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SANOH UK MANUFACTURING LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2022

INTRODUCTION

The directors present the Strategic Report of Sanoh UK Manufacturing Limited (the "company”) for the year
ended 31 March 2022.

BUSINESS REVIEW

Year ended 31 March 2022 has not only seen COVID continuing to have an impact but also additional

challenges such as microchip shortages, war in Ukraine and Brexit. Microchip shortages have led to late volume -

changes from customers which have resulted in excess labour costs especially once the government furlough
scheme was phased out, leaving limited options for employee number control following several redundancxes
and organic departures and the cutting of agency staff.

This year was largely defined by a planned loss of Honda in July 2021. Sanch UK is sorry to see this neaily 30
year relationship come to an end, having supplied brake and fuel pipes for Honda UK for all vehicles produced
on the site over this period.

As a result, Sanoh UK has seen a 31% fall in turnover compared to the prior year leading to a loss for-the
financial year — the first for many years. Contributing to this were the costs, in particular freight and commodity
costs which have increased and measures to reduce overheads take time to implement. The company, however,
has worked hard to reduce overheads which have also been assisted by shrewd investment in prior years
helping to reduce costs by improving efficiency so reducing the need for premium shifts, requiring less space for
production and storage and reducing ongoing maintenance costs.

The company has continued to control cash flow tightly, with the reduced volumes reducing exposure to excess
stocks where possible and cutting costs to run feanly with a view to protecting jobs and ensuring the company is
well placed for when volumes return,

PRINCIPAL RISKS AND UNCERTAINTIES
The key business risks affecting the company are set out below:

Competition

The limited number of competitors in the UK reflects the limited number of car manufacturers in the country and
the number of major contracts available. Competition for each contract is still fierce as the automotive
companies are adept at managing contract negotiations whatever the number of potential suppliers.

© We are therefore aware of the threat from the competition and seek to mitigate it by always maintaining close
communications with our customers and continuaily reviewing our manufacturing and business processes to
improve the service we offer.

Product warranty
Even with a very good track record, total cover against all warranty costs would be prohibitively expensive but we
believe it is right to have a limited cover in place. However, the cost of that limited cover would increase

significantly with a poor claims record and so the main defence against warranty costs must remain a focus on
product quality.

Market
There is a clear exposure to market risk, with a small number of customers in one business sector. and very little

opportunity to expand into exports, We seek to expand our customer base whenever possible but see ourselves
continuing to be an automotive component supplier for the foreseeable future.
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SANOH UK MANUFACTURING LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Market prices

The company is exposed to commodity price risk as a result of its operations. However, given the size of the
company's operations, the costs of managing exposure to commodity price risk exceed any potential benefits.

The directors will revisit the appropriateness of this policy should the company’s operations chhange significantly
in size or nature.

Financial risk management

The company's operations expose it to a variety of financial risks that include the effects of changes in market
prices, credit risk, liquidity risk, interest rate risk and exchange rate risk. The company has in place a risk
management programme that seeks to limit the adverse effects on the financial performance of the company by
monitoring levels of debt finance and the related finance costs.

_Given the size of the company, the directors have not delegated the responsibility of monitoring financial risk
management to a sub commiftee of the board. The policies set by the board of directors are implemented by the
company's finance department.

Credit risk

The company has implemented policies that require appropriate credit checks on potential customers before

sales are made. Where debt finance is utilised, this is subject to pre approval by the board of directors at which

point the total exposure to.any individual counterparty is considered.

in common with other businesses we recognise that there is a risk to cash and cash deposits with financial

institutions. The strength and stability of those with whom we deal is therefore an important factor considered in
_ the selection process.

interest rate risk

The company has had occasional interest-bearing assets and interest-bearing liabilities.

The interest-bearing asset has been £2m in the deposit account paying enhanced interest when no withdrawals

are made. Withdrawals are available on either a 32 day or a same working day basis. Short term borrowings on

overdraft are arranged on variable interest rates.

Borrowings against the bank loan facility are at rates fixed at the time of each drawing.

Exchange rate risk

The company has always made significant purchases in Japanese yen and the proportion of these that are
matched by customer sales price variation agreements linked to the sterling/yen exchange rate has been falling.

However, development of a US dollar source for some of these purchases together with further diversification
into euro and sterling supplies, means that exchange rate risk is spread across a range of currencies.

