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Directors’ report and financial statements
Registered number 02647311

Year ended 31 March 2020

Directors’ report
The directors present their directors’ report and financial statements for the year ended 31 March 2020.

This directors’ report has been prepared in accordance with the provisions applicable to small companies entitled to
the small companies’ exemption.

Principal activity

The principal activity of the company in the year under review was that of the provision of management services.
Directors

The directors during the year under review were:

T J Hemmings
J CKay

K Revitt

M L Widders

Going concern

As set out in Note 1, the directors consider that the company has adequate resources to continue as a going concern
for the foreseeable future and therefore continue to adopt the going concern basis of accounting in preparing the annual
financial statements.

Small Companies exemption

In preparing this report, the directors have taken advantage of the small companies exemptions provided by section
415A of the Companies Act 2006.

The directors have taken advantage of the small companies exemption provided by section 414B of the Companies
Act 2006 not to provide a Strategic Report.

Political and charitable contributions

The Company made charitable donations of £nil (2019: £nil) during the year. The Company made political donations
of £nil (2019: £25,000) during the year.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP
will therefore continue in office.

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company’s auditor is unaware; and each director has taken
all the steps that they ought to have taken as a director to make themselves aware of any relevant audit information
and to establish that the Company’s auditor is aware of that information.

By order of the board

Mocs U

M L Widders Dower House
Dawbers Lane

Euxton

Chorley

Lancashire

PR7 6ED

30% July 2020
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law; they have
elected to prepare the financial statements in accordance with applicable law and Section 1A of FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland (UK Generally Accepted Accounting Practice
applicable to Smaller Entities).

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgements and estimates that are reasonable and prudent;

. assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and

. use the going concern basis of accounting unless they either intend to liquidate the company or to cease

operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for
such internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other irregularities.



KPMG LLP

1 St Peter’s Square
Manchester

M2 3AE

United Kingdom

Independent auditor’s report to the members of Hemway Limited

Opinion
We have audited the financial statements of Hemway Limited (“the company”) for the year ended 31 March 2020,

which comprise the Profit and Loss account, Statement of Other Comprehensive Income, Balance Sheet and related
notes, including the accounting policies in note 1.

In our opinion the financial statements:

. give a true and fair view of the state of the company’s affairs as at 31 March 2020 and of its loss for the year
then ended;
. have been properly prepared in accordance with UK accounting standards applicable to smaller entities,

including Section 1A of FRS 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are
independent of the company in accordance with, UK ethical requirements including the FRC Ethical Standard. We
believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the
company or to cease its operations, and as they have concluded that the company’s financial position means that this
is realistic. They have also concluded that there are no material uncertainties that could have cast significant doubt
over its ability to continue as a going concern for at least a year from the date of approval of the financial statements
(“the going concern period”).

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that basis
for a period of at least a year from the date of approval of the financial statements. In our evaluation of the directors’
conclusions, we considered the inherent risks to the company’s business model and analysed how those risks might
affect the company’s financial resources or ability to continue operations over the going concern period. We have
nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that
are inconsistent with judgements that were reasonable at the time they were made, the absence of reference to a
material uncertainty in this auditor’s report is not a guarantee that the company will continue in operation.

Directors’ report

The directors are responsible for the directors’ report. Our opinion on the financial statements does not cover that
report and we do not express an audit opinion thereon. ’

Our responsibility is to read the directors’ report and, in doing so, consider whether, based on our financial statements
audit work, the information therein is materially misstated or inconsistent with the financial statements or our audit
knowledge. Based solely on that work:

. we have not identified material misstatements in the directors’ report;
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Independent auditor’s report to the members of Hemway Limited (continued)

) in our opinion the information given in that report for the financial year is consistent with the financial
statements; and

. in our opinion that report has been prepared in accordance with the Companies Act 2006.
Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
- branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
o certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit; or

o the directors were not entitled to prepare the financial statements in accordance with the small companies regime,
take advantage of the small companies exemption in preparing the directors’ report and take advantage of the small
companies exemption from the requirement to prepare a strategic report.

We have nothing to report in these respects.
Directors’ responsibilities

As explained more fully in their statement set out on page 2, the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error; assessing the company’s ability to continue as a going concern, disclosing, as applicable, matters related

-to going concern; and using the going concern basis of accounting unless they either intend to liquidate the company
or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

A fuller  description of our responsibilities is provided on the FRC’s website at
www.frc.org.uk/auditorsresponsibilities.




Independent auditor’s report to the members of Hemway Limited (continued)

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members, as a body, for our audit work, for this report, or for the opinions we
have formed.

Lm %/"7”’\
Liam Finnigan (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
One St Peter’s Square '

Manchester
M2 34E

30% July 2020



Profit and Loss Account
for the year ended 31 March 2020

Turnover
Cost of sales

Gross profit
Administrative expenses

Operating loss
Interest payable and similar charges

Loss before taxation

Tax on loss

Loss for the yéar

Statement of Other Comprehensive Income

for the year ended 31 March 2020

Hemway Limited

Directors’ report and financial statements
Registered number 02647311

Year ended 31 March 2020

Note 2020 2019
£°000 - £000

1 1,464 1,441
42) (54)

1,422 1,387
(1,439) (1,490)
2 an (103)
an (103)

3 0) 11
11 ' (26) 92)

The profit and loss account includes the only gains and losses of the Company for the current and prior year.

