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Deltron Electronics Limited
Directors’” Report

The directors present thewr annual report on the affairs of the company, together with the financial statements for the year ended 30
September 2007

PRINCIPAL ACTIVITY

The Company’s principat activity dunng the year continued to be that of a holding company

RESULTS AND DIVIDENDS

Operating profit before exceptional tems for the year was £0 04 milhon {2006 — loss £0 1milien) and after exceptional items (see
note 2) was a loss of £1 9mullion (2006 — loss of £3 8mition) Loss after tax and exceptional items for the year was £1 6 million
(2006 — loss of £2 6 milhan) There were no dividends declared during the year (2006 £574,000)

The reason for the decrease 1n pre-exceptional loss was the Company's Directors’ redundancies m 2006 following the acquisition by
Abacus and the subsequent savings in costs in 2007 The Directors expect the Company to retum to profitabiity in the foreseeable
future following the reduction in operating expenses and increased finance income As the Company 15 a holding company, there
are no KPI's

RISK
The Directors do not consider that the Company has any major nsks as it pravides inter- group services only

REVIEW OF THE BUSINESS

On 16 January 2006 the entire share capital of the company was acquired by Abacus Group plic At this time, the company was de-
hsted from the London Stock Exchange and was changed from Deltron Electronics plc to Deltron Electronics Limited From this time,

Abacus Group plc became the ulimate holding company

DIRECTORS’ REMUNERATION

The Directors’ remuneration for M R Kent and P V Allen in the current year and previous year are not included in the Accounts, but
are reported within the Accounts of Abacus Group plc The total amount for directars' remuneration borne by the Company mn 2007
was £n and 1n 2006 was as follows

2006
Salary Benefits Total
& Fees £'000 £'000
£'000
D Potter {resigned 1 February 2006) 13 - 13
C J Sawyer (resigned 1 February 2008) 58 2 80
F Feldman {resrgned 1 February 2008) 13 - 13
D P O'Nelll {resigned 1 February 2006) 40 2 42
N K Nielsen {resigned 1 February 2006) 36 7 43
D T Werr (resigned 1 February 2006} 25 - 25
J Vaughan {(resigned 1 February 2006} 69 1 70
W P Hohmann (resigned 1 February 2006} 50 7 57
304 19 323

Notes

1 There were no remuneration costs in 2007 and no pension costs in 2007 and 2006

2 Benefits in kind, where shown, comprise motor vehicles for the use of the director and private medical insurance

3 Nolong-term incentive schemes have been awarded to the directors other than the share options detailed below

4  The remuneration shown in the table i1s that for the penod when serving as a Director The 2006 comparative therefore 1s for a
penod of less than 12 months for all of those shown

5 The costs for N K Ntelsen and W P Hohmann were incurred in Deltron Conelec A/S and Deltron Components Gmbh
respectively

DIRECTORS' INTERESTS

Nore of the directors had any interest in the share capitat of the Company as at 30 September 2007 Both M R Kent and P V Allen’s
interest in the ultmate holding company’s share capital 1s shown in the financal statements of that company




Deltron Electronics Limited
Directors” Report (continued)

DIRECTORS' SHARE OPTIONS

MR Kent and P V Allen have no oplions to subscnbe for shares in the Company The options granted to M R Kent and P V
Allen to subscnbe for shares In the ulbmate holding company are reported in the accounts of Abacus Group ple

The options granted to the other Directors who served at some stage dunng the year ended 30 September 2006 (in 2007 there
were no other Diectors) are listed in the table below This reflects the position when they resigned from the Board in 2006

Deltron Deltron Abacus Abacus Date when Expiry
Notes Number Exercise Number Exercise Exercisable Date
Pnce Prnice