Being spread throughout the year these exposures are subject to a degree of averaging that reduces the impact
of short term fluctuations and the longer term risk is considered very carefully in all the company's pricing
decisions.

Liquldity risk

The company continues to focus on cash retention with a view to providing a liquid position to enable a quick
investment should the right opportunity arise. Liquidity is secured by having £2m cash deposit.
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SANOH UK MANUFACTURING LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

KEY PERFORMANCE INDICATORS

2022 2021 ‘
Growth in sales (31%) " (34%) Year on year sales growth/(reduction)
expressed as a percentage
Customer rejects 13.2 1.8 Average of customer rejects per million parts
delivered as reported by our major customers
On time deliveries 100% 100% Average on time delivery performance as

reported by our major customers who
demand timed delivery schedules each day

This report was approved by the board on 15 December 2022 and signed on Its behalf.

P Davis
Director
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SANOH UK MANUFACTURING LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present their report and the financial statements for the company for the year ended 31 March
2022.

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Annual Report and the financial statements for the company in
accordance with applicable law and regulation.

Company law requires the directors to prepare financial statements for the company for each financial year.
Under that law the directors have elected to prepare the financial statements for the company in accordance
with United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including
Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of
lreland' and applicable law. Under company law the directors must not approve the financial statements unfess
they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss
of the company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the company's financial statements and then apply them
consistently;
. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards, comprising FRS 102, have been followed, subject to
any material departures disclosed and explained in the financial statements;

. prepare the financial statements for the company on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements for the company comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

RESULTS AND DIVIDENDS

The results for the company show a loss after tax for the financial year of £414,000 (2021: £195,000) and
turnover of £7,816,000 (2021: £11,296,000). The company has net cash of £1,798,000 (2021; £3,842,000). Net
cash flow from operating activities was £581,000 (2021: £351,000).

The directors have proposed the payment of a final dividend of £nil (2021: £nil) representing £nif (2021: £nil) on

each ordinary share. The aggregate interim dividend on the ordinary shares recognised during the year amounts
to £nil (2021: £394,000).
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SANOH UK MANUFACTURING LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

DIRECTORS
The directors who served during the year were:

P Davis

R Filer

R Hili (resigned 17 March 2022)
M Masuda

K Oyama

M Sasaki

PRINCIPAL RISKS AND UNCERTAINTIES

FUTURE DEVELOPMENTS

As referenced in the Strategic Report, the impacts of COVID continue to take their toll with volumes still well
below expected volumes for many vehicles. The longer term impacts of the Brexit vote have yet to become clear

having been disguised by the more drastic impact of COVID. Also, the shortages of microchips and war in
Ukraine is expected to affect automotive industry which will need to find alternative solutions and supplies routes.

The company continues to work hard on winning new projects in both the current product range as well as new

areas both within and outside the automotive industry. The company continues to target long term relationships
with customers as we support them with reliable products and timely delivery.

Whilst the last few years have seen some downsizing of the company, we are still hopeful that the British
economy will continue to show its resilience and Sanoh UK will continue to do likewise. Through shrewd
investment and responsive planning, we will continue to remain competitive against both our UK competitors as
well as those in mainland Europe.

CLIMATE CHANGE

Sanch UK Manufacturing continues to develop its assessment of the potential impacts of climate change and the
transition to a lower carbon economy. As a car parts manufacturer, the company is committed to research and
development linked with electric cars. The goal is also to reduce carbon dioxide environmental footprint which is
achieved by usage of solar energy. ‘

ENGAGEMENT WITH EMPLOYEES

The company systematically provides employees with information on matters of concern to them, consulting
them or their representatives regularly, so that their views can be taken into account when making decisions that
are likely to affect their interest. Employee involvement in the company is encouraged, as achieving an
awareness on the part of employees of the external factors affecting the company plays a role in maintaining
both employee satisfaction and company performance.

