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Rowlinson Constructions Limited

Strategic Report
For the year ended 31 December 2020

Introduction

The dircetors present the strategic report for the vear ended 31 Deecmber 2020,

Business review

The principal activity of the company during the year was that of building contractor and developer on a broad range of residential focussed projects.

The directors report an operating profit of £346,206. Turnover in the vear was broadly similar to 2019 but lower than had been forecast. The
company lost several weeks of full productivity when its sites were closed temporarily to protect the workforce during the “first lockdown’.
Notwithstanding the collateral disruption te the supply chain and the revision of safe working practices which restricted the rate of output, we are
pleased to reportt a profit, albeit lower than anticipated. The company has focussed hard on recovering the lost productivity and combined with a
strong crder book, the prospects for 2021 and into 2022 are healthy.

The directors wish to record their appreciation for the efforts of all employees and members of our supply chain throughout 2020. The health and
safety of employees and third parties attending our locations is of paramount importance to the directors. For this reason, the directors took the
decision to ¢lose all sites for several weeks from March through to May 2020 and most employces wete furloughed. Through carctul planning,
investment in safety equipment and materials, and the continuous monitoring and assessment of working procedures in ling with government
guidance, our sites were able to re-open in May and have continued to operate through the subsequent period. Thankfully, only a handful of
employees were directly affected by COVID19.

Strategically the company remains committed to its long-standing operational modcl in the North West where it has built a loval and trusted clicnt
base over many years. The turnover for 2020 reflected those principles with projects arising from partnerships with registered providers of afferdable
housing, with the construction of private rented homes for institutionally-backed investors and with negotiated contract work for private developers.
The portfolio of schemes has a broad base of outputs ranging from lower density houses. smaller apartment blocks and higher density “senior living’
schemes.

The company has an enviable and solid repuration in its area of aperation based an a snceessful track record of delivery as a residential contractor.
This reputation has led to the company developing a contractual relationship with a prominent local council and with registered providers to deliver
their housing schemes. This is part of a risk management approach which limits any requirement for debt to underpin operational activity. The
established supply chain continues to support the delivery of the contracts.

The balance sheet provides a solid platferm to support the forecast needs of the business. The company is debt free.
Future developments

There is a healthy demand for new homes and the business strategy is to build a pipeline of land led opportunities for partners combined with
developing new relationships in both the wider public and private housing sectors.

The company has sceured a strong current and forward order book which will underpin the business in the medium-term.
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Rowlinson Constructions Limited

Strategic Report (continued)
For the year ended 31 December 2020

Principal risks and uncertainties

The company undertakes some contracts on a fixed price basis. There is an element of risk that unforeseen events and further economic disruption
oceurs from Brexit and the COVID19 pandemic resulting in costs being incurred which cannot be recovered from the client. This risk is mitigated
internally by employing suitably qualified and experienced staff to manage the process.

A significant proportion of turnover is generaled from contracts enlered into with publicly funded organisations, and, consequently, the company’s
results can be exposed to variations in Government spending policy. However current policy remains focussed on increasing the supply of housing
across all tenures and this is not seen as a significant risk for the immediate future.

The directors have continued to undertake speculative housing projects linked to mixed tenure schemes with registered providers. The directors are
aware thal there is an element of risk associated with adverse movements in market values thal can be exacerbated by wider economic pressures. The

Government policy to support housing for sale through SDLT relief over the last year has sustained demand for new homes.

Financial key performance indicators

2020 2019 2018 M7 2016
Turnover £'000 29,147 30,959 19,164 21.765 18,618
Gross profit £'000 2,086 2,705 1,889 1,855 2,191
Gross profit % 7% 9% 10% 9% 12%
Operating profit £'000 346 786 130 139 408
Operating profit/turnover %o 1% 3% 1% 1% 2%
Number of emplovees 72 65 65 59 59
Operating profit per employee £000 3 12 2 7 7

This report was approved by the board and signed on its behalf.

A C Simpson
Director

Date: 10 May 2021

Pagc 2



Rowlinson Constructions Limited

Directors' Report
For the year ended 31 December 2020

The directors present their report and the financial statements for the year ended 31 December 2020,
Directors' responsibilities statement

The directors are responsible for preparing the sirategic report, the directors' repert and the financial slalements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to prepare the
financial slatements in accordance with applicable law and Uniled Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice), including Financial Reporting Standard 102 *The Financial Reporting Standard applicable in the UK and Republic of [reland'.
Under company law the dircetors must not approve the financial statements unless they are satisfied that they give a true and fair view of the statc of
affairs of the company and of the profit or loss of the company for that period.