C J Sawyer 3 200,000 BB 5p 128,640 134 5p 19 11 07 191114
C J Sawyer 1 200,000 71p 128,640 110 4p 300407 3004 14
C J Sawyer 3 259,184 73 5p 166,707 114 3p 031205 031212
C J Sawyer 3 40,816 73 5p 26,263 114 3p 0312 05 031212
D P O'Neill 3 40,816 73 5p 26,253 114 3p 031205 031212
D P O'Nell 3 209,184 73 5p 134,547 114 3p 031205 031212
D P O'Nelll 3 100,000 86 5p 64,320 134 5p 1911 07 191114
F Feldman 2 126,000 49 6p 81,043 771p 06 02 99 06 02 06
F Feldman 3 100,000 73 5p 64,320 114 3p 031205 0312 12
N K Niglsen 3 100,000 73 5p 64,320 114 3p 031205 031212
W Hohmann 3 50 000 67p 32,160 104 2p 16 07 02 1607 12
W Hohmann 3 50,600 86 5p 32,160 134 5p 1911 07 1811 14
J Vaughan 3 50,000 70 5p 32,160 109 ép 0504 07 0504 14
J Vaughan 3 50,000 86 5p 32,160 134 5p 1911 07 191114
J Vaughan 3 50,000 54p 32,160 84 0p 27 07 08 270715

These options, following the acquisition by the Abacus Group plc, were capable of being converted to options in the Abacus
Group plc by multiplying the number of options by 0 6432 and multiplying the exercise price by 1 5547

Notes

1 These optiens have performance criteria linked to the growth In earnings per share ("EPS”) as the Directors believe that
this 1s most closely aligned to the interests of the shareholders The aggregate EPS in any three-year period must exceed
3 31 tumes the adjusted pro forma EPS of 7 75p This would represent growth of 8% per annum in EPS from the time of
being 1ssued The numbers of options that are exercisable are adjusted pro rata up to the maximurn shown above f such
aggregate earnings 1s greater or equal to 4 368 times the adjusted pro forma EPS This would represent growth of 20%
per annum in EPS Notwithstanding the achievement of these targets the earmings must grow in any three-year penod by
rmore than 2% per annum in real terms

2  These ophons do not have performance criteria as they were wssued pnor to flotation

3 These options do not have performance criena as they were i1ssued at a tme when the stock market and
electromechamcal market were both declining The Committee felt that setting further criteria was inappropnate

4 C Sawyer exercised m 2007 80,000 and 112,460 of his options at market prices of 182 S5p and 187 25p respectively
subsequent to lis resignation as a Director

5  JVaughan exercised in 2006 all 96,480 of tis options at a market price of 160 Op subsequent to his resignation as a
Director

6  Subsequent to his resignation as a Director, in 2006 D O'Neill exerctsed 160,800 of his options at a market price of 141 Op
and the remaining 64,320 at 2a market price of 167 75p

POLITICAL AND CHARITABLE DONATIONS
During the year the company made no chartable donations (2006 - £nil}
CREDITOR PAYMENT POLICY

The company endeavours to pay therr trade creditors and cther suppliers in accordance with the terms of payment agreed at
the fime the contract of supply 13 made, to keep suppliers informed of the company's terms of payment and to make payments
in accordance therewith Al the end of the previous year 30 September 2008, the company had an average of 45 days
purchases outstanding in trade creditors

DIRECTORS' QUALIFYING THIRD PARTY INDEMNITY PROVISIONS

The Company has granted an indemnity to one or more of its directors against hability in respect of proceedings brought by
third parties, subject to the conditions set out in the Companies Act 1885 Such qualfying third party indemnity provision
remains in force as at the date of approving the director's report The Abacus Group, and all of its subsidianes, maintans
directors' and officers’ iability insurance to mitigate the impact of any such proceedings

EVENTS SINCE THE BALANCE SHEET DATE

There were no significant balance sheet events since 30 Septermber 2007

[¥5)



Deltron Electronics Limited
Directors’ Report (continued)

DIRECTORS' STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS
The directors who were members of the Board at the ime of approving the Directors’ report are listed on page 1 Having made
enquiries of fellow directors and of the Company's auditors, each of these Directors confirms that

- To the best of each Dwector's knowledge and belef, there 1s no information relevant to the preparation of their
report of which the Company’s audiiors are not aware, and

- Each Director has taken all the steps a Director might reasonably be expected to have taken to be aware of
relevant audit information and to establish that the Company's auditors are aware of that informatien

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations

Company law requires the directors to prepare financial statements for each financial year which give a true and fair view of the
stale of affars of the company and of the prefit or loss of the company for that period In preparing those financial statements,
the directors are required to

