Company registration no. 2654245

Global Tea & Commodities Ltd

Annual Report and Financial Statements

For the year ended 31 December 2015

1

A1l

Ui

02/03/2017 #271
COMPANIES HOUSE

I

THURSDAY



Global Tea & Commodities Ltd
Annual Report and Financial Statements

L ' ]
Contents
For the year ended 31 December 2015

Page
Company Information 1
Strategic Report ' 2
Directors’ Report 4
Statement of Directors’ Responsibilities 6
Independent Auditor’s Report 7
Consolidated Statement of Comprehensive Income 9
Consolidated Statement of Financial Position 10
Consolidated Statement of Changes in Equity 12
Consolidated Statement of Cash Flows 13
Notes to the Financial Statements 14
Company Statement of Financial Position 42
Company Statement of Changes in Equity 43

Notes to the Company Financial Statements 44



Global Tea & Commodities Ltd
Annual Report and Financial Statements

Company information
For the year ended 31 December 2015

Directors M McBrien
F Ahmed
N Ahmed

Company secretary M McBrien
Registered number 2654245

Registered office United House
Mayflower Court
Mayflower Street
London
SE16 4]JL

Independent auditor Mazars LLP
Chartered Accountants & Statutory Auditor
14" Floor
The Plaza
100 Old Hall Street
Liverpool
L39QJ



Global Tea & Commodities Ltd
Annual Report and Financial Statements

Strategic Report
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Principal business activities

Global Tea & Commodities Ltd is the holding company of the Global Tea & Commodities group of
companies. In addition Global Tea & Commodities Ltd is engaged in the trading of tea, coffee,
macadamia nuts and general commodities. Through its subsidiary companies the group operates coffee
and macadamia nut plantations in Malawi and tea packing and trading facilities in Kenya.

Principal risks and uncertainties

World demand for the commodities produced by the group continues to increase. Many of the products
sold by the group carry a relatively low unit price and world demand for these products is generally
unaffected by factors affecting the world economy.

The core of the products sold by the group are agriculture based and world supply of the underlying
commodities is largely dependent on the weather patterns in the producing countries. The resultant
volatility in world supply can lead to fluctuations in the world price of these commodities.

A proportion of the group’s revenues and costs are earned in Sterling and are subject to translation risk.

Financial KPI

In the year under review the world price of tea and coffee were:

Quarterly Averages Jul-Sep Oct—Dec | Jan—Mar | Apr—Jun | Jul-Sep | Oct-Dec
US$/Kg 2014 2014 2015 2015 2015 2015
Tea Average 2.80 2.64 2.43 2.79 2.85 2.77
Coffee Arabica 4.56 4.64 3.89 3.54 3.36 3.31

Revenue in the manufacturing division in Kenya reduced during 2015 with sales, including group
transactions, decreasing to US$43m (2014: US$51m). The average Sterling exchange rate during the year
was $1.528 (2014: $1.649) and this decline resulted in lower reported revenues. The manufacturing
operations benefitted from increased purchases of tea in the first quarter of 2015 with full year gross
margins at 18.4% (2014: 13.0%). The improved margins have continued into 2016.

The trading division operates in a competitive environment with a few select customers worldwide.
During 2015 the group continued the policy of only trading with long established customers. Sales
volumes during 2015 were in line with previous years at 53.0m kg (2014 53.6m kg). The higher tea prices
prevailing during the year resulted in turnover, including group transactions, increasing to US$163m
(2014: US$130m). The increase in tea prices resulted in gross margins reducing to 3.0% (2014: 3.9%).

Coffee harvesting season for the group’s plantation operations commences in August and finishes in
March of the following year. Drought conditions were experienced in Malawi at the end of 2015 with
harvesting of the available crop completed by November 2015. The effects of the drought continued into
2016. Average coffee prices achieved by the group during the year decreased to $2.76 (2014: $3.42).
Coffee prices have improved in 2016 which will partly offset the lower harvest expected.
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2015 2014 2013 2012 2011
MT MT MT MT MT
Production
Tea - - - 6,401 8,431
Macadamia 313 296 261 639 526
Coffee 575 682 681 749 655
Sales
Tea - - - 6,775 8,663
Macadamia 310 315 237 592 473
Coffee 680 766 638 681 822

The low crop and reduced selling price of coffee resulted in gross margins for the plantation division
decreasing to 32.5% (2014: 42.9%).

Tumover, including group transactions, for the division was US$5.4m (2014: US$6.0m).

Non Financial KPI

The group continues to invest in sustainable development programs to reduce the environmental impact of
its operations.

The coffee plantations of the group have been certified under the Rain Forest Alliance certification
scheme.

By order of the Board

OR
M McBrien

Director
Date: 24 February 2017
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Directors’ Report
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The directors present their directors’ report and financial statements of the group for the year ended 31
December 2015.

Principal activities

Global Tea & Commodities Ltd is the holding company of the Global Tea & Commodities group of
companies. In addition Global Tea & Commodities Ltd is engaged in the trading of tea, coffee,
macadamia nuts and general commodities. Through its subsidiary companies the group operates coffee
and macadamia nut plantations in Malawi and tea packing and trading facilities in Kenya.

Results and dividends

The trading results of the group for the year, and the group's and Company's financial position at the end
of the year are shown in the attached financial statements.

The directors have not recommended the payment of a dividend (2014: $nil).
Future developments

There are no anticipated changes to the nature of the group’s operations in 2016. The group’s trading and
manufacturing operations continue to trade profitably but the drought experienced in Malawi will have
adverse effects on the profitability of the plantation division. It is expected that overall performance will
be similar to 2015.

Employees

The Group continues to recruit, train and develop disabled employees and make reasonable adjustments
where employees become disabled during their employment.

The Group undertakes regular risk assessments to protect the health and safety of its employees.

Employee committees operate in all the companies in the Group to promote the involvement of employees
in the management of the company.

Directors
The directors who held office during the year were as follows:
N Ahmed

M McBrien
F Ahmed

Donations

During the year the company made the following contributions:

2015 2014
$ $
Charitable 35,074 24,250
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Matters covered in the Strategic Report and Financial Statements

As permitted by Schedule 7 to the Large and Medium Sized Companies and Groups (Accounts and
Reports) Regulations 2008 certain matters which are required to be disclosed in the Directors’ Report
have been omitted as they are included in the Strategic Report and in note 27 of the Financial Statements.
These matters relate to principal risks and uncertainties, the principal activities of the company and
financial risk management of the Group.

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they
are each aware, there is no relevant audit information of which the Company’s auditor is unaware; and
each director has taken all the steps that he ought to have taken as a director to make himself aware of any
relevant audit information and to establish that the company’s auditor is aware of that information.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and
Mazars LLP will therefore continue in office.

By order of the Board

m . ) r%’l‘&n
M McBrien
Director

Date: 24 February 2017
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The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the group financial statements in accordance with International
Financial Reporting Standards ("IFRS") as adopted by the European Union and in accordance with
applicable law, and the company financial statements in accordance with Financial Reporting Standard
101 ("FRS 101") and in accordance with applicable law. Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the group and company and of the profit or loss of the group and company for that period.

In preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
e make judgements and accounting estimates that are reasonable and prudent;

s state whether IFRS as adopted by the European Union and FRS 101 have been followed subject
to any material departures disclosed and explained in the financial statements;

¢ provide additional disclosures when compliance with specific requirements in IFRS and FRS 101
are insufficient to enable users to understand the impact of particular transactions, other events
and conditions on the group and company’s financial position and financial performance; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the group and company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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Independent auditor’s report to the members of Global
Tea & Commodities Limited

We have audited the financial statements of Global Tea & Commodities Limited for the year ended
31 December 2015 which comprise the Consolidated Statement of Comprehensive Income, the
Consolidated Statement of Financial Position, the Consolidated Statement of Changes in Equity, the
Consolidated Statement of Cash Flows, the Company Statement of Financial Position, the Company
Statement of Changes in Equity, and the related notes. The financial reporting framework that has
been applied in the preparation of the group financial statements is applicable law and International
Financial Reporting Standards (IFRSs) as adopted by the European Union. The financial reporting
framework that has been applied in the preparation of the parent company financial statements is
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice), including FRS 101 “Reduced Disclosure Framework™.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 6, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view.

Our responsibility is to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland). Those standards require us
to comply with the Auditing Practices Board’s Ethical Standards for Auditors. This report is made
solely to the parent company’s members, as a body in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the parent
company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the parent company and the parent company’s members as a body for our audit
work, for this report, or for the opinions we have formed.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Financial Reporting
Council’s web-site at www.frc.org.uk/auditscopeukprivate.

Opinion on the financial statements

In our opinion:

¢ the financial statements give a true and fair view of the state of the group’s and of the parent
company’s affairs as at 31 December 2015 and of the group’s profit for the year then ended,;

e the group financial statements have been properly prepared in accordance with IFRSs as adopted
by the European Union; '

e the parent company financial statements have been properly prepared in accordance with United
Kingdom Generally Accepted Accounting Practice; and

e the financial statements have been prepared in accordance with the requirements of the
Companies Act 2006.
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Opinion on the other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and Directors’ Report for the financial
year for which the financial statements are prepared is consistent with the financial statements.

Matters on which we are required to report by exceptlon

We have nothing to report in respect of the followmg matters where the Companies Act 2006 requires
us to report to you if, in our opinion:

e adequate accounting records have not been kept by the parent company, or returns adequate for
our audit have not been received from branches not visited by us; or

e the parent company financial statements are not in agreement with the accounting records and
returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.

