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AMY BBDO Investments Limited

Strategic Report for the year ended 31 December 2018

The directors present their strategic report for the year ended 31 December 2018,

The purpose of this strategic report is to inform members of the company and help them assess how the directors
have performed their duty under section 172 of the Companies Act 2006 {duty o promole the success of the
company).

Development and performance of the business of the Group during the financial year

The group is comprised of some of the UK's leading compunics in the field of advertising, direct marketing, content
marketing, corporate communications and brand publishing. The AMV BBDO Investinents Limited group is a large
diversified communications group providing services to a wide range of ¢lients across numerous industrics including
retail, food. automotive, FMCG and telecommunications. The group aims to deliver first class service through a
combination of attracting and retaining the very best people in the industry and providing leading edge creative
innovation and technology o our clients.

AMY BBDO Investments Limited is a parent company for leading communications companies ultimately owned by
Omnicom Group Inc.

The group's turnover reported in 2018 amounted to £116,910,637 (2017: £106,396,011). The profit for the year
before taxation was £19.676,974 (2017: £18,862,873).

Paosition of the group at the year end

At the end of the year the group had net current assets of £40.624,773 (2017: £53.999,835). The directors consider
that the group has access to sufficient funds to meet its needs for the reasons set out in Note 1 {o the financial
staternents, Accordingly the directors have prepared the financial statements on a going concern basis.

Key performance indicators (both financial and non-financial)
The key indicators that we review focus on turnover, operating margin, and administrative cxpenses excluding
goodwill amortisation.

We measure administralive expenses in two distinet cost categories: salary and service costs and oftice and gencral
expenses. Salary and service costs consist of employee compensation and related costs and direct service costs.
Office and general expenses consist of rent and occupancy costs, technology costs, depreciation and amortization
and other overhead expenses.

As we are a service busincss, we menitor salary and service costs and office and general costs in relation to
turnover. Salary and service costs tend to fluctuate in conjunction with changes in turnover. The group’s turnaver in
2018 increased by 9.9%. Salary and service costs decreased by 1.5% in 2018 compared to 2017,

Office and general expenses are less dircctly linked to changes in tumover than salary and service costs. Office and
general expenses (administration expenses less payroll costs) increased by 5.1% in 2018 compared to 2017.

Operating margin reduced to 16.5% in 2818 compared to 17.4% in 2017,
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AMY BBDO Investments Limited

Strategic Report for the year ended 31 December 2018

Principal risks and uncertainties

Our employees continue to be the most important assets and our ability to atiract and retain key personnel s an
important aspect of our competitiveness. I we are unable to attract and retain key personncl, including highly skilled
technically proficient personnel, our ability to provide our services in the manner cur customers have come {o expect
may be adversely affected, which could harm our reputation and result in a loss of clients, which could have a
matcrial adverse effect on our resufts and financial position.

Ghur clients gencrally arc able to reduce advertising and marketing spending or cancel projects at any time on short
nolice for any rcason. it is possible that our clients could reduce spending in comparison to historical patterns. A
significant reduction in advertising and marketing spending by our largest clients. or the toss of several ot our largest
clients, if not replaced by new clients ur an increase in business from existing clients, would adversely affect our
turnover and could have a materiat adverse effect on our results and financial position.

We rely on information technology systems and infrastructure to process transactions, summuarize results and
manage our busincss, including maintaining client marketing and adveriising information. Our information
technology systems are potentially vulnerable to sysiem failures and network disruptions, malicious intrusion and
random attack. Likewise, data security incidents and breaches by emyplovees and others with or without permitted
queess o our systems may pose a risk that sensitive data may be exposed w unauthorized persons or to the public.
Additionally. we utilize third parties, including cloud providers, 10 store, transfer or process data. While we have
taken what we believe are prudent measures to protect our data and information technology systems, there can be no
assurance that our efforts will prevent system failures or network disruptions or breaches in our systems, or in
systems of third parties we vsc, that could adversely affect our reputation or business.

The main trends and factors likely to affect future development, performance and position of the Group's
business

In the normal course of business, our agencies enter into contractual commitments with media providers and
production companies on behall of our clients at levels that can substantially exceed the turnover trom our services.
These commiuments are inchuded in accounts payable when the services are delivered by the media providers or
production companics. if permitted by local law and the client agreement. many of our agencies purchase media and
production services for our clienls as an agent for a diselosed principal. In addition. operating practices vary by
country, media type and media vendor.

where purchases ol media and production services are made by our agencies as a principal or are not subject to the
theory of sequential liability. the risk of a material loss as a result of payment default by our ciients could increase
sigailicantly and such a loss could have u material adverse effect on our resulis and inancial position. [n addition,
methods of managing the risk of payment default. including obtaining credit insurance, reguiring payment in
advance, mitigating the potenltial loss in the marketplace or negotiating with media providers, may be less available
or unavailable during a severe economic downturn.

