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SANCH UK MANUFACTURING LIMITED '

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2013

The directors present therr annual report and the audited financial statements of Sanoh UK Manufacturning
Limited ("the company”) for the year ended 31 March 2013

PRINCIPAL ACTIVITIES

The company manufactures steel and nylon tubular products for the automotive industry from factones in Bristol
and Sunderland A third, smaller property at Derby was closed dunng the year after the end of the contract to
supply parts to Toyota for the Auris

BUSINESS REVIEW

In many ways this review 1s similar to that of the previous twelve months but without the adverse impact of the
natural disasters that had so significantly affected our customers that year The results therefore show a healthy
increase In turnover and a return to a reasonable level of profit for the first time since 2008

The bulk of the increased volume was a recovery in sales to Honda, who had been most affected by the
disasters the previous year Tight control of fixed cost as volumes increased, some resourcing of raw matenals
and a welcome improvement in exchange rates as the pound began to strengthen in the second half of the year
ensured that the improvement fed through to the bottom line

The Derby plant was closed around mid-year, demand had fallen to such an extent that it was no longer
profitable The end of the Toyota Auns contract will not therefore have a marked effect on future results The
closure incurred mimimal cost and we must pay tribute to the loyalty and flexibility of the workforce, who ensured

that the business was completed and closed down in the most efficient way possible We wish them well in thewr
future careers

Another milestone was the early repayment of the inter-company loan from our parent company in Japan Their
enormous support over the past few years has been and 1s very much appreciated, since they have been
responsible for the company's survival We hope that our performance over the coming years will repay the faith
they have shown in the business The company now has a small bank loan, once again arranged with parent
company support, which 18 being repaid

Key Performance Indicators

2013 2012
Growth 1n sales 25% 28% Year on year sales growth expressed
as a percentage
Customer rejects 28 379 Average of customer rejects per million
paris delivered as reported by our
major customers
On time delivenies 99 6% 99 8% Average of on tme delvery

performance as teported by our major
customers who demand timed delivery
schedules each day

As expected the customer rejects figure has recovered dramatically from the unusually high 2012 figure, which
was distorted by one consignment being returned to us for re-sorting

Business Environment

The European automotive sector remains at a low ebb Plant closures to date have not been sutficient to bnng
supply nto ine with demand and so we have to recognise that further rationahsation 1s required Indvidual
plants know that their survival could depend on their performance and feel under pressure to improve: efficiency,
costs, quality, and response times Predictably these pressures are In turn also passed on to suppliers and so
we can expect a few more challenging years
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SANOH UK MANUFACTURING LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2013

Strategy

We will continue to offer our customers the quality of product and level of service that they have come to expect
from us over the years and seek ways to develop our relationship with them for mutual benefit A particular
focus recently has been the identification and implementation of cost saving measures to mantan the
competitiveness of customers’ products

RESULTS AND DIVIDENDS

The results for the company show a profit for the financial year of £1,744,000 (2012 £151,000) and turnover of
£26,385,000 (2012 £21,049,000) The company has net debt of £295,000 (2012 net debt of £2,052,000) Net
cash inflow from operating activities was £2,299,000 (2012 £648,000)

The directors have not proposed the payment of a dividend (2012 £Ni) The aggregate dividend on the ordinary
shares recognised durning the year amounts to £Nil (2012 £NIl)

FUTURE OUTLOOK

A small contract to supply parts to Ford for the Transit van will run out duning the coming year This will be more
than offset by contracts for the new Note and Leaf at Nissan, increased volumes from the new models being
introduced at Jaguar Land Rover and a revamped product range at Honda

We also still expect to transfer, to another group company, some low added value work to part process straight
pipes for an associated company In Europe This i1s part of Sanch Group plans to rationalse, strengthen and
grow its European business However new business already in the pipeline from Jaguar Land Rover means that
the business will continue to develop over the coming years