DISABLED EMPLOYEES

The company is committed to employment palicies, which follow best practice, based on equal opportunities for
all employees, irrespective of sex, race, colour, disability or marital status. The company gives full and fair
consideration to applications for employment for disabled persons, having regard to their particular aptitudes and
abilities. Appropriate arrangements are made for the continued employment and training, career development
and promotion of disabled persons employed by the company. {f members of staff become disabled the
company seeks to continue employment, either in the same or an alternative position, with appropriate retraining
being given if necessary.
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SANOH UK MANUFACTURING LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

QUALIFYING THIRD PARTY INDEMNITY PROVISIONS

The directors have the benefit of the indemnity provisions contained in the company's Articles and the company
has maintained throughout the year Directors' and Officers' liability insurance for the benefit of the company, the
directors and its officers. The company has entered into qualifying third party indemnity arrangements for the
benefit of all its directors in a form and scope which comply with the requirements of the Companies Act 2006
and which were in force throughout the year and remain in force.

DISCLOSURE OF INFORMATION TO AUDITORS

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the company's auditors are
unaware, and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any -

relevant audit information and to establish that the company's auditors are aware of that information.
POST BALANCE SHEET EVENTS
There have been no significant events affecting the company since the year end.
INDEPENDENT AUDITORS

The auditors, PricewaterhouseCoopers LLP, will be proposed for reappointment in accordance with section 485
of the Companies Act 2006.

This report was approved by the board and signed on its behalf.

P Davis
Director

Date: 15 December 2022
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Independent auditors’ report to the
members of Sanoh UK Manufacturing
Limited

Report on the audit of the financial statements

Opinion

In our opinion, Sanch UK Manufacturing Limited’s financia! statements:

= give atrue and fair view of the state of the company's affairs as at 31 March 2022 and of its loss and cash flows for the year
then ended;

« have besn properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards, inctuding FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”, and
applicable law); and

s have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual Report”), which
comprise: the statement of financial position as at 31 March 2022; the statement of comprehensive income, the statement of changes
in equity, the statement of cash flows and the analysis of net debt tor the year then ended; and the notes to the financial statements,
which inciude a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK} (*iSAs (UK)") and applicable law. Qur
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements section
of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for aur opinion.

independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statemants in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance
with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a period of at least
twelve months from when the financial statements are authorised for issue.

in auditing the financial statements, we hava concluded that the directors’ use of the going concem basis of accounting in the
preparation of the financial statements is appropriate. ’

However, because not il futura events or conditions can be predicted, this conclusion is not a guarantee as to the company's ability
to continue as a going concern.

Our responsibilities and the responsibilities of the diractors with respect to going concern are described in the relevant sections of
this report.
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Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’
report therean. The directors are responsibte for the other information. Our opinion on the financial statements does not cover the
other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this
report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge.obtained in the audit, or
otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are
required to perform procedures to conclude whether there is a material misstatement of the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report based on these responsibifities.

With respect to the Strategic report and Directors' Report, we also considerad whether the disclosures required by the UK Companies
Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions and
matters as described below.

Strategic report and Directors' Report

In our opinion, based on the wark undertaken in the course of the audit, the information given in the Strategic report and Directors'
Report for the year ended 31 March 2022 is consistent with the financial statements and has been prepared in accordance with
applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did not
identify any material misstatements in the Strategic report and Directors' Report. )

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Director's responsibilities statement, the diractors are responsible for the preparation of the financial
statements in accordance with the applicable framework and for being satisfied that they give a true and fair view. The directors are
also responsible for such intemal control as they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors
either intend to liquidate the company or to cease operations, or have no realistic aitemative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from materat
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with 1ISAs {UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
_responsibilities, outlined above, to datect material misstatements in raspect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud, is detailed below.
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Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with faws and
regulations related to UK employment and tax legislation, and we considered the extent to which non-compliance might have a
material effact on the financial statements. We evaluated management's incentives and opportunities for fraudulent manipufation of
the financial statements (including the risk of override of controls), and determined that the principal risks were related to the posting
of inappropriate journal entries to manipulate the financial result for the year. Audit procedures performed by the engagement team
included:

» Reviewed Board meeting minutes, and held discussions with the Board including consideration of any known or suspected
instances of non-compliance with faws and regulations or fraud

« identifying and testing journal entries, in particular any joumal entries posted that have an unexpected account combination to
revenue )

« designing our audit procedures to incorporate unpredictability around the naturs, timing or extent of our testing

There are [nherent limitations in the audit procedures described above. We are less likely to become aware of instances of non-
compliance with laws and regulations that are not closely related to svents and transactions reflected in the financial statements.
Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resuiting from error,
as fraud may involve deliberate concealmant by, for exampie, forgery or intentiona! misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This repont, including the opinions, has been prepared for and only for the company’s members as a body in accordance with Chapter
3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume responsibility
for any other purpose or to any other person to whom this repont is shown or into whose hands it may come save where expressly
agreed by our prior consent in writing.

