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B. Strategic report

Introduction

The directors present the Strategic report of Corus
International (Overseas Holdings) Limited (the ‘Company')
for the year ended 31 March 2016. These financial
statements have been prepared in accordance with United
Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law),
including FRS 101 ‘Reduced Disclosure Framework', a
framework for entities that apply the presentation, recognition
and measurement requirement's of EU-adopted IFRS but
with reduced disclosure and also ensures compliance with
any relevant legal requirements applicable to it.

Principal activities

The Company is a wholly owned subsidiary of Corus Group
Limited (‘CG'). Group accounts have not been prepared as
the Company is a wholly owned subsidiary within the Tata
Steel Europe Limited (‘TSE') Group which has prepared
consolidated accounts for the year to 31 March 2016. The
Company is exempt from the obligation to prepare and
deliver group accounts under section 400 of the Companies
Act 2006.

The principal activity of the Company is that of an investment
holding company. Further details of the investments are
shown in note 5 and 12 to the accounts.

There have been no significant changes to the principal
activities in the year under review. The directors are not
aware, at the date of this report, of any likely changes in the
Company's activities in the next year.

Business review

The Company is managed as an integral part of the TSE
Group. The business issues impacting TSE have been
disclosed in the business review section of the Strategic
report in its Annual Report & Accounts.

The Company's directors do not believe that key

performance indicators (or discussion thereof) are
appropriate for an understanding of the development,
performance or position of the Company. The performance
of TSE, which includes the Company, is discussed in its
Annual Report & Accounts, which does not form part of this

report.

Results

The profit for the year after taxation amounted to £5,178k
which includes an impairment of £2,000k relating to
investments in subsidiary undertakings (2015: loss of
£10,309k which includes an impairment of £17,000k).

Employees
The Company has no employees, as shown in note 2 of the
accounts.

Environment

The Company recognises the importance of its
environmental responsibilities, monitors its impact on the
environment, and designs and implements policies to reduce
any damage that might be caused by the Company's
activities. The Company operates in accordance with TSE
Group policies. Activities designed to minimise the
Company’s impact on the environment include improving its
energy use efficiency and reducing the production of waste

(both hazardous and non-hazardous).

Principal risks and uncertainties

Investments in subsidiary undertakings

The Company holds a number of investments in subsidiary
companies. Although the directors are satisfied that the
recoverable amount of the investments is not less than their
book value, there is a risk that in future periods the book
value may become impaired.

Going concern

On 29 March 2016, following a recommendation from Tata
Steel Limited (‘TSL'), the Company’s ultimate shareholder,
the Directors of TSE resolved to consider all possible
restructuring options including the potential divestment of
Tata Steel UK Limited (‘'TSUK'). This process has started
and remains ongoing but, pending its conclusion, the
outcome of the restructuring or sale remain uncertain.

TSE and its subsidiaries are financed in part through the
Senior Facilities Agreement and other long term loans
introduced by the parent from time to time and in part
through working capital support provided by Tata Steel
Global Procurement Co. Pte Limited (‘TSGP') a subsidiary of
TSL, under arrangements which have been authorised, and
are supported, by TSL. TSL has approved the continued
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B. Strategic report

provision of working capital support to TSE and its
subsidiaries subject to certain restrictions.

Based on the .mandate of the ultimate parent of the
Company, TSL, on 29 March 2016, the Board of TSE is
evaluating all options for TSUK, including the potential
divestmenit. Currently, the process of evaluation of @
potential divéstment is underway and representativés of TSE
are engaged in discussions with the UK and Welsh
GO\Zernment to facilitate the ;restructuring options. In the
absence of a conclusive outcome of the reStru’t:turing or sale,
there exists a material uncertainty for the future of TSUK.

For these reasons, while the Directors have a reasonable
expectation that the Company has adequate resources to
continue operating for the foreseeable future, they have
concluded that there exists a material uncertainty which may
cast significant doubt about TSUK's ability to continue as a
going concern. The Company has considered the position of
TSUK, its arrangements with- TSUK and the mitigating
actions that could be taken and on this basis the directors of
the Company have concluded that it is appropriate to
prepare these financial statements for the Company on a
going concern basis. However, if TSUK were not a going
concern, adjustments might be required tq the Company's
financial statements, in particular to write down the carrying
value of an inter-company loan receivable with TSUK which
at 31 March 2016 was £2m.