Global economic conditions have a direct impact on our business and financiul performance. In particubur, current
global cconomic conditions pose a risk that our clients may reduce future spending on advertising and marketing
services which could reduce the demand for our services. It domestic or globat economie conditions worsen or do
not improve, our results and tinancial position could be adversely affected. We will continue to closely monitor
economic conditions, client turnover levels and other factors and, in response 1o reductions in our client turnover, it
nevessary. we will take actions available to us to align our cost structure and manage working capital. There can be
ne assurance whether, or to what extent, our efforts to mitigate any impact of {future economic conditions, reductions
in our client twurnover, changes in client creditworthiness and other developments will be eftective.
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AMY BBDQO Investments Limited

Strategic Report for the year ended 31 December 2018

Global economic uncertainty, turmoil in the credit markets or a contraction in the availability of credit may make it
more difficult for businesses, including us, to meet their working capital requirements and could tead clients to seck
to change their financial relationship with their vendors, including us, and could causce our clients to reduce spending
on our services, delay the payment for our services or take additional actions that would negatively affect our
working capital. We would need to obtain additional financing to fund our day-to-day working capitai requirements
in such circumstances. Therc is no assurance that such additional Nnancing would be available on favourable terms,
it a1 all. Such circumstances could have a material adverse effect on our results and linancial position.

We are exposcd to foreign exchange fluctuation in the course of normal business activities. We monitor our foreign
curreticy exposure and manage our curency flows to minimise foreign exchange risk arising on transilions
denominated in foreign currencies. Wherever possible the majority of our cash balances are maintained in sterling to
mitigate the impact of currency fluctuations.

The vote to leave the EU and the subsequent triggering of article 50 has brought about uncertainty atfecting
economic outlook in all sectors of the UK economy. At this stage of the leave process it is uncleur what will be
negotiated between the EU and the UK government and to what extent it will affect both economies, and media
sector in particular. We are monitoring developments in this respect.

Approved by the Board on 28 August 2019 and signed on its behalf by:
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AMYVY BBDO Investments Limited

Directors’ Report for the year ended 31 December 2018

The directors present their report and the for the year ended 31 December 2018.

Principal activity
The principal activities of the Group during the year continued to be advertising. marketing and corporate
communications,

Investment activity
There was no investment activity in 2018.

Dividends
The company paid an interim dividend of £29.700,000 in respect of the ycar ended 31 December 2018 (2017:
£7.000,000).

Directors of the group
The directors whoe held office during the year were as follows:

P, Snowball (resigned 31 December 2018)
J. Bymes (resigned 7 I'ebruary 2019)

8. Gilson (appointed 3 December 2018)

J. Moser (appointed 3 December 20E8)

Political and charitable denations
Neither the Company nor any of its subsidiaries made any political donations or incurred any political expenditure
during the year,

Ponations to charities amounted to £38,721 (2017: £49,687).

Empiloyee Involvement

We communicate the strategy and direction of the businesses through monthly updates to all employees in emails as
well as regular formal and informal agency wide meetings. Our intranet contains contact information as well as our
Company Handbook and other policy information.

Applications for employment by disabled persons are always {ully considered, bearing in mind the aptitudes of the
applicant concerned. In the event of a member of staft becoming disabled every etfort is made to ensure that their
employment with the company continues and that appropriate training is arranged. It is the policy of the company
that training, career development and promotion of disabled person should, as far as possible. be identical with that
of other employeus,

Disclosure of information to the auditor

Lach director who held office at the date of approval of this directors' report contirms thal, so far as they are aware,
there is no relevant audit information of which the Company's auditor is unaware; and each director has taken aii the
steps in order (o make themselves aware of any rclevant audit information and tw cstablish that the company's
auditor is aware of thal information.
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AMYV BBDO Investments Limited

Directors' Report for the year ended 31 December 2018

Reappointment of auditor
Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP
will therefore continue in office.

Approved by the Board on 28 August 2019 and signed on its behalf by:

Bankside 3

90 - 100 Southwark Street
London

SEl 08w
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AMY BBDO Investments Limited

Statement of Directors' Responsibilities

The directors acknowledge their responsibilities tor preparing the Strategic Report, the Directors’ Report and the
tinaneial statements in accordance with applicable taw and regulations,

Company law requires the directors 1o prepare financial statements tor cach financial year. Under that law the
directors have the group and parcent company financial statements in accordance with UK accounting standards and
applicable law (UK Generaily Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard
applicabie in the UK and Republic of Iretand.

Under company law the directors must not approve the financial staterments unless they are satisfied that they give a
true and fair view of the state of affairs ol the group and parent company and of their profit or loss of the tor that
period. In preparing these financial statements, the directors are required to:

+  select suitable accounting policies and apply them consistently:

*  make judgements and accounting estimates that are reasonable and predent;

» statc whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the tinancial statements; and

* assess the group and parent company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern; and

*  use the going concern basis of accounting unless they cither intend to liquidate the group or the parent compuny
or o cease operations, or have no realistic alternative bul to do so.

The directors are responsible for keeping adequate accounting records thas are sutticient to show and explain the
parent company’s transactions and disclose with reasonable accuracy at any time the financial position of the parent
company and enable them to ensure that its financial statements comply with the Companies Act 2006. They are
responsible for such internal control as they determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether duc 1o traud or error, and have general responsibility for taking
such sieps as are reasonably open to them to safeguard the assets of the group and to prevent and detect fraud and
other irregularitics.
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Independent Auditor's Report to the Members of AMV BBDO Investments Limited

Opinion

We have audited the financial statements of AMY BBDO [nvestments Limited (the ‘parent company') and its
subsidiaries {the 'group') for the year ended 31 December 2018, which comprise the Consolidated Profit and Loss
Account, Consolidated Statement of Comprehensive Income, Consolidated Balance Sheet, Company Balance Sheet,
Consolidated Statement of Changes in Equity, Company Statement of Changes in Lquity, Consolidated Statement of
Cash Flows, and Netes to the Financial Statements. including the accounting policies in note 1.