. select switable accounting polictes and then apply them consistently,

» make judgments and estimates that are reasenable and prudent,

. state whether applicable accounting standards have been followed, and

. prepare the financial statements on the going concern basis unless itis Inapproprate to presume that the company will

continue i business

The Direclors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time
the financial position of the company and to enable them to ensure that the financial statements comply with the Companies
Act 1985 They are also responsible for safequarding the assets of the Company and hence for taking reasonable steps for
the prevention and detection of fraud and other rregularnities

AUDITORS

A resolution for the reappointment of Ernst & Young as auditors of the Company 1s to be proposed at the forthceming Annual
General Meeting

er of the board

Arldrew Bateman

mpany Secretary
May 2008




Deltron Electronics Limited

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
DELTRON ELECTRONICS LIMITED

We have audied the Company's financial statements for the year ended 30 September 2007 which compnise the Profit and
Loss Account, Statement of total recognised gamns and losses, Balance Sheet and the related notes 1 to 19 These financial
statements have been prepared on the basis of the accounting policies set out therein

This report 1s made solely to the Company s members, as a body, in accordance with Section 235 of the Companies Act
1685 Our audit work has been undertaken so that we might state to the company’'s members those matters we are required
to state to them in an auditors’ report and for no other purpose To the fullest extent permitied by law, we do not accept or
assume responsibility to anyone other than the company and the company's members as a body, for our audit work for this
report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The Directors' responsibiities for preparng the financial statements in accordance with apphcable United Kingdom law and
Accounting Standards (UK Generally Accepted Accounhtng Practice) are set out in the Statement of Directors’
Responsibilities

Our responsibility 1s to audit the Company's financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Audiing {UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared in
accordance with the Companies Act 1985 We also report to you whether in our opinion the information given in the
Directors' Report is consistent with the financial statements

In addition we report to you if in our opinion, the Company has not kept proper accounting records, If we have not received
all the information and explanations we require for our audit or if information specified by law regarding Directors’
remuneration and other transachions 1s not disclosed

We read the directors report and consider the imphications for our report if we become aware of any apparent misstatements
within it

Basis of audit opimion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland} 1ssued by the Auditing
Practices Board An audit includes examination on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements 1t also includes an assessment of the significant estimates and judgements made by the directors in the
preparation of the financial statements, and of whether the accounting policies are approprate to the company's
circumstances, consistently apphed and adequately disclosed

We planned and performed our audit 50 as to obtain all the information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable assurance that the financial staiements are free from matenal
misstatement whether caused by fraud or other wregularity or error In forming our opirion we also evaluated the overall
adequacy of the presentation of information in the financial statements

Opinion

In our apinion

« the financial statements give a true and farr view, In accordance with Urited Kingdem Generally Accepted Accounting
Practice, of the state of the Company's affars as at 30 September 2007 and of the Company's loss for the year then
ended

. the financial statements have been properly prepared in accordance with the Comparues Act 1985, and

«  the information given in the Directors' Report 1s consistent with the Company financial stalements

G ¥ Moy LY

Ernst & Young LLP
Registered Auditor
Reading

May 2008
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Deltron Electronics Limited

Profit and Loss Account
for the year ended 30 September 2007

Notes 2007 2008
£'000 £'000
Seling and distribution costs - (34}
Administrative expenses (including exceptional costs of £1,930,000 (2006
£3,670,000) - note 2 (1,887) (3.799)
Operating loss {1,887) {3,833)
Interest recewable 3 2,013 971
Interest payable and simiar charges 3 {8786) (591}
Loss on erdinary activities before taxation {750) (3,453)
Tax on loss on ordinary activities 4 {814) 886
Retained loss for the year attributable o members of the company (1,564) (2,567)