[n preparing these financial stalements, the directors are required Lo:
select suitable accounting policies for the company's finangial statements and then apply them congistently:

make judgements and accounting estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explained in the
financial statements;

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's transactions and disclose
with reasonable accuracy at any time the financial position of the company and to enable them to ensure that the financial statements comply with
the Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
Results and dividends
The profit for the year, after taxation, amounted to £297,279 (2019 - £646,507).
The directors do not recommend the payment of a final dividend.
Directors
The directors who served during the year were:
[ S Chilton
A C Simpson
S 1 Weir

Future developments

An indication of the likely future developments in the company's business is provided in the strategic report.
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Rowlinson Constructions Limited

Directors' Report (continued)
For the year ended 31 December 2020

Financial instruments

The company's principal financial instruments comprise bank deposits, and various items such as trade debfors, trade creditors, finance and operating
lease agreements, which arise directly from its operations. The main purpose of these instruments is to finance the company's operations,

Due to the nature of the financial instruments used by the company there is no exposure to price risk. The company operates wholly within the UK
and foreign exchange risk is not material.

The company's approach to managing other risks applicable to the financial instruments concerned is shown below.

The company’s treasury management policies are designed to ensure continuity of funding. The company makes use of money market facilities,
when funds are available, in order to maximise interest received.

Trade debtors are managed in respect of credit and cash flow risk by policies concerning contract terms and the regular monitoring of amounts
outstanding.

Trade creditors liquidity risk is managed by ensuring sufficient funds are available to meet both anticipated requirements and to provide a prudent
level of headroom.

The company is a lessee in respect of finance and operating leased assets, The liquidity risk in respect of these is managed in the same way as trade
creditors above.

Disclosure of information to auditors

Each of the persons who are directors at the time when this directors’ report is approved has confirmed that:

so far as the director is aware, there is no relevant audit information of which the company’s auditors are unaware, and

the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit information and to
establish that the company's auditors are aware of that information.

Fost balance sheet events

There have been no significant events affecting the company since the vear end.

Auditors

The auditors, Hurst Accountants Limited, will be proposed for reappointment in accordance with section 485 of the Companics Act 2006.

This report was approved by the board and signed on its behalf,

A C Simpson
Director

Date: 10 May 2021
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Rowlinson Constructions Limited

Independent Auditors' Report to the Members of Rowlinson Constructions Limited

Opinion

We have audited the financial statements of Rowlinson Constructions Limited (the "company'} for the year ended 31 December 2020, which
comprise the statement of comprehensive income, the balance sheet, the statement of changes in equity and the related notes. including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of [reland'
(United Kingdom Generally Accepted Accounting Practice).

[1n our upinion the (nancial stateinents:

give 4 true and fair view of the state of the company's affairs as at 31 December 2020 and of its profit for the vear then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice: and
have been prepared in accordance with the requirements ol the Companies Act 2006.

Basis for opinien

We conducted our audit in accordance with International Standards on Auditing {UK) (1SAs (UK)) and applicable law. Cur responsibilitics under
those standards are further described in the Auditors' responsibilities for the audit of the financial statements section of our report. We are
independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in the United
Kingdom, including the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufticient and appropriate to provide a basis for cur opinion.

Conclusions rclating to going coneern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the preparation of the
financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, individually or
collectively, may cast significant doubt on the company's ability to continue as a going concern for a period of at least twelve months from when the
financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this report.
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Rowlinson Constructions Limited

Independent Auditors' Report to the Members of Rowlinson Constructions Limited {continued)

Other information

The directors are responsible for the other information. The other informatien comprises the information included in the annual report, other than
the financial statements and our auditors' report thereon. OQur opinion on the financial statements docs not cover the other information and, cxecpt to
the extent otherwise explicitly stated in our report, we do not express any form of assurance conelusion thereon,

[n connection with our audit of the financial statements, our responsibility is to rcad the other information and. in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears te be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial starements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

the information given in the strategic report and the directors' report for the financial year for which the financial statements are prepared is

consistent with the financial statements; and

the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not identified
material misstatements in the strategic report or the directors' repott.

We have nething to report in respect of the following matters in relation to which the Companies Act 2006 requires us to repert to you if, in our
opinion:

adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors” remuneration specified by law are not made; or

we have not reecived all the information and explanations we require for cur audit.