In our opinion the financial statements:

+ give atrue and fair view of the state of the group's and the parent company’s affairs as at 31 December 2018 and
of the group's profit for the year then ended,

+ havc been properly prepared in accordance with UK accounting standards. including FRS 102 The Financial
Reporting Standurd applicable in the UK and Republic of Ireland; and

= have been prepared in accordance with the requirements of the Companics Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)™)y and applicable
law. Our responsibitities are described below. We have fulfilled our ethical responsibilitics under, and are
independent of the group in accordance with. UK ethical requirements including the FRC Ethical Standard. We
believe that the audit evidence we have oblained is a sufficient and appropriate basis for our opinion.

Going concern

The directors have prepared the linancial statements on the going concern basis as they do not intend to liquidate the
group or the company or (o cease their operations. and as they have concluded that the group and the company’s
tinancial position means that this is realistic. They have also concluded that there are no material uncertaintics that
could have cast significant doubt over their ability to continue as a going coneern for at least a year trom the date of
approval of the financial statements (“‘the going concern period™).

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed matertal uncertainty that may cast signiticant doubt over the usc of that basis
for a period of at least a year from the date of approval of the financial statements. In our evaluation of the
Direetors” conclusions, we considered the inherent risks to the Group’s business model. including the impact of
Brexit, und analysed how those risks might atfect the Group’s tinancial resources or ability w continue operations
over the going concern period. We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent cvents may result in outcomes that
are inconsistent with judgements that were reasonable at the time they were made, the absence of reference to a
malerial uncertainty in this audilor's report is not a4 guarantee that the group or the company will continue in
operation,

Strategic Report and Directors’ Report
The directors are tesponsible for the Siralegic Report and the Directors’ Report. Qur opinion on the financial
statements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is o read the Strategic Report and the Direetors' Report and. in doing so, consider whether, based

on our financial statements audit work, the information therein is materially misstated or inconsistent with the
financial slatements or our audit knowledge. Based selely on that work:
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Independent Auditor's Report to the Members of AMY BBDO Investments Limited

» we have not identilied material misstatements in the Strategic Report and the Directors' Report &

= in our opinion the information given in thosc reports for the financial year is consistent with the financial
statements; and

* in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companics Act 2006, we are required to report to you it, in our opinion:

We have nothing to report in respect of the following matters where the Companics Act 2006 requires us to report o
you i, in our opinion:

+ adequale accounting records have not been kept by the parent company, or returns adeguate for our audit have
not been received [rom branches nol visited by us; or

+ the parcnt company linancial statenients are not in agreement with the accounting records and returns; or
»  certain disclosures of dircetors” remuneration specified by law are not made; or
* we have not received all the intormation and explanations we require for our audit.

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in the Statement of Directors' Responsibilities set out on page 6, the directors arce
responsible tor: the preparation of the financial statements and for being satisfled that they give a true and fair view;
such internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstaternent, whether due to fraud or error; assessing the group and parent company’s ability to
continuc as a going concern, disclosing, as applicable, matters related to going concern; and using the going concern
basis of accounting unless they ¢ither intend to liguidate the group or the parent company or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Qur objectives are to obtain rcasonable assurance about whether the financial statements as a whole arc free from
material misstatement. whether due to fraud or error, and to issue our opinion in an auditor's report. Reasonable
assurance 1s a high level of assurance, but does not guarantee that an audit conducted in accordance with TSAs (LK)
will always deleci & material misstaternent when it exists. Misstaternents cun arise from [raud or error and are
considered material it individually or in aggregate, they could reasonably be cxpected to influence the ceonomic
decisions of users taken on the basis of the [inancial staterents.

A fuller  deseription  of  our  responsibilitics  is provided on  the  FR('s  website  al
www. fre.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006, Our audit work has been undertaken so that we might state to the company’s members those
matters we are required o state (o them in an auditor’s report and for no other purpose. To the lullest extent
permitted by law, we do not accept or assume responsibility to anyoene other than the compuny and the company’s
members, as a body, [or our audit work, for this report. or for the opinions we have formed.
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Independent Auditor's Report to the Members of AMV BBDO Investments Limited

Jeremy Hall {(Senior Statutory Auditor)

For and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square

London

E14 5GL

28 August 2019
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AMY BBDO Iavestments Limited

Consolidated Profit and Loss Account for the year ended 31 December 2018

Gross billings
Rebillable costs
Turnover

Direct costs

Gross profil
Administrative expenses
Other operating income

Operating profit
Other interest receivable and similar income
Interest payable and similar charges

Profit before tax on ordinary activitics
Taxation
Profit for the financial ycar

Profit attributable to:
Owners of the company

The notes on pages 17 W 33 form an integral part of these financial statements.
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Note

[v]

2018 2017

£ £
204,508,404 191,391,477
(87.597,767) (84,995,466)
116,910,637 106,396,011

(12,544,375) (3.813,375)
104,366,262 102,582,636
(85,142,485) (84,101.174)
45,916 30,578
19,269,693 18,512,040
427,102 362,806
{19,823) (11,973)
407.279 350,833
19,676,972 18.862.873
(3.469.357) (3,592,831)
16,207.615 15,270,042
16,207.015 15270.042




