS as adopted by the European Union and FRS 101 have been followed subject to
any material departures disclosed and explained in the financial statements;

¢ provide additional disclosures when compliance with specific requirements in IFRS and FRS 101
are insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the group and company’s financial position and financial performance; and

o prepare the financial statements on the going concern basis unless it is inappropriate to presumne
that the group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.
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Independent auditor’s report to the members of Global
Tea & Commodities Limited

Opinion

We have audited the financial statements of Global Tea & Commodities Limited (the ‘parent company”)
and its subsidiaries (the ‘group’) for the year ended 31 December 2018 which comprise the Consolidated
Statement of Comprehensive Income, the Consolidated Statement of Financial Position, the Consolidated
Statement of Changes in Equity, the Consolidated Statement of Cash Flows, the Company Statement of
Financial Position, the Company Statement of Changes in Equity, and notes to the financial statements,
including a summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and International Financial Reporting Standards (IFRSs) as
adopted by the European Union. The financial reporting framework that has been applied in the
preparation of the parent company financial statements is applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 101
“Reduced Disclosure Framework™.

In our opinion:

o the financial statements give a true and fair view of the state of the group’s and of the parent
company’s affairs as at 31 December 2018 and of the group’s profit for the year then ended;

e the group financial statements have been properly prepared in accordance with IFRSs as adopted
by the European Union;

e the parent company financial statements have been properly prepared in accordance with IFRSs
as adopted by the European Union and as applied in accordance with the provisions of the
Companies Act 2006; and

¢ the financial statements have been prepared in accordance with the requirements of the
Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require
us to report to you where:

o the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or :

o the directors have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the group’s or the parent company’s ability to continue to
adopt the going concern basis of accounting for a period of at least twelve months from the date
when the financial statements are authorised for issue.
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Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.

- Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Strategic Report and the Directors’ Report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

e the Strategic Report and the Directors’ Report have been prepared in accordance with applicable
legal requirements.

Matters on which we are required to report by exception

In light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Strategic Report
or the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

¢ adequate accounting records have not been kept by the parent company, or returns adequate for
our audit have not been received from branches not visited by us; or

e the parent company financial statements are not in agreement with the accounting records and
returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of Directors

As explained more fully in the directors’ responsibilities statement set out on page 6, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error. .



MAZARS

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent
company’s ability to continue as a going concem, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate the
group or the parent company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic décisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at www.frc.org.uk/auditorsresponsibilities. This description forms
part of our auditor’s report.

Use of the audit report

This report is made solely to the company’s members as a body in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body for our audit work, for this report, or for the opinions we
have formed.

Gareth Hitchmough (Senior Statutory Auditor)
for and on behalf of Mazars LLP
Chartered Accountants and Statutory Auditor

14% Floor
The Plaza
100 Old Hall Street
Liverpool
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Consolidated Statement of Comprehensive Income

For the year ended 31 December 2018

Notes
Revenue 3
Cost of sales
Gross profit
Distribution costs
Administrative expenses
Other operating income
Change in the fair value of biological assets 13
Operating profit 4
Finance income 8
Finance costs -9
Other gains and (losses) 10
Profit before taxation
Taxation 11

Profit for the year

Other comprehensive income:

Items that will not be reclassified to profit or
loss:

Gain on property revaluation

Deferred tax on property revaluation

Items that may be reclassified to profit or loss:
Exchange differences on translation of foreign
operations

Total comprehensive income for the yeal"

Profit for the year, attributable to:
Equity owners of the parent
Non-controlling interests

Total comprehensive income, attributable
to:

Equity owners of the parent
Non-controlling interests

Restated

2018 2017

$ $
216,482,072 225,666,843
(194,006,278) (205,183,881)
22,475,794 20,482,962
(7,319,178) (6,848,422)
(13,728,857) (12,824,885)
2,962,154 2,878,554
92,651 746,525
4,482,564 4,434,734
260,513 31,422
(3,209,368) (3,158,067)
54,711 (102,839)
1,588,420 1,205,250
(455,778) (186,476)
1,132,642 1,018,774
2,852,699 2,430,513
(822,029) (617,894)
4,691 (3,070)
3,168,003 2,828,323
1,123,100 1,016,634
9,542 2,140
1,132,642 1,018,774
3,158,461 2,826,183
9,542 2,140
3,168,003 2,828,323

The notes on pages 15 to 45 form part of these financial statements.

10
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Consolidated Statement of Financial Position
As at 31 December 2018

Restated
Notes 2018 2017 2016
$ $ 3
ASSETS
Non-current assets
Property, plant and equipment 12 32,041,049 30,232,203 28,821,196
Biological assets — non-current 13 135,208 121,380 122,692
Investments 15 6,464,085 6,464,085 6,464,085
Deferred tax asset 23 707,224 1,251,514 966,855
Trade and other receivables 17 5,099,984 2,425,555 -
44,447,550 40,494,737 36,374,828
Current assets ’
Inventories 16 21,295,928 20,612,691 18,708,208
Biological assets - current 13 812,715 738,831 -
Trade and other receivables 17 30,238,979 31,942,476 28,617,738
Cash and bank balances 18 1,379,938 1,239,819 3,564,593
53,727,560 54,533,817 50,890,539
Total assets 98,175,110 95,028,554 87,265,367
LIABILITIES
Current liabilities
Trade and other payables 19 20,004,667 20,140,984 14,693,592
Current tax liabilities ; 181,634 240,520 474,573
Borrowings 20 32,173,831 34,998,081 34,737,364
52,360,132 55,379,585 49,905,529
Non-current liabilities
Trade and other payables 19 75,501 546,434 162,777
Borrowings 20 7,123,746 4,414,661 5,224,830
Derivative financial instruments 22 314,882 113,652 1,168,680
Deferred tax liabilities 23 5,744,145 5,185,521 4,243,173
Provisions 24 - - -
13,258,274 10,260,268 10,799,460
Total liabilities 65,618,406 65,639,853 60,704,989
Net assets 32,556,704 29,388,701 26,560,378
EQUITY
Attributable to owners of the parent:
Share capital 25 9,740,472 9,740,472 9,740,472
Share premium 3,648,302 3,648,302 3,648,302
Capital reserves ‘ 1,358,762 1,358,762 1,358,762
Revaluation reserves 10,416,888 8,552,529 6,913,516
Translation reserves (118,907) (126,057) (121,316)
Retained earnings 7,471,401 6,184,449 4,992,538
Total equity attributable to owners 32,516,918 29,358,457 26,532,274
of the company
Non-controlling interests 39,786 30,244 28,104
Total equity 32,556,704 29,388,701 26,560,378

11
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Consolidated Statement of Financial Position
As at 31 December 2018

~/

The financial statements were approved by the Board of Directors and authorised for issuc on {3 December

2019 and signed on lhfir behalf by:
. HE

N Ahmed

Director

The notes on pages 15 to 45 form part of these financial statemerits.

12
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Consolidated Statement of Changes in Equity
For the year ended 31 December 2018

At 31 December 2016

Profit for the year

Other comprehensive income
Total comprehensive income
Transfer of depreciation from
revaluation reserve

Deferred tax adjustment

At 31 December 2017
(restated)

Profit for the year

Other comprehensive income
Total comprehensive income
Transfer of depreciation from
revaluation reserve

Deferred tax adjustment

At 31 December-2018

Share Share Capital Reval Transl: Retained Total equity Non- Total
capital premium reserves reserve reserve earnings attributable controlling equity

to owners of interests

the parent

$ $ $ $ $ $ $ $
9,740,472 3,648,302 1,358,762 6,913,516 (121,316) 4,992,538 26,532,274 28,104 26,560,378
- - - 588 (1,671) 1,017,117 1,016,634 2,140 1,018,774
- - - 1,812,619 (3,070) - 1,809,549 - 1,809,549
- - - 1,813,207 (4,741) 1,017,717 2,826,183 2,140 2,828,323
- - - (248,849) - 248,849 - - -
- - - 74,655 - (74,655) - - -
9,740,472 3,648,302 1,358,762 8,552,529 (126,057 6,184,449 29,358,457 30,244 29,388,701
- - - 1,934 2,459 1,118,707 1,123,100 9,542 1,132,642
- - - 2,030,670 4,691 - 2,035,361 - 2,035,361
- - - 2,032,604 7,150 1,118,707 3,158,461 9,542 3,168,003
- - - (200,292) - 200,292 - - -
- - - 32,047 - (32,047) - - -
9,740,472 3,648,302 1,358,762 10,416,888 (118,907) 7,471,401 32,516,918 39,786 32,556,704

13
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Consolidated Statement of Cash Flows
for the year ended 31 December 2018

Cash flow from operating activities
Operating profit

Adjustment for:

Depreciation of property, plant and equipment
Profit on disposal of property, plant and equipment
Impairment of tangible assets

Change in fair value of biological assets
Exchange adjustment

Changes in working capital:

Increase in inventories

Increase in trade and other receivables
Increase/(decrease) in trade and other payables
Cash generated from operations

Interest paid

Interest element of finance lease obligations
Income tax paid

Net cash (used in)/from operating activities

Cash flow from investing activities

Purchase of property, plant and equipment

Proceeds from disposal of property, plant and equipment
Proceeds from disposal of biological assets