Responsibilities of directors

As explained more fully in the directors' respensibilities statement set out on page 3, the directors are respensible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determing is necessary to cnable
the preparation of financial statements that are free from material misstatement, whether dug to fraud or error,

[n preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going concemn, disclosing, as
applicable, matters related to geing concern and using the going concern basis of accounting unless the directors either intend to liquidate the
company or to cease operations, or have no realistic alternative but to do so.
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Rowlinson Constructions Limited

Independent Auditors' Report to the Members of Rowlinson Constructions Limited {continued)

Auditors® responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issuc an auditors' report that includes our epinion. Reasonable assurance is a high level of assurance, but is not a guarantce
that an audit conducted in accordance with ISAs (UK) will always detect 2 material misstatement when it exists, Misstatements can arise from fraud
or crror and arc considered material if, individually or in the aggregate, they could reasonably be expected to influence the cconomie decisions of
users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our responsibilities,
outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our procedures are capable of
detecting irregularities, including fraud is detailed below:

We identify and assess the risks of material misstaterment of the financial statements, whether due to fraud or error, and then design and perform
audit procedures responsive to those risks, including obtaining audit evidence that is sufficient and appropriate to provide a basis for our opinien.

Identifving and assessing potential risks related to irregularities

In identifying and assessing the risks of material misstatement in respect of irregularities, including fraud and non-compliance with laws and
regulations, we considered the following:

The naturc of the industry and scctor, control environment and business performance including key drivers for bonus rclated
pay and performance targets.

: Enquiring of local management and parent company management, including obtaining and reviewing supporting documentation, concerning
the company's policies and procedures relating to:
Identifying, evalvating and complying with laws and regulations and whether they were aware of any instances of non-compliance;

—  Detecting and responding to the risks of fraud and whether they have knowledge of any actual, suspected of alleged fraud;

—  The internal controls established to mitigate risks related to fraud or non-compliance with laws and regulations.

Discussing ameng the engagement tcam regarding how and where fraud might oceur in the financial statements and any potential indicators of
fraud;

' Obtaining an understanding of the Jegal and regulatory frameworks that the Company operates in, foeusing on those laws and regulations that
had a direct cffect on the financial statcments, such as the Companies Act 2006, pensions and tax legislation, or that had a fundamental cffect
on the operations of the Company, including Health and Safety regulations, General Data Protection requirements, Anti-bribery and corruption
policy and the Coronavirus Job Retention Scheme.

Audit response to risks identified

Our procedures to respond to risk identified included the following:

Reviewing the financial statement disclosures and testing to supporting documentation to assess compliance with provisions of relevant laws
and regulations described as having a direct effect on the financial stalements;

Discussions with management, including consideration of known or suspected instances of non-compliance with laws and regulations and
fraud;

Evaluation and testing of the operating effectiveness of management’s controls designed to prevent and detect irregularities;

Enquiring of management concerning actual and potential litigation and claims;

Performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of material misstatement due to
fraud; and
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Rowlinson Constructions Limited

Independent Auditors' Report to the Members of Rowlinson Constructions Limited {continued)

Carrying out substantive testing to confirm the validity and accuracy of ‘furlough' claims.
We have also considered the risks noted above in addressing the risk of fraud through management override of controls:

Testing the appropriateness of journal entries and other adjustments;
Challenging assumptions made by management in their significant accounting estimates, and assessing whether the judgements made in
making accounting estimates are indicative of a potential bias; and

Evaluating the business rationale of any significant transactions that are unusual or outside the normal course of business.

We also communicated relevant identified laws and regulations and potential fraud risks to all engagement team members and remained alert to any
indications of fraud or non-compliance with laws and regulations throughout the audit.

There are inherent limitations in the audit procedures described above, and the further removed non-compliance with laws and regulations is from
the events and transactions reflected in the financial statements, the less likely we would become aware of it.  Also, the risk of not detecting a
material misstatement due to fraud is higher than the risk of not detecting one resulting frem error, as fraud may involve deliberate concealment by,
for example, forgery or intentional misrepresentations, or through collusion.