PRINCIPAL RISKS AND UNCERTAINTIES

The key business risks affecting the company are set out below

Competition

The limuted number of competitors in the UK 1s a reflection of the number of major contracts available and the
mited number of car manufacturers in the country The automotive companies are nevertheless adept at
managing contract negotiations whatever the number of potential suppliers and would not be averse to bringing
a new supplier into the country We are therefore well aware of the threat from the competition and seek to
mitigate it by maintaining close communications with our customers at all tmes and continually reviewing our
manufacturing and business processes to improve the service we offer

Product warranty

Total cover aganst all warranty costs would be prohibitively expensive but we believe it 1s nght to have a imited
cover In place However, the cost of imited cover would increase significantly with a poor claims record The
real defence against warranty costs has to remain our focus on providing quality products to customers, thus
elimmating the problem at source Quality concerns will continue to be investigated fully and we will take any
opportunity that 1s identified to improve the product and/or eiminate unnecessary waste

Market

There I1s an obvious exposure to market nisk, with a hmited number of customers in one business sector and
very little opportunity to expand into exporis This 1s exacerbated at present by the excess capacity n the
Eurcpean car industry, though we do believe that our current customer base offer good product ranges and
produce them in efficient plants We seek to expand our customer base whenever possible but see ourselves
continuing to be an automotive component supplier for the foreseeable future A return to making profits should
provide an opportunity to rebuild our reserves to develop the strength to nde out short term market changes and
1o allow the time to adapt the company structure for longer term changes
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SANOH UK MANUFACTURING LIMITED

DIRECTORS' REPCRT
FOR THE YEAR ENDED 31 MARCH 2013

FINANCIAL RISK MANAGEMENT

The company's operations expose it to a vanety of financial nsks that include the effects of changes in market
prices, credit nisk, hquidity nsk, interest rate risk and exchange rate nsk The company has in place a nsk
management programme that seeks to imit the adverse effects on the financial performance of the company by
montoring levels of debt finance and the related finance costs

Given the size of the company, the directors have not delegated the responsibility of monuonng financial nsk
management to a sub-committee of the board The policies set by the board of directors are implemented by
the company's finance department

Price risk
The company 1s exposed to commodity pnice rnisk as a result of its operations However, given the size of the
company's operations, the costs of managing exposure to commodity price nisk exceed any potental benefits

The directors will revisit the appropnateness of this policy should the company's operations change in size or
nature

Credit nsk

The company has implemented pclicies that require appropnate credit checks on potential customers before
sales are made Where debt finance is utihised, this 1s subject to pre-approval by the board of directors at which
point the total exposure to any individual counterparty 1s considerad

In common with other businesses we must now also recognise that there 1s a nsk to cash and cash deposits

with financial institutions The strength and stability of those with whom we deal 1s therefore an important factor
considered in the selection process

Interest rate risk
The company has had occasional interest beanng assets and more significant irterest bearing habilities

The interest bearing assets have been short-term cash balances, which may be available from time to time and
have been invested at vanable rate Short-term borrowings on overdralt and invoice discounting to cover day-to-
day fluctuations in cash requirements are arranged on variable interest rates

The inter-company loan 1s arranged on fixed interest rates and borrowings against the newer bank lcan facility
are at rates fixed at the tirne of each drawing

Exchange rate risk

The company has always made significant purchases in Japanese yen but a proportion of these are matched by
customer sales price vanation agreements linked to the sterling/yen exchange rate We have also developed a
US doliar source for some of these purchases which has more recently restnicted the impact of yen strength

The company also has income from sales in euros that are partially offset by euro purchases

The remaiming exposures, being spread throughout the year, are subject to a degree of ‘averaging’ that reduces
the exposure to shori-term fluctuations but the company will review the costs and benefits of managing the
remaining longer-term sk of more permanent exchange rate movements in the hght of recent experience

Liquidity risk

The company has a small overdraft and larger invoice discounting 1n place It 1s planned that this latter will be
discontinued and replaced with a more easly managed bank loan faciity The directors beheve that these
provide the resources necessary to support the company and i1ts operations