Operating loss denves from continuing operations

There 1s no difference between the loss reported above and the equivalent loss calculated on an unmodified hrstencal

cost basis

Statement of total recognised gains and losses

for the year ended 30 September 2007

2007 20086
£'000 £'000
Loss for the year attributable to members of the Company {1,564) (2,567}
Exchange difference on loan hedged against foreign subsidianies - (2}
Total recognised gains and losses relating to the year (1,564) (2.569)
Y - f
Reconciliation of shareholders’ funds
for the year ended 30 September 2007
2007 2006
£000 £'000
Total recogmised gains and losses (1,564) (2,569)
Dividends declared and paid {see note 5) - (574)
Shares issued - 21
Reserve credit for share-based payment plan 25 69
Total movement during the year (1,539) (3,053)
Shareholders’ funds at 1 October 25,186 28,239
23,647 25,186

Shareholders’ funds at 30 September




Deltron Electronics Limited
Balance Sheet

as at 30 September 2007

Notes 2007 2006
£'000 £'000
Fixed assets
Tangible assels 7 - 10
Investments 8 1,147 6,279
1,147 6,289
Current assets
Debtors amounts due within gne year g 116 1812
Debtors amounts due after more than one year 9 36,263 33412
36,379 35,224
Creditors amounts falling due within one year 10 {3,660) (4,248)
Net current assets 32,719 30,976
Total assets less current habilities 33,866 37,265
Creditors amounts falling due after more than one year 11 {10,219) {12,079)
Net assels 23,647 25,186
Capital and reserves
Called up share capial 12 2,070 2,070
Share premium 13 21,056 21,056
Other reserve 13 4,452 4,452
Profit and loss account 13 (3,931) (2 392)
Shareholders’ funds 23,647 25186

he financial statements were approved by the Board of Directors on %May 2008 and were signed on its behalf by

WA —

PV Allen
Director




Deltron Electromics Limited
Statement of Accounting Policies

The pnncipal accounting policies are summarised below They have all been applied consistently throughout the year
and the preceding year

Basis of accounting
The accounts have been prepared under the historic cost convention and in accordance with the applicable United

Kingdom Accounting Standards (UK GAAP) and Law

Investments

Subsidiary undertakings and other fixed asset investments are stated at cost, which includes the costs of acquistion,
less provisions for impaimment Current asset investments are stated at the lower of cost or net realisable value

Property, plant and equipment

Property, plant and equipment (including land and buildings} are stated at cost less accumulated depreciation and
accumulated mpairment losses Such cost includes costs directly attributable to making the asset capable of operating
as intended

Depreciation 1s provided on all property, plant and equipment, other than freehold land The rates calculated to write off

the cosl, less estmated residual value based on prices prevailing at the balance shest date, of each asset evenly over
its expected useful life are as follows

Straight-fine basts Expected useful hfe
Freehold bwidings 50 years
Leasehold improvements over the lease term
Fixtures, fittings and equipment 3 or 8 years
Computer equipment 3 years

Plant and tooling 10 years

The carrying values of property, plant and equipment are reviewed for impainment when events or changes in
circumstances indicate the carrying value may not be recoverable

The gain or loss ansing on the disposal or retirement of an item of preperty, plant and equipment I1s determined as the
difference between the sales proceeds and the carrying amount of the asset and 1s recognised in profit or loss

Group accounts

The Company I1s exempt under section 228 of the Companies Act 1985 from the requirement to prepare group
accounts and to deliver them to the Registrar of Compames The accounts present information about the undertaking
as an individual undertaking and not as a group The Company 1s included In the consolidated accounts of Abacus
Group ple, the Company's parent undertaking, which 15 registered in England and Wales

Cash flow statement

The consolidated accounts of Abacus Group plc include a cash flow statement The Directors have taken advantage of
the exemption 1n Financial Reporting Standard 1 (revised) and have not presented a cash flow statement for the
Company

Taxaticn

Current tax 15 provided at amounts expected to be paid {or recovered) using the tax rates and laws that have been
enacted or substantally enacted by the balance sheet date

Deferred tax 1s prowided in full on timing differences which result in an obligation at the balance sheet date to pay more
tax, or a nght to pay less tax, at a future date, at rates expected to apply when they crystalise based on current tax
rates and law Timing differences anse from the inclusion of items of income and expenditure in taxation computations
in peniods different from those 1n which they are included In financial statements Deferred tax s not provided an timing
differences ansing from the revaluation of fixed assets where there 1s no commitment to sell the asset

Deferred tax assets are recognised to the extent that t 1s regarded as more likely than not that they will be recovered
Deferred tax assets and labiliies are not discounted