David Nicholls (Senior Statutory Auditor)
for and on behalf of Mazars LLP
Chartered Accountants and Statutory Auditor

14" Floor

The Plaza

100 Old Hall Street
Liverpool

L3 9QJ

28 February 2017
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Consolidated Statement of Comprehensive Income

For the year ended 31 December 2015

Notes 2015 2014
$ $
Revenue 3 187,562,788 155,197,765
Cost of sales (164,646,220) (132,366,298)
Gross profit 22,916,568 22,831,467
Distribution costs (8,205,068) (8,378,520)
Administrative expenses (14,342,475) (13,095,225)
Rental income 28 2,749,634 2,887,692
Change in the fair value of biological assets 13 2,237,777 1,974,355
Operating profit 4 5,356,436 6,219,769
Finance income 8 311,266 302,214
Finance costs 9 (3,358,849) (2,815,764)
Other gains and losses 10 18,484 14,915
Profit before taxation 2,327,337 3,721,134
Taxation 11 (589,692) (1,014,977)
Profit for the year 1,737,645 2,706,157
Other comprehensive income:
Items that will not be reclassified to profit or loss:
Gain on property revaluation 12 - 2,685,792
Deferred tax on property revaluation 23 - (1,531,286)
Items that may be reclassified to profit or loss:
Exchange differences on translation of foreign
operations (67,726) (53,434)
(67,726) 1,101,072
Total comprehensive income for the year 1,669,919 3,807,229
Profit for the year, attributable to:
Equity owners of the parent 1,733,270 2,720,865
Non-controlling interests 4,375 (14,708)
1,737,645 2,706,157
Total comprehensive income, attributable to:
Equity owners of the parent 1,665,544 3,821,937
Non-controlling interests 4,375 (14,708)
1,669,919 3,807,229

The notes on pages 14 to 41 form part of these financial statements.
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Consolidated Statement of Financial Position

As at 31 December 2015
Notes 2015 2014 2013
$ $ $
ASSETS
Non-current assets
Property, plant and equipment 12 20,798,973 21,528,790 17,248,968
Biological assets 13 12,103,210 9,729,200 7,643,000
Investments 15 34,211 34,211 34,211
Deferred tax asset 23 774,678 1,649,211 1,734,656
Trade and other receivables 17 6,527,674 6,692,284 5,889,826
40,238,746 39,633,696 32,550,661
Current assets
Inventories 16 22,581,829 26,107,122 27,099,605
Trade and other receivables 17 35,490,291 28,600,955 30,217,582
Cash and bank balances 18 1,456,367 1,856,200 942,497
' 59,528,487 56,564,277 58,259,684
Total assets 99,767,233 96,197,973 90,810,345
LIABILITIES
Current liabilities
Trade and other payables 19 18,879,719 15,068,655 19,348,858
Current tax liabilities 149,520 69,498 297,037
Borrowings 20 40,599,424 39,254,149 33,812,507
59,628,663 54,392,302 53,458,402
Non-current liabilities
Trade and other payables 19 169,550 145,285 139,113
Borrowings 20 4,223,529 7,293,790 10,030,161
Derivative financial instruments 22 1,378,261 1,103,499 6,468
Deferred tax liabilities 23 6,483,054 6,858,709 4,435,552
Provisions 24 132,124 322,255 465,745
12,386,518 15,723,538 15,077,039
Total liabilities 72,015,181 " 70,115,840 68,535,441
Net assets 27,752,052 26,082,133 22,274,904
EQUITY
Attributable to owners of the parent:
Share capital 25 9,740,472 9,740,472 9,740,472
Share premium 3,648,302 3,648,302 3,648,302
Capital reserves 1,358,762 1,358,762 1,358,762
Revaluation reserves 6,937,700 6,541,825 5,572,274
Translation reserves (121,160) (53,434) -
Plantation reserves 5,532,008 4,048,346 2,691,456
Retained earnings 642,114 788,381 (760,549)
Total equity attributable to owners 27,738,198 26,072,654 22,250,717
of the company
Non-controlling interests 13,854 9,479 24,187
Total equity 27,752,052 26,082,133 22,274,904

10
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L. ___________________________________________________________________________________________________ |

Consolidated Statement of Financial Position
As at 31 December 2015

The financial statements were approved by the Board of Directors and authorised for issue on 24 February
017. and signed on their behalf by:

* N Ahmed

Director

The notes on pages 14 to 41 form part of these financial statements.

11
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Consolidated Statement of Changes in Equity
For the year ended 31 December 2015

Share Share Capital R i Translati Pl i Retained Total equity Non- Total
capital premium reserves reserve reserve reserve earnings attributable controlling equity
to owners of interests
the parent
$ $ $ $ $ $ $ $ $ $
At 31 December 2013 9,740,472 3,648,302 1,358,762 5,572,274 - 2,691,456 (760,549) 22,250,717 24,187 22,274,904
Profit for the year - - - 176,850 - 1,356,890 1,187,125 2,720,865 (14,708) 2,706,157
Other comprehensive income - - - 1,154,506 (53,434) - - 1,101,072 - 1,101,072
Total comprehensive income - - - 1,331,356 (53,434) 1,356,890 1,187,125 3,821,937 (14,708) 3,807,229
Release to retained earnings on - - - (20,079) - - 20,079 - - -
disposal of revalued assets
Deferred tax adjustment - - - 3,943 - - (3,943) - - -
Transfer of depreciation from - - - (414,261) - - 414,261 - - -
revaluation reserve
Deferred tax adjustment - - - 68,592 - - (68,592) - - -
At 31 December 2014 9,740,472 3,648,302 1,358,762 6,541,825 (53,434) 4,048,346 788,381 26,072,654 9,479 26,082,133
Profit for the year - - - 895,012 - 1,483,662 (645,404) 1,733,270 4,375 1,737,645
Other comprehensive income - - - - (67,726) - - (67,726) - (67,726)
Total comprehensive income - - - 895,012 (67,726) 1,483,662 (645,404) 1,665,544 4375 1,669,919
Release to retained eamings on - - - (59,806) - - 59,806 - - -
disposal of revalued assets
Deferred tax adjustment - - - 17,942 - - (17,942) - - -
Transfer of depreciation from - - - (649,755) - - 649,755 - - -
revaluation reserve
Deferred tax adjustment - - - 192,482 - - (192,482) - - -
At 31 December 2015 9,740,472 3,648,302 1,358,762 6,937,700 (121,160) 5,532,008 642,114 27,738,198 13,854 27,752,052

12
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Cash flow from operating activities

Operating profit

Adjustment for:

Depreciation of property, plant and equipment
Profit on disposal of property, plant and equipment
Change in fair value of biological assets
Exchange adjustment

Changes in working capital:

Decrease in inventories

(Increase)/decrease in trade and other receivables
Increase/(decrease) in trade and other payables
Cash generated from operations

Interest paid

Interest element of finance lease obligations
Income tax paid

Net cash from/(used in) operating activities

Cash flow from investing activities
Purchase of property, plant and equipment
Proceeds from disposal of property, plant and equipment
Plantation establishment additions

Interest received

Dividends received

Net cash used in investing activities
Cash flow from financing activities
Repayment of finance leases

Receipt of new bank loans

Net receipt of other long term payables
Repayment of borrowings

Net cash used in investing activities

Increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Effect of foreign exchange rate movements

Cash and cash equivalents at end of year (note 18)

.../ ]
Consolidated Statement of Cash Flows

2015 2014

$ $
5,356,436 6,219,769
1,619,021 1,302,598
(37,268) (20,393)
(2,237,777) (1,974,355)
10,879 628
3,367,762 937,458
(6,776,328) 551,947
4,046,539 (4,169,897)
5,349,264 2,847,755
(3,352,575) (2,757,942)
(8,932) (17,595)

_ (1,669) (277,806)
1,986,088 (205,588)
(1,631,949) (2,817,860)
761,005 82,383
(136,233) (111,845)
32,031 299,719
2,258 2,515
(972,888) (2,545,088)
(284,216) (503,106)
500,000 1,500,000
24,264 6,172
(661,927) (2,949,209)
(421,879) (1,946,143)
591,321 (4,696,819)
(34,197,794) (29,517,762)
52,537 16,787
(33,553,936) (34,197,794)

13
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Notes to the Financial Statements
for the year ended 31 December 2015

1. Corporate information

Global Tea & Commodities Ltd is a Company incorporated in the United Kingdom. The registered
address of the Company is United House, Mayflower Court, Mayflower Street, London, SE16 4JL.

The consolidated financial statements incorporate the financial statements of the Company and entities (its
subsidiaries) controlled by the Company (collectively comprising the Group) and the Group’s interest in
associates.

The principal activities of the Group are included in the Directors’ Report on page 4.

2. Accounting policies
2.1. Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) as adopted by the European Union and in accordance with the applicable provisions
of the Companies Act 2006. This is the first year the Group has prepared its financial statements in
accordance with IFRS, accordingly the financial information as at 1 January 2014 (being the date of
transition) and for the year ended 31 December 2014 have been restated to comply with IFRS.

UK generally accepted accounting practices (“UK GAAP”) differs in certain respects from IFRS, hence
when preparing these financial statements, management has amended certain accounting and
measurement bases to comply with IFRS. The disclosures required by IFRS 1 ‘First-time Adoption of
International Financial Reporting Standards’ (“IFRS 1”) concerning the transition from UK GAAP to
IFRS, are given in Note 31. '

IFRS 1 permits the Group to take advantage of certain exemptions from applying the requirements on a
fully retrospective basis as at the date of transition in certain instances. The Group has chosen to apply the
following exemptions which are permitted under IFRS 1:

e Retrospective application of IFRS 3 Business Combinations; and

e Cumulative translation differences for all foreign operations are deemed to be zero at the date of
transition to IFRS.
Basis of measurement

The financial statements have been prepared on the historical cost basis, except for certain properties,
financial instruments and biological assets that are measured at revalued amounts or fair values at the end
of each reporting period.

Going concern

The directors have, at the time of approving the financial statements, a reasonable expectation that the
Company and the Group have adequate resources to continue in operational existence for the foreseeable
future. Thus they continue to adopt the going concern basis of accounting in preparing the financial
statements.

Functional and presentational currency

The financial statements are presented in US Dollars. The Company’s functional currency is also US
Dollars as this is the currency of the primary economic environment in which the Company operates.

14
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Notes to the Financial Statements
for the year ended 31 December 2015

Use of estimates and judgments

The preparation of the financial statements in conformity with IFRS requires management to make
Jjudgements, estimates and assumptions that affect the application of policies and reported amounts of
assets and liabilities, income and expenses. The estimates and associated assumptions are based on
historical experience and various other factors that are believed to be reasonable under the circumstances,
the results of which form the basis of making the judgements about carrying values of assets and liabilities
that are not readily apparent from other sources. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and in any future periods affected.

Information about significant areas of estimation uncertainties and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognised in the financial
statements are described in Note 2.19.

2.2. Foreign currency

Transactions in foreign currencies are translated into the respective functional currencies of the operations
at the spot exchange rates at the dates of the transactions. Monetary assets and liabilities denominated in
foreign currencies at each reporting date are translated into the functional currency at the spot exchange
rates as at that date.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are
retranslated into the functional currency at the spot exchange rate at the date that the fair value was
determined. Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign
currency are translated using the exchange rate at the date of the transaction.