DIRECTORS' INSURANCE AND INDEMNITIES

The directors have the benefit of the indemnity provisions contained in the Company's Articles and the company
has maintained throughout the year Directors' and Officers’ hiability insurance for the benefit of the company, the
directors and s officers The company has entered into qualfying third party indemnity arrangements for the
benefit of all its directors in a form and scope which comply with the requirements of the Companies Act 2006
and which were 1n force throughout the year and remain in force
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SANOH UK MANUFACTURING LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2013

DISABLED PERSONS

The company 1s committed to employment policies, which follow best practice, based on equal opportunities for
all employees, nrespective of sex, race, colour, disability or mantal status The company gives full and fair
consideration to apphications for employment fro disabled persons, having regard to ther particular aphitudes
and abiites  Appropnate arrangements are made for the contnued employment and traming, career
development and promotion of disabled persons employed by the company If members of staff become
disabled the company continues employment, erther in the same or an alternative position, with appropriate
retraining being given if necessary

EMPLOYEE INVOLVEMENT

The company systematically provides employees with information on matiers of concern to them, consulting
them or their representatives regularly, so that therr views can be taken into account when making decisions
that are likely to affect their interests

DIRECTORS

The directors who served dunng the entire year and up until the date of signing the financial statements were

P Davis
W J Burke
Y Takeda
R Harada
J Hayashi
Y Sunaga
N Tanaka
S Tanaka

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for prepanng the Directors' Report and the financial staterments in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
drectors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applhcable law) Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and far view
of the state of affairs of the company ang of the profit or loss of the company for that period In prepanng these
financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgements and accounting estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subiect to any matenat

departures disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basis unless 1t Is Inappropnate to presume that
the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any tme the financial postion of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties
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SANOH UK MANUFACTURING LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2013

DISCLOSURE CF INFORMATION TO AUDITORS

Each of the persons who are directors at the time when this Directors' Report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit information of which the company's auditors
are unaware, and

. that director has taken all the steps that ought to have been taken as a director in order to be aware of
any information needed by the company's auditors in connection with prepanng their report and to
establish that the company's auditors are aware of that information

INDEPENDENT AUDITORS

The auditors, PricewaterhouseCoopers LLP, will be proposed for reappointment in accordance with section
485 of the Companies Act 2006

This report was approved by the board on 19 bg__tzML,_g, 2013 and signed on its behalf by

s

P Davis
Director
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SANOH UK MANUFACTURING LIMITED

INDEPENDENT AUDITQRS' REPORT TO THE MEMBERS OF SANOH UK MANUFACTURING LIMITED

We have audited the financial statements of Sanoh UK Manufactunng Limited for the year ended 31 March
2013, which compnse the Profit and Loss Account, the Balance Sheet, the Cash Flow Statement and the
related notes The financial reporting framework that has been applied in their preparation i1s applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

As explained more fully in the Directors’ Responsibilities Statement set out on page 6, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and farr
view Our responsibility is to audit and express an opinien on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board's Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company's members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, in
giving these opinions, accept or assume responstbility for any other purpose or to any other person to whom this
report 1s shown or into whose hands it may come save where expressly agreed by our prior consent In writing

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused
by fraud or error This includes an assessment of whether the accounting policies are approprate to the
company's circumstances and have been consistently applied and adequately disclosed, the reasonableness of
significant accounting estimates made by the directors, and the overall presentation of the financial statements
in addition, we read all the financial and non-financial information in the Annual Report and Financial
Statements to identify matenal inconsistencies with the audited financial statements If we become aware of any
apparent matenal misstatements or inconsistencies we consider the implications for our report

OPINION ON FINANCIAL STATEMENTS

In our opimien the financial statements

. give a true and farr view of the state of the company's affairs as at 31 March 2013 and of ts profit and
cash flows for the year then ended,

. have been properly prepared in accordance with Unted Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

In our optnion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared Is consistent with the financial statements
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SANOH UK MANUFACTURING LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF SANOH UK MANUFACTURING LIMITED
MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been
recewved fram branches not wisited by us, or