AMY BBDO Investments Limited

Consolidated Statement of Comprehensive Income for the year ended 31 December 2018

Profit for the ycar
Total comprehensive income for the year

‘Total comprehensive income attributable to:
Owners of the company

The nates on pages 17 te 33 form an inlegral part of these financial staternents.
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£ £
16,207,615 15,270,042
16,207,615 15,270,042 .
16,207,615 15,270,042




AMY BBDO Investments Limited

(Registration number: 1699246)
Consolidated Balance Sheet as at 31 December 2018

2018 2017
Nete £ £
Fixed assets
Tangible assets 11 911,628 881.808
Investments 12 62,074,000 62,074,600
62,985,628 62.955.308
Current assetls
Stocks 13 13,760,649 16,370,340
Debtors 14 74362 337 83.927.59%
Cash at bank and in hand 12,109 8,209
88,135,095 100.306.140
Creditors: Amounts falling duc within one year 15 {47,510,322) (46,306,303)
Net current assets 40,624,773 53,999,835
Total assets tess current liabilities 103,610,401 116,955,643
Creditors: Amounts falling duc after more than one year 15 (1,104.971) (957,828)
Net assets 102,5G5.430 115997815
Capital and reserves
Called up share capital 16 9 9
Share premium account 160,665,837 160,665.837
Retained carnings 600,856 14,093,241
Merger reserve (58,761,272} (58,761,272)
Total equity 102,505,430 115,997,815

Approved and anthorised by the Board on 28 August 2019 and signed on its behalf by:

The notes un pages 17 w0 33 form an integraf part of these financial statements.
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AMY BBDO Investments Limited

(Registration number: 1699246)

Company's Balance Sheet as at 31 December 2013

Fixed assets
Investments

Current assets
Debtors

Net assets

Capital and reserves
Called up share capital
Share premium account
Retained carnings

Total equity

Note

2018
£

142,664,134

2017

142,664.134

18,944,961 18,634,591
151,609,095 161,298,725
9 9
160.665,837 160,665,837
943,249 632,879
161,609,095 161,298,725

The company made a profit after tax for the tinancial year of £30,010.370 (2017 - profit of £7,310,370).

Approved and authorised by the Board on 28 August 2019 and signed on its behalf by:

The notes on pages 17 to 33 form an integral part of these tinancial statements.
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AMY BBDO Investments Limited

Consoclidated Statement of Cash Flows for the year ended 31 December 2018

Cash flows from operating activities

Profit for the year

Adjusiments 10 cash flows from non-cash iterns
Depreciation and amortisation

Loss on disposal of tangible asscts

Finance income

Finance costs

L.ong-term incentives related to restricted stock units
Dividends from preference shares

Other long-term incentives

Income tax expense

Working capital adjustments
Deerease in stocks

Decrease in debtors
Increasef{decreasc) in creditors

Cash generated from operations
Income taxes paid
Net cash tlow from operating activities

Cash flows from investing activities
Inferest received

Acquisitions of tangible assets

Proceeds from sale of tangible assets

Equity dividend paid

Repayments of obligation under finance lease

Net cash flows from Investing activities

Cash flows from financing activities
Interest puid
Decreasc/(increase) in loans to group undertakings

Net cash lows from financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at 1 January

Cush and cash equivalents at 31 December

‘the notes om pages 17 to 33 form an integral part of these financiai statements,

Note

13
14
15

9

Page 16

2018 2017
£ £
16,207,615 15,270,042
401,496 488,240
- 572
(116.732) (52.436)
19,823 11,973
89.329 577,339
(310,370 (310,37
73,143 278,102
3,469,357 3,592,831
19,833.661 19.856.293
2,609,691 5,365472
3.017.806 1,138,631
1,415,800 (13,374,028)
26,876.958 12,986.368
(3,406,610} (3.719.047)
3.470,348 9267321
116,732 52,436
(431.316) (359.853)
431316 .
129,700,000) (7,000,000
150,697 133,013
(29,432.571) (7.174.404)
(19.823) (11.973)
5,085,946 (2.079.600)
5,966,123 (2,091,573)
3.900 1,344
8.200 6.865
12,109 8,200
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AMY BBDO Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

Accounting policies

Statement of compliance

These financial statements were prepared in accordance with Financial Reperting Standard 102 "the Financial
Reporting Standard applicable in the UK and Republic of Ireland'. The following accounting policics have been
applied consistently in dealing with items which are considered to be material in relation to the Group's financial
statements.

Basis of preparation
The financial staterments have been prepared in accordance with applicable accounting standards and under the
historical cost accounting rules.

The company is a private company iimited by share capital incorperated and domiciled in United Kingdom.
The financial statemenis are presented in sterling the Company's functional currency.

Under Section 408 of the Companies Act 2006 the Company is exempt from the requirement to present its own
profit and loss account.