Pensions and other post-retirement benefits

Contributions to money purchase schemes are recognised in the income statement in the penod in which they become
payable




Deltron Electronics Limited
Statement of Accounting Policies (continued)

Foreign currency

in prepanng the Financial Statements of the Company, transactions in foreign currencies are inhially recorded in the
entity’s functional currency by applying the spot exchange rate ruling at the date of the fransactions Monetary assets
and labilities denominated in foreign currencies are retranslated at the functronal currency rate of exchange ruling at
the balance sheet date All differences are taken to the income statement, except (1) when hedge accouniing 1s appled,
(n) for differences on monetary assets and labilities that form part of the Company’s net tnvestment in foreign
operations These are taken directly to equity until the disposal of the net investment, at which time they are recognised
i profit or loss

Non-monetary ttems that are measured m terms of historical cost in a foreign currency are translated using the
exchange rates as at the dates of the inmal transactions Non-monetary items measured at farr value in a foreign
currency are translated using the exchange rates at the date when the fair value was determined

Leases

Leases, where the lessor retains substantially all the nsks and benefits of ownership of the asset, are classified as
aperating leases and rentals payable are charged in the income statement on a straight line basis over the lease term

Finance Costs

Finance costs of debt are recognised in the profit and loss account over the term of such instruments at a constant rate
on the carrying amount

Share-based payment

The ultmate holding company, Abacus Group plc, 1ssues equity-settled and cash-settled share-based payments to
certain employees m its subsidiares, including the company

The cost of equity-settled transactions with employees 1s measured by reference to the far value at the date at which
they are granied and 1s recognised as an expense over the vesting penod, which ends on the date on which the
relevant employees become fully entitled to the award Fair value 1s determined by an external valuer using an
appropnate pncing model In valuing equity-settled transactions, no account 1s taken of any vesting conditions, other
than conditions inked to the price of the shares of the company (market conditions)

No expense I1s recognised for awards that do not ultmately vest, except for awards where vesting 1s conditional upon a
rmarket condition, which are treated as vesting irespective of whether or not the market condition 1s satisfied, provided
that all other performance conditions are satisfied

At each balance sheet date before vesting, the cumulative expense I1s calculated, representing the extent to which the
vesting period has expired and management's best estimate of the achievement or otherwise of non-market conditions
number of equity instrumenis that wilt ultimately vest or in the case of an instrument subject to a market condition, be
treated as vesting as described above The movement in cumutative expense since the previous balance sheet date 15
recogrused in the income statement, with a corresponding entry in equity

Where the terms of an equity-settled award are modified or a new award 1s designated as replacing a cancelled or
setlled award, the cost based on the onginal award terms continues to be recognised over the onginal vesting peried in
addition, an expense s recognised over the remainder of the new vesting pertod for the incremental farr value of any
modification, based on the difference between the fair value of the onginal award and the fair value of the modified
award, both as measured on the date of the modification Mo reduction Is recognised If this difference I1s negative

Where an equity-settled award I1s cancelled, it 1s treated as If it had vested on the date of cancellation, and any cost not
yet recognised In the income statement for the award 1s expensed immediately Any compensation paid up to the far
value of the award at the cancellation or settlement date I1s deducted from equity, with any excess over fair value being
treated as an expense n the income statement

The group has taken advantage of the transitional provisions of FRS 20 in respect of equity-settled awards so as to
apply FRS 20 only to these equity-settled awards granted after 7 November 2002 that had not vested before 1 January
2006

For awards granted before 7 November 2002, the group recognises only the intnnsic value or cost of these potential
awards as an expense This 1s accrued aver the performance period of each plan based on the intnsic value of the
equity settled awards




Deltron Electronics Limited

Notes to the accounts
30 September 2007

1 Operating loss

This 1s stated after charging {crediting) the following tems

2007 2006
£000 £000
Depreciation
- owned assets - 25
— leased assets - 18
Auditors’ remuneration
— services as auditors 12 48
- tax comphance - 4
Operating lease rentals
-~ plant and machinery - 5
— other - 35
Exchange difference on foreign currency borrowings (75) (88}
Share-based payment charge 25 69
All auditors' rernuneration in the year was expensed to the Profit and Loss account
2 Operating exceptional items
Included within adminisiration costs are excepticnal costs as follows
2007 2006
£'000 £'000
Employee terrmination payments (3} 1,233
Write down of redundant assets 10 102
Loss on sale of investment 1,906 1,756
Sundry 17 67
Legal and banking costs - 512
1,930 3,670