. the financial statements are not in agreement with the accouniing records and returns, or .
. certain disclosures of directors' remuneration speciied by law are not made, or :
. we have not received all the information and explanations we require for our audit

Ducan  Ktnst |

Duncan Stratford (Senior Statutory Audrtor)
for and on behalf of
PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
31 Great George Street

Bristol

BS15QD

Date 7 © Pecember 208
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SANOH UK MANUFACTURING LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2013

TURNOVER

Change in stocks of fimshed goods and work in progress
Own work capitalised

Raw materials and consumables

Other operating charges

Staff costs

Depreciation

OPERATING PROFIT
Interest payable and similar charges

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax on profit on ordinary activities

PROFIT FOR THE FINANCIAL YEAR

All amounts relate to continuing operations

Note

1,2

16

2013 2012
£000 £000
26,385 21,049
(380) 57

31 89
(15,294) (13,415)
(1,053) (1,310)
(6,702) (5.621)
(624) (514)
2,363 335
(59) (120
2,304 215
(560) (64)
1,744 151

There are no matenal differences between the profit on ordinary activities before taxation and the profit for the

tinanctal years stated above and their histoncal cost equivalents

There were no recogrised gans and losses for 2013 or 2012 other than those included in the Profit and Loss

Account

The notes on pages 12 to 23 form part of these financial statements
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SANOH UK MANUFACTURING LIMITED
REGISTERED NUMBER. 2607806

BALANCE SHEET
AS AT 31 MARCH 2013
2013 2012
Note £000 £000 £000 £000
FIXED ASSETS
Tangible assets 8 3,729 3,870
CURRENT ASSETS
Stocks 10 3,442 3,427
Debtors 11 4,455 3,672
Cash at bank and in hand 705 598
8,602 7,597
CREDITORS" amounts faling due within
one year 12 (7,843) (7,397)
NET CURRENT ASSETS 759 200
TOTAL ASSETS LESS CURRENT LIABILITIES 4,488 4,070
CREDITORS: amounts faling due after
mgore than cne year 13 - (1,450)
PROVISIONS FOR LIABILITIES
Deferred taxation 14 {124)
NET ASSETS 4,364 2,620
CAPITAL AND RESERVES
Called up share capital 15 390 390
Capital redemption reserve 16 1,170 1,170
Profit and loss account 16 2,804 1,060
TOTAL SHAREHOLDERS' FUNDS 17 4,364 2,620

The financial statements were approved and authonsed for issue by the board and were signed on its behalf on
19 Docogmbe 2013 Y

P Davis
Director
The notes on pages 12 to 23 form part of these financial statements
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SANOH UK MANUFACTURING LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 MARCH 2013

2013 2012
Note £000 £000

Net cash flow from operating activities 18 2,299 648
Returns on investments and servicing of finance 19 (59) (120)
Taxation - (1)
Capital expenditure and financial investment 19 (483) (361)
CASH INFLOW BEFORE FINANCING 1,757 166
Financing 19 (1,650) -
INCREASE IN CASH IN THE YEAR 107 166
RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS/DEBT
FOR THE YEAR ENDED 31 MARCH 2013

2013 2012

£000 £000
Increase in cash i the year 107 166
Cash outflow from decrease in debt and lease financing 1,650 -
MOVEMENT IN NET DEBT IN THE YEAR 1,757 166
Net debt at 1 April 2012 {2,052) {2,218)
NET DEBT AT 31 MARCH 2013 (295) (2,052)

The notes on pages 12 to 23 form part of these financial statements
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SANOR UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

1.