Summary of disclosure exemptions

In these financial statements, the company is considered to be a qualifying entity (for the purposes of this FRS) and
has applied the exemptions available under FRS 102 in respeet of the following disclosures tor the parent company
financial statements only:

*» Reconciliation of the number of shares outstanding trom the beginning to end of the period;

Related party transactions: As a 100% owned subsidiary ol Omnicom Group Inc. the Company has taken advaniage
of the exemption available under FRS 102 Section 33. 1A: Related Party Disclosures, which enable it 10 exclude
disclosure of transactions with Omnicom Group Ine., and its wholly owned subsidiaries.

Basis of consolidation

The consolidated {inancial statements consolidate the financial statements of the company and its subsidiary
undertakings drawn up 1o 31 December 201 8.
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AMY BBDO Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

A subsidiary is an entity controlled by the company. Control is achieved where the company has the power to
govern the financial and operating policies of an cntity so as to obtain benefits from its activitics.

The results of subsidiaries acquired or disposed of during the year are included in the Profit and Loss Account from
the ctfective date of acquisition or up o the effective date of disposal, as appropriate. Where necessary, adjustments
arc madc to the financial statements of subsidiaries to bring theie accounting policies into line with those used by the
group.

Inter-company transactions, balances and unrcalised gains on transactions between the company and its subsidiaries,
which are related partics, are eliminated in full,

Intra-group lusses are also eliminated but may indicate an itmpairment that requires recognition in the consolidated
{inancial statements.

Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the group. Non-controlling interests in the net assels of conselidated subsidiaries are identified separately
from the group’s equily therein. Non-controliing interests consist of the amount of those interests at the date of the
original business combination and the non-contrelling sharcholder’'s share of changes in equity since the date of the
combination.

Merger accounting

As permitted by FRS 6 und FRS 102_the group accounted for the reconstruction of the group in 2013 under merger
accounting. In merger accounting the financial statements of the partics to the combination are aggregated, and
presented as though the combining entitics had always been part of the same reporting entity. Accordingly. the
results of the combining entities for the full financial year are reflected in the group accounts for the period and
corresponding amounts are presented on the same basis. Under merger accounting. # difference may arise on
consulidation between the nominal value of shares issued and the aggregate of the nominal value of shares received
in exchange. Such diffcrence is not goodwit! and is shown as o merger reserve.
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AMY BBDO Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

Going concern

I'he Company has net current asscts of £40,624,773 at 31 December 2018 (2017: £53.999,835). The directors
consider that the Company has access to sulficient funding to meet its necds for the reasons set out below.
Accordingly, the directors have prepared the financial statements on a going concemn basis.

The Company participates in a cash concentration arrangement with its fellow subsidiaries, Omnicom [inance
Limited and Omnicom Financial Services Limited, the group’s UK treasury operations, under which bank balances
arc cleared to zero on a daily basis either by the Company depositing cash with Omnicom Finance Limited and
Omnicom Financial Services Limited or by Omnicom Finance Limited and Omnicom Financial Services Limited
depositing cash with the Company. The Company”s access (o borrowings under the cash concentration arrangement
is not limited as long as these borrowings are required in the normal course of business and are made in accordance
with the Omnicom Group [nc Grant of Authority.

Omnicom Finance Limited and Omnicom Financial Services Limited, are able to make this commitment because
Omnicom Finance Limited and Omnaicom Financial Services Limited are a co-borrower with Omnicom Finance Inc.
and Omnicom Capital Inc. under certain group bank facilities which are more {fully described in the Omnicom
Group Inc. financial statements filed on Form 10-K and available at www.OmnicomGroup.com,

The directors consider the combination of the group facilities and expected funding requirements of the Omnicom
Group Inc. and its subsidiaries provides sufticient access to tunding to cnsure that the Company is able 1o meet its
liabilities as they fall duc for the foresceable future. Accordingly. the directors have prepared the financial
statements as 4 going concern.

Crass Billings
Ciross billings are recognised in accordance with the terms and conditions of the contractual arrangement and when

collection is reasonably assured.

Ciross billings comprises the gross amounts billed to clients in respect of commission based income together with the
(otal of other fees carmned and amounts recharged 1o clients for rebillable costs.

Rebillable costs

Rebillable costs comprise media payments and third party production costs for those services that the Group is
arranging for its clients in its capacity as an intermediary. lhe Group contracts directly with supplicrs and is
responsible for their payment, recharging its clients for all costs incurred. Although the Group bears credit risk in
respect of these activities. the arrangements with its clients are such that, in effect L acts as an intermediary on
behall” of its client. Where the Group acts as an intermediary, costs incurred with externat suppliers are excluded
from turnover.

Turnover

Turnover consists of fees and commissions earned in respect of gross billings and dircet costs, which meet the
Companies Act definition of tumover. Turnover Is recognised when services are performed, in accordance with the
terms of arrangements reached with ¢ach client. Gross billings and turnover are stated exclusive of VAT, sales taxes
and trade discounts,
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AMY BBDO Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

Foreign currency transactions and balances

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the fransaction.
Monetary assets and liabilities denominated in foreign currencies are transluted using the rate of exchange ruling at
the balance sheet date and the gains or lasses on translation are included in the profit and {oss account.

Non-monetary items measured in terms of historical cost in a foreign currency are not retranslated.

Tax

The tax expensc for the period comprises current and deferred tax. Tax is recognised in the profit and loss account,
excepl that a change attributable to an item of income or expense recognised as other comprehensive income 1s also
recognised direeily in other comprehensive income.,

The current income tax charge is caleutated on the basis of tax rates und laws that have been enacted or
substantively enacted by the reporting date in the countries where the group operates and generates taxable income.