Other fequired reporting

Companies Act 2006 exception reporting
- Under the Companies Act 2006 we are required to report to you if, in cur opinion:

* we have not obtained all the information and explanations we require for our audit; or

o adequate accounting records have not been kept by the i:ompany. of returns adequate for our audit have not besn received from
branches not visited by us; or

» certain disclosures of directors’ remuneration specified by law are not made; or

« the financial statements are not in agreement with the accounting records and retumns.

We have no exceptions to report arising from this rasponsibility.

bl

Nick Muzziewhite (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Bristol

16 December 2022
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SANOH UK MANUFACTURING LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2022

Turnover

Change in stocks of finished goods and work in progress
Own work capitalised

Other operating income

Raw materials and consumables

Other external charges

Gross profit

Staff costs
Depreciation and amortisation

Operating (loss)lprofit

Other Interest receivable and similar income
Interest payable and similar charges

(Loss)/profit before tax
Tax on (loss)/profit

(Loss)/profit for the financial year

Other comprehensive income for the year

'i’otal comprehensive income for the year

2022 2021

Note £000 £000
5 7,816 11,296
(84) (246)

132 90

6 205 879
(3,732) (5,956)
(914) (848)

3,423 5215
(3,359) (4,387)
(479) (592)

7 (415) 236
11 1 1
- M

(414) 236
12 - (41)
(414) 195

(414) 195

There were no recognised gains and losses for 2022 or 2021 other than those included in the statement of

comprehensive income.

The notes on pages 15 to 31 form part of these financial statements.
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SANOH UK MANUFACTURING LIMITED
REGISTERED NUMBER:02607806

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2022

Note

Fixed assets
Intangible assets 14
Tangible assets 15
Current assets
Stocks 16
Debtors: amounts falling due within one year 17
Current asset investments 18
Cash at bank and in hand 19
Creditors: amounts falling due within one

year 20
Net current assets
Total assets less current liabilities
Provisions for liabilities
Deferred tax
Net assets
Capital and reserves
Called up share capital 23
Capital redemption reserve 24
Profit and loss account 24

1,239
1,750
2,000
1,798

6,787

(869)

2022
£000

39
3,684

3,723

5,918

9,641

(263)

9,378

390
1,470
7,818

9,378

1,600
2910

3,842

8,352

(2,135)

2021
£000

a7
3,616

3,663

6,217

9,880

(88)

9,792

390
1,170
8,232

9,792

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

P Davls
Director

Date: 15 December 2022

The notes on pages 15 to 31 form part of these financial statements.
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SANOH UK MANUFACTURING LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

Capital
Called up redemption Profit and
share capital reserve loss account Total equity
£000 £000 £000 £000
At 1 April 2020 330 1,170 8,431 9,991
Comprehensive income for the year
Profit for the financial year -« - 195 195
Dividands: Equity capita! : - - (394) {394)
At 1 April 2021 390 1,170 8,232 9,792
Comprehensive income for the year
Profit for the financial year - - (414) (414)
At 31 March 2022 390 1,170 7,818 9,378

The notes on pages 15 to 31 form part of these financial statements.
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SANOH UK MANUFACTURING LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2022

CASH FLOWS FROM OPERATING ACTIVITIES

(Loss)/profit for the financial year
ADJUSTMENTS FOR:

Amortisation of intangible assets
Depreciation of tangible assets
Loss on disposal of tangible assets
Interest paid

Interest received

Taxation charge

Decrease in stocks
Decrease/(increase) in debtors
(Decrease) in creditors
Corporation tax received/(paid)

NET CASH GENERATED FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

Sale of intangible fixed assets
Purchase of intangible assets
Purchase of tangible fixed assets
Sale of tangible fixed assets
Interest received

Transfers out of deposit account

NET CASH FROM INVESTING ACTMTIES

CASH FLOWS FROM FINANCING ACTIVITIES

Dividends paid
Interest paid
Transfers into deposit account

NET CASH USED IN FINANCING ACTIVITIES
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2022 2021
£000 £000
(414) 195