Other than the loss on sale of investment, the 2006 costs related to restructuring costs following the Company’s
acquisiton by Abacus Group plc and the subsequent resignation of the Directors and relocatien of the Company's
office

3 Interest and similar charges
2007 2005
£000 £000
interest payable on loans
Bank loans wholly repayable within five years 876 440
Other loans - 151
876 591
Interest recelvable
Group loans {2,013) (971)
Net finance income (1,137) (380)




Deltron Electronics Limited
Notes to the accounts (continued)

30 September 2007
4 Tax charge (credit) on loss on ordinary activities
2007 2006
£000 £000
Current taxation
UK corporation tax at 30% based an the loss for the year - -
Deferred tax
Ongination and reversal of iming differences 53 (131}
Recognition of deferred tax asset on losses in the year - (486)
Non-recognition of captal allowances carred forward 94 -
Adjustment to group relief in prior years 416 -
Utilisation of tax losses brought forward 251 -
Recognition of deferred tax assets on losses not previously recognised - (269)
Tax charge (credit) on loss on ordinary activities 814 (886)

The standard rate of tax for the year, based on the UK standard rate of corporation tax 1s 30% The actual tax charge
for the years ended 30 September 2007 and 2006 presented differs from the standard rate for the reasons set out in
the following reconciliation

2007 2006

£000 £000
Loss on ordmary activities before tax {750) (3,453)
Tax on loss on ordinary activiies at standard rate of 30% (2006 30%) (225) (1,036)
Effect of
Loss on sale of investments 572 527
Gain an exercise of share options deductible for tax purposes (42) (37}
Expenses not deductible for tax purposes 14 &5
Capttal allowances m excess of depreciation (21) (4)
Movement 1n short term timing differences (2) (N
Utiisation of brought forward losses (293) -
Losses recogrused as deferred tax assets - 488
Total actual amount of current tax 0 -

At 30 September 2007 there was a deferred asset of £116,000 (2006 - £929,000) {see note 9)

During March 2007 the UK government announced Budget tax changes which will have an effect on the future tax
position of the Company It 1s proposed that the rate of UK carporation tax will reduce from 30% to 28% from 1 Apni
2008 This rate change will both affect the amount of future cash tax payments to be made by the Company and will
also reduce the size of the Company's balance sheet deferred tax asset If the effect of these proposed changes to the
UK tax system were fully reflected in the Company's financial statements for the year ending 30 September 2007, the
deferred tax asset would be reduced by £8,000 to £108,000 and the deferred tax charge of £813,000 would have been
a charge of £821,000

Also, changes to the UK capital allowance regime have been proposed, the most significant of these changes are the
reduction in the rate of caprtal allowances applicable to plant and machinery expenditure from 25% to 20% per annum
on a reducing balance basis from Apnt 1, 2008 and the phased abolitton of industnal buildings allowances (1BA’s) by
the end of March 2011 These changes have been reflected in the Company's financial statements for the year ending
30 September 2007, resulting m an additional £94,000 deferred tax charge being the non-recognition of IBA’s carned
forward as at the year end

11




Deltron Electronics Limited

Notes to the accounts (continued)

30 September 2007
5 Dividends
2007 2006
£000 £000
External payable
Ordinary shares — £nif per share (2006 second intenm proposed 1 386p per share) - 574
6 Employees
2007 2006
Number Number
Admirustration ) 3
The costs in respect of the above were as follows
2007 20086
£000 £000
Wages and salanes (excluding share-based payment charge) - 178
Social securdy costs - 30
Other pension costs b 6
Total - 214
The share-based payment charge was £25 000 (2006 £69,000)
7 Tangible fixed assets
Fixtures
and
fittings
£000
Cost
At 1 October 2006 193
Disposals (193)
At 30 September 2007 -
Depreciation
At 1 October 2006 183
Impaiment loss 10
Disposals (193)
At 30 September 2007 -
Net book value
At 30 September 2007 -
10