ACCOUNTING POLICIES

1.1

1.2

1.3

14

Basis of preparation of financial statements

These financial statements are prepared on the going concern basis, under the historical cost
convention, and 1n accordance with the Companies Act 2006 and applicable accounting standards n

the United Kingdom The principal accounting policies, which have been appled consistently
throughout the year, are set out below

The company 1s a wholly owned subsidiary of Sanoh Industrial Company Limited of Japan and 1s
included 1n the consolidated financial statements of Sanoh Industnal Company Limited of Japan
which are publicly avalable Consequently, the company has taken advantage of the exemption

from prepanng consolidated financial statements under the terms of section 401 of the Comparies
Act 2006

Turnover

Turnover 15 stated net of value added tax It represents the value of goods suppled and Is
recogrused at the point of delivery, when the nsks and rewards of ownerstip pass to the customer

Tangible fixed assets and depreciation

Following the introduction of Financial Reporting Standard 15, ‘Tangible fixed assets’ in previous
years, the company decided to adopt a policy of freezing revalued assets at their current valuation

balance, as permitted under the transitional arrangements, and no further revaluation of assets I1s
planned

Tangible fixed assets are stated at cost less depreciation Cost includes the onginal purchase price
of the asset and the costs attnbutable to bringing the asset to sts working condition for its intended
use Depreciation 1s provided at rates calculated to write off the cost of fixed assets, less their
estimated residual value, over their expected useful lives on the following bases

Long term leasehold property - Over the lease term

Plant, machinery and office - 10% to 33 1/3% on a straight line basis
equipment

Motor vehicles - 35% on a reducing balance basis
Assets in the course of - Nil

construction
Operating leases

Rentals under operating leases are charged to the Profit and Loss Account on a straight ine basis
over the lease term

Benehts received and recewvable as an incentive to sign an operating lease are recogrnised on a
straight ine basis over the penod until the date the rent 15 expected to be adjusted to the prevailing
market rate

Page 12




SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

1. ACCOUNTING POLICIES (continued)

15

16

1.7

1.8

1.9

Stocks

Stocks are stated at the lower of cost incurred in bnnging each product to 1s present location and
condition and net realisable value, as follows

Raw Matenals Purchase cost on a first in, first out basis

Work in progress and finished goods Cost of direct matenals and labour, plus an appropnate
proportion of attnbutable overheads based on the normal level of activity

Net realisable value 15 based on estimated selling pnce less any further costs expected to be
incurred to completion or disposal

Provisions are made for obsolete or slow moving items
Current and deferred taxation

Current tax 18 provided at amounts expected to be paid (or recovered) using the tax rates and laws
that have been enacted, or substantively enacted, by the Bafance Sheet date

Full pravision 1s made for deferred tax assets and labiihes ansing from all tming differences
between the recognition of gains and losses n the financial statements and recogmition (n the tax
computation

A net deterred tax asset I1s recognised only if it can be regarded as more likely than not that there will
be suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted

Deferred tax assets and liabilities are calculated at the tax rates expected to be effective at the time
the timing differences are expected to reverse

Deferred tax assets and habilities are not discounted
Foreign currencies

Moanetary assets and habilities denominated in foreign currencies are translated Into sterling at rates
of exchange ruling at the Balance Sheet date

Transactions in foreign currencies are translated into stering at the rate ruing on the date of the
transaction

Exchange gains and losses are recognised in the Profit and Loss Account
Pensions

The company operates a defined contribution pension scheme and the pension charge represents
ithe amounts payable by the company to the fund In respect of the year

Recognition of profit on tooling projects

Toohng projects are considered on a contract specific basis and profit recognised when eamed in
ine with the terms of the contract
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

1.

ACCOUNTING POLICIES (continued)

1.10 Leasing and hire purchase commitments

Assets held under finance leases and hire purchase agreements are capitalised in the Balance
Sheet and are depreciated over their useiul fives or the length of the Iease if shorter The interest
element of rental obligations I1s charged to the Profit and Loss Account aver the period of the lease

and represents a constant proportion of the balance of capital repayments outstanding

Rentals pard under operating leases are charged to the Profit and Loss Account on a straight line

basis over the term of the lease

1 11 Dividend distribution

A final dvidend distribution to the company shareholders 1s recognised as a hability when it I1s
appropriately authorised and no longer at the discretion of the company Interm dividends are

recognised when paid

TURNOVER

Turnover Is attributable to one actvity, the manufacture of components for the car industry

A geographicai analysis of turnover 1s as follows

United Kingdom
Europe
Rest of world

OPERATING PROFIT
The operating profit I1s stated after charging/(crediting)