Deferred income tax is recognised on temporary differences arising between the 1ax bases of asscts and habilities
and their carrying amounts in the financial statements and on unused tax losses or tax credits. Deferred income tax is
determined using tax rates and iaws that have been enacted or substantively enacted by the reporting Jdate.

‘The carrying amount of delerred tux assets arc reviewed at each reporting date and 2 valuation allowance is set up
against deferred tax assets so that the net carrying amount equals the highest amount that is more likely than not w
be recovered based on current or future taxable profit.

Fixed assets and depreciation

Tangible fixed assets are stated at vcost less accumulated depreciation and accumulated impairment losscs.
Depreciation is charged so as to write off the cost of assets, other than land and propertics under construction over
their estimated useful lives, as follows:

Asset class Depreciation method and rate
Furniture, Fittings. Tools and Equipment 10%-33.33% per annum

Motor Vehicles 20% per annum

Oftice FEquipment 20%-33.33% per annum

Intangible assets and amortisation

Intangible assets arc stated in the statement of financial position at cost, less any subsequent accumulated
amortisation and subsequent accumutated impairment losses. Amortisation is provided on intangible assets so as to
write 0IT the cost, less any estimated residual value. over their useful life as follows:

Asset class Amortisation method and rate
Sofiware I - 3 years straight line

Fixed asset investments

Fixed asset invesuments are staled at historical cost less provision for any diminution in value.

Work in progress
Work in progress includes costs incurred on behall of clients in providing advertising and marketing services,
including media and produection cosis, and fees that have not yet billed, at net realisable value,
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AMY BBDO Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

Leases
Rentals payable under operating leases are charged in the profit and less account un a straight line basis over the
lease term,

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases are charged to profit or loss on a straight-line basis over the
period of the lease.

Leases of assets that transler substantially all the risks and rewards incidental to ownership are classified as [inance
leases.

Finance leases are capitalised at commencement of the leasc as assets al the fair valuc of the leased asset or, if lower,
the present value of the minimum lease payments caleulated using the interest eate implicit in the lease. Where the
implicit rate cannot be determined the Group's incremental borrowing rate is used. Incremental direct costs, incurred
in negotiating and arranging the lease, are included in the cost of the asset.

Assets are depreciated over the shorter of the lease term and the estimated uscful 1ife of the asset. Asscts are
assessed for impairment at each reporting date.

I'he capital element of lease obligations is recorded as a liability on inception of the arrangement. Lease payments
are apportioned between capital repavment and tinance charge, using the effective interest rate method, to produce a
constant rate of charge on the balance of the capital repayments outstanding.

Dividends

Dividends unpaid at the balance sheet date are only recognised as a liability at that date to the extent that they are
appropriately authorised and are no longer at the discretion of the Company. Unpaid dividends that do not meet
these criteria are disclosed in the notes to the financial statements.

Defined contribution pension obligation

The assets of the scheme are held separately from those of'the Company in an independently administered fund. The
amount charged to the profit and loss account represents the contributions payable 1o the scheme in respect of the
accounting period.

Turnover

The whole of the group's gross billings, turnover and operating profit for the year related to its principal aclivity,
which was that of an advertising agency.

The analysis of the group's turnover for the year from continuing operations for rendering of services is as follows:

2018 2617
£ £
Uk 85981318 82,412,928
Europe 18,093,163 13,759,432
Rest ol warld 12,830,156 10,223,251
116,910,637 146,396,011
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AMY BBDO [nvestments Limited

Notes to the Financial Statements for the year ended 31 December 2018

3 Operating profit

Arrived at after charging/(crediting)

2018 2017
£ £
Depreciation and other amounts written off tangible fixed assets: owned 401,496 460,271
Amortisation ot software - 27,969
Loreign exchange (gainsylosscs 193,960 197,744
Hire ot plant and machinery - rentals payable under operating leases 22.006 21.109
Hirc of other assets - rentals payable under operating leuses 8,762,620 8352964
Rental income (27.666) (62.349)
4 Auditor’s remuneration
2018 2017
£ £
Audit of these financial statements 194.777 200,250

The audit fee for the Group has been berne by the subsidiary entities in hoth 2018 and 2017.

No other fees were paid to the auditors (2017: nil}.

5 Directors' remuneration

2018 2017
£ £
Directors’ ecmoluments 469,604 275,504
Company contributions to money purchase pension schemes 33,637 35.853
523,241 311,357

The aggregate emoluments of the highest paid director was £392,126 (2017: £275.504) and company pension
contributions of £50.615 (2017: £35,853) were made to a money purchase scheme.
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AMYV BBDO Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

Puring the year the number of dircctors who were recciving benefits and share incentives was as follows:
2018 2017
No. No.

Received or were entitled (o receive shares under long term incentive
schemes 1 1

Accruing benefits under money purchase pension scheme

8%
—

The Company’s dircctors participate in the restricted stock scheme operated by the Ultimate Parent (Jndertaking.
Shares were received or receivable under this restricted share scheme by 1 director (2017:1).