At 30 September 2006

12




Deltron Electronics Limited
Notes to the accounts (continued)

30 September 2007
8 Investments
Cost
£000
Shares in subsidiary undertakings
Cost at 1 October 2006 6,279
Transfer to fellow subsidiary undertakings (5,132)
Cost at 30 September 2007 1,147
The prnincipal cperating subsidianes are listed below
Name Country Principal Activity
Deltron Radikor BV Holland Distribution of electronic products and components
Deltron Components GmbH Austnia Distribution of electronic products and components
Disposals during the year
Deltron France SA France Distribution of electronic products and components

DEM Manufacturing Limited England & Wales Manufacture of electronic compenents

All subsidianies are wholly owned

The disposals dunng the year represents the sale of Deltron France SA subsidiary, which was sold to RDI SAS a
corpany within the group The difference between investment at book vatue and disposal proceeds was a loss of
£1,856,000 DEM Manufactunng Limited was sold to Alpha3 Manufactunng Limited at farr market value of
£1,200,000 The book value of the investment was £1,250,000 resulting in a loss of £50,000 recognised durnng the
year

The disposals made during ihe year ended 30 September 2006 were 1n respect of Deltron UK Limited, Deltron
Components GmBH (Germany), Deliron Freber AB, Deltron Conelec A/S and Deltron Euroind Spa , all of which were
transferred to the Company's fellow subsidiary undertaking, Abacus Electronics Holdings Limited at fatrr market value
Deltron EMC Sarl was sold to a third party at far market value The difference between investiment at book value and
disposal proceeds was a loss of £1,756,000

9 Debtors
Due within one year 2007 2006
£000 £000
Other debtors - R
Prepayments and accrued income - 9
Amounts owed by subsidiary undertakings - 874
Deferred tax asset 116 929
116 1,812
Due after more than one year
Amounts owed by subsidiary undertakings 36,263 33,412
36,379 35,224
The movement tn deferred tax is analysed as follows
£000
As at 1 October 2006 929
Current year deferred tax movement (813)
As at 30 September 2007 116

The deferred tax asset comprises £89,000 (2006 £755,000) in respect of tax losses brought forward, £ril (2006
£115,000) in respect of depreciation in excess of capital allowances and £27,000 (2006 £59,000) in respect of other
short term tming differences The asset has been recognised as the company made a proft before exceptional
items, none of which are expected to recur

13




Deltron Electronics Limited

Notes to the accounts (continued)
30 September 2007

A deferred tax asset of £213,000 {2006 £213,000) has not been recogmsed in respect of tax losses brought forward
These losses would be recognised when the Directors could forecast with certanty that the Company would make

sufficient profits to utiise these losses

10 Creditors amounts falling due within one year
2007 2006
£000 £000
Due within one year
Current instalments on bank loans 3,650 3,815
Overdrafis - 16
Trade creditors - 1
Accruals 10 316
3,660 4,248
11 Creditors amounts faliing due after one year
2007 2006
£000 £000
Due after more than one year
Bank loans 7,259 7,085
Amounts owed to subsidiary undertakings 2,960 4,994
10,219 12,079

The Company has granted fixed and floating charges over its assets to secure a UK invoice discounting facility of
85% of the value of UK debtors, less certain adjustments, up tc a maximum value of £350 rmillion (2006 £28 0

milion) and an overdraft faciity of £3 5 million (2006 £3 5million), which 15 reviewed every twelve months  Both
facilities are taken out by Abacus Electronics Holdings Limited
Borrowings are analysed as follows
2007 2006
£000 £000
QOverdrafts due within one year - 186
Bank Loans
- due within 1 year 3,650 3,915
- repayable 1-2 years 2,419 2,362
—~ repayable 2-5 years 4,840 4,723
10,909 11,016
Total borrowings are shown net of issue costs of £mil (2006 Enil)
12 Share capital
2007 2006
Number £'000 Number £'000
Authonsed
Ordinary shares of 5p each 60,000,000 3,000 60,000,000 3.000
Allotted, 1ssued and fully paid
Ordinary shares of Sp each 41,408,194 2,070 41,408,194 2,070