Depreciation of tangible fixed assets

- owned by the company
Auditors' remuneration - audit services
Auditors’ remuneration - tax and other services
Operating lease rentals

- plant and equipment

- land and buildings
{Gain)/ Loss on foreign exchange

2013 2012

£000 £000

22,724 17,525

3,655 3,524
6 -

26,385 21,049

2013 2012

£000 £000

624 514

19 19

9 11

16 25

171 223

(93) 35
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

4. STAFF COSTS
Staff costs, including directors’ remuneration, were as follows
2013 2012
£000 £000
Wages and salaries 6,167 5,172
Social secunty costs 501 418
Other pension costs 34 3
6,702 5,621
The average monthly number of employees, including the directors, during the year was as follows
2013 2012
Number Number
Hourly paid 267 233
Staft 44 42
31 275
5 DIRECTORS' REMUNERATION
2013 2012
£000 £000
Aggregate emoluments 217 293
Company pension contributions to defined contribution pension
schemes 3 3

During the year retirement benefits were accruing to 1 director (2012 - 1), whois the highest paid director,
in respect of defined contribution pension schemes The ultimate parent company, Sanoh Industrial
Company Limited, also contributes to a Japanese defined benefit pension fund for one UK based
director

Under a cost shanng agreement £31,000 (2012 £93,000) of the above costs are funded by Sanoh
Industrial Company Limited and £9,000 (2012 £37,000) by Sanoh Europe (France} EURL, an associated
company

The emoluments of Mr Takeda, Mr Harada, Mr Hayashi, Mr Sunaga, and Mr N Tanaka are paid by the
parent company Their services to this company and to a number of fellow subsidiaries are of a
non-executive nature and therr emoluments are deemed to be wholly attnbutable to their services to the
parent company Accordingly, the above detatls include no emoluments in respect of these directors

From August 2012 the emoluments of Mr S Tanaka are paid by an associated company His serices to
this company are of a non-executive nature and his emoluments are deemed to be wholly attributable to
his service to the associated company Accordingly, the above detals include no emoluments In tus
respect since that ime

The highest paid director received remuneration of £81,000 (2012 £171,000)
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

6.

NET INTEREST PAYABLE AND SIMILAR CHARGES

Bank overdraft interest

Interest on loans wholly repayable within five years
Invoice discounting

Other interest receivable and similar Income

TAX ON PROFIT/ ON ORDINARY ACTIVITIES

Analysis of tax charge in the year
Current tax
UK corporation tax charge on profit for the year

Deferred tax

Ongination and reversal of timing differences
Utilisation of losses brought forward
Previous year under provision

Tota! deferred tax (see note 14)

Tax on profit on ordinary activities

Factors affecting tax charge for the year

2013 2012
£000 £000
1 1
52 110
7 9
1 -
59 120
2013 2012
£000 £000
427 -
(33) (13)
169 81
(3) (4)
133 64
560 64

The tax assessed for the year is lower than (2012 - lower than) the standard rate of corporation tax in the

UK of 24% (2012 - 26%) The ditferences are explained below

Profit on ordinary activities before tax

Protit on ordinary activities muitiplied by standard rate of
corporation tax in the UK of 24% (2012 - 26%)

Effects of

Expenses not deductible for tax
Accelerated capital allowances and other iming differences
Utilisation of tax losses

Current tax charge for the year (see note above)

2013 2012
£000 £000
2,304 215
553 56
15 1
35 g
(176) (66)
427 .
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

7.