Interest received

Dividends received

Net cash used in investing activities

Cash flow from financing activities

Increase in trade finance & guarantees
Repayment of finance leases

Receipt of new bank loans

Receipt of other loans

Repayment of borrowings

Net receipt/(payment) of other long term payables
Net cash used in financing activities

Increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Effect of foreign exchange rate movements

Cash and cash equivalents at end of year (note 18)

LTI I T L I T T T

Restated

2018 2017

$ $
4,482,563 4,434,734
1,574,715 1,602,244
(28,558) (10,314)
49,911 34,476
(92,651) (746,525)
(4,030) 2,309
(664,079) (1,915,636)
(790,865) (5,777,680)
(276,385) 5,746,385
4,250,621 3,369,993
(3,130,955) (3,143,788)
99) (3,017)
(236,626) (377,221)
882,941 (154,033)
(599,113) (734,580)
61,221 116,047

- 8,970

121,900 2,757
1,880 1,849
(414,112) (604,957)
3,454,171 3,101,137
(72,923) (163,427)
500,000 -
4,000,000 -
(1,796,561) (5,176,3 10)
(470,933) 139,607
5,613,754 (2,098,993)
6,082,583 (2,857,983)
(17,214,705) (14,358,650)
1,446 1,928
(11,130,676) (17,214,705)

14
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Notes to the Financial Statements
for the year ended 31 December 2018

1.  Corporate information

Global Tea & Commodities Ltd is a Company limited by shares and incorporated in England and Wales.
The registered address of the Company is 1 Duchess Street, London, W1W 6AN.

The consolidated financial statements incorporate the financial statements of the Company and entities (its
subsidiaries) controlled by the Company (collectively comprising the Group) and the Group’s interest in
associates.

The principal activities of the Group are included in the Directors’ Report on page 4.

2.  Accounting policies
2.1. Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) as adopted by the European Union and in accordance with the applicable provisions of
the Companies Act 2006.

Basis of measurement

The financial statements have been prepared on the historical cost basis, except for certain properties,
financial instruments and biological assets that are measured at revalued amounts or fair values at the end
of each reporting period. Details of the changes in accounting policy that have been adopted by prior year
adjustment are shown in note 30.

Going concern

The directors have, at the time of approving the financial statements, a reasonable expectation that the
Company and the Group have adequate resources to continue in operational existence for the foreseeable
future. Thus they continue to adopt the going concern basis of accounting in preparing the financial
statements.

Functional and presentational currency

The financial statements are presented in US Dollars. The Company’s functional currency is also US Dollars
as this is the currency of the primary economic environment in which the Company operates. The spot
exchange rate at 31 December 2018 for sterling to US Dollars was 1.28 (2017: 1.35).

Use of estimates and judgments

The preparation of the financial statements in conformity with IFRS requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of assets
and liabilities, income and expenses. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances, the results
of which form the basis of making the judgements about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised and in any future periods affected.

Information about significant areas of estimation uncertainties and critical judgments in applying accounting
policies that have the most significant effect on the amounts recognised in the financial statements are
described in Note 2.20.

15
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Notes to the Financial Statements
for the year ended 31 December 2018

2.2. Foreign currency

Transactions in foreign currencies are translated into the respective functional currencies of the operations
at the spot exchange rates at the dates of the transactions. Monetary assets and liabilities denominated in
foreign currencies at each reporting date are translated into the functional currency at the spot exchange
rates as at that date.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are
retranslated into the functional currency at the spot exchange rate at the date that the fair value was
determined. Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign
currency are translated using the exchange rate at the date of the transaction.

Foreign currency differences arising on translation are recognised in profit or loss.

On consolidation, the assets and liabilities of foreign subsidiaries are translated into US Dollars at the rate
of exchange prevailing at the reporting date and their statements of comprehensive income are translated at
exchange rates prevailing at the dates of the transactions. The exchange differences arising on translation
for consolidation are recognised in other comprehensive income. On disposal of a foreign subsidiary, the
component of other comprehensive income relating to that particular foreign subsidiary is recognised in
profit or loss.

Any goodwill arising on the acquisition of foreign subsidiaries and any fair value adjustments to the carrying
amounts of assets and liabilities arising on the acquisition are treated as assets and liabilities of the foreign
subsidiaries and translated at the spot rate of exchange at the reporting date.

2.3. Basis of consolidation

The Group financial statements consolidate those of the Parent Company and the subsidiaries that the Parent
has control. Control is established when the Parent is exposed, or has rights, to variable returns from its
involvement with the subsidiary and has the ability to affect those returns through its power over the
subsidiary.

Where a subsidiary is acquired/disposed of during the year, the consolidated profits or losses are recognised
from/until the effective date of the acquisition/disposal.

All inter-company balances and transactions between group companies have been eliminated on
consolidation.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring the accounting
policies used into line with those used by the Group.

Non-controlling interests, presented as part of equity, represent the portion of a subsidiary’s profit or loss
and net asset that is not held by the Group. The Group attributes total comprehensive income or loss of
subsidiaries between the owners of the parent and the non-controlling interest based on their respective
ownership interests.

2.4. Business combinations

The Group applies the acquisition method of accounting for business combinations. The consideration
transferred by the Group to obtain control of a subsidiary is calculated as the sum of the acquisition-date
fair value of assets transferred by the Group, liabilities incurred by the Group to the former owners of the
acquiree and the equity interest issued by the Group. Acquisition costs are expensed as incurred.

The Group recognises identifiable assets acquired and liabilities assumed in a business combination
regardless of whether they have been previously recognised in the acquired subsidiary’s financial statements
prior to the acquisition. Assets acquired and liabilities assumed are measured at their acquisition-date fair
values.
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Goodwill is stated after separate recognition of identifiable intangible assets. It is calculated as the excess
of the fair value of consideration transferred, over the Group’s share of the acquisition-date fair values of
identifiable net assets. If the fair values of identifiable net assets exceed the sum calculated above, the excess
amount (i.e. gain on a bargain purchase) is recognised in profit or loss immediately.

2.5. Investments in associates

An associate is an entity over which the Group has significant influence and that is neither a subsidiary nor
an interest in a joint venture. Significant influence is the power to participate in the financial and operating
policy decisions of the investee but is not control or joint control over those policies.

The results and assets and liabilities of associates are incorporated in these financial statements using the
equity method of accounting,.

Under the equity method, an investment in an associate is initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter to recognise the Group's share of the profit or loss and
other comprehensive income of the associate. When the Group's share of losses of an associate exceeds the
Group's interest in that associate (which includes any long-term interests that, in substance, form part of the
Group's net investment in the associate), the Group discontinues recognising its share of further losses.
Additional losses are recognised only to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate.

2.6. Revenue

Revenue is derived from the trading of loose tea, coffee beans and macadamia nuts and the sale of packaged
tea.

Revenue represents the amount receivable for the provision of services and the sale of goods during the
year, excluding VAT and trade discounts. Revenue is recognised to the extent that it is probable that
economic benefits will flow to the Group and the revenue can be measured reliably.

2.7. Income tax

Current income tax assets and/or liabilities comprise obligations to, or claims from, fiscal authorities relating
to the current or prior reporting periods, that are unpaid/due at the reporting date. Current tax is payable on
taxable profits, which may differ from profit or loss in the financial statements. Calculation of current tax
is based on the tax rates and tax laws that have been enacted or substantively enacted at the reporting period.

Deferred taxes are calculated using the liability method on temporary differences between the carrying
amounts of assets and liabilities and their tax bases.

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable
that taxable profit will be available against which the deductible temporary difference can be utilised, unless
the deferred tax asset arises from the initial recognition of an asset or liability in a transaction that is not a
business combination and at the time of the transaction, affects neither accounting profit nor taxable profit
(tax loss). However, for deductible temporary differences associated with investments in subsidiaries and
associates a deferred tax asset is recognised when the temporary difference will reverse in the foreseeable
future and taxable profit will be available against which the temporary difference can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on tax rates and tax laws that have been enacted or
substantively enacted by the end of the reporting period.
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Notes to the Financial Statements
for the year ended 31 December 2018

2.8. Property plant and equipment

Property, plant and equipment held for use in the production or supply of goods or services, or for
administrative purposes, are stated in the statement of financial position at cost or their revalued amounts,
being their cost or fair value at the date of revaluation, less any subsequent accumulated depreciation and
subsequent accumulated impairment losses. Revaluations are performed with sufficient regularity such that
the carrying amount does not differ materially from that which would be determined using fair values at the
balance sheet date.

Any revaluation increase arising on the revaluation of property, plant and equipment is credited to the
revaluation reserve, except to the extent that it reverses a revaluation decrease for the same asset previously
recognised as an expense, in which case the increase is credited to the income statement to the extent of the
decrease previously expensed. A decrease in carrying amount arising on the revaluation of such land and
buildings is charged as an expense to the extent that it exceeds the balance, if any, held in the revaluation
reserve relating to a previous revaluation of that asset.

Properties in the course of construction for production, supply or administrative purposes, or for purposes
not yet determined, are carried at cost, less any recognised impairment loss. Cost includes professional fees
and, for qualifying assets, borrowing costs capitalised in accordance with the group’s accounting policy.