Foreign currency differences arising on translation are recognised in profit or loss.

On consolidation, the assets and liabilities of foreign subsidiaries are translated into US Dollars at the rate
of exchange prevailing at the reporting date and their statements of comprehensive income are translated
at exchange rates prevailing at the dates of the transactions. The exchange differences arising on
translation for consolidation are recognised in other comprehensive income. On disposal of a foreign
subsidiary, the component of other comprehensive income relating to that particular foreign subsidiary is
recognised in profit or loss.

Any goodwill arising on the acquisition of foreign subsidiaries and any fair value adjustments to the
carrying amounts of assets and liabilities arising on the acquisition are treated as assets and liabilities of
the foreign subsidiaries and translated at the spot rate of exchange at the reporting date.

2.3. Basis of consolidation

The Group financial statements consolidate those of the Parent Company and the subsidiaries that the
Parent has control. Control is established when the Parent is exposed, or has rights, to variable returns
from its involvement with the subsidiary and has the ability to affect those returns through its power over
the subsidiary.

Where a subsidiary is acquired/disposed of during the year, the consolidated profits or losses are
recognised from/until the effective date of the acquisition/disposal.

All inter-company balances and transactions between group companies have been eliminated on
consolidation.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring the accounting
policies used into line with those used by the Group.

Non-controlling interests, presented as part of equity, represent the portion of a subsidiary’s profit or loss
and net asset that is not held by the Group. The Group attributes total comprehensive income or loss of
subsidiaries between the owners of the parent and the non-controlling interest based on their respective
ownership interests.

15
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Notes to the Financial Statements
for the year ended 31 December 2015

2.4. Business combinations

The Group applies the acquisition method of accounting for business combinations. The consideration
transferred by the Group to obtain control of a subsidiary is calculated as the sum of the acquisition-date
fair value of assets transferred by the Group, liabilities incurred by the Group to the former owners of the
acquiree and the equity interest issued by the Group. Acquisition costs are expensed as incurred.

The Group recognises identifiable assets acquired and liabilities assumed in a business combination
regardless of whether they have been previously recognised in the acquired subsidiary’s financial
statements prior to the acquisition. Assets acquired and liabilities assumed are measured at their
acquisition-date fair values.

Goodwill is stated after separate recognition of identifiable intangible assets. It is calculated as the excess
of the fair value of consideration transferred, over the Group’s share of the acquisition-date fair values of
identifiable net assets. If the fair values of identifiable net assets exceed the sum calculated above, the
excess amount (i.e. gain on a bargain purchase) is recognised in profit or loss immediately.

2.5. Investments in associates

An associate is an entity over which the Group has significant influence and that is neither a subsidiary
nor an interest in a joint venture. Significant influence is the power to participate in the financial and
operating policy decisions of the investee but is not control or joint control over those policies.

The results and assets and liabilities of associates are incorporated in these financial statements using the
equity method of accounting.

Under the equity method, an investment in an associate is initially recognised in the consolidated
statement of financial position at cost and adjusted thereafter to recognise the Group's share of the profit
or loss and other comprehensive income of the associate. When the Group's share of losses of an associate
exceeds the Group's interest in that associate (which includes any long-term interests that, in substance,
form part of the Group's net investment in the associate), the Group discontinues recognising its share of
further losses. Additional losses are recognised only to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf of the associate.

2.6. Revenue

Revenue is derived from the trading of loose tea, coffee beans and macadamia nuts and the sale of
packaged tea.

Revenue represents the amount receivable for the provision of services and the sale of goods during the
year, excluding VAT and trade discounts. Revenue is recognised to the extent that it is probable that
economic benefits will flow to the Group and the revenue can be measured reliably.

2.7. Income tax

Current income tax assets and/or liabilities comprise obligations to, or claims from, fiscal authorities
relating to the current or prior reporting periods, that are unpaid/due at the reporting date. Current tax is
payable on taxable profits, which may differ from profit or loss in the financial statements. Calculation of
current tax is based on the tax rates and tax laws that have been enacted or substantively enacted at the
reporting period.

Deferred taxes are calculated using the liability method on temporary differences between the carrying
amounts of assets and liabilities and their tax bases.

16
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A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable
that taxable profit will be available against which the deductible temporary difference can be utilised,
unless the deferred tax asset arises from the initial recognition of an asset or liability in a transaction that
is not a business combination and at the time of the transaction, affects neither accounting profit nor
taxable profit (tax loss). However, for deductible temporary differences associated with investments in
subsidiaries and associates a deferred tax asset is recognised when the temporary difference will reverse in
the foreseeable future and taxable profit will be available against which the temporary difference can be
utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period
when the asset is realised or the liability is settled, based on tax rates and tax laws that have been enacted
or substantively enacted by the end of the reporting period.

2.8. Property plant and equipment

Property, plant and equipment held for use in the production or supply of goods or services, or for
administrative purposes, are stated in the statement of financial position at cost or their revalued amounts,
being their cost or fair value at the date of revaluation, less any subsequent accumulated depreciation and
subsequent accumulated impairment losses. Revaluations are performed with sufficient regularity such
that the carrying amount does not differ materially from that which would be determined using fair values
at the balance sheet date.

Any revaluation increase arising on the revaluation of property, plant and equipment is credited to the
revaluation reserve, except to the extent that it reverses a revaluation decrease for the same asset
previously recognised as an expense, in which case the increase is credited to the income statement to the
extent of the decrease previously expensed. A decrease in carrying amount arising on the revaluation of
such land and buildings is charged as an expense to the extent that it exceeds the balance, if any, held in
the revaluation reserve relating to a previous revaluation of that asset.

Properties in the course of construction for production, supply or administrative purposes, or for purposes
not yet determined, are carried at cost, less any recognised impairment loss. Cost includes professional
fees and, for qualifying assets, borrowing costs capitalised in accordance with the group’s accounting
policy. Depreciation of these assets, on the same basis as other property assets, commences when the
assets are ready for their intended use.

Freehold land is not depreciated.

Depreciation is recognised so as to write off the cost or valuation of assets (other than freehold land and
assets under construction) less their residual values over their useful lives, using the straight-line method,
on the following bases:

Leasehold land and property over the remaining lease period
Semi-permanent buildings over 10 years

Permanent buildings over 50 years

Tea nursery structures over 3 years

Motor vehicles over 5 years

Fixtures, fittings & equipment over 5 years

Plant and machinery over 15 years

The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as
owned assets. However, when there is no reasonable certainty that ownership will be obtained by the end
of the lease term, assets are depreciated over the shorter of the lease term and their useful lives.
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An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. The gain or loss arising on the disposal
or scrappage of an asset is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

2.9. Biological assets

Biological assets are measured on initial recognition and at the end of each reporting period at fair value
less cost to sell, unless fair value cannot be measured reliably.

Where the Group cannot obtain a reliable fair value, biological assets are measured at cost less
accumulated depreciation.

The useful economic lives of the biological assets for which the Group cannot obtain a reliable fair value
are as follows:

Tea 53 years
Coffee 10 years
Macadamia nuts 37 years

2.10. Impairment of non-financial assets

For impairment assessment purposes, assets are grouped at the lowest levels for which there are largely
independent cash flows. As a result, some assets are tested individually for impairment and some are
tested at cash-generating unit level. Goodwill is allocated to those cash-generating units that are expected
to benefit from synergies of the related business combination and represent the lowest level within the
Group at which management monitors goodwill.

Cash-generating units to which goodwill has been allocated are tested for impairment at least annually.
All other individual assets or cash-generating units are tested for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable.

An asset or cash-generating unit is impaired when its carrying amount exceeds its recoverable amount.
The recoverable amount is measured as the higher of fair value less cost of disposal and value in use. The
value in use is calculated as being net projected cash flows based on financial forecasts discounted back to
present value.

The impairment loss is allocated to reduce the carrying amount of the asset, first against the carrying
amount of any goodwill allocated to the cash-generating unit, and then to the other assets of the unit pro-
rata on the basis of the carrying amount of each asset in the unit. With the exception of goodwill, all assets
are subsequently reassessed for indications that an impairment loss previously recognised may no longer
exist. An impairment loss is reversed if the asset’s or cash-generating unit’s recoverable amount exceeds
its carrying amount.

2.11. Inventories

Inventories are measured at the lower of cost and net realisable value. Cost of inventories comprises all
costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on a first-in, first-out basis. Net realisable value is the
estimated selling price in the ordinary course of business less the estimated costs of completion and the
estimated costs necessary to make the sale.
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2.12. Financial instruments

Financial instruments are recognised on the statement of financial position when, and only when, the
Group becomes a party to the contractual provisions of the instrument. Financial instruments are initially
recognised at fair value adjusted for any directly attributable transaction costs.

Financial assets carried at amortised cost

Financial assets carried at amortised cost are classified as loans and receivables and comprise trade and
other receivables and cash and cash equivalents. Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in an active market.

After initial recognition, loans and receivables are measured at amortised cost using the effective interest
method. Discounting is omitted where the effect of discounting is immaterial.

If there is objective evidence that there is an impairment loss on loans and receivables, the amount of the
loss is measured as the difference between the asset’s carrying amount and the present value of estimated
future cash flows discounted at the financial asset’s original effective interest rate (i.e. the effective
interest rate computed at initial recognition). The carrying amount of the asset is reduced either directly or
through use of an allowance account.

A financial asset is derecognised when the contractual rights to the cash flows from the financial asset
expire, or when the financial asset and all substantial risks and reward are transferred.
Investments in equity interests

Investments in equity interests are classified as available for sale financial assets (‘AFS’). These AFS
equity investments do not have a quoted market price in an active market and the fair value cannot be
reliably measured and therefore are measured at cost.

Dividends receivable on AFS equity instruments are recognised in profit or loss when the right to receive
the dividend is established.
Financial liabilities carried at amortised cost

These financial liabilities include trade and other payables and borrowings. Financial liabilities are
initially recognised at fair value adjusted for any directly attributable transaction costs.

After initial recognition, financial liabilities are measured at amortised cost using the effective interest
method, with interest-related charges recognised as an expense in finance costs. Discounting is omitted
where the effect of discounting is immaterial.

A financial liability is derecognised only when the contractual obligation is extinguished, that is, when the
obligation is discharged, cancelled or expires.

