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Rowlinson Constructions Limited

Strategic Report
For the year ended 31 December 2021

Introduction
The directors present the strategic report for the year ended 31 December 2021.
Business review

The principal activity of the company during the year was that of building contractor and developer on a broad range of residential projects.
Turnover in the year at £32m increased by more than 30% compared with 2020. This in part reflected the recovery of productivity lost in 2020 as a
resull of the COVID pandemic. In excess of 80% ol turnover related to contracts with registered providers. The contracls were with a mix of existing
clients and new.

The directors report an operating loss of £1,495,883.

During 2021, the construction industry faced exceptional price rises across a broad range of malerials and services, and further disruption 1o the
supply chain caused by the COVID pandemic and the wider economic challenges. The project delays due to this disruption, the shortage of
matcrials and labour, and the substantial price increases had a signiticantly negative impact on the result for the year. The company, in its capacity of
main contractor on fixed price projects, had himited opportunity to recover increased costs. The cost increases had to be absorbed by the company
with a severely detrimental adverse effect on margzin.

Looking forward, the company has major projects currently on site with contract value in excess of £40m with delivery scheduled to run through to
mid-2024. These projects started in 2022 and arc progressing in line with expectations. The company has a strong line of live enquirics with
established clients. The directors comsider that the prospects for 2022 and into 2023 are positive.

Strategically the company remains committed to its long-standing operational model in the North West where it has built a loyal and trusted client

base over many years. The turnover for 2021 reflected these principles with projects arising from partnerships with registered providers of affordable
housing, local authoritics, and the construction of private rented homes for institutionally-backed investors.

The company remains debt free.

Future developments

There is a healthy demand for new homes and the business strategy is to manage market risks though refining the contractual approach agreed with
partners in delivering new opportunitics. The company has secured a strong forward order book which will underpin the business in the
medium-term.

Principal risks and uncertainties

There is a degree of risk that unforeseen events and further economic disruption gccurs from world events resulting in costs being incurred which

cannot be recovered from the client on fixed price contracts. This risk is mitigated by refining the cost model as well as by maintaining a constructive
dialogue with the client. The company employs suitably qualified and experienced staff to manage the process.
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Rowlinson Constructions Limited

Strategic Report (continued)
For the year ended 31 December 2021

Financial key performance indicators

2021 2020 2019 2018 2017
Turnover £'000 32,392 29,147 30.959 19,164 21,763
Gross profit £'00(0 330 2,086 2,705 1,889 1,855
Gross profit % 2% % 9% 10% 9%
Operating profit/(loss) £000 (1.496) 346 786 130 139
Operating profit/(loss) /turnover % (5%) 1% 3% 1% 1%
Number of cmployees 74 72 65 65 59
Operating profit/(loss) per employee £000 {20) 5 12 2 7

This report was approved by the board and signed on its behalf.

D S Chilton
Director

Date: 28 September 2022
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Rowlinson Constructions Limited

Directors’ Report
For the year ended 31 December 2021

The directors present their report and the financial statements for the year ended 31 December 2021,
Directors' responsibilities statement

The directors are responsible for preparing the srategic report, the directors' report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to prepare the
financial statements in accordance with applicable law and United Kingdom Accounting Standards {United Kingdem Generally Accepted
Accounting Practice), including Financial Reporting Standard 102 *The Financial Reporting Standard applicable in the UK and Republic of [reland'.
Under company law ihe directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that peried.

In preparing these financial statements, the directors are required to:
select suitable accounting policies tor the company's financial statements and then apply them consistently:

make judgements and accounting estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explained in the
ftinancial statements;

prepare the financial stalements on the going concern basis unless it is inappropriate to presume that the company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's transactions and disclose
with reasonable accuracy at any time the financial position of the company and to enable them to ensure that the financial statements comply with
the Companies Act 2006, They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irrcgularities.
Results and dividends
The loss for the vear, after taxation, amounted 10 £1,252,676 (20200 - profit £297,279),
Dividends of £500,000 (2024: £ril) were paid out during the year,
Directors
The directors who served during the year were:
D 8 Chilton
A C Simpson (resigned 15 September 2022)
S J Weir

Future developments

An indication of the likely future developments in the company's business is provided in the strategic report.
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Rowlinson Constructions Limited

Directors' Report (continued)
For the year ended 31 December 2021

Financial instruments

The company's principal financial instruments comprise bank deposits, and various items such as trade debtors, trade creditors, tinance and operating
lease agreements, which arise directly from its operations, The main purpose of these instruments is to finance the company's operations,

Due to the nature of the financial instruments used by the company there is no exposure to price risk. The company operates wholly within the UK
and foreign exchange risk is not material.

The company's approach to managing other risks applicable to the financial instruments concerned is shown below,

The company's treasury management policies are designed to ensure continuity of funding, The company makes use of money market facilities,
when funds are available, in order to maximise interest received.

Trade debtors are managed in respect of credit and cash flow risk by policies concerning contract terms and the regular monitoring of amounts
outstanding.

Trade creditors liquidity risk is managed by ensuring sufficient funds are available to meet both anticipated requirements and to provide a prudent
level of headroom.