—_— .—.Depreciation of these assets, on the same basis as other property assets, commences when the assets are
ready for their intended use.

Freehold land is not depreciated.

Depreciation is recognised so as to write off the cost or valuation of assets (other than freehold land and
assets under construction) less their residual values over their useful lives, using the straight-line method,
on the following bases:

Leasehold land and property over the remaining lease period
Semi-permanent buildings over 10 years

Permanent buildings over 50 years

Tea nursery structures over 3 years

Motor vehicles over 5 years

Fixtures, fittings & equipment over 5 years

Plant and machinery over 15 years

Bearer plants 10 to 37 years

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned
assets. However, when there is no reasonable certainty that ownership will be obtained by the end of the
lease term, assets are depreciated over the shorter of the lease term and their useful lives.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. The gain or loss arising on the disposal or
scrappage of an asset is determined as the difference between the sales proceeds and the carrying amount
of the asset and is recognised in profit or loss.
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2.9. Investment property

Investment properties are long term investments in land and buildings that are not occupied substantially
for own use. Investment properties are initially recognised at cost and subsequently stated at fair value
representing open market value at the reporting date. Changes in fair value are recorded in profit or loss.

Subsequent expenditure on investment properties where such expenditure increases the future economic
value in excess of the original assessed standard of performance is added to the carrying amount of the
investment property. All other expenditure is recognised as an expense in the year in which it is incurred.

Gains and losses on disposal of investment properties are determined by reference to their carrying amount
and are taken into account in determining operating profit/(loss).

2.10. Biological assets
Biological assets: non current

Biological assets that do not meet the definition of bearer plants are measured on initial recognition and at
the end of each reporting period at fair value less cost to sell, unless fair value cannot be measured reliably.

Where the Group cannot obtain a reliable fair value, biological assets are measured at cost less accumulated
depreciation.

Biological assets: current

Produce is valued using market based approaches or on the basis of net present values of expected future
cash flows and includes certain assumptions about yields, selling prices, costs and discount rates. As the
crop is harvested it is transferred to inventory at fair value.

2.11. Impairment of non-financial assets

For impairment assessment purposes, assets are grouped at the lowest levels for which there are largely
independent cash flows. As a result, some assets are tested individually for impairment and some are tested
at cash-generating unit level. Goodwill is allocated to those cash-generating units that are expected to benefit
from synergies of the related business combination and represent the lowest level within the Group at which
management monitors goodwill.

Cash-generating units to which goodwill has been allocated are tested for impairment at least annually. All
other individual assets or cash-generating units are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable.

An asset or cash-generating unit is impaired when its carrying amount exceeds its recoverable amount. The
recoverable amount is measured as the higher of fair value less cost of disposal and value in use. The value
in use is calculated as being net projected cash flows based on financial forecasts discounted back to present
value.

The impairment loss is allocated to reduce the carrying amount of the asset, first against the carrying amount
of any goodwill allocated to the cash-generating unit, and then to the other assets of the unit pro-rata on the
basis of the carrying amount of each asset in the unit. With the exception of goodwill, all assets are
subsequently reassessed for indications that an impairment loss previously recognised may no longer exist.
An impairment loss is reversed if the asset’s or cash-generating unit’s recoverable amount exceeds its
carrying amount.
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2.12. Inventories

Agricultural produce is included within inventory and largely comprises stock of coffee and macadamia
nuts. In accordance with IAS 41, on initial recognition, agricultural produce is required to be measured at
fair value less estimated point of sale costs.

Other inventories are measured at the lower of cost and net realisable value. Cost of inventories comprises
all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on a first-in, first-out basis. Net realisable value is the estimated
selling price in the ordinary course of business less the estimated costs of completion and the estimated
costs necessary to make the sale.

2.13. Financial instruments

Financial instruments are recognised on the statement of financial position when, and only when, the Group
becomes a party to the contractual provisions of the instrument. Financial instruments are initially
recognised at fair value adjusted for any directly attributable transaction costs.

Financial assets carried at amortised cost

Financial assets carried at amortised cost are classified as loans and receivables and comprise trade and
other receivables and cash and cash equivalents. Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in an active market.

After initial recognition, loans and receivables are measured at amortised cost using the effective interest
method. Discounting is omitted where the effect of discounting is immaterial.

If there is objective evidence that there is an impairment loss on loans and receivables, the amount of the
loss is measured as the difference between the asset’s carrying amount and the present value of estimated
future cash flows discounted at the financial asset’s original effective interest rate (i.e. the effective interest
rate computed at initial recognition). The carrying amount of the asset is reduced either directly or through
use of an allowance account.

A financial asset is derecognised when the contractual rights to the cash flows from the financial asset
expire, or when the financial asset and all substantial risks and reward are transferred.

Investments in equity interests

Investments in equity interests are classified as available for sale financial assets (' AFS’). These AFS equity
investments do not have a quoted market price in an active market and the fair value cannot be reliably
measured and therefore are measured at cost.

Dividends receivable on AFS equity instruments are recognised in profit or loss when the right to receive
the dividend is established.

Financial liabilities carried at amortised cost

These financial liabilities include trade and other payables and borrowings. Financial liabilities are initially
recognised at fair value adjusted for any directly attributable transaction costs.

After initial recognition, financial liabilities are measured at amortised cost using the effective interest
method, with interest-related charges recognised as an expense in finance costs. Discounting is omitted
where the effect of discounting is immaterial.

A financial liability is derecognised only when the contractual obligation is extinguished, that is, when the
obligation is discharged, cancelled or expires.

Financial assets and liabilities at fair value through profit or loss

The Group uses cross currency swaps to reduce its exposure to risks from interest rates and foreign exchange
movements. Such financial instruments are initially recognised at fair value on the date a derivative contract
is entered into and are subsequently remeasured at their fair value.
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2.14. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, other short term, highly liquid
investments that are readily convertible into known amounts of cash and are subject to an insignificant risk
of changes in value and bank overdrafts. Bank overdrafts are shown within borrowings in the statement of
financial position.

2.15. Employee retirement benefits

The Group operates defined contribution schemes. Payments into the scheme are recognised as an expense
when employees have rendered services entitling them to the scheme.

2.16. Provisions

Provisions are recognised when the Group has a present legal or constructive obligation arising as a result
of a past event, it is probable that an outflow of economic benefits will be required to settle the obligation
and a reliable estimate can be made. Provisions are measured at the present value of the expenditures
expected to be required to settle the obligation using a pre-tax rate that reflects current market assessments
of the time value of money and the risks specific to the obligation. The increase in the provision due to
passage of time is recognised as interest expense.

2.17. Lecase arrangements

Finance leases

The economic ownership of a leased asset is transferred to the lessee if the lessee bears substantially all the
risks and rewards of ownership of the leased asset. Where the Group is a lessee in this type of arrangement,
the related asset is recognised at the inception of the lease at the fair value of the leased asset or, if lower,
the present value of the lease payments plus incidental payments, if any. A corresponding amount is
recognised as a finance lease liability.

This liability is reduced by lease payments net of finance charges. The interest element of lease payments
represents a constant proportion of the outstanding capital balance and is charged to profit or loss, as finance
costs over the period of the lease.

Operating leases

All other leases are treated as operating leases. Where the Group is a lessee, payments and lease incentives
on operating lease agreements are recognised on a straight-line basis within profit or loss over the lease
term. Associated costs, such as maintenance and insurance, are expensed as incurred. Where the Group is a
lessor, receipts and lease incentives on operating lease agreements are recognised on a straight-line basis
within profit or loss over the lease term.

2.18. Government grants

Government grants are recognised in profit or loss on a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the grants are intended to compensate. Specifically,
government grants whose primary condition is that the Group should purchase, construct or otherwise
acquire non-currcnt assets are recognised as deferred revenue in the consolidated statement of financial
position and transferred to profit or loss on a systematic and rational basis over the useful lives of the related
assets.

Government grants that are receivable as compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the Group with no future related costs are recognised in
profit or loss in the period in which they become receivable.

Govermnment grants relating to property, plant and equipment are treated as deferred income and released to
profit or loss over the expected useful lives of the assets concerned.
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2.19. Equity and reserves
Share capital represents the nominal value of shares that have been issued.

Share premium account represents the difference between the nominal value of shares issued and the issue
price.

The capital reserve arose on the conversion of ‘B’ ordinary shares.

Translation reserve represents the cumulative foreign exchange differences arising on the translation of
foreign operations and subsidiaries.

Revaluation reserves are stated net of deferred tax calculated in accordance with the tax regulations of the
jurisdiction in which they arise and represent cumulative gains net of losses on revaluation of property, plant
and equipment. The reserve is not considered to be distributable to the sharcholders.

Retained earnings include all current and prior period retained profits.

2.20. Significant management judgements in applying accounting policies and estimation
uncertainty

When preparing the financial statements, management makes a number of judgements, estimates and
assumptions about the recognition and measurement of assets, liabilities, income and expenses.

Significant management judgements

The following are significant management judgements in applying the accounting policies of the Group that
have the most effect on the financial statements.

Recognition of deferred tax assets

Management estimation is required to determine the amount of deferred tax assets that can be recognised,
based upon likely timing and level of future taxable profits together with an assessment of the effect of
future tax planning strategies.