A turther description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's website at:
www [re.org.ukiauditorsresponsibilities, This deseription forms part of gur auditors' report,

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit
work has been undertaken so that we might state to the company's members those matters we are required to state to them in an auditors' report and
for no other purposc. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Anthony Woodings (senior statutory auditor)
for and on behalf of

Hurst Accountants Limited

Chartered Accountants

Statutory Auditors

Lancashire Gate

21 Tiviot Dale

Stockport

SKI I'TD

10 May 2021
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Rowlinson Constructions Limited

Statement of Comprehensive Income
For the year ended 31 December 2020

Turnover

Cost of sales
Gross profit

Administrative expenses

Other operating income
Operating profit

[nterest receivable and similar income

Interest payable and cxpenscs

Profit before tax

Tax on profit

Profit for the financial year

Note

There was no other comprehensive income for 2020 (2019:£NIL).

The notes on pages 12 to 26 form part of these financial statements.

2020 2019

£ £
29,146,542 30,959,486

(27,060,825) (28,254.628)
2,085, N7 2. 704,858

(1,992,184) (1,948 491)
252,673 26,285
346,206 785,632
3,884 5902
(2,355) (3,015)
347,735 788,539
(50.456) (142,032}
297,279 646,507
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Rowlinson Constructions Limited
Registered number: 02596893

Balance Sheet
As at 31 December 2020

Fixed assets

Tangible assets

Investments

Current assets

Stocks

Debtors: amounts falling due within one year

Cash at bank and in hand

Creditors: amounts falling dug within one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one vear

Provisions for liabilities
Deferred tax

Other provisions

Net assets

Capital and reserves
Called up share capital

Profit and loss account

The financial statements were approved and authorised for issue by the board and were signed on its behalt by:

A C Simpson
Director

Date: 10 May 2021

Note

L5

17

21l
22

23
24

The notes on pages 12 to 26 form part of these financial statements.

2020

417453
295,941

713,394

64,150
15,826,369
4,093,998

19,984,517

(9,995,045)

9,989,472
10,702,866

(2,461)

(2,239)
(1,227,500)

9,470,666

1,000
9,469,666

9,470,666

2009
£
283.887
295,941
579,828
2,379,750
13,822,567
4,232,390
20,634,707
(15,091,473)
9.543,234

10,123,062

(16,423)

(933,250

0,173,387

1000
9,172,387

0,173,387
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Rowlinson Constructions Limited

Statement of Changes in Equity
For the year ended 31 December 2020

Called up share

Profit and loss

capital account Total equity

£ £ £

At 1 Janvary 2020 1,000 9,172,387 9,173,387
Comprehensive income for the year

Profit for the year - 297,279 297,279

Total comprehensive income for the year - 297,279 297,279

At 31 December 2020 1,000 9,469,666 9,470,666

Statement of Changes in Equity
For the year ended 31 December 2019
Called up share Profit and loss

capital account Total equity

£ £ £

At 1 January 2019 1,000 8,525,880 8,526,880
Comprchensive income for the year

Profit for the year - 646,507 646,507

Total comprehensive income for the year - 646,507 646,507

At 31 December 2019 1,000 9,172,387 9,173,387
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2020

General information

Rowlinson Constructions Limited is a private company limited by shares and incorporated in England. The address of the registered office

and principal place of business is Gardale House, 118b Gatley Road, Gatley, Cheadle, SK8 4AU. The company's registered number is

02596893,

The company continues to operate predominantly in the social housing and speculative housing construction markets.

Accounting policies

2.1 Basis of preparation of financial statements
The financial staterments have been prepared under the histerical cost convention unless otherwise specified within these accounting
policies and in accordance with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the UK and the

Republic of Treland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting estimates. It also
requires management to exercise judgement in applying the company's accounting policies (see note 3).

The following principal accounting policies have been applied:

2.2 Revenue
Revenue is recognised to the cxtent that it is probable that the economic benefits will flow to the Company and the revenue can be
reliably measured. Revenue is measured as the fair value of the consideration received or receivable, excluding discounts, rebates,
value added tax and other sales taxes. The following criteria must also be met before revenue is recognised:

Construction contracts

When the outcome of construction contracts can be estimated reliably, contract revenue and contract costs are recognised as revenue
and cxpenscs respectively by refercnee to the stage of completion at the cnd of the reporting period.

Reliable estimation of the outcome of construction contracts requires reliable estimates of the stage of completion, future costs and
collectability of hillings, The stage of completion is measured by surveys of work performed,

When the outcome of a construction contract cannot be estimated reliably, revenue is only recognised to the cxtent of contract costs
mgurred that it 1s probable will be recoverable,

When it 1s probable that the total contract costs will exceed total contract revenue on a construction contract, the expected loss shall be
recognised as an expense immediately, with a corresponding provision for an onerous contract.