Financial assets and liabilities at fair value through profit or loss

The Group uses cross currency swaps to reduce its exposure to risks from interest rates and foreign
exchange movements. Such financial instruments are initially recognised at fair value on the date a
derivative contract is entered into and are subsequently remeasured at their fair value.

2.13. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, other short term, highly liquid
investments that are readily convertible into known amounts of cash and are subject to an insignificant
risk of changes in value and bank overdrafts. Bank overdrafts are shown within borrowings in the
statement of financial position.

2.14. Employee retirement benefits

The Group operates defined contribution schemes. Payments into the scheme are recognised as an expense
when employees have rendered services entitling them to the scheme.
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2.15. Provisions

Provisions are recognised when the Group has a present legal or constructive obligation arising as a result
of a past event, it is probable that an outflow of economic benefits will be required to settle the obligation
and a reliable estimate can be made. Provisions are measured at the present value of the expenditures
expected to be required to settle the obligation using a pre-tax rate that reflects current market assessments
of the time value of money and the risks specific to the obligation. The increase in the provision due to
passage of time is recognised as interest expense.

2.16. Lease arrangements

Finance leases

The economic ownership of a leased asset is transferred to the lessee if the lessee bears substantially all
the risks and rewards of ownership of the leased asset. Where the Group is a lessee in this type of
arrangement, the related asset is recognised at the inception of the lease at the fair value of the leased asset
or, if lower, the present value of the lease payments plus incidental payments, if any. A corresponding
amount is recognised as a finance lease liability.

This liability is reduced by lease payments net of finance charges. The interest element of lease payments
represents a constant proportion of the outstanding capital balance and is charged to profit or loss, as
finance costs over the period of the lease.

Operating leases

All other leases are treated as operating leases. Where the Group is a lessee, payments and lease incentives
on operating lease agreements are recognised on a straight-line basis within profit or loss over the lease
term. Associated costs, such as maintenance and insurance, are expensed as incurred. Where the Group is
a lessor, receipts and lease incentives on operating lease agreements are recognised on a straight-line basis
within profit or loss over the lease term.

2.17. Government grants

Government grants are recognised in profit or loss on a systematic basis over the periods in which the
Group recognises as expenses the related costs for which the grants are intended to compensate.
Specifically, government grants whose primary condition is that the Group should purchase, construct or
otherwise acquire non-current assets are recognised as deferred revenue in the consolidated statement of
financial position and transferred to profit or loss on a systematic and rational basis over the useful lives
of the related assets.

Government grants that are receivable as compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the Group with no future related costs are recognised in
profit or loss in the period in which they become receivable.

Government grants relating to property, plant and equipment are treated as deferred income and released
to profit or loss over the expected useful lives of the assets concerned.

2.18. Equity and reserves
Share capital represents the nominal value of shares that have been issued.

Share premium account represents the difference between the nominal value of shares issued and the issue
price.

The capital reserve arose on the conversion of ‘B’ ordinary shares.

Plantation reserves are stated net of deferred tax calculated in accordance with the tax regulations of the
jurisdiction in which they arise and represent the cumulative gains and losses on revaluation of biological
assets. The reserve is considered to be distributable to the shareholders.

Translation reserve represents the cumulative foreign exchange differences arising on the translation of
foreign operations and subsidiaries.

20



Global Tea & Commodities Ltd
Annual Report and Financial Statements

Notes to the Financial Statements
for the year ended 31 December 2015

Revaluation reserves are stated net of deferred tax calculated in accordance with the tax regulations of the
Jjurisdiction in which they arise and represent cumulative gains net of losses on revaluation of property,
plant and equipment. The reserve is not considered to be distributable to the shareholders.

Retained earnings include all current and prior period retained profits.

2.19. Significant management judgements in applying accounting policies and estimation
uncertainty

When preparing the financial statements, management makes a number of judgements, estimates and
assumptions about the recognition and measurement of assets, liabilities, income and expenses.

Significant management judgements

The following are significant management judgements in applying the accounting policies of the Group
that have the most effect on the financial statements.

Recognition of deferred tax assets

Management estimation is required to determine the amount of deferred tax assets that can be recognised,
based upon likely timing and level of future taxable profits together with an assessment of the effect of
future tax planning strategies.

Estimation uncertainty

Information about estimates and assumptions that have the most significant effect on the recognition of
assets, liabilities, income and expenses is provided below. Actual results may be substantially different.

Impairment of non-financial assets

In assessing impairment, management estimates the recoverable amount of each asset or cash-generating
units based on expected future cash flows and using an interest rate to discount them. Estimation
uncertainty relates to the assumptions about future operating results and the determination of a suitable
discount rate.

Fair value measurement

Management uses valuation techniques to determine the fair value of assets. This involves developing
estimates and assumptions consistent with how market participants would price the instrument.
Management base the assumptions on observable data as far as possible but this is not always available. In
that case, management uses the best information available. Estimated fair values may vary from the actual
process that would be achievable in arm’s length transaction at the reporting date.

Determining residual values and useful economic lives of fixed assets

Certain property, plant and equipment is depreciated over its estimated useful lives. The estimation of the
useful lives of assets is based on historic performance as well as expectations about future use and
therefore requires estimates and assumptions to be applied by management. The actual lives of these
assets can vary depending on a variety of factors, including technological innovation, product life cycles
and maintenance programmes.

Recoverability of receivables

A provision for receivables is established where it is estimated that the receivables are not considered to
be fully recoverable. When assessing recoverability the directors consider factors such as the ageing of
receivables, past experience of recoverability, and the credit profile of the counterparty from whom the
debt is owed.
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2.20. Standards amendments and interpretations adopted in the current financial year ended 31
December 2015

EU effective date — periods
beginning on or after

Annual Improvements to [FRS (2011 - 2013) 1 January 2015

2.21. Standards, amendments and interpretations in issue but not yet effective

The adoption of the following mentioned standards, amendments and interpretations in future years are
not expected to have a material impact on the Group’s financial statements. The Group is however
continuing to assess the full impact that adopting the amendment to IAS 16 in relation to Bearer Plants,
IFRS 9, IFRS 15 and IFRS 16 will have on future financial statements, and therefore the full effect is yet

to be determined.

1AS 1 (amendment) ‘Presentation of Financial Statements' - Disclosure initiative

IAS 16 (amendment) ‘Property, Plant and Equipment’ and IAS 38 (amendment) ‘Intangible
Assets’ - Clarification of acceptable methods of depreciation and amortisation

IAS 16 (amendment) ‘Property, Plant and Equipment’ and IAS 41 (amendment)
‘Agriculture’ - Agriculture: Bearer plants

1AS 19 (amendment) ‘Employee Benefits’ - Defined benefit plans: Employee contributions

IAS 27 (amendment) ‘Separate Financial Statements’ - Equity method in separate financial
statements

IFRS 10 (amendment) ‘Consolidated Financial Statements’, IFRS 12 (amendment)
‘Disclosure of Interests in Other Entities’ and IAS 28 (c dment) ‘In Is in
Associates and Joint Ventures’ - Investment entities: Applying the consolidation exception

Annual Improvements to IFRS (2010 - 2012)
Annual Improvements to IFRS (2012 - 2014)
IAS 7 (amendment) ‘Statement of Cash Flows’ - Disclosure initiative

IAS 12 (amendment) ‘Income Taxes’ - Recognition of deferred tax assets for unrealised
losses

IFRS 9 ‘Financial Instruments’

IFRS 15 ‘Revenue from Contracts with Customers’

Clarifications to IFRS 15 ‘Revenue from Contracts with Customers’

IFRS 16 'Leases’

IFRS 10 (amendment) ‘Consolidated Financial Statements’ and IAS 28 (amendment)

‘Investments in Associates and Joint Ventures' - Sale or contribution of assets between an
investor and its associate or joint venture

EU effective date — periods
beginning on or after

1 January 2016

1 January 2016

1 January 2016

] February 2015

1 January 2016

Endorsement by the EU has been
postponed

1 February 2015
1 January 2016
Expected to be endorsed 2017

Expected to be endorsed 2017

1 January 2018
1 January 2018
Expected to be endorsed 2017
Expected to be endorsed 2017

Endorsement has been postponed
indefinitely
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3. Revenue

All of the Group’s revenue relate to the sale of goods.

4. Operating profit

Operating profit is stated after charging/(crediting):
Depreciation of property, plant and equipment
Profit on disposal of property, plant and equipment
Cost of inventories recognised as expense

Net foreign exchange losses
Operating lease expenses

S. Auditor’s remuneration

The analysis of the auditor’s remuneration is as follows:

Fees payable to the company’s auditor and their associates
for the audit of the company’s annual accounts

Fees payable to the company’s auditor and their associates
for other services to the Group

- Audit of the Company’s subsidiaries
Total audit fees
- Other taxation advisory services

Total non-audit fees

2015 2014

$ $
1,619,021 1,302,598
(37,268) (20,393)
147,837,959 114,079,797
1,825,976 540,409
311,987 328,934
2015 2014

$ $

80,664 75,535
12,902 13,828
93,566 89,363
11,308 14,126
11,308 14,126
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6. Directors’ remuneration

2015 2014

$ $

Directors’ emoluments 595,619 672,578
Pension contributions 44,333 49,559
639,952 722,137

The number of directors for whom entitlements are accruing under the money purchase pension scheme is
3 (2014: 3).

The aggregate of emoluments and amounts receivable under long term incentive scheme of the highest

paid director was $232,052 (2014: $263,973), and pension contributions of $17,085 (2014: $18,438) were
made to a money purchase scheme on his behalf.