TAX ON PROFIT/ ON ORDINARY ACTIVITIES (continued)

Factors that may affect future tax charges

In addition to the changes in rates of Corporation Tax disclesed above a number of further changes to
the UK Corporation Tax system were announced in the March 2012 UK Budget Statement A resolution
passed by Parlament on 26 March 2012 reduced the main rate of corporation tax to 24% from 1 Apn
2012 Legislation to reduce the main rate of corporation tax from 24% to 23% from 1 Apnl 2013 was
included i the Finance Act 2012 The effect of these changes has been included within these financial

statements

The March 2013 UK Budget Statement proposed further reductions to the main rate tc 21% from 1 Apnil
2014 and 20% from 1 Apnl 2015 This had not been substantively enacted at the Balance Sheet date
and, therefore, the effect of, i1s not included in these financial statements Accordingly, the deferred tax

balance has been calculated using a rate of 23%

TANGIBLE FIXED ASSETS

Plant,
Long Term machinery Assets in the
Leasehold and office Motor course of
Property equipment vehicles construction Total
£000 £000 £000 £000 £000
Cost
At 1 Apnl 2012 2,366 6,148 83 422 9,019
Additions 34 273 30 161 498
Disposals (38) (175) (32) - (245)
Transter between classes - 499 - (499) .
At 31 March 2013 2,362 6,745 81 84 9,272
Accumulated depreciation
At 1 Apnl 2012 682 4,405 62 - 5,149
Charge for the year €5 547 12 - 624
On disposals (38) {168) (24) - (230)
At 31 March 2013 709 4,784 50 - 5,543
Net book value
At 31 March 2013 1,653 1,961 31 84 3,729
At 31 March 2012 1,684 1,743 21 422 3,870
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

9, FIXED ASSET INVESTMENTS
Subsidiary undertakings

The company has two wholly owned subsidianes, both incorporated i England The company's

investments in subsicianes are all held at £Nil (2012 £Nil) value

Details of subsidiary undertakings are as follows

Subsidiary Undertakings Description of Group  Nature of Retained
shares held share of business profit/{loss) Net assets
equity £000 £,000
Bristol Bending Sanoh Ordinary 100% Non-trading -
Automotice Components
Limited
Bristol Bending Sanoh Flud Ordinary 100% Dormant -
Handing Components Limited
Both subsidianes were darmant and have been dissolved since the balance sheet date
10. STOCKS
2013 2012
£000 £000
Raw matenals 3,003 2,608
Work in progress 289 679
Fiished goods and goods for resale 150 140
3,442 3,427
11. DEBTORS
2013 2012
£000 £000
Trade debtors 3,001 2,748
Amounts owed by group undertakings 351 492
Amounts due from debt factors 1,003 14
Prepayments and other debtors 100 309
Deferred tax asset {see note 14) - 9
4,455 3,572
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

12. CREDITORS:
Amounts {alling due within one year

Bank loans and overdrafts

Amounts owed to group undertakings - loans
Trade creditors

Amounts owed to group undertakings - other
Corparation tax

Taxation and social security

Other creditors and accruals

2013 2012
£000 £000
1,000 600
- 600
4,620 4,800
407 243
427 -
565 367
824 787
7,843 7,397

The bank overdraft and facilities made available by debt factor as secured by way of fixed and floating

charges on the assets of the company

13. CREDITORS:
Amounts falling due after more than one year

Amounts owed to group undertakings - Loans

Preference share capital

2013
£000

2012
£000

1,450

At 31 March 2013 the company had 1,500,000 (2012 1,500,000) redeemable preference shares of £1

(2012 £1) each which were authonsed but not allotted or called up

Loan from group undertaking
The loan was unsecured and earned interest at rate of 3%

14. DEFERRED TAXATION

At beginning of year
Recognised during year

At end of year

The deferred taxation balance 1s made up as follows

Accelerated capital allowances
Tax losses carned forward
Short term ttming differences

2013 2012
£000 £000

(9 {73)
133 64
124 (9)
2013 2012
£000 £000
132 173

- (179)