Ordinary shares

In January 2006 the entire share capital of the Company was acquired by the Abacus Group Pic in a share only

transactton Shareho!ders of the Company received 0 8432 Abacus shares for every Deltron share held
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Deltron Electronics Limated

Notes to the accounts (continued)

30 September 2007
13 Reserves and shareholders’ funds
Non-distributable Distributable Total
Share Share Other Profit and loss Share holders’
capital  premium reserve account funds
£000 £000 £000 £000 £000
At 1 QOctober 2006 2,070 21,056 4,452 (2,392} 25,186
Retamed loss - - - (1,564) (1,564)
Charge to share-based payment plan - - - 25 25
At 30 September 2007 2,070 21,056 4,452 (3,931) 23,647

14 Share Option Scheme

Employees of the Company particpated in one share-based payment scheme operated by the ultimate holding
company, Abacus Group pic, dunng the year ended 30 September 2007 The Company recognised a charge of
£25,000 (2006 £69,000) in the year relating to equity-settled share-based payment transactions (for only those i1ssued
after 7 November 2002) with corresponding entries to the share option reserve No market conditions apply to any of
the schemes The expected volatiity was determined by calculating the historical volatity of the ultimate parent
company's (Abacus Group plc) share price over the previous three years The expected percentage of total options
exercised 1s based upon the Dwectors' best estmate for effects of behavioural conditions and, if apphcable, the
probabtiity that the performance cnterna will be met All of the options are equity settled Details of the scheme are
provided below

Under the terms of the Deftron acquisitton, options over Deltron shares were either exercised or exchanged for those
over Abacus shares in the ratio of 1 0 6432 and the new option prices were denved by multiplying the Deltron share
option price by 15547 The rules of the Deliron shares scheme remained unchanged, being the options can be
exercised between three and ten years from date of grant There are no exercise conditions At 30 September 2007
there were options over 267,428 (2006 488,832) Ordinary Shares of 5p each which are exercisable at a weighted
average exercise pnce of 122 Op (2006 118 Op)

Deltron Share Option Schemes (stated at the Abacus equivalent)

Options Weighted

average exercise

price {p)

Qutstanding at 1 October 2005 842,592 117 2
Exercised during the year (353,760) 1158
Outstanding at 1 October 2006 488,832 1180
Exercised dunng the year (221,404) 1132
Outstanding at end of year 267,428 1220

None of the above share options outstanding at the end of the year are exercisable at 30 September 2007 The
weighted average share price at the date of exercise was 176 Op (2006 137 6 p) The options outstanding at 30
September 2007 had a weighted average remaining contractual ife of 3 4 years (2006 7 1 years) The Directors have
assumed all shares vest at the earliest availlable date)

The assumptions used in the Black-Scholes model are as follows

Deltron Share Option Schemes

Share price on date of offictal grant (after scaling up by 1 5547) 104 2-134 5p
Exercise price 104 2-134 5p
Expected volatiity 34%

Expected ife 3 years
Risk free rate 4 3%
Dwdend yield 28%
Expected percentage of options exercised versus granted 100%




Deltron Electronics Limited

Notes to the accounts (continued)
30 September 2007

15 Capital commitments

Capital expenditure contracted but not provided for amounted to £nil (2006 £nil)

16 Operating lease commitments

The Company had annual commitments under non-cancellable operating leases, which expire as follows

2007 2006
Land and Cthers Land and Others
buitdings buidings
£000 £000 £000 £000
Within one year - - - -
Between two and five years - - 35 5
. - 35 5

17 Related Party transactions

There were no transactions with related parties duning the year required to be disclosed in accordance with Financial
Reporiing Standard 8

18 Post balance sheet events

Titere are no adjusting post balance sheet events

19 Ultimate holding undertaking

The company's immediate and ultimate holding company 1s Abacus Group plc, a company registered in England and
Wales Copies of the financia! statements of Abacus Group plc are available from The Secretary, Abacus Group ple,
Abacus House, Bone Lane, Newbury, Berkshire RG14 55F, or from the website www abacus-group co uk
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