7. Employees

Number of employees
The average monthly number of employees (including directors) during the year was:

2015 2014
Number Number
Production and distribution 2,582 2,566
Administration 144 139
Sales and marketing . 48 37
2,774 2,742

Employment costs
2015 2014
$ $
Wages and salaries 4,920,726 5,749,183
Social security costs 145,948 154,827
Pension costs 70,981 80,768
5,137,655 5,984,778
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8. Finance income

2015 2014
$ $
Interest on bank deposits 309,008 299,699
Dividends received 2,258 2,515
311,266 302,214
9. Finance costs
2015 2014
$ $
Interest on bank overdrafts and bank loans 3,349,917 2,798,169
Interest on obligations under finance leases 8,932 17,595
: 3,358,849 2,815,764
10. Other gains and losses
2015 2014
$ $
Foreign exchange gain on retranslation of hedged bank loan 293,246 1,111,946
Fair value loss on cross currency swap {note 22) ' (274,762) (1,097,031)
18,484 14,915
11. Income tax
2015 2014
$ $
Corporation tax:
Current year 103,842 45,871
Adjustments in respect of prior years 9,238 3)
113,080 45,868
Deferred tax: ‘
Current year 1,964,629 1,232,054
Currency adjustment (1,488,017) (262,945)
476,612 969,109
Total tax expense 589,692 1,014,977

The tax rate used for the reconciliation is the corporate tax rate of 20.25% (2014: 21.5%) payable by the
corporate entities in the UK on taxable profits under UK tax law.
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11. Income tax (continued)
The total tax expense for the year can be reconciled to the profit for the year as follows:

2015 2014

$ $

Profit before taxation 2,327,337 3,721,134
Income tax calculated at 20.25% (2014: 21.5 %) 471,286 800,044
Expenses not deductible for tax 342,303 257,125
Depreciation for period in excess of capital allowances 86,845 235,834
‘Short term timing differences 8,339 (130,248)
Utilisation/increase of tax losses 193,517 295,344
Adjustments to tax charge in respect of previous periods 9,238 ?3)
Differences in tax rates on overseas earnings 198,322 (341,180)
Exchange adjustment (639,141) (109,825)
Other (81,017) 7,886
Total tax expense 589,692 1,014,977

Factors that will affect future tax charges:
e  The Corporation Tax rate in the United Kingdom will decrease to 19% from 1 April 2017
e The Corporation Tax rate in the United Kingdom will decrease to 18% from 1 April 2020
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12. Property, plant and equipment

Land Buildings & Short term Plant & Tractors & Motor Fixtures, Assets in Total
construction  leasehold machinery  agricultural vehicles fittings & the course
improveme- equipment equipment of
nts Construct-
ion
$ $ $ $ $ $ $ $ $
Cost or valuation
As at 1 January 2014 7,071,536 3,884,473 294,790 6,215,259 808,634 1,990,029 1,171,661 497201 21,933,583
Additions - 4,066 - 2,322,016 6,744 421,227 82,638 142,050 2,978,741
Revaluation 1,499,300 (95,290) - 186,887 15,097 (12,439) 12,589 - 1,606,144
Transfers - - - - 94,984 49,752 - (144,736) -
Disposals - - - - - (183,981) - - (183,981)
Currency adjustment - - (197) (9,943) - (27,634) (6,002) - (43,7176)
As at 31 December 2014 8,570,836 3,793,249 294,593 8,714219 925,459 2,236,954 1,260,886 494,515 26,290,711
Additions - 70,351 - 915,922 69,560 408,837 168,904 37,986 1,671,560
Reclassification - 3,431 - - - - - (3,431) -
Transfers - - - 94,678 16,901 - - (111,579) -
Disposals - - (4,181) (742,081) - (503,976) - - (1,250,238)
Currency adjustment - - - (27,493) - (71,291) (15,376) - (114,160)
As at 31 December 2015 8,570,836 3,867,031 290,412 8,955,245 1,011,920 2,070,524 1,414,414 417,491 26,597,873
Depreciation
At 1 January 2014 180,658 327,839 256,987 1,760,746 164,855 1,116,599 876,931 - 4,684,615
Charge 53,909 128,502 13,747 550,221 164,855 301,951 89,413 - 1,302,598
Depreciation on revaluation - (159,713) - (431,043) (329,710) (99,968) (59,214) - (1,079,648)
Disposals - - - - - (121,992) - - (121,992)
Currency adjustment - - (197) (3,357) - (17,012) (3,086) - (23,652)
As at 31 December 2014 234,567 296,628 270,537 1,876,567 - 1,179,578 904,044 - 4,761,921
Charge 53,909 133,604 13,747 767,812 229,648 303,200 117,101 - 1,619,021
Disposals - - (4,181) (200,920) - (319,616) - - (524,717)
Currency adjustment - - - (10,288) - (38,756) (8,281) - (57,325)
As at 31 December 2015 288,476 430,232 280,103 2,433,171 229,648 1,124,406 1,012,864 - 5,798,900
Carrying amount
As at 31 December 2015 8,282,360 3,436,799 10,309 6,522,074 782,272 946,118 401,550 417,491 20,798,973
As at 31 December 2014 8,336,269 3,496,621 24,056 6,837,652 925,459 1,057,376 356,842 494,515 21,528,790
As at 31 December 2013 6,890,878 3,556,634 37,803 4,454,513 643,779 873,430 294,730 497,201 17,248,968

27



Global Tea & Commodities Ltd
Annual Report and Financial Statements

Notes to the Financial Statements
for the year ended 31 December 2015

12.  Property, plant and equipment (continued)

The net book value of assets held under finance leases is as follows

2015 2014 2013

$ 3 $

Plant & Machinery 313,271 832,818 1,327,119
Motor Vehicles 96,945 179,272 213,999
410,216 1,012,090 1,541,118

The depreciation charged on assets held under finance leases was $58,152 (2014: $332,120).
The Company did not have any capital commitments at the balance sheet date (2014: Nil).

Fair value measurement of the Group’s property, plant and equipment

Certain of the group’s property, plant and equipment are stated at their revalued amounts, being the fair
value at the date of revaluation, less any subsequent accumulated depreciation and subsequent
accumulated impairment losses. The fair value measurements of the Group's property, plant and
equipment as at 31 December 2014 was performed by Charles Chifambe, MRICS, a qualified valuer of
Interval Services (Proprietary) Limited, Botswana. The valuation conforms to International Valuation
Standards.

The fair value of certain property, plant and equipment was determined based on market value assuming
continuing present usage. The resultant revaluation gains/losses are taken to revaluation reserve and are
not available for distribution until realised. There has been no change to the valuation technique during the
year.

No valuations were performed during the year ended 31 December 2015. The directors believe the
carrying value as at 31 December 2015 approximates to their fair value.

Had these items of property, plant and equipment been measured at the historical basis, the carrying
amount would be as follows, note there is no difference reported for short term leasehold improvements
and assets in the course of construction which are measured at historic cost.

2015 2014 2013
$ $ $

At revaluation
Land 8,282,360 8,336,269 6,890,878
Building & construction 3,436,799 3,496,621 3,556,634
Plant and machinery 6,522,074 6,837,652 4,454,513
Tractors & agricultural equipment 782,272 925,459 643,779
Motor vehicles 946,118 1,057,376 873,430
Fixtures, fittings & equipment 401,550 356,842 294,730
20,371,173 21,010,219 16,713,964

At cost

Land 1,718,885 1,772,794 1,826,704
Building & construction 2,516,025 2,500,107 2,556,284
Plant and machinery 5,243,239 5,295,318 3,365,358
Tractors & agricultural equipment 436,357 367,345 287,350
Motor vehicles 905,385 904,080 775,465
Fixtures, fittings & equipment 397,446 307,177 290,857
11,217,337 11,146,821 9,102,018
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13.  Biological assets

Plantations Total

$ $

As at 1 January 2014 7,643,000 7,643,000
Fair value adjustment 1,974,355 1,974,355
Additions 111,845 111,845
As at 31 December 2014 9,729,200 9,729,200
Fair value adjustment 2,237,777 2,237,777
Additions 136,233 136,233
As at 31 December 2015 12,103,210 12,103,210

The biological asset comprises plantations for the purposes of the production of tea, coffee and
macadamia nuts.

In accordance with the benchmark treatment described in IAS 41, Agriculture, the company’s plantations
have been accounted for at fair value less point of sale costs. The fair value has been arrived at by using a
discounted cash flow (DCF) methodology whereby the company uses the present value of expected net
cash flows from each plantation discounted at a current market-determined pre-tax rate in determining fair
value. The discount rate adopted represents an estimate of the risk free rate available in the market locally
plus a risk premium. For the year ended December 2015, the company has adopted a risk free rate of 8%
and a risk premium of 2%, giving a total discount rate of 10%. Where inflation is not applied to the cash
flows, the inflation rate is deducted. It is assumed that the inflation rate relevant to sales proceeds will not
be less than local cost inflation. For the year under review, an average inflation rate of 24.8% is estimated
as applicable to both pre-tax cash inflows and outflows over the period of the cash flows. The inflation
rate has not been applied to the cash flows and, accordingly, a net discount rate of 10% has been utilised
to discount the net cash flows. Crop yields have been estimated based on the age of the plants in the fields
and the average yields obtained in the immediate past. The period covered by the cash flows reflects the
average life of the crops which are 10 and 36 years for coffee and macadamia, respectively. In
determining the crop prices, the estates have considered recent prices. These being the average prices over
the last three years where there were stable market conditions with a bias towards current prices where the
market conditions are unstable. It is assumed these prices will remain constant over the period of the cash
flows and no attempt has been made to estimate future prices. In computing cash out flows, the estates
have used average costs over recent years where operating conditions were stable with a bias towards
more recent costs where operating conditions were unstable. As with crop prices, it is assumed these
prices will remain constant over the period of the cash flows. No attempt has been made to estimate future
costs. Where the DCF results in negative cash flows, the relevant biological asset has been assigned a
nominal value.

Livestock have been valued using current market prices.

There were no biological assets whose title were restricted. As per note 20, the Group has borrowings
which are secured by a fixed and floating charge over the assets of the Company and its subsidiaries.

As at the year end, there were no capital commitments for the development or acquisition of biological
assets.

There are no financial risk management strategies related to agricultural activity.
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14.  Subsidiaries

The group consists of the parent company, Global Tea & Commodities Ltd, incorporated in the UK, and a
number of subsidiaries held directly and indirectly by Global Tea & Commodities Ltd, which operate and
are incorporated around the world.