8 8

470 586
92 47

- 1
) 4}

.- 41
361 613
1,331 (213)
(1,273) (759)
7 (167)

581 351

9 -

- (5)
- (665) (182)
30 18

1 1

. 1,500
(625) 1,332
- (394)
- 4]

(2,000) -

(2,000) (395)



SANOH UK MANUFACTURING LIMITED

STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

2022 2021
£000 £000
NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS (2,044) 1,288
Cash and cash equivalents at beginning of year 3,842 2,554
CASH AND CASH EQUIVALENTS AT THE END OF YEAR 1,798 3,842
CASH AND CASH EQUIVALENTS AT THE END OF YEAR COMPRISE:
Cash at bank and in hand 1,798 3,842
1,798 3,842
ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 31 MARCH 2022
At 1 April At 31 March
2021 Cash flows 2022
£000 £000 £000
Cash at bank and in hand 3,842 (2,044) 1,798
Liquid investments - 2,000 2,000
3,842 (44) 3,798

The notes on pages 15 to 31 form part of these financial statements.
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

1.

GENERAL INFORMATION

Sanoh UK Manufacturing Limited's ("the company") principal activity is the manufacture of steel and nylon
tubular products for the automotive industry from factories in Bristol, Sunderland and Swindon.

The company is a private company limited by shares and is incorporated and domiciled in England and
Wales. The address of its registered office is: Grandeur Point, Fourth Way, Avonmouth, Bristo!, BS11
80L.

The financial statements cover the individual company only. They are presented in sterling and rounded to
the nearest £000.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in compliance with United Kingdom Accounting
Standards, including Financial Reporting Standard 102 ("FRS 102"), the Financial Reporting Standard
applicable in the United Kingdom and the Republic of Ireland and the Companies Act 2006.

ACCOUNTING POLICIES
3.1 BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of lreland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requirgs the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
company's accounting pclicies (see note 4).

The foliowing principal accounting policies have been applied:
3.2 REVENUE

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:
. the company has transferred the significant risks and rewards of ownership to the buyer;

. the company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;
. it is probable that the company will receive the consideration due under the transaction; and
. the costs incurred or to be incurred in respect of the transaction can be measured reliably.
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

3. ACCOUNTING POLICIES (continued)

3.3

3.4

3.5

INTANGIBLE ASSETS

intangible assets are initially recognised at cost. After recognifion, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shafl not exceed ten years.

Amortisation is provided on the following bases: .
Software - 10 % to 33 1/3% on a straight line basis
TANGIBLE FIXED ASSETS
Tangible fixed assets under the cost model are stated at historical cost less accumutated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is

directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

The company adds to the carrying amount of an item of fixed assets the cost of replacing part of

such an item when that cost is incurred, if the replacement part is expected to provide incremental
future benefits to the company. The carrying amount of the replaced part is derecognised. Repairs
and maintenance are charged to profit or loss during the period in which they are incurred.

Depreciation is charged so as to allocate the cost of assets less their residual value over their

“estimated useful lives.

Depreciation is provided on the following basis:

Long-term leasehold property - Over the lease term

Plant, machinery and office - 10% to 33 1/3% on a straight line basis
equipment
Motor vehicles - 35% on a reducing balance basis
Assets in the course of - Nil
construction

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of Comprehensive income.

OPERATING LEASES

Rentals paid under operating leases are charged to profit or loss on a straight-iine basis over the
lease term.
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

3. ACCOUNTING POLICIES (continued)

6

3.7

38

39

STOCKS

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less A

costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in
progress and finished goods include labour and attributable overheads.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in the Statement of Comprehensive income.

DEBTORS

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

CURRENT ASSET INVESTMENTS

Current asset investments consist of deposits held with banks in call accounts paying enhanced
interest when no withdrawals are made. During the reporting period withdrawals were available on
either a 32 day or a same working day basis. They are measured at amortised cost in the financial
statements.

CASH AND CASH EQUIVALENTS

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

In the Statement of Cash Flows, cash and cash equivalents are shown net of bank overdrafts that are
repayable on demand and form an integral part of the company's cash management.