Revenue in respect of variations to contracts and incentive payments is recognised when it is probable it will be agreed by the
customer.

Own developments

Revenue derived from the sale of speculative developments is recognised upon the transfer of risks and rewards of ownership to the
buyer, when there is an ¢xchange of unconditional contracts.
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2020

Accounting policies {continued)

2.3 Financial reporting standard 102 - reduced disclesure exemptions

The company has taken advantage of the following disclosure cxemptions in preparing these financial statcments, as permitted by the
RS 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland™:

the requirements of Section 7 Statement of Cash Flows;

the requirements of Scction 3 Financial Statement Presentation paragraph 3.17(d).

This information is included in the consolidated financial statements of Roweon Limited as at 31 December 2020 and these financial
statements may be obtained from Registrar of Companies, Companies House, Crown Way, Cardiff, C14 3UZ.

2.4 Leased assets: Lessee
Leases of assets that transfer substantially 2l the risks and rewards incidental to ownership are classified as finance leases.
Finance lcascs arc capitaliscd as tangible fixed asscts at commencement of the leasc at the fair value of the lcased assct or, if lower.
the present value of the minimum lease payments calculated using the interest rate implicit in the lease, Where the implicit rate cannot
be determined the company's incremental borrowing rate is used. Incremental direct cost, incurred in negotiating and arranging the

lease, are included in the cost of the asset.

Assets are depreciated over the shorter of the lease term and the estimated uscful lifs of the asset. Asscts arc asscssed for impairment
ar each reporting date,

The capital clement of leasc obligations is recorded as a liability on inception of the arrangement. Lease payments arc apportioned
between capital repayment and finance charge, using the effective interest rate method to produce a constant rate of charge en the
balance of the capital repayments outstanding.

2.5 Going concern
The company is currently undertaking a number of profitable contracts and has secured a strong erder book going forward.
Accordingly, the directors believe it is appropriate 1o prepare the financial statements 10 31 December 2020 on a going concern basis,
2.6 Government grants
Grants arc accounted under the accruals model as permitted by FRS 102, Grants relating te expenditure on tangible fixed asscts arc
credited to profit or loss at the same rate as the depreciation on the assets to which the grant relates. The deferred element of grants is

included in creditors as deferred income.

Grants of a revenue nature are recognised in the statement of comprehensive income in the same period as the related expenditure,
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2020

Accounting policies {continued)
2.7 Pensions

Defined contribution pension plan

The company operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under which the
company pays fixed contributions into a scparate cntity. Once the contributions have been paid the company has no further payment
obligations,

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid are shown in accruals as a
liability in the balance sheet. The assets of the plan are held separately from the company in independently administered funds.

2.8 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss except that a charge attributable to
an item of income and expense recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or direclly in equity respactively,

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the
balance sheet date in the countries where the company operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed by the balance sheet
date, excepl that;

The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against the reversal

of deferred tax liabilities or other future taxable profits;
Any deferred 1ax balances are reversed if and when all conditions for relaining associated tax allowances have been met; and

Where they relate to timing differences in respect of mterests in subsidiaries, associates, branches and joint ventures and the
company can control the reversal of the timing differences and such reversal is not considered probable in the foreseeable
future.

Deferred tax balances are not recognised in respect of permanent differcnces except in respect of business combinations, when
deferred tax is recognised on the differences between the fair values of assets acquired and the furure tax deductions available for
them and the differences between the fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using lax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.9 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any accumulated impairment
losses. Historical cost includes expenditure that is directly attributable to bringing the assel 1o the location and condition necessary [or
it to be capable of operating in the manner intended by management,

The company adds to the carrying amount of an item of fixed assets the cost of replacing part of such an item when that cost is
incurred, if the replacement part is expected 1o provide incremental future benefits o the company. The carrying amount of the
replaced part is derecognised. Repairs and maintenance are charged to profit or loss during the period in which they are incurred.
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2020

Accounting policies {continued)

2.9 Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives. using the
straight-line method.

Depreciation is provided on the following basis:

Long-term leaschold property - 2%

straight line
Short-term leasehold property - 7%

straight ling
Plant and machinery - 25%

straight ling
Motor vehicles - 25%

straight line
Fixtures. fittings and cquipment - 25%

straight lineg

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if appropriate, or if there is
an indication of a significant change since the last reporting date.