Estimation uncertainty

Information about estimates and assumptions that have the most significant effect on the recognition of
assets, liabilities, income and expenses is provided below. Actual results may be substantially different.

Impairment of non-financial assets

In assessing impairment, management estimates the recoverable amount of each asset or cash-generating
units based on expected future cash flows and using an interest rate to discount them. Estimation uncertainty
relates to the assumptions about future operating results and the determination of a suitable discount rate.

Fair value measurement

Management uses valuation techniques to determine the fair value of assets. This involves developing
estimates and assumptions consistent with how market participants would price the instrument.
Management base the assumptions on observable data as far as possible but this is not always available. In
that case, management uses the best information available. Estimated fair values may vary from the actual
process that would be achievable in arm’s length transactions at the reporting date.

Determining residual values and useful economic lives of fixed assets

Certain property, plant and equipment is depreciated over its estimated useful lives. The estimation of the
useful lives of assets is based on historic performance as well as expectations about future use and therefore
requires estimates and assumptions to be applied by management. The actual lives of these assets can vary
depending on a variety of factors, including technological innovation, product life cycles and maintenance
programmes.
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Recoverability of receivables

A provision for receivables is established where it is estimated that the receivables are not considered to be
fully recoverable. When assessing recoverability the directors consider factors such as the ageing of
receivables, past experience of recoverability, and the credit profile of the counterparty from whom the debt
is owed.

2.21. Standards, amendments and interpretations adopted in the current financial year ended 31

December 2018
New or amended Summary of the requirements and possible impact on Company
standards
IFRS 9 Financial International Financial Reporting Standard (IFRS) 9 - Financial Instruments
Instruments was issued in July 2014 by the International Accounting Standards Board

(IASB’s) replacing IAS 39. IFRS 9 sets out the requirements for recognition
and de-recognition of financial instruments, measurement, impairment and
general hedge accounting. The Standard is mandatorily effective for periods
beginning on or after 1st January 2018.

Financial assets are classified primarily in the following categories:

*  Atamortized cost

*  Fair value through profit and loss (FVTPL)

¢ Fair value through other comprehensive income (FVTOC] — equity
instruments

*  Fair value through other comprehensive income (FVTOCI) — debt
instruments

Asat 31 December 2018 and 2017 and 1 January 2017, the Company’s financial
instruments are classified and measured at amortised cost and FVTPL (i.e.
derivative financial asset).

The shift:
Classification and measurement of financial instruments

The financial asscts and liabilities of the Company carried on the statement of
financial position include Trade and Other receivables, Cash and Cash
Equivalents, Trade and Other payables and Dues to related parties. The
particular recognition methods adopted are disclosed in the individual policy
statements associated with each item.

Financial assets at amortized cost are subject to impairment assessment based
on ECL model per IFRS 9. IFRS 9, replaces the 'incurred loss' model in IAS 39
with an ‘expected credit loss' model.

Changes in accounting policies resulting from the adoption of IFRS 9 was
applied retrospectively. Differences in the carrying amounts of financial assets
and financial liabilities arising from the application of the IFRS are recognised -
in retained earnings as at 1 January 2017. The business model “Hold to collect”
in which the financial asset held is determined.

Based on management assessment and review of the credit risk of financial
assets held during the year to the reporting date and based on the history and
the current information of the issuer of the financial instruments, management
concludes that there is no material impact on the carrying amounts of the
financial assets
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2.21. Standards, amendments and interpretations adopted in the current financial year ended 31
December 2018 (continued)

New or amended Summary of the requirements and possible impact on Company

standards _ : v -
IFRS 15 Revenue from IFRS 15 provides a single comprehensive model for use in accounting for

contracts with custoniers | revenue arising from contracts with customers. It replaced IAS 18 Revenue,

: IAS 11 Construction contracts and related interpretations. Under IFRS 15,
revenue is recognised when a customer obtains control of goods and services,
determining the timing of transfer of control - at a point in time or over time -
requires judgement.

The company adopted IFRS 15 on 1 January 2018. Based on management
assessment, adoption of IFRS 15 had no material impact on the revenue
recognition policy previously in use, thus no restatement was necessary.).

2.22. Standards, amendments and interpretations in issue but not yet effective

The adoption of the following mentioned standards, amendments and interpretations in future years are not
expected to have a material impact on the Group’s financial statements.

EU effective
date — periods
beginning on or
after

IAS 19 Employee Benefits: Amendment in relation to plan amendment, curtailment or 1 January 2019
settlement

IAS 28 Investments in Associates and Joint Ventures: Amendment in relation to Long- 1 January 2019
term interests in Associates and Joint Ventures

IFRS 9 Financial Instruments: Amendment in relation to Prepayment features with 1 January 2019
negative compensation

IFRS 16 Leases 1 January 2019
Annual Improvements to IFRSs (2015 - 2017) 1 January 2019

Conceptual Framework (Revised) and amendments to related references in IFRS 1 January 2020
Standards

IFRIC 23 Uncertainty over Income Tax Treatments 1 January 2019
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3. Revenue

All of the Group’s revenue relates to the sale of goods.

4. Operating profit

Operating profit is stated after charging/(crediting):
Depreciation of property, plant and equipment
Impairment of property, plant and equipment
Profit on disposal of property, plant and equipment
Cost of inventories recognised as expense

Net foreign exchange gain

Operating lease expenses

5. Aauditor’s remuneration

The analysis of the auditor’s remuneration is as follows:

Fees payable to the company’s auditor and their associates
for the audit of the company’s annual accounts

Fees payable to the company’s auditor and their associates
for other services to the Group

- Audit of the Company’s subsidiaries

Total audit fees

- Taxation advisory services
- Other

Total non-audit fees

2018 2017
$ $

1,574,715 1,602,245
49,911 34,476
(28,558) (10,314)
193,610,779 212,864,885
(643,527) (83,523)
60,538 70,430
2018 2017

$ $

69,941 78,120
11,178 10,930
81,119 89,050
11,381 3,844
1,916 11,370
13,297 15,214
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6. Directors’ remuneration

Directors’ emoluments
Pension contributions

2018 2017

$ $

602,361 530,332
45,244 38,515
647,605 568,847

The number of directors for whor entitlements are accruing under the money purchase pension scheme is

3 (2017: 3).

The aggregate of emoluments and amourits receivable under long term incentive scheme of the highest paid
director was $199,207 (2017: $204,809), and pension contributions of $14,903 (2017: $14,573) were made

to a money purchase scieme on his behalf.

7. Employees

Number of employees

The average monthly number of employees (including directors) during the year was:

Production and distribution
Administration
Sales and marketing

Employment costs

Wages and salaries
Social security costs
Pension costs

2018 2017
Number Number
2,872 2,671

184 190

66 68

3,122 2,929
2018 2017

$ $
6,352,689 5,028,151
136,526 261,955
121,358 . 139,677
6,610,573 5,429,783
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8. Finance income
2018 2017
$ $
Interest on bank deposits 4,388 2,757
Other interest 254,245 26,816
Dividends received _ 1,880 1,849
260,513 31,422
9. Finance costs
2018 2017
$ $
Interest on bank overdrafts and bank loans 3,209,269 3,155,050
Interest on obligations under finance leases , 99 3,017
3,209,368 3,158,067
10. Other gains and (losses)
2018 2017
$ $
Foreign exchange gain/(loss) on retranslation of hedged bank loan 255,941 (1,429,867)
Fair value (loss)/profit on cross currency swap (note 22) (201,230) 1,055,028
Derivative settlement premium (note 22) - 272,000
’ 54,711 (102,839)
11. Income tax
Restated
2018 2017
$ $
Corporation tax:
Current year 188,491 161,110
Adjustments in respect of prior years (13,598) (14,429)
' 174,893 146,681
Deferred tax:
Current year 284,774 43,602
Currency adjustment _ (3,389) (3,807)
280,885 39,795
Total tax expense 455,778 186,476

The tax rate used for the reconciliation is the corporate tax rate of 19.00% (2017: 19.00%) payable by the

corporate entities in the UK on taxable profits under UK tax law.
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11.  Income tax (continued)

The total tax expense for the year can be reconciled to the profit for the year as follows:

Profit/(loss) before taxation

Income tax calculated at 19.00% (2017: 19.00 %)

Expenses not deductible for tax

Depreciation for period in deficit of capital allowances
Short term timing differences

Utilisation of tax losses

Adjustments to tax charge in respect of previous periods
Differences in tax rates on overseas earnings

Additional overseas tax

Exchange adjustment

Other

Total tax expense

Factors that will affect future tax charges:

e

RSN A N S LS DR TR R S B 1

Restated

2018 2017

$ $
1,588,420 1,205,250
301,800 228,997
176,042 18,392
6,261 (19,642)
68,748 260,480
(315,037) (245,451)
87,989 (14,429)
98,036 (63,246)
22,730 (90,014)
9,209 111,389

~ 455,778 186,476

e The Corporation Tax rate in the United Kingdom will decrease to 17% from 1 April 2020.
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12. Property, plant and equipment