(8) (3)
124 (9)
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

15. CALLED UP SHARE CAPITAL

2013 2012
£000 £000
Allotted, called up and fully paid
390,000 (2012 390,000) Ordinary shares of £1 (2012 £1) each 390 390
16. RESERVES
Capital
redemption Profit and
reserve loss account
£000 £000
At 1 April 2012 1,170 1,060
Profit for the financial year - 1,744
At 31 March 2013 1,170 2,804
17. RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS
2013 2012
£000 £000
Opening shareholders' funds 2,620 2,469
Profit for the financial year 1,744 151
Closing shareholders’ funds 4,364 2,620
18. NET CASH FLOW FROM OPERATING ACTIVITIES
2013 2012
£000 £000
Operating profit 2,363 335
Depreciation of tangible fixed assets 624 514
Profit on disposal of tangible fixed assets (1} -
increase In stocks (14) (479)
Increase In debtors (1,032) (772)
Decrease in amounts owed by group undertakings 141 -
Increase n creditors 54 1,050
Increase 1in amounts owed to group undertakings 164 -
Net cash inflow from operating activities 2,299 648
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

19. ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN CASH FLOW STATEMENT

2013 2012
£000 £000
Returns on investments and servicing ot finance
Interest paid {60) (120)
interest receved 1 -
Net cash outflow from returns on investments and servicing
of finance (59) (120)
2013 2m2
£000 £000

Capital expenditure and financial investment

Purchase of tangible fixed assets (498) (363)
Sale of tangible fixed assets 15 2

Net cash outflow from capital expenditure {483) (361)
2013 2012
£000 000

Financing

New secured loans 400 2,300

Repayment of loans - (2,300}

Repayment of other loans (2,050) -

Net cash outflow from financing {1,650) -

20. ANALYSIS OF CHANGES IN NET DEBT

1 April Cash flow 31 March
2012 2013
£000 £000 £000
Cash at bank and in hand 598 107 705
598 107 705
Debt:
Debts due within one year {1,200) 200 {1,000)
Debts falling due after more than one year (1,450) 1,450 -
Net debt (2,052) 1,757 (295)

21. CAPITAL COMMITMENTS

At 31 March 2013 the company had capital commitments as follows

2013 2012
£000 £000
Contracted for but not provided In these financial statements 80 28
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

22,  PENSION COMMITMENTS

The company operates a defined contnbution pension scheme for its employees
scheme are held separately from those of the company in an independently administered fund

The assets of the

As at year end there 1s £3,893 (2012 £2,663) accrued for outstanding payments to the pension scheme

23. OPERATING LEASE COMMITMENTS

At 31 March 2013 the company had annual commitments under non-cancellable operating leases as

follows
Land and buildings
2013 2012
£000 £000
Expiry date.
Within 1 year 20 52
Between 2 and 5 years 86 63
After more than 5 years 17 17

2013
£000

Other
2012
£000
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SANOH UK MANUFACTURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2013

24

25

RELATED PARTY TRANSACTIONS

Supply of goods and services by Sanoh Industnial Company
Limited
Supply of goods by Sanoh Magyar

Supply of goods and services by Sanoh Europe (France) EURL
Supply of goods and services by Sanoh America Inc

Supply of goods and services to Sanoh Industrial Company
Limited

Supply of goods and services to Sanoh Europe (France) EURL
Supply of goods and services to Sanoh Magyar Ipan Gyarto KFT
Loan repayments to Sanch Industrial Company Limited

Transactions with Alconix Corporation
Supply of goods and services by the Alconix Corporation

Balances due from/ (to) related parties at the year end are
Sanoh industrial Company Limited - on loan account
Sanoh Industnal Company Limited - on current account
Sanoh America inc

Sanoh Europe {France) EURL

Alconix Corporation

2013
£000

26
3

24
1,294

30
3,606
7

2,050

10,001

(1}

(404)
349

(3,324)

2012
£000

93

44
393

161
3,534
39
600

8,997

(2,050)

(218)
452
(3,436)

Those transactions were undertaken on normal commencal terms and conditions

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The immediate and ultimate parent company and the controling party of the company 1s 8anoh Industnal
Company Limited of Japan It is also the parent undertaking of the smallest and largest group to
consoldate these financial statements Copies of the Sanoh Industrial Company Limited consolidated
financial statements can be obtaned from Sanoh Industniai Company Ltd, Koga Office, 4-2-27 Honcho,

Koga, Ibaraki 306-0023, Japan
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