3.10 FINANCIAL INSTRUMENTS

The company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that

. are payable or receivable within one year, typically trade debtors and creditors, are measured, initially

and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each

reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of Comprehensive Income.
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

3.

ACCOUNTING POLICIES (continued)

3.10 FINANCIAL INSTRUMENTS (CONTINUED)

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Position when there is an enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis or to realise the asset and settle the liability simultaneously.

3.11 CREDITORS

Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
"loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

3.12 GOVERNMENT GRANTS

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to
expenditure on tangible fixed assets are credited to profit or loss at the same rate as the depreciation
on the assets to which the grant relates. The deferred element of grants is included in creditors as
deferred income.

Grants of a revenue nature are recognised in the Statement of Comprehensive Income in the same
period as the related expenditure.

Coronavirus Job Retention Scheme

As a result of the covid-19 virus the government offered a grant to business to enable them to fund
80% of payroll costs, up to £2,500. Employees who were on the payroll before the 19th of March
2020 were eligible to be covered this government grant. The grant was calculated based upon the
monthly average hours worked before the pandemic and claims were submitted on a monthly basis.
Income received from the Coronavirus job retention scheme is included within ather operating
income.
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

3.  ACCOUNTING POLICIES (continued)

3.13 FOREIGN CURRENCY TRANSLATION
Functional and presentation currency
The company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Statement of Comprehensive Income within ‘finance income or costs’. All other
foreign exchange gains and losses are presented in profit or loss within ‘other operating income'.

3.14 FINANCE COSTS
Finance costs are charged to profit or loss over the term of the debt using the effective interest

method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument,

3.15 DIVIDENDS
Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting. :

3.18 PENSIONS
DEFINED CONTRIBUTION PENSION PLAN -
The company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.
The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown in other creditors as a liability in the Statement of Financial Position. The assets of the
plan are held separately from the company in independently administered funds.

3.17 INTEREST INCOME

Interest income is recognised in profit or loss using the effective interest method.
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

3. ACCOUNTING POLICIES (continued)

3.18 PROVISIONS FOR LIABILITIES

Provisions are made where an event has taken place that gives the company a legal or constructive
obligation that probably requires setttement by a transfer of economic benefit.and a reliable estimate
can be made of the amount of the cbligation. .

Provisions are charged as an expense to profit or loss in the year that the company becomes aware
of the obligation, and are measured at the best estimate at the reporting date of the expenditure
required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged {o the provision carried in the Statement of
Financial Position.

3.19 CURRENT AND DEFERRED TAXATION

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge aftributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in ather
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the company operates
and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the reporting date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.

4. JUDGMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of financial statements in conformity with FRS 102 requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amoupnts of assets, liabilities, income and expenses. The estimates and associated assumptions are
based upon historical experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making judgments about carrying values of assets
and liabifities that are not readily available from other sources. Actual results may subsequently differ
from these estimates.

Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

There are no critical accounting estimates or judgments adopted by management applicable to this
company.
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

S.

7.

TURNOVER

The whole of the turnover is attributable to the manufacture of components for the car industry.

Analysis of turnover by country of destination:

United Kingdom
Rest of Europe
Rest of the world

OTHER OPERATING INCOME

Other operating income
Coronavirus Job Retention Scheme

OPERATING (LOSS)/PROFIT

The operating profit is stated after ¢harging/(crediting);

Depreciation of tangible fixed assets
Amortisation of intangible assets
Exchange differences
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2022 2021
£000 £000
7,548 10,681
185 539
82 76
7,816 11,296
2022 2021
£000 £000
25 28
180 851
205 879
2022 2021
£000 £000
470 586
8 8
15 (53)




SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

8.  AUDITORS' REMUNERATION

2022 2021
£000 £000
Fees payable to the company's auditor and its associates for the audit of
the company's anaual financial statements 29 31
FEES PAYABLE TO THE COMPANY'S AUDITORS AND ITS
ASSOCIATES IN RESPECT OF:
Other non-audit services 2 1
2 1
9. EMPLOYEES
Staff costs, including directors' remuneration, were as follows:
2022 2021
£000 £000
Wages and salaries 2,973 3,924
Social security costs 253 308
Cost of defined contribution scheme 133 155
3,359 4,387

The average monthly number of employees, including the directors, during the year was as follows:

2022 2021

No. No.