Land Buildings & Short term Plant & Tractors & Motor Fixtures, Assets in the Bearer plants Total
construction leasehold  machinery  agricultural vehicles fittings & course of
improvements equipment equipment construction
$ $ $ $ $ $ $ $ $ $
Cost or valuation
As at 1 January 2017 8,600,398 3,913,203 290,412 8,644,938 1,117,920 2,025,121 1,204,500 403,710 9,891,847 36,092,649
Additions - 1,624 - 147,072 45,553 309,608 39,863 16,862 173,998 734,580
Revaluation 1,083,093 1,133;318 - - - - - - - 2,216,411
Transfers - - - 256,968 16,214 2,447 (275,629) - -
Disposals - - (227,407) (26,305) - (132,344) (178,759) - (222245) (787,060)
Impairment - - - (10,064) {23,460) - (952) - - (34,476)
Currency adjustment - - - (10,295) - (3,925) (2,297) - - (16,517)
As at 31 December 2017 9,683,491 5,048,145 63,005 9,002,314 1,156,227 2,199,060 1,064,802 144,943 9,843,600 38,205,587
(restated)
Additions - 1,731 - 66,084 35,611 149,104 64,979 1,007 280,597 599,113
Revaluation 1,191,300 886,285 - - - - - - 2,077,585
Transfers - - - - 1,007 (744) 744 (1,007) - -
Disposals - - - - - (95,025) - - - (95,025)
Impairment - - - (11,533) (68,904) (41,712) (1,490) - (1,767) (125,406)
Currency adjustment - - - 14,317 - 5,286 3,090 - - 22,693

As at 31 December 2018 10,874,791 5,936,161 63,005 9,071,182 1,123,941 2,215,969 1,132,125 144,943 10,122,430 40,684,547
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12,

Property, plant and equipment (continued)

Depreciation
At I January 2017

Charge

Transfers

Revaluation

Disposals

Currency adjustment

As at 31 December 2017
(restated)

Charge

Impairment

Transfers

Revaluation

Disposals

Currency adjustment

As at 31 December 2018

‘Carrying amount

As at 31 December 2018

As at 31 December 2017 (restated)

As at 31 December 2016

Land Buildings & Short term Plant & Tractors & Motor Fixtures, Assets in the Bearer plants Total
construction leasehold  machinery  agricultural vehicles fittings & course of
improvements equipment equipment construction

$ $ $ $ $ $ $ $ $ $

344233 558,348 290,412 2,821,468 285,592 1,183,683 801,241 - 986,476 7,271,453

52,237 102,005 - 665,445 104,897 230,895 83,815 - 362,951 1,602,245

- - - 69 - - (69) - - -

(82,818)  (131,285) - - - - - - - (214,103)

- - (227,407) (438) - (52,528)  (178,726) - (222,245) (681,344)

- - - (1,879) - (2,035) (953) - - (4.867)

313,652 529,068 63,005 3,484,665 390,489 1,360,015 705,308 - 1,127,182 7,973,384

81,425 106,248 - 622,954 115,342 227,534 75,715 - 345,496 1,574,714

- - - (10,557) (39,553) (23,266) (1,460) - (659) (75,495)

(395,077) (380,037) - - - - - - - (775,114)

- - - - - (62,385) - - - (62,385)

- - - 3,686 - 3212 1,496 - - 8,394

- 255279 63,005 4,100,748 466,278 1,505,110 781,059 - 1472019 8,643,498

10,874,791 5,680,882 - 4,970,434 657,663 710,859 351,066 144,943 8,650,411 32,041,049

9.369,839 4,519,077 - 5,517,649 765,738 839,045 359,494 144,943 8,716,418 30,232,203

8,256,165 3,354,855 - 5,823,470 832,328 842,038 403,259 403,710 8,905,371 28,821,196
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12.  Property, plant and equipment (continued)

The net book value of assets held under finance leases is as follows

2018 2017 2016

$ $ $

Plant & Machinery - 315,561 341,148
Motor Vehicles 25,710 54,487 72,642
25,710 370,048 413,790

The depreciation charged on assets held under finance leases was $17,171 (2017: $43,741).
The Company did not have any capital commitments at the balance sheet date (2017: Nil).

Fair value measurement of the Group’s property, plant and equipment

Certain of the group’s property, plant and equipment are stated at their revalued amounts, being the fair
value at the date of revaluation, less any subsequent accumulated depreciation and subsequent accumulated
impairment losses. The fair value measurements of the Group's property, plant and equipment in Malawi as
at 31 December 2014 was performed by Charles Chifambe, MRICS, a qualified valuer of Interval Services
(Proprietary) Limited, Botswana. The valuation conforms to International Valuation Standards.

The fair value of certain property, plant and equipment was determined based on market value assuming
continuing present usage. The resultant revaluation gains/losses are taken to revaluation reserve and are not
available for distribution until realised. There has been no change to the valuation technique during the year.

No valuations were performed in Malawi during the year ended 31 December 2018. The directors believe
the carrying value as at 31 December 2018 approximates to their fair value.

The fair value of land and buildings in Kenya was determined by reference to the market prices of similar
properties of the same type and in the area in which the property is situated. The valuation was carried out
by Elite Africa Valuers Limited, an independent professional valuer with recent experience in the location

- and category of property being valued. The revaluation was carried out on 7 December 2018 and in the
opinion of the directors, there are no material changes as at 31 December 2018.

The fair revaluation of investment property is considered to represent level 3 valuation based on significant
non-observable inputs being the location and condition of the property. Management does not expect there
to be a material sensitivity to the fair values arising from the non-observable inputs. There were no transfers
between levels 1, 2 or 3 fair values during the year.

Had these items of property, plant and equipment been measured at the historical basis, the carrying amount
would be as follows, note there is no difference reported for short term leasehold improvements, assets in
the course of construction and bearer plants which are measured at historic cost.
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12.  Property, plant and equipment (continued)

Restated
2018 2017 2016
S $ $
At revaluation _
Land 10,874,791 9,369,839 8,256,165
Building & construction 5,680,882 4,519,077 3,354,855
Plant and machinery 4,970,433 5,517,649 5,823,470
Tractors & agricultural equipment 657,663 765,738 832,328
Motor vehicles 710,860 839,045 842,038
Fixtures, fittings & equipment 351,064 359,494 403,259
23,245,693 21,370,842 19,512,115
At cost
Land 1,485,676 1,640,454 1,692,691
Building & construction 2,269,449 2,457,209 2,505,657
Plant and machinery 4,069,588 4,509,012 4,706,729
Tractors & agricultural equipment 449,784 519,553 520,593
Motor vehicles 750,082 849,482 831,914
Fixtures, fittings & equipment 320,365 342,622 383,670
9,344,944 10,318,332 10,641,254
13.  Biological assets
Macadamia Livestock Total
$ $ $
As at 1 January 2017 - 122,692 122,692
Currency adjustment - (36) (36)
Fair value adjustment 738,831 7,694 746,525
Disposals - (8,970) (8,970)
As at 31 December 2017 (Restated) 738,831 121,380 860,211
Currency adjustment (4,242) (697) (4,939)
Fair value adjustment 78,126 14,525 92,651
As at 31 December 2018 812,715 135,208 947,923
Restated
2018 2017 2016
$ $ $
Biological assets -non-current 135,208 121,380 122,692
Biological assets -current 812,715 738,831 -
947,923 860,211 122,692

The biological assets comprise dairy livestock and the unharvested value of macadamia nuts.

Livestock have been valued using current market prices.

Macadaimia nuts have been valued using the value of macadamia nuts harvested between January 2019 and

March 2019.
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13.  Biological assets (continued.)
Fair valie movement in biological assets .
' Restated
2018 2017
$ $
Macadamia 78,126 738,831
Dairy livestock 14,525 7,694
Net fair value surplus in the year '92,651 746,525

As at the year end, there were no capital commitments for the development or acquisition of biological

assets.

There are no financial risk management strategies related to agricultural activity.
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14,  Subsidiaries

The group consists of the parent company, Global Tea & Commodities Ltd, incorporated in the UK, a
number of subsidiaries held directly and indirectly by Global Tea & Commodities Ltd, and two companies
not formally owned by Global Tea & Commodities Ltd but over which Global Tea & Commodities Ltd
exercises full management and control.

Information about the composition of the Group at the end of the reporting period is as follows:

Company Country of registration or Nature of Percentage
incorporation business shareholding
Global Tea & Commodities (Kenya) Limited Kenya Trading 100%
Sable Farming Company Limited ‘ Malawi Plantation 100%
Global Tea & Commodities (Malawi) Limited Great Britain Trading 100%
Gold Crown Beverages (Kenya) Limited Kenya Manufacture 100%
Gold Crown Foods (EPZ) Limited ' Kenya Manufacturc 100%
Tea Brokers Central Africa Limited Malawi Tea Broking 82%
Gold Crown Speciality Foods Limited ) Great Britain Manufacturc 100%
Wilson Smithett & Company Limited Great Britain Holding 100%
Gold Crown Foods (Tanzania) Limited Tanzania Dormant 100%
Global Foods Limited Somaliland Distribution 0%
Barsha Tea Packaging and Distribution
Enterpriscs Sudan Distribution 0%
15. Investments
2018 2017 2016
$ $ $
Investment in associates 26,098 26,098 26,098
Other participating interests 6,434,874 6,434,874 6,434,874
Equity investments 3,113 3,113 3,113
6,464,085 6,464,085 6,464,085

The Group has an associate interest of a 33% shareholding in Blue Mountain Tea & Commodities Limited,
which is a trading company incorporated in India. The group has not accounted for Blue Mountain Tea &
Commodities Limited as an associate and the investment is held at cost on the grounds of materiality.