Notes on pages 8 to 13 form an integral part of the financial statements.
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Balance Sheet
as at 31 March 2020

Note 2020 2020 2019 2019

£000 £'000 £000 - £°000
Fixed assets .
Tangible assets 5 76 85
Current assets
Debtors : 6,9 188 264
Cash at bank and in hand 369 103
557 367

Creditors: amounts falling due within one year 7 (599) (392)
Net current assets 42) (25)
Total assets less current liabilities 34 60
Net assets 34 60
Capital and reserves
Called up share capital 10 - . -
Profit and loss account 11 34 60
Shareholders’ funds 34 60

The financial statements have been prepared under the small companies regime to comply with Companies Act section
414(3) and were approved and authorised for issue by the board and were signed on its behalf on
30™ July 2020.

ML Widders
Director

Company registered number: 02647311

Notes on pages 8 to 13 form an integral part of the financial statements.
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Notes to the financial statements

1 Statement of accounting policies

The following accounting policies have been applied consistently in dealing with items which are considered
material in relation to the Company’s financial statements.

Company information

Hemway Ltd is a private limited company limited by shares incorporated, registered and domiciled in England
and Wales in the UK. The registered number is 02647311 and the registered address is Dower House, Dawbers
Lane, Euxton, Chorley, Lancashire, PR7 6ED.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the Companies Act 2006
as applicable to companies subject to the small companies’ regime. The disclosure requirements of section 1A
of FRS 102 have been applied other than where additional disclosure is required to show a true and fair view.
The financial statements are prepared in sterling, which is the functional currency of the Company. Monetary
amounts in these financial statements are rounded to the nearest pound.

The financial statements have been prepared on the historical cost convention.

Going Concern

The directors have prepared these financial statements on a going concern basis which they consider to be
appropriate for the following reasons.

The company has net current liabilities of £42k (2019: £25k) and net assets of £34k (2019: £60k) with sufficient
cash resources to meet working capital requirements.

The Company is reliant on trade with other entities under common ownership of Mr T J Hemmings to continue
as a going concern. As a result of the impact of the global pandemic, COVID-19, the Directors of those entities
have undertaken assessments of the going concern assumption using the base case financial forecasts and
considering plausible downside scenarios for a period of twelve months from the date of approval of these
financial statements. The assumptions included in the severe but plausible downside scenario include significant
declines in revenue, gross profit and profit from operations when compared to the base case financial forecasts.

The Directors have reviewed the forecasts of these entities and have concluded that those entities will continue
to operate for a period of at least the next twelve months, which in turn will allow the Company to continue to
provide management services. The Directors have therefore concluded that the Company will be able to meets
its liabilities as they fall due for at least the next twelve months and therefore that it is appropriate to continue
to prepare the financial statements on a going concern basis.

Turnover
Turnover is the value of services, net of value added tax, provided to customers during the year.
Tangible fixed assets and depreciation

Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful

life:

Fixtures and fittings 15% on cost
Motor vehicles 25% on cost
Computer equipment 15% on cost
Taxation

The tax expense represents the sum of the tax currently payable and deferred tax.
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Notes (continued)

1

Statement of accounting policies (continued)

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or deductible
in other years and it further excludes items that are never taxable or deductible. The company’s liability for
current tax is calculated using tax rates that have been cnacted or substantively enacted by the reporting end

Deferred tax

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the

balance sheet date.

Pension costs and other post-retirement benefits

The Company operates a defined contribution pension scheme. Contributions payable to the Company's

pension scheme are charged to the profit and loss account in the period to which they relate.

Judgements in applying accounting policies and key sources of estimation uncertainty.

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and the
amounts reported for revenues and expenses during the year. However, the nature of estimation means that
actual outcomes could differ from those estimates. Management do not consider that there are any significant

judgements or estimates necessary in the preparation of these financial statements.

Operating profit
The operating profit is stated after charging:

Depreciation — owned assets
Auditor’s remuneration
Pension costs

Directors’ remuneration
Directors’ pension contributions to money purchase schemes

The number of directors to whom retirement benefits were accruing was as follows:
Money purchase schemes

Taxation

Current tax:
UK Corporation tax at 19% (2019: 19%)
Adjustments in respect of prior year

Total current tax charge / (credit) for the year
Deferred tax

Tax on profit on ordinary activities

2020
£000

13

41

338

2020
£000

2019
£000

41

378
15

1

2019
£000

@®

@®
3

(1
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3

Taxation (continued)

Registered number 02647311
Year ended 31 March 2020

The current tax charge/(credit) for the year is higher (2019: higher) than the standard rate of corporation tax

in the UK of 19% (2019 19%). The differences are explained below:

2020

£000
Loss for year (26)
Total tax expense ’ 9
Loss excluding taxation (17)
Profit on ordinary activities multiplied by the standard rate of
corporation tax in the UK of 19% (2019: 19%) A)
Effects of:
Expenses not deductible for tax purposes 1
Losses carried back -
Fixed asset differences 1
Adjustment in respect of prior year 9
Adjustment in respect of prior year — deferred tax 1
Total tax charge/(credit) included in profit or loss 9

Factors that may affect future current and total tax charge

2019
£°000

92
(1n

(103)

(19)

10

®

(I

A corporation tax rate of 19% (effective from 1 April 2020) was substantively enacted on 11 March 2020,
reversing the previously enacted reduction in the rate from 19% to 17%. This will increase the Company's

future current tax charge accordingly.