Gains and losscs on disposals are determined by comparing the proceeds with the carrying amount and are recognised in profit or loss.
2,10 Operating leases: Lessee
Leases are classified as operating leases whenever the terms of the lease do not transfer substantially all the risks and rewards of
ownership to the company. Rentals payable under operating leases arc charged to the profit or loss on a straight line basis over the
lease term. The aggregate benefit of lease incentives are recognised as a reduction to the expense over the lease term on a straight line
basis.
2.11 Valuation of investments

Investments held as fixed assets are shown at cost, which is considered to be the fair value.

Other fixed asset investments, as detailed in note 14, represent sold properties in which the company retains an interest comprising a
proportion of the costs of units being sold under a shared ownership scheme.,

2.12 Stocks

Stock of land for development is included at the lower of acquisition cost or net realisable value. Net realisable value for this purpose
is the estimated selling value less estimated selling costs.

The company recognises costs that relate to future activity on a construction contract as an asset if it is probable that the costs will be
recovered.

Contract and speculative building work in progress is valued at cost or net realisable value, whichever is the lower, Cost for this
purpose includes all direct costs as follows:- direct labour and materials, work donc by subcontractors, hirc of plant and cquipment
used on contract sites, and all overheads except those relating to administration, Net realisable value for this purpose is estimated
selling value less cost to completion including selling costs.
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2020

Accounting policies {continued)

2.13 Financial instruments

The company only caters into basic financial instruments transactions that result in the recognition of financial asscts and liabilitics
like trade and other accounts receivable and payable, and loans to and from related parties.

Debt instruments that are payable or receivable within one year, typically trade payable or receivables, are measured, initially and
subsequently, at the undiscounted amount of the cash or other consideration, expected to be paid or received.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for objective evidence of
impairment. It objective evidence of impairment is found, an impairment loss is recognised in profit or loss.

For financial assers measured at amortised cost, the impairment loss is measured as the difference between an asset's carrying amount
and the present value of estimated cash flows discounted at the assct's original cffective interest rate. If a financial asset has a variable
interest rate, the discount rate for measuring any impairment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference between an asset’s carrying
amount and best estimate, which is an approximation of the amount that the company would receive for the asset if 1t were to be sold
ar the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when there is an enforceable right to set oft
the recognised amounts and there is an intention to settle on a net basis or to realise the asset and settle the liability simultaneously.

Judgements in applying accounting policies and key sources of estimation uncertainty

Preparation of the financial statements requires management to make significant judgements and estimates that affect amounts recognised
for asscts and liabilitics at the reporting date and the amounts of revenuc and expenscs incurred during the reporting period.  Actual
outcomes may differ from these judgements, estimates and assumptions. The judgements, estimates and assumptions that have the most
significant effect on the carrying value of assets and liabilities of the company as a1 31 December 2020 are discussed below.

a) Revenue and margin recognition

The company's revenue recognition and margin recognition policies, which are set oul in nole 2.2, are central 10 how the company values the
work it has carried out in cach financial year. These policies require forecasts to be made of the outcomes of construction contracts, which
require asscssments and judgements to be made. The company reviews and, when necessary, revises the estimates of revenue and costs as
the contract progresses,

by Provisions
Provisiens arc liabilities of uncertain timing or amount and thercfore making a reliable estimate of the quantum and timing of liabilitics

Judgement 1s applied and re-evaluated at each reporting date. The company recognised provisions at 31 December 2020 of £1,227,500 (2019
- £993,250).
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2020

Turnover

An analysis of tumover by class of business is as follows:

Contract revenuc

Sale of propertics

All turnover arose within the United Kingdom.

Other operating income

Other operating income

Government grants receivable

Onperating profit

The operating profit is stated after charging/(crediting):

Depreciation of tangible fixed assets owned by the company
Depreciation of tangible fixed assets held under finance leases
Profit on disposal of tangible fixed assets

Other operating lease rentals

Defined contribution pension cost

2020 2019
b4 £
25,612,042 30,959,486
3,534,500 _
29,146,542 3,959,486
2020 2019
£ £
26,648 29,285
226,025 -
252,673 20,283
2020 2019
£ £
37,330 18,899
10,737 16,736
(259) (6,432)
60,545 47,520
136,794 126,740
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2020

Auditors' remuneration

2020 2019

£ £

Fces payable to the company's auditor and its associates for the audit of the company's annual
financial statements 16,250 16,230
Fees payable to the company's auditor and its associates in respect of:
Other services 2,800 2,800
Employees
Staft costs, including directors' remuneration, were as follows:
2020 2049

£ £
Wages and salaries 3,031,767 2,831.256
Social security costs 331,633 316,035
Cost of defined contribution scheme 136,794 126,740

3,500,194 3,274,051
The average monthly number of employees, including the directors, during the vear was as follows:
2020 2019
No. No.