The Group has a participating interest by way of a 5% shareholding in Anglo-Dal Trading Sp. z.0.0, which
is a trading company incorporated in Poland at a cost of $5,000.

The Group has a participating interest by way of a 9.8% shareholding in Typhoo Tea Limited, a company
incorporated in Great Britain at a cost of $6,429,874.

Gold Crown Beverages (Kenya) Limited holds shares in Uchumi Supermarket Limited at a cost of $3,113.
Uchumi Supermarket Limited is listed on the Nairobi Securities Exchange.
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16. Inventories

Raw materials
Work in progress
Finished goods

17. Trade and other receivables

Current

Trade receivables

VAT recoverable

Other receivables

Directors’ loan accounts
Accrued interest receivable
Prepayments and accrued income

Non-current
Other receivables

The movement in the allowance for doubtful debts during the year is as follows:

Balance at 1 January

Impairment loss made during the year
Reversal of impairment loss
Currency adjustments

Balance at 31 December

Debts that are past due, but not impaired are analysed as follows:

0-30 days
30-60 days
60-90 days
90-120 days
+120 days

Restated
2018 2017 2016
$ $ $
17,510,227 17,564,297 16,109,236
450,754 364,540 310,611
3,334,947 2,683,854 2,288,361
21,295,928 20,612,691 18,708,208
2018 2017 2016
$ $ $
25,401,461 27,065,627 22,234,732
169,922 164,138 48,970
2,937,132 3,450,658 5,506,514
1,990 - -
163,549 26,816 -
1,564,925 1,235,237 827,522
30,238,979 31,942,476 28,617,738
5,099,984 2,425,555 -
2018 2017
$ $
462,028 308,346
226,960 457,111
(268,269) (300,402)
2,220 (3,027)
422,939 462,028
2018 2017 2016
$ $ $
2,483,518 1,156,749 2,220,192'
1,043,014 978,903 1,937,469
3,093,576 1,516,066 2,676,900
651,605 2,607,530 1,897,151
10,748,870 5,895,808 3,867,993
18,020,583 12,155,056 12,599,705

The Company does not hold any collateral over the above and the directors consider that the carrying amount
of trade and other receivables approximates to their fair value.
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18.  Cash and cash equivalents

2018 2017 2016
$ $ $
Cash and bank balances 1,379,938 1,239,819 3,564,593
Bank overdraft (note 20) (12,510,614) . (18,454,524) (17,923,243)
(11,130,676) (17,214,705) . (14,358,650)
19. Trade and other payables
2018 2017 2016
$ $ $
Current
Trade payables 16,908,727 18,034,617 13,308,063
Other taxation and social security costs 67,982 138,906 46,722
Accruals and deferred income 2,938,331 1,839,950 1,285,748
Other payables 89,627 126,468 52,914
Directors’ loan accounts - . 1,043 145
. 20,004,667 20,140,984 14,693,592
Non-Current
Other payables 75,501 546,434 162,777
The carrying amount of trade and other payables approximates to their fair value.
20. Borrowings
2018 2017 2016
$ $ $
Current
Bank overdraft (note 18) 12,510,614 18,454,524 17,923,243
Trade finance & guarantees 18,422,118 14,967,947 11,866,810
Bank loans 1,236,571 1,505,590 4,806,014
Finance lease obligations _ 4,528 70,020 141,297
32,173,831 34,998,081 34,737,364 .
2018 2017 2016
$ $ $
Non-current
Bank loans 3,123,292 4,406,776 5,124,795
Other loans 4,000,000 - -
Finance lease obligations 454 7,885 100,035
7,123,746 4,414,661 5,224,830

Bank loans, other loans and overdrafls are secured by an unlimited company cross guarantee and unlimited
multilateral cross guarantees given by group companies, a general letter of pledge, a letter of set-off and a

debenture secured by a fixed and floating charge over the assets of the Company and specified assets of its
subsidiaries. :

The carrying amount of borrowings approximates to their fair value.

36



e e e A e et S - SR —
[ [ O O e R S D - : T

Global Tea & Commodities Ltd
Annual Report and Financial Statements

Notes to the Financial Statements
for the year ended 31 December 2018

21. Commitments under finance leases
Minimum lease payments

2018 2017 2016
$ $ $

Amounts payable under finance leases
In one year or less 8,508 75,048 159,999
Between one and five years 1,304 11,472 111,574
9,812 86,520 271,573
Future finance charges (4,830) (8,615) (30,241)
Present value of lease obligation 4,982 77,905 241,332

Present value of minimum lease payments

2018 2017 2016
$ $ $

Amounts payable under finance leases
In one year or less 4,528 70,020 141,297
Between one and five years 454 7,885 100,035
In five years or more - - -
Present value of lease obligation 4,982 77,905 241,332

Finance leases relate to the purchase of motor vehicles and plant and machinery.

Ownership of the assets will transfer to the group on final settlement of the obligations under the finance
leases.

There are no restrictions imposed on the use of the assets.

22. Derivative financial instruments

2018 2017 2016
$ $ $

Cross currency swap
Fair value of cross currency swap 314,882 113,652 1,168,680

On 22 December 2016 the Company borrowed GBP 4,895,362 at a variable interest rate of 2.8% over the
3m LIBOR rate.

On 23 December 2016 the Company entered into a contract to purchase GBP 4,895,362 for $6,000,000
between 2017 and 2022 to hedge against the scheduled repayments of the GBP bank loan. On 23 December
2016 the Company entered into a contract to receive a GBP amount equivalent to its interest payment
obligations under the GBP loan and to pay an amount equivalent to 4.5% of $6,000,000 to hedge against
the interest rate risk of the GBP loan. On 13 December 2017 the Company unwound these contracts and
received a settlement premium of $272,000.

On 13 December 2017 the Company entered into a contract to purchase GBP 4,283,441 for $5,726,961
between 2017 and 2022 to hedge against the scheduled repayments of the GBP bank loan.

The fair value of the derivative contracts are a mark to market valuation obtained from the counter-party to
the derivative contract.

The amounts charged to profit or loss in respect of derivative financial instruments was $201,230 (2017:
credit $1,055,028).
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23.  Deferred tax (asset)/liability

Accelerated Tax Losses Other Total

capital

allowances
$ $ $
As at 1 January 2017 4,224 311 (905,427) (42,566) 3,276,318
Charge to profit or loss (161,520) (219,699) 424,821 43,602
Deferred tax on revaluation 617,894 - - 617,894
Currency adjustment (6,044) 2,132 105 (3,807)
As at 31 December 2017 (restated) 4,674,641 (1,122,994) 382,360 3,934,007
Charge/(credit) to profit or loss (148,316) 424,424 10,666 284,774
Deferred tax on revaluation 822,029 - = 822,029
Currency adjustments (4,903) (153) 1,167 (3,889)
As at 31 December 2018 5,343,451 (700,723) - 394,193 5,036,921
2018 2017 2016
$ $ $
Deferred tax asset (707,224) (1,251,514) (966,855)
Deferred tax liability 5,744,145 5,185,521 4,243,173
. 5,036,921 3,934,007 3,276,318

The Group has $543,696 (2017: $872,373, 2016: $1,117,827) in relation to unrecognised tax losses.

The asset will be recognised when a suitable trading record has been established and it is probable that this
will not reverse in the future.

These tax losses are not expected to expire.

24. Provisions

2018 2017 2016
$ $ $

Provision for onerous lease commitments
As at 1 January - - : 132,124
Curréncy adjustment - - -
Released to income statement ] - ‘ - (132,124)

As at 31 Déecember ' - -

The provision for onerous lease commitments was extinguished following the agreement of a new sub-lease
with a tenant in September 2016.
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25.  Share capital

2018 2017 2016
$ $ $
Authorised, allocated, called up and fully
paid
2 ordinary shares of £1 each 3 3 3
9,740,469 ordinary shares of $1 each 9,740,469 9,740,469 9,740,469
9,740,472 9,740,472 9,740,472

The 2 ordinary shares of £1 rank pari passu with the 9,740,469 ordinary shares of $1.

26.  Capital management

The directors consider the company’s capital to comprise of share capital, long-term loans and reserves
stated on the statement of financial position.

The Group manages its capital to ensure that entities in the Group will be able to continue as a going concern
while maximising the return to stakeholders through the optimisation of the debt and equity balarce.

27.  Financial instruments

Categories of financial instruments

2018 2017 2016
$ $ $
Financial assets:
- Cash and bank balances 1,379,938 " 1,239,819 3,564,593
- Loans and receivables 33,772,048 33,132,794 27,790,216
- Available-for-sale financial assets 6,437,987 6,437,987 6,437,987
Financial liabilities
- Fair value through profit or loss 314,882 113,652 1,168,680
- Amortised cost 56,432,443 58,182,305 53,291,483

Financial risk management objéctives and policies

The Group’s principal financial instruments comprise borrowings, cash and short term deéposits, derivatives,
shareholder loans, receivables and payables. The main risks arising from the Group’s financial instruments
are interest rate risk, foreign currency risk, credit risk and liquidity risk. The Board reviews and agrees
policies for managing each of thesc risks and they are summarised below.