Hourly paid 98 135
Staff 29 N
127 166
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SANOH UK MANUFACTURING LIMITED '

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

10.

11.

DIRECTORS' REMUNERATION

2022 2021

£000 £000

Directors' emoluments ) 315 329
Company contributions to defined contribution pension schemes 14 -

329 329

During the year retirement benefits were accruing to 3 directors (2021: 3) in respect of defined
contribution pension schemes.

The highest paid director received remuneration of £173,000 (2021: £172,000).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the
highest paid director amounted to £7,000 (2021:; £7,000).

The emoluments of P Davis, R Hill and R Filer are paid by Sanoh UK Manufacturing Limited.
All other directors' emoluments are paid by the parent company. Their services to this company and to a
number of fellow subsidiaries are of a non-executive nature and their emoluments are deemed to be

wholly attributable to their services to the parent company. Accordingly, the above details include no
emoluments in respect of these directors.

OTHER INTEREST RECEIVABLE AND SIMILAR INCOME

2022 2021

£000 £000

Other interest receivable 1 1
1 1
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

12, TAXATION

CORPORATION TAX

Current tax on profits for the year

TOTAL CURRENT TAX
DEFERRED TAX

Origination and reversal of timing differences

" TOTAL DEFERRED TAX

TAXATION.ON PROFIT ON ORDINARY ACTIVITIES

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

2022 2021
£000 £000
(175) 30
(175) 30
(175) 30
175 11
175 11

. 41

The tax assessed for the year is lower than (2021: higher than) the standard rate of corporation tax in the

UK of 19% (2021: 19%). The differences are explained below:

(Loss)/profit on ordinary activities before tax

(Loss)/profit on ordinary activities muitiplied by standard rate of corporation
tax in the UK of 19% (2021: 19%)

EFFECTS OF:

Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment

Capital allowances for year in excess of depreciation
Short-term timing difference leading to an increase (decrease) in taxation

TOTAL TAX CHARGE FOR THE YEAR

FACTORS THAT MAY AFFECT FUTURE TAX CHARGES

At the March 2021 budget, the government annouced that the corporation tax rate would be maintained at
19% for 2021 and 2022. Accordingly, this rate will be used to measure any deferred tax assets and

liabilties.
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2022 2021
£000 £000
(414) 236
(78) 45
18 19
(107) 2
167 (25)
. 4




SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

13.

14.

DIVIDENDS

Dividends paid equivalent to £Nil (2021: £1.01) per 1 share

INTANGIBLE ASSETS

COST
At 1 April 2021
Disposais

At 31 March 2022
AMORTISATION
At 1 April 2021

Charge for the year on owned assets
On disposals

At 31 March 2022

NET BOOK VALUE
At 31 March 2022

At 31 March 2021
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2022 2021
£000 £000

- 394

Software
£000

152
()

143

105

9

104

39

47



SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

15. TANGIBLE FIXED ASSETS

Long-term
leasehold Plant and Motor Other fixed
property  machinery  vehicles  assets ~_ Total
£000 £000 £000 £000 £000
COST OR VALUATION
At 1 April 2021 3,209 7,800 181 238 11,428
Additions 36 168 32 357 593
Disposals (54) (768) (49) - (871)
Transfers between classes - 120 - (120) -
At 31 March 2022 3,191 7,320 164 475 11,150
DEPRECIATION
At 1 April 2021 1,382 6,303 127 - 7,812
Charge for the year on owned )
assets S0 353 27 - 470
Disposals (51) (722) (43) - (816)
. At 31 March 2022 1,421 5,934 11 - 7,466
NET BOOK VALUE
At 31 March 2022 1,770 1,386 53 475 3,684
At 31 March 2021 1,827 1,497 54 238 3,616
16, STOCKS
2022 2021
£000 £000
Raw materials and consumables . 1,019 1,296
Work in progress {goods to be sold) 128 202
Finished goods ‘and goods for resale 92 102
1,239 1,600

Stock recognised in cost of sales during the year as an expense was £3,732,000 (2021: £5,956,000). .