17 16
Administration

55 49
Construction and development work

72 65
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2020

10.

11.

12.

Directors' remuneration

2020 2019

£ £

Directors' emoluments 204,377 294,030
Company contributions to defined contribution pension schemes 27,300 27.301)
321,677 321,330

During the year retirement benefits were accruing to 3 divectors (2079 - 3) in respect of defined contribution pension schemes,

The highest paid dircetor received remuncration of £101,994 (2019 - £161,849).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the highest paid director amounted to £

9,500 (2049 - £8,500).

Interest receivable

2020 2019
£ £
Other interest receivable 3.884 5.902
Interest payable and similar expenses
2020 2019
£ Ed
Finance leases and hire purchase contracts 2,355 3013
Taxation
W20 2019
£ £
Corporation tax
Current tax on profits for the year 44,377 159.030
Adjustiments in respect of previous periods - (13,536)
Total current tax 44,877 145,494
Deferred tax
Origination and reversal of timing differences 5,579 (3,462)
50,456 142.032

Taxation on profit on ordinary activities
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2020

12.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2019 - lower than) the standard rate of corporation tax in the UK of  19% (2047 -

differences are explained below:

19%). The

2020 2019
£ £
Profit on ordinary activities before tax 347,735 748,539
Profit on erdinary activitics multiplicd by standard ratc of corporation tax in the UK of 19% (2019 -
19%) 66,070 149,822
Effects of:
Expenses not deductible for tax purposes 6,521 4.773
Capital allowances for year in excess of depreciation - 1,053
Adjustiments to tax charge in respect of prior perieds - (13.536)
Other timing differences leading to an increase {decrease) in taxation (22,135) -
Changes in provisions leading to an increase (decrease) in the tax charge - (95)
Changes in tax rates - i3
50,456 142,032

Total tax charge for the year

Factors that may altfect future tax charges

The UK Government announced their plan to increase the main rale of Corporation Tax to 25% [rom April 2023 at the 2021 budget.
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2020

13.  Tangible fixed assets

Long-term Short-term Fixtures,
leasehold leasehold Plant and fittings and
property property machinery  Motor vehicles equipment Total
£ £ £ £ £ £
Cost or valuation
At 1 January 2020 277,000 - 17,600 162,843 194,859 6523502
Additions - 110,525 - - 71,108 181,633
Disposals - - - - (67,146) {67.146)
At 31 December 2020 277,000 110,525 17,600 162,843 198,821 766,789
Depreciation
At | January 2020 49,860 - 17,600 124,000 176,955 368,415
Charge for the vear 5,540 7,368 - 13,684 21,475 48,067
Disposals - - - - (67,146) {67,146)
At 31 December 2020 55,400 7,368 17,600 137,684 131,284 349,336
Net book value
At 31 December 2020 221,600 103,157 - 25,159 67,537 417,453
At 31 December 2019 227,140 - - 38,4843 17.904 283,887

The long-term leasehold property has a historical cost of £104,000 and was valued at £277,000 on 31 December 2010 by Jacobs
{Manchester) UK Limited, who are independent qualified surveyors. The basis of the valuation is open market value for existing use. The
directors are not aware of any material change in value and therefore the valuation has not been updated.

If the land and buildings had not been included at valuation, they would have been included under the historical cost convention at a net
book value of £62,400 (2019 - £64,480).

The net book value of assets held under finance leases or hire purchase conmacts, included above, are as follows:;

2020 2019
£ £
Motor vehicles 21,472 32,209
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2020

16.

Fixed asset investments

Other fixed asset

investments
£
Cost or valuation
At 1 January 2020 295,941
At 31 December 2020 295,941
Net book value
At 31 Degember 2020 295,941
At 31 December 2019 295,941
Stocks
2020 2019
E 4 £
Work in progress 64,150 2.578.730)
Ne impairment loss was recognised in costs of sales against stock during the current year or prior year.
Debtors
2020 2019
£ £
Trade debtors 0,605,667 5,228 834
Amounts owed by group undertakings 8,215,833 8,205,621
Other debtors §70.836 231113
Prepayments and accrued income 134,033 133.659
Deferred taxation - 3,340
15,826,369 13.822.567

An impairment loss of £nil (2019 - £16,022) was rccognised against trade debtors in the year.
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2020

18.