The main financial risks faced by the Group relate to availability of funds to meet business needs and the
risk of default by a counterparty in a financial transaction. The Group manages borrowing, liquidity, foreign
exchange and banking relationships in accordance with Board approved policies designed to minimise
exposures. The undertaking of financial transactions of a speculative nature is not permitted.
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27. Financial instruments (continued)

The Group finances its operations by a combination of internally-generated cashflow, shareholder loans and
bank borrowings. Refinancing risk is controlled by ensuring the Group has sufficient bank facilities to meet
increases in projected borrowings over the following 12-month period.

Interest rate risk

The Group is exposed to cash flow interest rate risk on bank overdrafts and short term borrowings. The
Group seeks to mitigate this risk by fixing interesting bearing liabilities wherever possible. Fixed interest
rates are used for all finance lease borrowing.

The Group uses derivative instruments to reduce its exposure to changes in interest rates.

At 31 December 2018, it is estimated that a general increase/decrease of 1% in interest rates, with all other
variables held constant, would decrease/increase the Company’s profit after tax and retained earnings by
approximately $66,815 (2017: $98,150).

The sensitivity analysis above has been determined assuming that the change in interest rates had occurred
at the end of reporting date and had been applied to the exposure to interest rate risk for financial instruments
in existence at that date. The 1% increase or decrease represents management's assessment of the likely
maximum change in interest rates over the period until the next reporting date.

Foreign currency risk

The Group’s principal foreign currency exposures arise from the purchase and sale of products in different
currencies and from the translation of overseas assets and liabilities.

Group policy allows for but does not demand that the transactional exposures are hedged by the use of spot
and forward contracts but seeks to match the aggregate position of foreign currency assets and liabilities to
reduce exposure. The Group operates in countries that have historically been subject to devaluation. The
group policy is to undertake frequent revaluations of the underlying assets to minimise the effects of the
translation loss.

The following table details the Group’s sensitivity to a 5 % increase in US Dollars against the relevant
foreign currencies. 5 % is the sensitivity rate which represents management’s assessment of the reasonably
possible change in foreign exchange rates.

2018 2017

$ $

Profit or (loss) Pounds Sterling 413,102 181,797
Profit or (loss) Euros 12,814 22,444
Profit or (loss) Kenya Shillings (237,797) (4,220)
Profit or (loss) Malawi Kwacha 148,217 131,134
Profit or (loss) Sudanese Pound (2,532) (330)

The above excludes the retranslation of the hedged GBP loans, as any exchanges gains or losses are expected
to be substantially offset by the change in the fair value of the cross currency swap (note 22).

Credit risk
The Group’s credit risk is primarily attributable to its trade and other receivables. The amounts included in

the balance sheet are net of allowances for doubtful debts, which have been estimated by management based
on expected credit losses at the reporting date which may indicate that a provision is required.
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27.  Financial instramerits (continued)
Liquidity risk

The Group manages its cash and borrowing requirement to ensure the Group has sufficient bank facilities
to meet increases in projected borrowings over the following 12-month period.

The following table details the remaining contractual maturities at the end of the reporting date of the
Group’s non—denvatlve financial liabilities, which are based on contractual undiscounted cash flows
(including interest payments computed using contractual rates or, if floating, based on rates current at the
end of reporting date) and the earliest date the Group can be required to pay.

Carrying Total Within 1 Between 1 Between 2 ins years
amount contractual year or on & 2 years & § years or more
Undiscoun- demand
ted amount

$ $ $ $ $ $

2018
Trade and other payables 17,139,848 17,139,848 17,064,347 - - 75,501
Bank overdrafl 12,510,614 12,510,614 12,510,614 - - -
Trade finance & guarantees 18,422,118 18,422,118 18,422,118 - - -
Bank loans 8,359,863 10,148,344 1,678,921 1,429,126 4,848,937 2,191,360
56,432,443 58,220,924 49,676,000 1,429,126 4,848,937 2,266,861

2017
Tlade and other payables 18,847,468 18,847,468 18,301,034 - - 546,434
Bank overdraft 18,454,524 18,454,524 18,454,524 - : -
Trade finance & guarantees 14,967,947 14,967,947 14,967,947 - - -
Bank loans 5,912,366 6,353,528 1,671,163 1,222,264 3,460,101 -
58,182,305 58,623,467 53,394,668 1,222,264 3,460,101 546,434

2016
Trade and other payables 13,570,621 13,570,621 13,407,844 - - 162,777
Bank overdraft 17,923,243 17,923,243 17,923,243 - - -
Trade finance & guarantees I 1,866,8 10 11,866,810 11,866,810 - - -
Bank loans 9,930,809 10,635,768 5,107,938 l_,248,627 3,257,127 1,022,076

53,291,483 53,996,442 48,305,835 1,248,627 3,257,127
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28. Operating lease arrangements
The Group as a lessee

At 31 December 2018, the Group’s future minimum rentals payable under non-cancellable operating
leases were as follows:

2018 2017 2016
$ $ $

Land and building
In one year or less 1,834,462 1,903,281 1,603,130
Between one and five years 5,242,695 7,431,079 6,165,070
In five years or more - - 1,532,430
7,077,157 19,334,360 9,300,630

Other

In one year or less 27,109 20,569 21,278
Between one and five years 27,426 40,290 -
In five years or more - - -
’ 54,535 60,859 21,278

The company entered into a property lease in 2008 which expires in December 2022.

Global Tea & Commodities (Kenya) Ltd leases various properties under non cancellable operating lease
agreements. The lease terms are between 5 to 6 years and these are generally renewable at the end of the
tenure of the lease.

The Group as a lessor

2018 2017 2016
$ $ $

Land and building
In one year or less 1,614,631 1,708,610 1,560,460
Between one and five years 4,754,098 6,739,418 6,241,837
In five years or more _ - -. 1,473,677
6,368,729 . 8,448,028 9,275,974

The Group has a leasing arrangement for offices which it sublets to third parties. The head lease expires in
December 2022 and the sub-leases expire in September 2022 and December 2022.
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29. Related party transactions

Key management personnel compensation
Key management personnel are considered to be the directors of the Company. Their remuneration has
been disclosed in note 6.

Other related parties
During the year, the Group had the following transactions with other related parties:
2018 2017
$ $
Sales .
Typhoo Tea Limited 15,145,040 29,413,341
15,145,040 29,413,341
Purchases
Typhoo Tea Limited 31,848 23,795
Peerless Logistics Ltd - 22,980
Peerless Tea Services Ltd 11,041 13,385
Blue Mountain Tea and Commodities Limited 294 423 807,628
Sandhurst Management Inc. - 41,150
337,312 908,938
At the year end, the Group had the following balances with other related parties
2018 2017 2016
. $ $ $
Amounts due from Related Parties
Typhoo Tea Limited 23,132,465 21,286,335 15,696,296
Peerless Logistics Limited 295,549 313,689 305,357
Peerless Tea Services Limited 25,440 33,725 95,715
Sandhurst Management Inc. - - -
23,453,454 . 21,633,749 16,097,368
Amounts due to Related Parties
Typhoo Tea Limited 2,516,265 2,616,959 2,367,358
Peerless Logistics Limited 14,622 14,514 57,451
Peerless Tea Services Limited - 3,798 86,554
Blue Mountain Tea and Commodities 313,287 344,802 146,370
Limited
Sandhurst Management Inc. 10,052 44,394 11,421
2,854,226 3,024,467 2,669,154

The above related parties are considered to be “other related parties” as defined by IAS 24 Related Party
Disclosures with the exception of Blue Mountain Tea and Commodities Limited, which is an associate.
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30. Changes in accounting policy

Investment property leased to subsidiaries of the Company has been re-classified as property, plant &

equipment,

The value of unharvested macadamia nuts was held at cost in the prior year. In accordance with IAS41
Biological Assets an adjustment has been made to record unharvested macadamia nuts at fair value.

The following tables illustrate the effect of the amendments on the Consolidated Statement of Financial

Position at 31 December 2017 (only for those items that have changed).

Consolidated Statement of Financial Position as at 31 December 2017

Assets

Property, plant and equipment:
Investment property
Biological assets - current

Liabilities
Deferred tax liabilities

Equity
Revaluation reserves
Retained eamings

As Investment Biological As restated
previously property assets
reported
5 $ $ )
29,433,481 798,722 - 30,232,203
798,722 (798,722) - -
- - 738,831 738,831
30,232,203 - 738,831 30,971,034
4,961,564 - 221,649 5,183,213
4,961,564 - 221,649 5,183,213
7,979,784 572,745 - 8,552,529
6,240,012 (572,745) 517,182 6,184,449
14,219,796 - 517,182 14,736,978

Reconciliation of total comprehensive income

The following table illustrates the effect of the amendments on the Consolidated Statement of
Comprehensive Income for the year ended 31 December 2017.