The deferred tax liability at 31 March 2020 has been calculated at 19% (2019: 17%).

Staff numbers and costs

2020
£000

Employees costs:
Wages and salaries 1,025
Social security costs 134
Other pension costs 41
1,200

10



Notes (continued)

4 Staff numbers and costs (continued)

Hemway Limited
Directors’ report and financial statements
Registered number 02647311

Year ended 31 March 2020

The average number of persons employed by the company during the year was as follows:

Management and administration

5 Tangible fixed assets

Cost

At 1 April 2019
Additions
Disposals

31 March 2020

Depreciation
At 1 April 2019
Charge for year
Disposals

At 31 March 2020

Net book value
At 31 March 2020

At 31 March 2019

6 Debtors: Amounts falling due within one year

Amounts receivable from related entities
Corporation Tax

Deferred tax asset (note 9)

Prepayments and accrued income

Fixtures and Motor
Fittings vehicles
£'000 £000
14 100
- 6
- (6)
14 100
14 28
- 10
- Q)
14 37
- 63
- 72

2020 2019
Number Number
10 11

10 11

Computer

equipment Totals
£000 £°000

67 181

3 9
- (6

70 184

54 96

3 13
- M

57 108

13 76

13 85

2020 2019
£000 £000
119 180

9 16

7 7

53 61

188 264

11



Notes (continued)

7

10

Creditors: Amounts falling due within one year

Trade creditors

Amounts payable to related entities
Other taxes and social security
Other creditors

Accruals & deferred income

Operating lease commitments

Non-cancellable operating lease rentals are payable as follows:

Expiring:
Less than one year

Hemway Limited

Directors’ report and financial statements
Registered number 02647311
Year ended 31 March 2020

2020
£000

141

68

387

599

2020
£000

120

120

2019
£°000

102
79
205

392

2019
£000

120

120

During the year £120,000 was recognised as an expense in the profit and loss account in respect of operating

leases (2019: £120,000).

Deferred tax asset

Balance at 1 April 2019
Credit for the year

Balance at 31 March 2020

The deferred tax asset of £7,172 at 31 March 2020 (2019: £6,988) is included within debtors.

2020
£000

~

~

The amounts recognised in respect of the deferred tax asset are set out below:

Accelerated capital allowances
Short term timing differences
Losses and deductions

Called up share capital
Allotted, issued and fully paid:

2 Ordinary shares of £1 each

2020
£000

4

[ S

~3

2020
£000

2019
£000

w A

~

~
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Notes (continued)

11

12

13

Reserves
Profit and loss account
. £°000
At 1 April 2019 60
Loss for the year i (26)
At 31 March 2020 34

Related party transactions

Northern Trust Company Limited

During the year the Company received management fees of £880,000 (2019: £800,000) from Northern Trust
Company Limited. At the end of the year, a balance was owed to Northern Trust Company Limited of £Nil
(2019: £744).

Trust Inns Limited

During the year the Company received management fees of £110,000 (2019: £100,000) from Trust Inns
Limited.

Classic Lodges Limited

During the year the Company received management fees of £Nil (2019: £nil) from Classic Lodges Limited.
At the end of the year the company was owed £Nil (2019: £nil). During the year the Company made payments
for hotel services of £3,847 (2019:£2,526) to Classic Lodges Limited.

Braconash Plant Limited

During the year the Company received management fees of £Nil (2019 £8,000) from Braconash Plant
Limited. At the end of the year the company was owed £Nil (2019: £1,620).

Cuerden Leisure Limited

During the year the Company received management fees of £Nil (2019: £68,000) from Cuerden Leisure
Limited. .

Ambrose Hire Limited

During the year the Company received management fees of £66,000 (2019:£60,000) from Ambrose Hire
Limited.

Gleadhill House Stud Limited
During the year the Company paid rental costs of £120,000 (2019: £120,000) to Gleadhill House Stud Limited.
Deepdale PNE Holdings Limited

During the year the Company received management fees of £366,000 (2019: £351,360) from Deepdale PNE
Holdings Limited. At the end of the year the company was owed £115,200 (2019: £136,632).

Guild Ventures Limited

During the year the Company received a credit for managemént fees of £Nil (2019: £707) from Guild Ventures
Limited. At the end of the year a balance was owed to Guild Ventures amounting to £848 (2019: £848).

The family interests of Mr T J Hemmings are ultimate controlling party of all the above companies.

Controlling party

Throughout the current and previous year, the Company was under the control of the shareholder, Mr T J
Hemmings. -

13