The difference between purchase price or production cost of stocks and their replacements costs is not
material.
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

17. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2022 2021
£000 £000
Frade-debtors 4 ,4-‘95 2,657
Amounts owed by group undertakings - 17
Other debtors 209 50
Prepayments and accrued income 96 186
1,750 2,910
18. CURRENT ASSET INVESTMENTS
2022 2021
£000 £000
Cash deposits 2,000 -
2,000 -
The cash on deposit amount shown above consists of a call account paying enhanced interest when no
withdrawals are made. Withdrawals were available on either a 32 day or a same working day basis.
19. CASH AND CASH EQUIVALENTS
2022 2021
£000 £000
Cash at bank and in hand 1,798 3,842
1,798 3,842
20. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2022 2021
£000 £000
Trade creditors 383 736
Amounts owed to group undertakings 7 278
Other taxation and social security 260 587
Other creditors 23 68
Accruals and deferred income 196 466
869 2,135
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

PREFERENCE SHARE CAPITAL

At 31 March 2022 the company had 1,500,000 (2021: 1,500,000) redeemable preference shares of £1
each which were authorised but not allotted or called up.

21.

FINANCIAL INSTRUMENTS
2022 2021
£000 £000
FINANCIAL ASSETS
Financial assets measured at fair value through profit or loss 2,000 -

Financial assets measured at fair value through the Statement of Comprehensive Income comprise
investments in short term deposit accounts.

Financial liabilities measured at amortised cost comprise trade creditors, amounts owed to group
undertakings, accruals and other creditors.
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

22. DEFERRED TAXATION

e ersemep—

2022 2021

£000 £000
At beginning of year (38) (78)
Charged/(Credited) to the statement of comprehensive income (175) (10)
AT END OF YEAR (263) (88)
The provision for deferred taxation is made up as follows:

2022 2021

£000 £000
Accelerated capital allowances . (263) (89)
Short term timing differences - 1

(263) (88)

23. SHARE CAPITAL

2022 2021

£000 £000
ALLOTTED, CALLED UP AND FULLY PAID
390,000 (2021: 390,000) Ordinary shares of £1 each 390 330

24. RESERVES
Capital redemption reserve

The capital redemption reserve répresents the nominal value of share capital issued by the company
which it has subsequently repurchased.

Profit and loss account

The profit and loss account represents the accumulated profits, losses and distributions of the company.

25. PENSION COMMITMENTS

The company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund and amounted to £133,000 (2021:
£155,000). At the balance sheet date there was a pension liability of £22,647 (2021: £26,148).
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

26. COMMITMENTS UNDER OPERATING LEASES

At 31 March the company had future minimum lease payments due under non-cancellable operating

leases for each of the following periods:

2022 2021
£000 £000
Not.later than 1 year 110 121
Later than 1 year and not later than § years : 282 95
Later than 5 years 2,098 2,121
2,490 2,337
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

27.

28,

RELATED PARTY TRANSACTIONS

Supply of goods and services by Sanoh Industrial Company Ltd 19 18
Supply of goods and services by Sanoh America Inc. 21 742
Supply of goods and services to Sanoh Europe (France) EURL 17 67
Supply of goods and services to Sanoh Industrial Company Ltd - .
Supply of goods and services to Sanoh Europe GMBH - -
Supply of goods and services to Sanch Magyar 12 324
Supply of goods and services to Geiger Automotive GMBH - -
Supply of goods and services by Sanoh Europe {(France) EURL - 1
Supply of goods and services by Sanoh Magyar 4 4
Transactions with Alconix
Supply of goods and services by Alconix Corporation (730) {1,467)
Balances due from/(to) related parties at the year end are:
Sanch Industrial Company Ltd - (5)
Sanah America Inc. (6) (273)
Sanoh Europe (France)} EURL - -
Alconix Corporation (41) {132)
Sanoh Europe GMBH - -
Sanoh Magyar - 17
47) (393)

These transactions were undertaken under normal commercial terms and conditions.

No loans were made to directors during the year (2021: No loans were made).

CONTROLLING PARTY

The immediate and ultimate parent undertaking and the controlling party of the company is Sanoh
Industrial Company Ltd of Japan. It is also the parent undertaking of the smallest and largest group to
consolidate these financial statements. Copies of the Sanoh Industrial Company Ltd consolidated financial
statements can be obtained from Sanoh Industrial Company Ltd, Koga Office, 4-2-27 Honcho, Koga,

Ibaraki 306-0023, Japan,
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