Information about the composition of the Group at the end of the reporting period is as follows:

Company Country of registration or Nature of Percentage
incorporation business shareholding
Global Tea & Commodities (Kenya) Limited Kenya Trading 100%
Sable Farming Company Limited Malawi Plantation 100%
Global Tea & Commodities (Malawi) Limited Great Britain Trading 100%
Gold Crown Beverages (Kenya) Limited Kenya Manufacture 100%
Gold Crown Foods (EPZ) Limited Kenya Manufacture 100%
Tea Brokers Central Africa Limited Malawi Tea Broking 82%
Gold Crown Speciality Foods Limited Great Britain Manufacture 100%
Wilson Smithett & Company Limited Great Britain Holding 100%
Gold Crown Foods (Tanzania) Limited Tanzania Dormant 100%

15. Investments

2015 2014 2013

$ $ 3

Investment in associates 26,098 26,098 26,098
Equity investments 8,113 8,113 8,113
34,211 34,211 34,211

The Group has a participating interest by way of a 5% shareholding of Anglo-Dal Trading Sp. z.0.0,
which is a trading company incorporated in Poland at a cost of $5,000

The Group has a participating interest by way of a 33% shareholding of Blue Mountain Tea &
Commodities Limited, which is a trading company incorporated in India.

Gold Crown Beverages (Kenya) Limited holds shares in Uchumi Supermarket Limited at a cost of $3,113.
Uchumi Supermarket Limited is listed on the Nairobi Securities Exchange.
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16. Inventories

2015 2014 2013
$ $ $
Raw materials 19,788,835 23,922,529 25,287,567
Work in progress 388,098 456,827 299,790
Finished goods 2,404,896 1,727,766 1,512,248
22,581,829 26,107,122 27,099,605
17. Trade and other receivables
2015 2014 2013
$ $ $
Current
Trade receivables 27,204,467 21,231,234 22,140,129
VAT recoverable 270,351 102,157 76,135
Other receivables 6,300,630 6,054,619 6,744,009
Accrued interest receivable 582,418 305,440 305,460
Prepayments and accrued income 1,132,425 906,132 951,849
Directors’ loan accounts - 1,373 -
35,490,291 28,600,955 30,217,582
Non-Current
Other receivables 6,527,674 6,692,284 5,889,826

The movement in the allowance for doubtful debts during the year is as follows:

2015 2014

$ $

Balance at 1 January 196,293 177,374

Impairment loss made during the year 25,669 41,685

Reversal of impairment loss (40,571) (14,123)
Currency adjustments (19,959) (8,643)

Balance at 31 December 161,432 196,293

Debits that are past due, but not impaired are analysed as follows:

2015 2014 2013

$ $ $

0-30 days 7,281,699 4,106,611 6,539,182

30-60 days 2,160,939 2,809,091 3,375,095

60-90 days 2,809,837 1,093,488 1,736,251

90-120 days 1,495,279 419,219 2,472,582

+120 days 1,667,512 1,173,426 3,737,608

15,415,266 9,601,835 17,860,718

The Company does not hold any collateral over the above and the directors consider that the carrying
amount of trade and other receivables approximates to their fair value.
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18.  Cash and cash equivalents

2015 2014 2013
$ $ $
Cash and bank balances 1,456,367 1,856,200 942,497
Overdrafts (note 20) (35,010,303) (36,053,994) (30,460,259)
(33,553,936) (34,197,794) (29,517,762)
19. Trade and other payables
2015 2014 2013
$ $ $
Current
Trade payables 16,927,526 13,408,220 17,291,901
Other taxation and social security costs 50,364 89,394 188,777
Accruals and deferred income 1,860,854 1,519,540 1,735,853
Other payables 39,879 51,501 128,075
Directors’ loan accounts 1,096 - 4,252
18,879,719 15,068,655 19,348,858
Non-Current
Other payables 169,550 145,285 139,113
The carrying amount of trade and other payables approximates to their fair value.
20. Borrowings
2015 2014 2013
$ $ 3
Current
Bank overdraft (note 18) 35,010,303 36,053,994 30,460,259
Bank loans 5,448,865 2,944,203 2,958,219
Finance lease obligations 140,256 255,952 394,029
40,599,424 39,254,149 33,812,507
2015 2014 2013
$ $ $
Non-current
Bank loans 3,990,071 6,931,423 9,463,646
Hire purchase & finance leases 233,458 362,367 566,515
4,223,529 7,293,790 10,030,161

Bank loans and overdrafts are secured by an unlimited company cross guarantee and unlimited
multilateral cross guarantees given by group companies, a general letter of pledge, a letter of set-off and a
debenture secured by a fixed and floating charge over the assets of the Company and its subsidiaries.

The carrying amount of borrowings approximates to their fair value.

32



Global Tea & Commodities Ltd
Annual Report and Financial Statements

Notes to the Financial Statements
for the year ended 31 December 2015

21. Commitments under finance leases

Minimum lease payments

2015 2014 2013
$ $ $

Amounts payable under finance leases
In one year or less 174,175 318,583 548,681
Between one and five years 256,284 386,478 551,244
430,459 705,061 1,099,925
Future finance charges (56,745) (86,742) (139,381)
Present value of lease obligation _ 373,714 618,319 960,544

Present value of minimum lease payments

2015 2014 2013
$ $ $

Amounts payable under finance leases
In one year or less 140,256 255,952 394,029
Between one and five years 233,458 362,367 566,515
In five years or more - - -
Present value of lease obligation 373,714 618,319 960,544

Finance leases relate to the purchase of motor vehicles and plant and machinery.

Ownership of the assets will transfer to the group on final settlement of the obligations under the finance
leases. '

There are no restrictions imposed on the use of the assets.

22. Derivative financial instruments

2015 2014 2013
$ $ $

Cross currency swap
Fair value of cross currency swap 1,378,261 1,103,499 6,468

On 19 March 2013 the Company borrowed EUR 9,330,236 at a variable interest rate of 2.9% over the 3m
EURIBOR rate.

On 20 December 2013 the Company entered into a contract to purchase EUR 9,330,236 for $12,733,906
between 2013 and 2017 to hedge against the scheduled repayments of the EUR bank loan.

On 20 December 2013 the company entered into a contract to receive an EUR amount equivalent to its
interest payment obligations under the EUR loan and to pay an amount equivalent to 4.05% of
$12,050,000 to hedge against the interest rate risk of the EUR loan.

The fair value of the derivative contract is a mark to markct valuation obtained from the counter-party to
the derivative contract.

The amounts charged to profit or loss in respect of derivative financial instruments was $274,762 (2014:
$1,097,031).
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23.  Deferred tax (asset)/liability

Accelerated Tax Losses Other Total

capital

allowances
$ $ $
As at 1 January 2014 4,385,310 (1,384,081) (300,333) 2,700,896
Charge to profit or loss 787,208 18,596 163,305 969,109
Charge to other comprehensive income 1,531,286 - - 1,531,286
Translation adjustments (609) 10,192 (1,376) 8,207
As at 31 December 2014 6,703,195 (1,355,293) (138,404) 5,209,498
Charge/(credit) to profit or loss (263,213) 785,131 (45,306) 476,612
Translation adjustments (1,526) 12,820 10,972 22,266
As at 31 December 2015 6,438,456 (557,342) (172,738) 5,708,376
2015 2014 2013
$ $ $
Deferred tax asset (774,678) (1,649,211) (1,734,656)
Deferred tax liability 6,483,054 6,858,709 4,435,552
5,708,376 5,209,498 2,700,896

The Group has $1,316,382 (2014: $1,243,293, 2013: $1,041,046) in relation to unrecognised tax losses.

The asset will be recognised when a suitable trading record has been established and it is probable that
this will not reverse in the future.

These tax losses are not expected to expire.

24, Provisions

2015 2014
$ $

Provision for onerous lease commitments
As at 1 January 322,255 465,745
Currency adjustment (136) -
Released to income statement (189,995) (143,490)
As at 31 December 132,124 322,255

The Company has entered into a property lease which expires in December 2022. The property is wholly
sublet to tenants under formal lease agreements that expire in September 2016 and December 2022. The
September 2016 sub lease has been extended through to September 2022 commensurate with the head
lease at an increased rental, thereby removing the requirement for the onerous lease provision at the point
that the old lease expires.
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25.  Share capital

2015 2014 2013
$ $ $
Authorised, allocated, called up and fully
paid
2 ordinary shares of £1 each 3 3 3
9,740,469 ordinary shares of $1 each 9,740,469 9,740,469 9,740,469
9,740,472 9,740,472 9,740,472

The 2 ordinary shares of £1 rank pari passu with the 9,740,469 ordinary shares of $1.

26. Capital management

The directors consider the company’s capital to comprise of share capital, long-term loans and reserves
stated on the statement of financial position.

The Group manages its capital to ensure that entities in the Group will be able to continue as a going
concern while maximising the return to stakeholders through the optimisation of the debt and equity
balance.

27. Financial instruments

Categories of financial instruments

2015 2014 2013
$ $ $
Financial assets:

- Cash and bank balances 1,456,367 1,856,200 942,497
- Loans and receivables 40,885,540 34,387,107 35,155,559
- Available-for-sale financial assets 8,113 8,113 8,113

Financial liabilities
- Fair value through profit or loss 1,378,261 1,103,499 6,468
- Amortised cost 61,637,654 59,624,020 60,634,242

Financial risk management objectives and policies

The Group’s principal financial instruments comprise borrowings, cash and short term deposits,
derivatives, receivables and payables. The main risks arising from the Group’s financial instruments are
interest rate risk, foreign currency risk, credit risk and liquidity risk. The Board reviews and agrees
policies for managing each of these risks and they are summarised below.

The main financial risks faced by the Group relate to availability of funds to meet business needs and the
risk of default by a counterparty in a financial transaction, The Giroup manages borrowing, liquidity,
foreign exchange and banking relationships in accordance with Board approved policies designed to
minimise exposures. The undertaking of financial transactions of a speculative nature is not permitted.
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27. Financial instruments (continued)

The Group finances its operations by a combination of internally-generated cashflow, shareholder loans
and bank borrowings. Refinancing risk is controlled by ensuring the Group has sufficient bank facilities to
meet increases in projected borrowings over the following 12-month period.

Interest rate risk

The Group is exposed to cash flow interest rate risk on bank overdrafts and short term borrowings. The
Group seeks to mitigate this risk by fixing interesting bearing liabilities wherever possible. Fixed interest
rates are used for all finance lease borrowing.

The Group uses derivative instruments to reduce its exposure to changes in interest rates.

At 31 December 2015, it is estimated that a general increase/decrease of 1% in interest rates, with all other
variables held constant, would decrease/increase the Company’s profit after tax and retained earnings by
approximately $80,239 (2014: $82,358).

The sensitivity analysis above has been determined assuming that the change in interest rates had occurred
at the end of reporting date and had been applied to the exposure to interest rate risk for financial
instruments in existence at that date. The 1% increase or decrease represents management's assessment of
the likely maximum change in interest rates over the period until the next reporting date.