Under this scheme, certain dircctors have been awarded restricted units in the ultimate parent underlaking, Ommicom
Group Tnc. The restricted units typically vest in 20% annual increments provided the director retnains an employee
of the Omnicom group. Restricted units may not be sold, transferred, pledged or otherwise encumbered until the
restrictions lapse. Under most circumstances, the director forfeits the units still subject to restriction if the director
ceases employment prior to the end of the period of restriction,

Staff costs

The aggregate payroil costs (including dircetors' remuneration) were as foltows:

2018 2017
£ £
Wages and salarics 40,645,162 41,870,060
Share related awards 24,969 209,924
Social sceurity costs 4,966,486 5,099,554
Pension and other post-employment bencefit costs 1,684.091 1,534,141
Severance/loss of office 1.193,368 546,818
48,514,076 49,260,497

I'he average number of persons employed by the Group {including directors) during the vear, analysed by category
was as follows:

2018 2017
No. No.
Production 419 446
Administration and support 253 256
Sales 4 4
676 700
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AMY BBDO Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

Other interest receivahle and similar income

2018 2017
£ £
Bank interest receivable - 40,076
Receivablc from group undertakings 116,732 12,360
Dividends reccivable from preference sharcs 310,370 310,370
427,102 362.806
Interest payable and similar expenses
2018 2017
£ £
Other interest payable - 96
Finance charges payabie in respect of finance feases and hire purchasc
contracts 19,823 11,877
19.823 11,973
Taxation
Tax charged/(eredited) in the income statement
2018 2017
£ £
Current taxation
Current tax on income for the period 3,680,383 3,537,729
Adjustments in respect of previous periods (226,144) (7.661)
3,460,239 3.530.068
Deferred taxation
Origination and reversal of timing differences 41,385 53,095
Effect of decreased tax rate on opening liabitity (28.616) {12,359)
Adjustment in respect of previous periods {3,651) 22.027
Total delerred taxation 9118 62,763
Tax expense in the income statement 3,469,357 3,592,831

The tax on profit before tax for the year is lower than the standard rate of corporation 1ax in the UK (2017 - fower

than the standard rate of corporation tax in the UK) of 19% (2017 - 19.25%).

The differences are reconciled below:
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AMYV BBDO Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

2018 2017
£ £

Profit before tax 16,676,972 18,862,873

Corporation tax at standard rate 3.738.625 3,631,103

Lifect of expense not deductible in determining taxablc profit (tax loss) (19,466) (40,279)
Deferred tax credit relating to changes in tax rates or laws (28.616) (12,359)
{decrease)Increase in UK deferred tax trom a prior period (3,651 22,027

Decrease in UK current 1ax from a prior period {226,144) (7.661)
Other tax effcets for reconciliation between accounting profit and tax

expense (income) 8,609 -

Total tax charge 3,469,357 3,592,831

Reductions in the UK corporation tax rate to 19% (effective from 1 April 2017} and to 18% (cffective 1 April 2020)
were substantively enacted on 26 October 2015, and an additional reduction to 17% (effective 1 April 2020} was
substantively enacled on 6 September 2016. This will reduce the company’s future tax charge accordingly. The
deferred tax assct at 31 December 2018 has been caleulated basced on these rates.

Deferred tax

Group
Deeferred tax asscts and liabilities
Asset
2018 £
Differencc between accumulated depreciation and amortisation and capitat allowances 301,802
Other timing differences 38.542
340,344
Asset
2017 £
Difference between accumulated depreciation and amortisation and capital allowances 325174
Other timing ditterences 24,289
349,463
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AMY BBDO Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

10 Intangible assets

Groﬁp

Software

£

Cost
At ! January 2018 16,216
At 31 December 2018 16,216
Amortisation
At I January 2018 16,216
At 31 December 2018 16,216

Carrying amount

At 31 December 2018

At 31 December 2017

Page 26



TILTTY 809499 wawdmby 20130
3 ¥
L10t 8107
:s10BnUeD aseyand al1y pue sa5Ba] AJURLLJ 15pUN plaYy S135se Jo 122dsa1 U siunowr Sulo|[o] A1) sapn[oul s1asse a[qrdue) Jo Junowe JuiAued v Y]
$19e.0002 3sefdind 241 pUE $3SBA] IIURULY IIPUN PIIY S1ASSY
208198 $18°8<8 " Ve6cc L10Z 2qu209(T [£1V
RIO'TL6 299°7¢8 " 09689 s 10T W0 [V
junowe dujirie)
OvLvT1'8 9P1°99T°C 009°858°C 810T 12quIaox(] 1£ 1V
{(zer'L8) (65L'02) (££9'99) Jesodsig
96t 10t YO OLE rAUNY) Tea ayl 105 28wy
789°018°L IP916' VT P6R'T RLOT Lenuer 11y
uoneaadag
PLE'IEO'S FI8'801°9 095°LTH'T 810C Pquadaq [ €1V
(cev'Ly) {esL0T) (££9°99) sresodsig]
91E'IEr 81EPSE 266'9L SUMNPPY
06+'269'8 SSUSLL'S SCTLIGT S107 Aenue[ | 1
150D
¥ ¥ ¥

[E10] yuamdinba juamdinba

INPBO pue s3umy

‘aanyoang
dnouin

$}2SSE paxy Jqidue] ||

ST0T F3qUWIN( [€ PAPUI J¥IA IY) 10] S}UIWIANR)S [EIIUBHL] IY) 0) SHON

papwr| SHEAWISIAL] OQdd ANV



12

13

AMY BBDO Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

Fixed assets investments
Group
Other
investments
other than loans
£
Cost
At 1 January 2018 62,074,000
Carrying amount
At 31 December 2018 62,074,000
Company
Other
Shares in group investments
undertakings other than loans Total
£ £ £

Cost
At | January 2018 80,590,134 62,074,000 142,664,134
Carrying amount
At 31 December 2068 80,590,134 62,074,000 142,664,134
AL 31 December 2017 80,590,134 62,074,000 142,664,134

Included in ‘Other investments other than loans' is £62,074,000 (2017: £62.074,000) in respect of 0.5% preference
shares held in Omnicom Media Group Europe Limited.