19.

20.

Cash and cash equivalents

2020 2019
£ £
Cash at bank and in hand 4,093,998 4,232,390
Creditors: Amounts falling due within one year
2020 2019
£ £
Trade creditors 5,471,003 5.614.842
Corporation 1ax 44,877 159,030
Other taxation and social security 117,399 133.868
Obligations under finance lease and hire purchase contracts 13,964 12,583
Other creditors 56,332 76,117
Accrnals and deferred income 4,291,470 5104031
9,995,045 11,090,473
Net obligations under finance leases and hire purchasc contracts are sccurcd against the assets to which they relate.
Creditors: Amounts falling due after morce than onc year
2020 2019
£ £
Net obligations under finance leases and hire purchase contracts 2,461 16,425
Net obligations under finance leases and hire purchase contracts are sccured against the assets to which they relate.
Hire purchase and finance leases
Minimum lease payments under hire purchase fall due as follows:
2020 2019
£ £
Within onc vear 14,940 12,583
Belween 1-3 years 2,490 16,4235
17,430 29,014
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2020

21.

22,

23.

Deferred taxation

2020 2049
£ £
At beginning of year 3340 (122)
{Charged)/Credited to profit or loss (5,579) 3,462
At end of year (2,239) 3,340
The deferred taxation balance is made up as follows:
2020 2(H9
£ £
Accelerated capital allowances (24,523) (2,813)
Other timing differences 22,284 6.153
(2,239) 3,340
Provisions
Contract
provisions
£
At 1 January 2020 933,250
Charged to profit or loss 704,750
Utilised in year (410,500)
At 31 December 2020 __ 1,227,500

Contract provisions include defect, warranty and other provisiong on construction contracts that are ongeing or have reached practical
completion.

Share capital
2020 2019
£ £
Allotted, called up and fully paid
1,000 (2049 - 1,006) Ordinary shares of £1.00 each 1,000 1,000

There is a single class of ordinary shares. There are no restrictions on the distribution of dividends or the repayment of capital.
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2020

24,

25.

26.

27.

Reserves

Profit and loss account

Profit and loss account - includes all current and prior period retained profits and losses. Included within retained earnings is an amount of
£150,880 (2019 - £154,340) in respect of revaluations of land and buildings, net of depreciation recognised in the profit and loss account in
cxcess of depreciation applicable under the historical cost convention.

Contingent liabilities

At the 31 December 2020 there existed performance bonds and similar agreements entered into in the normal course of business totalling
£3,200.992 (2019 - £2,750,946).

Pension commitments

The company operates 2 defined contributions pension scheme, The assets of the scheme are held separately from those of the company in
an independently administered fund. The pension cost charge represents contributions payable by the company to the fund and amounted to
£136,794 (20119 - £120,740). Contributions totalling £18,284 (2079 - £32,383) were payable to the fund at the balance sheet date.

Commitments under operating leases

At 31 December 2020 the company had future minimum lease payvments due under non-cancellable operating leases for each of the

following periods:

2020 2019

£ £

Not later than 1 year 53,000 17.040
Later than | year and not later than 5 vears 212,000 -
507,917 -

Later than 5 years

772,917 17.040
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Notes to the Financial Statements
For the year ended 31 December 2020

28,

29.

Related party transactions

The following transactions occurred during the year, and balances existed al the year end date, with companies related by common control
and‘or common directorship.

2020 2019
£ £
Sales 6,955,563 iN.852.930
Debtors 3,961,007 2,833,981
Creditors {573.990) (1.379.020)
Rent (22,979 B

In preparing these financial statements, the directors have taken advantage of the exemption available under section 33 paragraph 1A of the
Financial Reporting Standard 102, and have not disclosed transactions entered into between wholly owned group undertakings.

Controlling party
The immediate parent undertaking is Rowlinson Holdings Limited, a company registered in England.

The ultimate parent undertaking is Rowcon Limited, a company registered in England. Rowcon Limited is the parent company for the
largest group for which accounts are prepared.

The censolidated finaneial statements of this group are available to the public and may be obtained from the Registrar of Companies,
Companies House, Crown Way, Cardiff, C14 3UZ.

The ultimate parent company is jointly controlled by its directors,
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