However, the Directors continue to adopt the going concern
basis in preparing the financial statements. The financial
statements do not include the adjustments that would result
from a potential sale or restructuring as it is not practicable to
identify or quantify them.

Future developments and subsequent events

On 23 June 2016 the British public voted in a referendum for
the UK to leave the European Union. The political and
economic impact of this decision is uncertain and may
represent a fisk but also opportunity to the Company's
business. The Company is currently assessing the impact of
the decision on its business.

Approved by the Board of Directors and signed on behalf of
the Board

CL Harvey
Director
12 July 2016
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E.Independent auditor’s report to the members of Corus International

(Overseas Holdings) Limited

(‘):p._ir:'\l'on on .other m_aitel; prest‘:rlbbe‘d“ _by'thé Cbmpanles

Act 2008 .

In our opinion, based on the work undertaken in the course

of the audit:

e the information given in the' Strategic report and the
Directors' raport for the financial year for which the
ﬁnancjal 'stagements are prepared Is consistent with
the financial statéments; and v

« the Strategic report and the Dirsclors’ repoit have
been prepared in accordance with a‘pp!'iqa'ble legal
requirements.

In the light of the knowledge and understanding of the
company and its environment obtained in the course of the
audlt, we have not identified any material misstatements in
the Strategic Report and the Directors’ Report.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters
where the Compgnias Act 2006 requires us to repbﬂ to you
if, in our opinion:

 adequate accounting records have not been kept,
or re-tums adequate for our audit have not been
received from branches not visited by us; or

«  the financial statements are not in agreement with
the accounting records and returns; or

s certain disclosure_s of directors’ remuneration
specified by law are not made; or

s we have not Areceive;'d all the ‘information and
9x_planatjons we require for our audit.

AAJr’Lu Wé}““’

Andrew Wright FCA (Senior Statutery Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
Bristol, United Kingdom

12 July 2016
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F1. Income statement

_ For the financial year ended 31 March e

e — = . T R T L
. - . Note . £'000 £000
Operating costs T T 1 (2,000) (17:000)
Operating loss o ‘ ' ' - (2,000)  (17.000)
Finance income L o . o 3 71718 6,691
TProfit(loss) before taxation T T same (10.309)
_Taxation A

Profit/(loss) after taxation .. 5178 (10,309) .

Profit/(loss) on ordinary activities before taxation derives entirely from continuing activities.

All references to 2016 in the financial statements, Presentation of accounts and accounting policies and the related notes 1 to
12 refer to the financial year ended 31 March 2016 or as at 31 March 2016 as appropriate j(2015: the financial year ended 31
March 2015 or as at 31 March 2015).

Statement of comprehensive income - : ,

The Company has no other gains and losses other than these included in the.income statement above, and therefore no -
separate statement of comprehensive income has been presented.

Notes and refaled statements forming patt of these accounts appear on pages 14 16 16.
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F2. Balance sheet

As at 31 March

T 2016~ 2015

I . Note .~ €000,  £000
Non-current assets T ’

Investments in subsidiary and loans to fellow group undértakings 5 457,408 452,470

Other non-currént assets A . .. 6 .87 410

457,985 452,880

Current assets

Other receivables _ _ 7 2,79 2,556
— - — TR
TOTAL ASSETS o S 460,781 455436
Non-current liabilites ‘ S ' S ’
~ Other non-current liabilities » o _ B 8 (517 (410)
v ] e e . BT 10
TOTAL LIABILITIES i o i (5770 (410)_
NET ASSETS o - 460,204 455,026
Equity
Share capital 9 ' 141,206 141,205
Share premium ' 156,292 156,292
Retained earnings - o 162,707 157,529
 TOTALEQUITY ~ 460,208 455,026

The financial statements on pages 9 to 16 were approved by the Board of Directors and signed on its behalf by:

CL Harvey

12 July 2016

Corus International (Overseas Holdings) Limited
Registered No: 02643008

Notes and related statements forming part of these accounts appear on pages 14 to 16.
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