Reconciliation to total comprehensive income:

Total comprehensive income as previously reported

Investment property amendments

Change in the fair valuc of investment property
Deferred tax expense

Gain on property revaluation

Deferred tax on propérty revaluation

Biological asset amendment

Change in the fair value of biological assets
Deferred tax expense

Total comprehensive income restated

(602,890)
30,145
602,890
(30,145)

738,831
(221,649)

31 December
2017
$

2,311,141

517,182

2,828,323
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for the year ended 31 December 2018

31. Ultimate controlling party

The directors of Global Tea & Commodities Limited, a company incorporated in England and Wales,
consider the ultimate controlling party of the group to be Nadeem Ahmed.
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Company Statement of Financial Position
as at 31 December 2018

Notes 2018 2017
$ $
ASSETS
Non-current assets
Property, plant and equipment 34 1,289,555 1,510,194
Investments 35 21,922,313 21,922,313
Trade aid other receivables 37 5,099,984 2,425,555
28,311,852 25,858,062
Current assets
Inventories i 36 1,374,528 2,003,183
Trade and other reccivables 37 9,274,586 10,421,680
Cash and bank balances 1,083,237 314,902
11,732,351 12,739,765
Total assets 40,044,203 38,597,827
LIABILITIES
Current liabilitics _
Trade and other payables 38 7,197,811 9,247,746
Borrowings 39 6,044,837 6,473,348
13,242,648 15,721,094
Non-current liabilities
Trade and other payables 38 25473 490,698
Borrowings 39 7,123,292 4.406,776
Derivative financial instruments 40 314,882 113,652
7,463,647 5,011,126
Total Iinbilitics 20,706,295 20,732.220
Net assets 19,337,908 17,865,607
EQUITY
Share capital 41 9,740,472 9,740,472
Share premium 3,648,302 3,648,302
Capital rescrve 1,358,762 1,358,762
Retained eamings 4,590,372 3,118,071
Total equity 19,337,908 17,865,607

The financial statements were approved by the Board of Directors und authorised for issue on 13 December
2019 and signed on their behalf by:
\
{ — )
N Ahmed

Director

The notes on pages 48 to 51 form part of these financial statements
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Company Statement of Changes in Equity
for the year ended 31 December 2018

Share Share Capital Retained Total
capital premium reserves earnings equity
$ $ $ $ $
At 31 December 2016 9,740,472 3,648,302 1,358,762 2,122,635 16,870,171
Profit for the year - - - 995,436 995,436
Other comprehensive income - ) - - ] - R
Total comprehensive incorne ) e i - - 995,436 995,436
Dividends paid - - - - -
At 31 December 2017 9,740,472 3,648,302 1,358,762 3,118,071 17,865,607
Profit for the year - - - 1,472,301 1,472,301
Other comprehensive income - - - - R
Total comprehensive income - - - 1,472,301 1,472,301
Dividends paid - - - - -
At 31 December 2018 T 9,740,472 3,648,302 41,358,762 - 4,590,372 19,337,908

47



Global Tea & Commodities Ltd
Annual Report and Financial Statements

I T T T T T T I I I I I T T

Notes to the Company Financial Statements
for the year ended 31 December 2018

32. Accounting policies of the Company

Statement of compliance

The separate financial statements of the Company are have been prepared in accordance with Financial
Reporting Standard 101 “Reduced Disclosure Framework” (“FRS 101”) and in accordance with the
applicable provisions of the Companies Act 2006. Except for certain disclosure exemptions detailed below,
the recognition, measurement and disclosure requirements of International Financial Reporting Standards
as adopted by the EU (EU-adopted IFRSs) have been applied to these financial statements and, where
necessary, amendments have been made in order to comply with the Companies Act 2006 and The Large
and Medium-sized Companies and Groups Regulations 2008/410 (‘Regulations’).

Disclosure exemptions applied

The Company has taken advantage of the following disclosure exemptions in preparing these financial
statements, as permitted by FRS101 paragraph 8:

@) The requirement of IFRS 7 ‘Financial Instruments: Disclosures’ relating to the disclosure
of financial instruments and the nature and extent of risks arising from such instruments;

(i1) The requirement of IFRS 13 ‘Fair Value Measurement’ paragraphs 91 to 99 relating to
the fair value measurement disclosures of financial assets and financial liabilities that are
measured at fair value;

(iii) The applicable requirements of IAS 1 ‘Presentation of Financial Statements’ relating to
the disclosure of comparative information in respect of the reconciliation of the carrying
amount of property, plant and equipment (IAS 16.73(e)).

(iv) The requirement of IAS 1 ‘Presentation of Financial Statements’ paragraphs 134 to 136
relating to the disclosure of capital management policies and objectives;

W) The requirements of IAS 7 ‘Statement of Cash Flows’ and IAS 1 ‘Presentation of
Financial Statements’ paragraph 10(d), 111 relating to the presentation of a Cash Flow
Statement;

(vi) The requirements of IAS 8 ‘Accounting Policies, Changes in Accounting Estimates and

Errors’ paragraphs 30 and 31 relating to the disclosure of standards, amendments and
interpretations in issue but not yet effective; and

(vii) The requirements of 1AS 24 ‘Related Party Disclosures’ relating to the disclosure of key
management personnel compensation and relating to the disclosure of related party
transactions entered into between the Company and other wholly-owned subsidiaries of
the group.

For the disclosure exemptions listed in points (i) to (ii), the equivalent disclosures are included in the
consolidated financial statements of the group into which the Company is consolidated.

The principal accounting policies adopted are the same as those set out in note 2 to the consolidated financial
statements except as noted below.

Investments in subsidiaries and associates are stated at cost less, where appropriate, provisions for
impairment.

33.  Profit for the year
As permitted by section 408 of the Companies Act 2006 the company has elected not to present its own
profit and loss account for the year. The company reported a profit for the financial year ended 31 December

2018 of $1,472,301 (2017: $995,436).

The auditor’s remuneration for audit and other services is disclosed in note 5 to the consolidated financial
statements.
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Notes to the Company Financial Statements
for the year ended 31 December 2018

34.  Property, plant and equipment

Land Short term Plant & Fixtures, Assets Total
leasehold machinery fittings & under
improveme- equipment  Constr-
nts uction
$ $ $ $ $ $
Cost
As at 1 January 2018 21,306 63,005 2,145,088 304,253 - 2,533,652
Additions - - “ 13,216 - 13,216
Disposals - - - - - -
Transfers - - - - - -
As at 31 December 2018 21,306 63,005 2,145,088 317,469 C - 2,546,868
Depreciation
As at | January 2018 - 63,005 697,152 263,301 - 1,023,458
Disposals - - - - - -
Charge - - 214,509 - 19,346 - 233,855
As at 31 December 2018 - 63,005 911,661 282,647 - 1,257,313
Carrying amount
As at 31 December 2018 21,306 .= 1,233,427 34,822 - 1,289,555
As at 31 December 2017 . 21,306 v - 1,447936 40,952 . - 1,510,194

35. Investments

Details of the Company investments in subsidiaries and other participating interests are listed in notes 14

and 15.
2018 2017
$ $
Investment in subsidiaries 15,461,341 15,461,341
Other participating interests . 6,460,972 6,460,972
21,922,313 21,922,313
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Notes to the Company Financial Statements
for the year ended 31 December 2018

36. Inventories

Raw miaterials
Work in progress
Finished goods

37. Trade and other receivables

Current

Trade receivables

Amounts owed by subsidiary undertakings
VAT recoverable

Directors’ loan account

Other receivables

Prepayments and accrued income

Non-Current
Other receivables

38. Trade and other payables

Current

Trade payables

Amounts owed to subsidiary undertakings
Other taxation and social security
Accruals and deferred income

Directors’ loan accounts

Non-current
Other payables

2018 2017
$ $
1,353,706 1,982,362
20822 20,821
1,374,528 2,003,183
2018 2017
$ $
353,513 1,172,108
5,834,996 5,747,671
31,993 151,212
1,990 :
2,159,708 2,689,282
892,386 661,407
9,274,586 10,421,680
5,099,984 2,425,555
2018 2017
$ $
3,244,226 4,464,169
2,535,021 3,563,365
67,982 138,906
1,350,582 1,080,263
, - 1,043
7,197,811 9,247,746
25,473 490,698
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39. Borrowings
2018 2017
$ $
Current ]
Bank overdrafts 5,003,740 5,084,732
Bank loans 1,041,097 1,388,616
6,044,837 6,473,348
Non-current _
Bank loans 3,123,202 4,406,776
Othér loans 4,000,000 :
7,123,292 4,406,776
Total borrowings 13,168,129 10,880,124
Analysis of borrowings
2018 2017
$ $
In one year or less, or on demand 6,044,837 6,473,348
Between one and two years 1,041,097 1,101,694
Between two and five years 4,082,195 3,305,082
In five years or more - 2,000,000 . -
13,168,129 10,880,124

Borrowings is made up of an overdraft, and bank loans bearing interest at 2.8% and 4.5% over 3 month

LIBOR. The bank loans are repayable in the next eight years.

40. Derivative financial instruments
For ﬁfrther details of the Company’s derivative financial instruments, please see note 22,
41.  Share capital

For further details of the Company’s share capital, please see note 25.
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