Foreign currency risk

The Group’s principal foreign currency exposures arise from the purchase and sale of products in different
currencies and from the translation of overseas assets and liabilities.

Group policy allows for but does not demand that the transactional exposures are hedged by the use of
spot and forward contracts but seeks to match the aggregate position of foreign currency assets and
liabilities to reduce exposure. The Group operates in countries that have historically been subject to
devaluation. The group policy is to undertake frequent revaluations of the underlying assets to minimise
the effects of the translation loss.

The following table details the Group’s sensitivity to a S % increase in US Dollars against the relevant
foreign currencies. 5 % is the sensitivity rate which represents management’s assessment of the
reasonably possible change in foreign exchange rates.

2015 2014

$ $

Profit or loss (Pound Sterling) (224,128) (187,281)
Profit or loss (Euros) 344,069 400,657
Profit or loss (Kenya Shilling) (284,281) (242,996)
Profit or loss (Malawi Kwacha) 253,938 244,598

The above excludes the retranslation of the hedged Euro loan, as any exchanges gains or losses are
expected to be substantially offset by the change in the fair value of the cross currency swap (note 22).

Credit risk
The Group’s credit risk is primarily attributable to its trade and other receivables. The amounts included in

the balance sheet are net of allowances for doubtful debts, which have been estimated by management
based on known factors at the reporting date which may indicate that a provision is required.
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27. Financial instruments (continued)
Liquidity risk
The Group manages its cash and borrowing requirement to ensure the Group has sufficient bank facilities

to meet increases in projected borrowings over the following 12-month period.

The following table details the remaining contractual maturities at the end of the reporting date of the
Group’s non-derivative financial liabilities, which are based on contractual undiscounted cash flows
(including interest payments computed using contractual rates or, if floating, based on rates current at the
end of reporting date) and the earliest date the Company can be required to pay.

Carrying Total Within 1 Between 1 Between 2 In 5 years
amount contractual year or on & 2 years & § years or more
Undiscoun- demand
ted amount
$ $ $ $ $ $
2015
Trade and other payables 17,188,415 17,188,415 17,018,865 - - 169,550
Bank overdraft 35,010,303 35,010,303 35,010,303 - - -
Bank loans 9,438,936 9,816,019 5,693,928 4,015,465 106,626 -
61,637,654 62,014,737 57,723,096 4,015,465 106,626 169,550
2014
Trade and other payables 13,694,400 13,694,400 13,549,115 - - 145,285
Bank overdraft 36,053,994 36,053,994 36,053,994 - - -
Bank loans 9,875,626 10,526,403 3,256,569 3,068,245 4,201,589 -
59,624,020 60,274,797 52,859,678 3,068,245 4,201,589 145,285
2013
Trade and other payables 17,752,118 17,752,118 17,613,005 - - 139,113
Bank overdraft 30,460,259 30,460,259 30,460,259 - - -
Bank loans 12,421,865 13,434,982 3,310,774 3,065,333 7,058,875 -
60,634,242 61,647,359 51,384,038 3,065,333 7,058,875 139,113
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28. Operating lease arrangements

The Group as a lessee

At 31 December 2015, the Group’s future minimum rentals payable under non-cancellable operating
leases were as follows:

2015 2014 2013
$ $ $

Land and building
In one year or less 1,919,186 2,026,180 2,113,639
Between one and five years 7,465,150 7,970,685 8,407,949
In five years or more 3,669,096 5,810,469 8,081,700
13,053,432 15,807,334 18,603,288

Other

In one year or less 28,964 30,578 40,234
Between one and five years 25,473 57,472 ’ 51,534
In five years or more - - -
54,437 88,050 91,768

The company entered into a property lease in 2008 which expires in December 2022. The lease is subject
to a rent review in December 2017.

The Group as a lessor

2015 2014 2013
$ $ $

Land and building
In one year or less 1,614,012 1,760,818 1,836,823
Between one and five years 5,810,154 6,304,543 6,813,788
In five years or more 2,905,077 4,600,550 6,398,841
10,329,243 12,665,911 15,049,452

The Group entered into a leasing arrangement of offices which it subsequently sublet to third parties. A
provision for the difference between the contractual operating lease charge and the rental income has been
created (note 24). The signing of a new lease with one of the third parties in 2016 has eliminated the need

for further provision.
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29. Related party transactions

Key management personnel compensation
Key management personnel are considered to be the directors of the Company. Their remuneration has
been disclosed in note 6.

Other related parties
During the year, the Group had the following transactions with other related parties:

2015 2014
$ $
Sales

Typhoo Tea Limited 32,780,444 35,143,359
Global Foods - Somaliland 612,551 216,852
Barsha Tea Packaging and Distribution Enterprises 190,548 -
33,583,543 35,360,211

Purchases
Typhoo Tea Limited 844,115 543,345
Peerless Logistics Ltd 45,699 12,232
Peerless Tea Services Ltd 168,994 296,752
Blue Mountain Tea and Commodities Limited 155,369 428,924
Sandhurst Management Inc. 87,818 95,410
1,301,995 1,376,663

At the year end, the Group had the following balances with other related parties

2015 2014 2013
$ $ $
Amounts due from Related Parties
Typhoo Tea Limited 25,038,450 22,805,194 21,292,692
Peerless Logistics Limited 405,681 388,889 263,968
Peerless Tea Services Limited 89,221 81,406 97,271
Blue Mountain Tea and Commodities - - -
Limited
Global Foods - Somaliland 376,230 279,829 211,400
Sandhurst Management Inc. 377,978 72,854 4,379
Barsha Tea Packaging and Distribution 16,024 - -
Enterprises
26,303,584 23,628,172 21,869,710
Amounts due to Related Parties
Typhoo Tea Limited 2,811,825 2,353,248 1,908,121
Peerless Logistics Limited 58,812 83,110 57,153
Peerless Tea Services Limited 90,156 156,384 247,832
Blue Mountain Tea and Commodities 28,405 167,059 -
Limited
Global Foods - Somaliland 0,308 - -
2,998,506 2,759,801 2,213,106

The above related parties are considered to be “other related parties” as defined by IAS 24 Related Party
Disclosures with the exception of Blue Mountain Tea and Commodities Limited, which is an associate.
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30. Ultimate controlling party

The Group was under the ultimate control of the shareholders and their representatives on the board of
directors throughout the current and previous year.

31. Transition to IFRS

Reconciliation of equity

31 December 1 January
2014 2014
$ $

Reconciliation to equity:
UK GAAP as previously reported 30,784,680 23,707,182
Change of reporting currency* 1,162,408 2,516,608
UK GAAP before IFRS adjustments 31,947,088 26,233,790
Adjustment (a) —goodwill 212,160 243,779
Adjustment (b) — derivative financial (99,155) (114,071)

instruments

Adjustment (c) — deferred tax (5,977,960) (4,078,594)
IFRS 26,082,133 22,274,904

*Five of the subsidiaries of the Group changed functional currency to US Dollars.

Reconciliation of total comprehensive income

Total comprehensive income reported in IFRS is not a statutory definition under old UK GAAP. In the
reconciliation below the starting UK GAAP position is the net increase in shareholders funds from the
prior year statutory financial statements comprising the profit for the year ($996,769), exchange losses on
translation adjustments (-$1,676,660), increase in revaluation reserve ($7,772,126), and decrease in
minority interest (-$14,737).

31 December

2014
Reconciliation to total comprehensive income: $
UK GAAP 7,077,498
Change of reporting currency* (1,354,200)
UK GAAP before IFRS adjustments 5,723,298
Adjustment (a) — goodwill (31,620)
Adjustment (b) — derivative financial instruments 14,916
Adjustment (c) — deferred tax (1,899,365)
IFRS 3,807,229

*Five of the subsidiaries of the Group changed functional currency to US Dollars.

Reconciliation of cash flows

There are no material differences between the cash flow statement prepared under UK GAAP and the cash
flow statement prepared under IFRS for any years concerned, but rather only minor presentational
changes. For this reason, no cash flow statement reconciliation table has been included.
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31. Transition to IFRS (continued)

Explanation of the effect of the transition to IFRS
(a) Goodwill

This adjustment relates to the derecognition of negative goodwill. Under IFRS, negative goodwill is not
permitted.

This adjustment has resulted in an increase in equity by $243,779 as at 1 January 2014 and $212,160 as at
31 December 2014.

This adjustment has resulted in a decrease in profit of $31,620 for the year ended 31 December 2014.

(b) Derivative financial instruments

Under UK GAAP, the Group applied synthetic hedge accounting for its derivative financial instruments.
This transitional adjustment relates to the recognition of the fair value of derivative financial instruments
held by the Company and the retranslation of the hedged loan.

This adjustment has resulted in a decrease in equity by $114,071 as at 1 January 2014 and $99,155 as at
31 December 2014.

This adjustment has resulted in an increase in profit of $14,916 for the year ended 31 December 2014.

(¢) Deferred tax

This adjustment relates to the recognition of a deferred tax liability for revaluation adjustments. IFRS
requires the recognition of deferred tax for all temporary differences.

This adjustment has resulted in a decrease in equity by $4,078,594 as at 1 January 2014 and $5,977,960 as
at 31 December 2014.