For the details of undertakings please see note 22 at the end of these financial statements.

Stocks
Group Company
2018 2047 2018 2017
£ £ £ £
Work in progress 13,760,649 16,370,340 - -
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AMY BBDO Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

14 Debtors
Group Company
2018 2017 2018 2017
Note £ £ £ £
Trade debtors 23,336.417 24,365,828 - -

Amounts owed by group

undertakings - trading

balances 26,839,503 29,481,787 18.944 961 18,634,591
Amounts owed by group

undertakings - loans and

advances 22,054,581 28.040,527 - -

Other debtors 772,897 850,318 - -

Deferred tax assets 9 340,344 349,463 - -

Prepayments and accrued

income 1,018,595 239,668 - -
74,362,337 83,927,591 18,944,961 18,634,591

The Group subsidiaries participate in a cash concentration arrangement with fellow subsidiaries of Omnicom Group
Inc, Omnicom Finance Limited and Omnicom Financial Services Limited. the Omnicom Europe Limited group’s
UK treasury operations, under which bank balances are cleared to zero on a daily basis either by the Group's
subsidiaries depositing cash with Omnicom Finance Limited and and Omnicom Financial Services Limited or by
Omnicom Finunce Limited and and Omnicom Financial Services Limited depositing cash with the Group's
subsidiaries. Included in 'Amounts owed by group undertakings - loans and advances’ is £22,054,581 (2017:
£28,040,527) representing cash deposited by the Group's subsidiaries under these arrangements.
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AMY BBDO Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

15 Creditors

Group
2018 2017
£ £

Due within one year
Bank loans and overdrafts 20,745 15884
Obligations under finance lease and hire purchase contracts 218,637 122,170
T'rade creditors 21,585,550 24,044,107
Amounts owed to group undertakings - trading balances 7.281.357 5.324.517
Taxation and social security 3,292,627 4,053,540
Accruals and deferred income 15,111,406 12,746,087

47,510,322 46,306,305
Due after one year
Obligations under finance lease and hire purchase contracts 454 906 304,208
Other creditors 650,065 653,620

1,104,971 957,828
The Company had no creditors at 31 December 2018 (2017: nil).
16 Share capital
Allotted, called up and fully paid shares
2018 2017
No. £ No £

Ordinary shares ot £0.10 cach S0 9 90 9

17 Pension and other schemes

Defined contribution pension scheme

The Group operates a defined contribution pension scheme. The pension cost charge tor the year represents
contributions payable by the Group to the scheme and amounted to £1.684,091 (2017: £1,534,141).

Contributions totalling £273,468 (2017: £214,611) were payable to the scheme at the end of the year and are
included in creditors.
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AMY BBDO Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

Post balance sheet events

On 22nd January 2019 the directors paid a dividend in respect of the year ended 31 December 2018 and prior years
totalling £2,000,000.

Commitments

Group

Capital commitments
The total amount contracted for but not provided in the [inancial statements was £Nil {2017: £Nil).
Operating leases

The principal premises are leased {rom a fellow group company on terms with no futurc minimum lease payments.
Costs during the year amounted to £8,769,618 (2017: £8,334,792).

The total of future minimum lease payments on non-cancellable leases of other assets is as follows:

2018 2017
£ £
Not {ater than onc year 2,036 18,420
Later than one year and not later than five years - 3,050
2,056 21,470

Related party transactions

Total compensation of key management personnel (including the directors) in the year amounted to £1,439,167
(2017: £2,089.144).

Income and receivables from related parties
Entities with
joint control or

significant
influence
2018 £
Receipt of services 396,670
149,514

Amounts receivable from refated party
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AMYV BBDO Investments Limited

Notes to the Financial Statements for the year ended 31 December 2018

2m7
Receipt of services
Amounts receivable from related party

Expenditure with and payables to related parties

2018
Rendering of services
Amounts payable Lo related party

2017
Rendering of services
Amounts payable to related party

Parent and ultimate parent undertaking

Entities with
joint control or
significant
influence
£
643,359

78,403

Entities with
joint control or
significant
influence
£
1.863.076

429,717

Entities with
joint control or
significant
influence
£
2.564.741

622,178

The Company is a subsidiary undertaking of Omnicem Group Ine. incorporated in the United States of America.

The targest group in which the results of the Company are consolidated is that headed by Omnicom Group Ine. The
consolidated accounts of this company are available 1o the public and may be obtained from Omnicom Group Ine.,

437 Madison Avenue, New York, NY 10022, UTSA, or al www.omnicomgroup.com.

No other group accounts include the results of the Company.
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