This adjustment has resulted in a decrease in profit of $1,899,365 for the year ended 31 December 2014.
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Notes 2015 2014
$ $
ASSETS
Non-current assets
Property, plant and equipment 34 1,955,077 2,182,721
Investments . 35 14,427,439 13,327,439
Trade and other receivables 37 6,527,674 6,692,284
22,910,190 22,202,444
Current assets
Inventories 36 2,940,554 1,438,836
Trade and other receivables 37 15,836,692 13,448,006
Cash and bank balances 808,763 41,075
19,586,009 14,927.917
Total assets 42,496,199 37,130,361
LIABILITIES
Current liabilities
Trade and other payables 38 11,152,083 8,042,568
Borrowings 39 10,628,900 7,977,206
21,780,983 16,019,774
Non-current liabilities
Trade and other payables 38 104,992 104,992
Borrowings 39 3,541,619 6,649,565
Derivative financial instruments 40 1,378,261 1,103,499
Provisions 41 132,124 322,255
5,156,996 8,180,311
Total liabilities 26,937,979 24,200,085
Net assets 15,558,220 12,930,276
EQUITY
Share capital 42 9,740,472 9,740,472
Share premium 3,648,302 3,648,302
Capital reserve 1,358,762 1,358,762
Retained earnings 810,684 (1,817,260)
Total equity 15,558,220 12,930,276

The financial statements were approved by the Board of Directors and authorised for issue on 24 February
2017 and signed on their behalf by:

A

N Ahmé

Director

The notes on pages 44 to 49 form part of these financial statements
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Share Share Capital Retained Total

capital premium reserves earnings equity

$ $ $ $ $

At 31 December 2013 9,740,472 3,648,302 1,358,762 (993,499) 13,754,037
Loss for the year - : - - (823,761) (823,761)
Other comprehensive income - - - - -
Total comprehensive income - - - (823,761) + (823,761)
Dividends paid - - - - -
At 31 December 2014 9,740,472 3,648,302 1,358,762 (1,817,260) 12,930,276
Profit for the year - - - 2,627,944 2,627,944
Other comprehensive income - - - - -
Total comprehensive income - - - 2,627,944 2,627,944
Dividends paid - - - - -
At 31 December 2015 9,740,472 3,648,302 1,358,762 810,684 15,558,220
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32. Accounting policies of the Company

Statement of compliance

The separate financial statements of the Company are have been prepared in accordance with Financial
Reporting Standard 101 “Reduced Disclosure Framework” (“FRS 101”) and in accordance with the
applicable provisions of the Companies Act 2006. Except for certain disclosure exemptions detailed
below, the recognition, measurement and disclosure requirements of International Financial Reporting
Standards as adopted by the EU (EU-adopted IFRSs) have been applied to these financial statements and,
where necessary, amendments have been made in order to comply with the Companies Act 2006 and The
Large and Medium-sized Companies and Groups Regulations 2008/410 (‘Regulations’).

This is the first year the Company has prepared its financial statements in accordance with FRS 101,
accordingly the financial information as at 1 January 2014 (being the date of transition) and for the year
ended 31 December 2014 have been restated to comply with FRS 101.

UK Generally Accepted Accounting Practices (“UK GAAP”) differs in certain respects from FRS 101,
hence when preparing these financial statements, management has amended certain accounting and
measurement bases to comply with FRS 101. The disclosures required by IFRS 1 ‘First-time Adoption of
International Financial Reporting Standards’ (“IFRS 1) concerning the transition, are given in Note 43.

IFRS 1 permits the Company to take advantage of certain exemptions from applying the requirements on
a fully retrospective basis as at the date of transition in certain instances. The Company has chosen not to
apply any of the exemptions.

Amendments to FRS 101

In July 2015, amendments were made to FRS 101 as a consequence of changes made to EU-adopted IFRS
and to maintain consistency with Company law. The Company has adopted these amendments early as
permitted by the standard. The amendments applied are detailed as follows:

(i) The amendments to paragraphs 5, 7A and 8(j) of the standard arising from the 2014/2015 cycle
allows the Company to take advantage of the exemption from the requirement to present an opening
statement of financial position at the date of tramsition and the requirement to disclose key
management personnel compensation.

(ii) The amendments to The Companies, Partnerships and Groups (Accounts and Reports) Regulations
2015(SI 2015/980) which permits a qualifying entity choosing to apply 1A(1) and 1A(2) of Schedule
1 to The Large and Medium-sized Companies and Groups (Accounts and Report) (SI 2008/410) the
option to apply the relevant presentation requirements of IAS 1 Presentation of Financial Statements.
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Disclosure exemptions applied

The Company has taken advantage of the following disclosure exemptions in preparing these financial
statements, as permitted by FRS101 paragraph 8:

@) The requirement of IFRS 7 ‘Financial Instruments: Disclosures’ relating to the
disclosure of financial instruments and the nature and extent of risks arising from such
instruments;

(i) The requirement of IFRS 13 ‘Fair Value Measurement’ paragraphs 91 to 99 relating to
the fair value measurement disclosures of financial assets and financial liabilities that
are measured at fair value;

(iii) The applicable requirements of IAS 1 ‘Presentation of Financial Statements’ relating to
the disclosure of comparative information in respect of the reconciliation of the carrying
amount of property, plant and equipment (IAS 16.73(e)).

@iv) The requirement of IAS 1 ‘Presentation of Financial Statements’ paragraphs 134 to 136
relating to the disclosure of capital management policies and objectives;

%) The requirements of IAS 7 ‘Statement of Cash Flows’ and IAS 1 ‘Presentation of
Financial Statements’ paragraph 10(d), 111 relating to the presentation of a Cash Flow
Statement;

(vi) The requirements of IAS 8 ‘Accounting Policies, Changes in Accounting Estimates and

Errors’ paragraphs 30 and 31 relating to the disclosure of standards, amendments and
interpretations in issue but not yet effective; and

(vii) The requirements of IAS 24 ‘Related Party Disclosures’ relating to the disclosure of key
management personnel compensation and relating to the disclosure of related party
transactions entered into between the Company and other wholly-owned subsidiaries of
the group. ’

For the disclosure exemptions listed in points (i) to (ii), the equivalent disclosures are included in the
consolidated financial statements of the group into which the Company is consolidated.

Further, as permitted by FRS 101 paragraph 7A, the Company has not presented an opening statement of
financial position at the date of transition.

The principal accounting policies adopted are the same as those set out in note 2 to the consolidated
financial statements except as noted below.

Investments in subsidiaries and associates are stated at cost less, where appropriate, provisions for
impairment.

33.  Profit for the year

As permitted by section 408 of the Companies Act 2006 the company has elected not to present its own
profit and loss account for the year. The company reported a profit for the financial year ended 31

December 2015 of $2,627,944 (2014: loss of $823,761).

The auditor’s remuneration for audit and other services is disclosed in note 5 to the consolidated financial
statements.

45



Global Tea & Commodities Ltd
Annual Report and Financial Statements

Notes to the Company Financial Statements
for the year ended 31 December 2015

34. Property, plant and equipment

Land Short term  Plant & Fixtures, Assets Total
leasehold machinery fittings & under
improveme- equipment  Constr-
nts uction
$ $ $ $ $ $
Cost
As at 1 January 2015 21,306 290,412 2,145,088 423,278 - 2,880,084
Additions - - - 14,120 7,454 21,574
As at 31 December 2015 21,306 290,412 2,145,088 437,398 7,454 2,901,658
Depreciation
As at 1 January 2015 - 266,356 53,627 377,380 - 697,363
Charge - 13,747 214,508 20,963 - 249,218
As at 31 December 2015 - 280,103 268,135 398,343 - 946,581

Carrying amount
As at 31 December 2015 21,306 10,309 1,876,953 39,055 7,454 1,955,077
As at 31 December 2014 21,306 24,056 2,091,461 45,898 - 2,182,721

3s. Investments

Details of the Company investments in subsidiaries and other participating interests are listed in notes 14

and 15.
2015 2014
$ $
Investment in subsidiaries 14,396,341 13,296,341
Other participating interests 31,098 31,098
14,427,439 13,327,439
$
As at 1 January 2015 13,327,439
Increased investment 1,100,000
As at 31 December 2015 14,427,439
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36. Inventories

2015 2014
$ $
Raw materials 2,922,634 1,404,027
Work in progress - -
Finished goods 17,920 34,809
2,940,554 1,438,836
37. Trade and other receivables
2015 2014
$ $
Current
Trade receivables 428,187 2,560,484
Amounts owed by subsidiary undertakings 8,334,716 4,375,602
VAT recoverable 169,356 28,565
Other receivables 5,633,196 5,442,540
Prepayments and accrued income 1,271,237 1,039,442
Directors’ loan accounts - 1,373
15,836,692 13,448,006
Non-Current
Other receivables 6,527,674 6,692,284
38. Trade and other payables
2015 2014
$ $
Current
Trade payables 4,816,745 3,480,101
Amounts owed to subsidiary undertakings 5,370,725 3,534,606
Other taxation and social security 49,561 89,144
Accruals and deferred income 913,956 938,717
Directors’ loan accounts 1,096 -
11,152,083 8,042,568
Non-current
Other payables 104,992 104,992

47



Global Tea & Commodities Ltd
Annual Report and Financial Statements

Notes to the Company Financial Statements
for the year ended 31 December 2015

39. Borrowings

2015 2014
$ $
Current
Bank overdrafts 5,561,943 5,217,380
Bank loans 5,066,957 2,759,826
10,628,900 7,977,206
Non-current
Bank loans 3,541,619 6,649,565
Total borrowings 14,170,519 14,626,771
Analysis of borrowings
2015 2014
$ $
In one year or less, or on demand 10,628,900 7,977,206
Between one and two years 3,541,619 2,759,826
Between two and five years - 3,889,739
In five years or more - -
14,170,519 14,626,771

Borrowings is made up of an overdraft, and two bank loans, bearing interest at 4% and 2.9% over 3 month
LIBOR. The bank loans are repayable in the next two years.

40. Derivative financial instruments

For further details of the Company’s derivative financial instruments, please see note 22.

41. Provisions

For further details of the Company’s provisions, please see note 24.

42.  Share capital

For further details of the Company’s share capital, please see note 25.
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43.  Transition to IFRS

Reconciliation of equity

31 December 1 January
2014 2014
$ $

Reconciliation to equity:
UK GAAP as previously reported 13,029,431 13,868,108
Adjustment (a) — derivative financial instruments (99,155) (114,071)
IFRS 12,930,276 13,754,037

Reconciliation of total comprehensive income

31 December

2014
$

Reconciliation to total comprehensive income:
UK GAAP as previously reported (838,677)
Adjustment (a) — derivative financial instruments 14,916
IFRS (823,761)

Reconciliation of cash flows

There are no material differences between the cash flow statement prepared under UK GAAP and the cash
flow statement prepared under IFRS for any years concerned, but rather only minor presentational
changes. For this reason, no cash flow statement reconciliation table has been included.

Explanation of the effect of the transition to IFRS

(a) — Derivative financial instruments

Under UK GAAP, the Company applied synthetic hedge accounting for its derivative financial
instruments. This transitional adjustment relates to the recognition of the fair value of derivative financial
instruments held by the Company and the retranslation of the hedged loan.

This adjustment has resulted in a decrease in equity by $114,071 as at 1 January 2014 and $99,155 as at
31 December 2014.

This adjustment has resulted in a decrease in loss of $14,916 for the year ended 31 December 2014,
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