The company is a lessee in respect of finance and operating leased assets. The liquidity risk in respect of these is managed in the same way as trade
creditors above.

Disclosure of information to auditors

Each of the persons who are directors at the time when this directors’ report is approved has confirmed that:

so far as the director is aware, there is no relevant audit information of which the company's auditors are unaware, and

the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit information and to
establish that the company's auditors are aware of that information,

Post balance sheet events

There have been no significant events affecting the company since the year end.

Auditors

The auditors, Hurst Accountants Limited, will be proposed for reappointment in accordance with section 485 of the Companics Act 2006.

This report was approved by the board and signed on its behalf.

D S Chilton
Director

Date: 28 Scptember 2022
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Rowlinson Constructions Limited

Independent auditors' report to the members of Rowlinson Constructions Limited

Ompinion

We have audited the financial statements of Rowlinson Constructions Limited (the "company'} for the year ended 31 December 2021, which
comprisc the statement of comprehensive income, the balance sheet. the statement of changes in cquity and the related notes. including a summary of
significant accounting policies, The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 *The Financial Reporting Standard applicable in the UK and Republic of Ireland'
{United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

give a true and fair view of the state of the company's aftairs as at 31 December 2021 and of its loss for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

have been prepared in accordance with the requirements of the Campanies Act 2006.

Basis for opinien

We condueted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Cur responsibilities under
thosc standards are further described in the Auditors' responsibilities for the andit of the financial statements section of our report. We are
independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in the United
Kingdom, including the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for cur opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the preparation of the
financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, individually or
collectively, may cast significant doubt on the company's ability to continue as a going concern for 1 period of at least twelve months from when the
financial statements are authorised for issuc.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this report.

Other information

The other information comprises the information included in the Annual Report other than the financial statements and  our auditors’ report thereon.
The directors are responsible for the other information contained within the Annual Report. Our opinion on the financial statements does not cover
the other information and, excepl 1o the extent otherwise explicitly stated in our report, we do nol express any form of assurance conglusion thereon,
Our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstaterments, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact,

We have nothing to report in this regard.
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Rowlinson Constructions Limited

Independent auditors' report to the members of Rowlinson Constructions Limited (continued}

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

the information given in the strategic report and the directors' report for the financial year for which the financial statements are prepared is
consistent with the financial statements; and

the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not identified
material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companics Act 2006 requires us to report to you if, in our
opinion;

adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and retums; or
certain disclosures of dircetors” remuncration speeified by law are not madc; or

we have not recgived all the information and explanations we require for our audit.

Responsibilitics of dircetors

As cxplained more fully in the directors' responsibilitics statement st out on page 3, the dircctors are respensible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determing is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue us a going concern, disclosing, as
applicable. matters related to going concern and using the going concern basis of accounting unless the directors either intend to liquidate the
company or 1o cease operations, or have no realistic allernative hul to do so.
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Rowlinson Constructions Limited

Independent auditors' report to the members of Rowlinson Constructions Limited (continued}

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditors' report that includes our epinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered naterial i), individually or in the aggregate, they could reasonably be expecled w influence the economic decisions ol
users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our responsibilities,
outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent 10 which our procedures are capable of
detecting irregularities, including fraud is detailed below:

Identifving and assessing potential risks related to irregularities

In identifying and assessing the risks of material misstatement in respect of irregularities, including fraud and non-compliance with laws and
regulations, we considered the following:

The nature of the industry and sector in which the company operates; the control environment and business performance including key drivers
for directors' remuneration, bonus levels and performance targets.

The outcome of enquiries of local management and parent company management, including whether management was aware of any instances
of non-compliance with laws and regulations, and whether management had knowledge of any actual, suspected, or alleged fraud.

Supporting documentation relating 10 the Company's policies and procedures for;
- Identifying, evaluating, and complying with laws and regulations

- Detecting and responding to the risks of fraud
The internal controls established to mitigate risks related to fraud or non-compliance with laws and regulations.
The cutcome of discussions amongst the engagement team regarding how and where fraud might cceur in the financial statements and any
potential indicators of fraud.
The legal and regulatory framework in which the Company operates, particularly those laws and regulations which have a direct effect on the
financial statements, such as the Companies Act 2006, pensions and tax legislation, or which had a fundamental effect on the operations of the
Company, including General Data Protection requirements, snd Anti-bribery and Corruption.

Audit response to risks identified
Our procedures to respond to the risks identified included the following:

Reviewing the financial statements disclosures and testing to supporting documentation to assess compliance with the provisions of those
relevant laws and regulations which have a direct effect on the financial statements.

Discussions with management, including consideration of known or suspected instances of non-compliance with laws and regulations and
fraud.

Evaluation and testing of the operating effectiveness of management’s controls designed 1o prevent and detect irregularities.

Enquiring of management about any actual and potential hitigation and claims.

Performing analytical procedures to identify any unusual or unexpected relationships which may indicate risks of material misstatement due to
fraud.
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Rowlinson Constructions Limited

Independent auditors' report to the members of Rowlinson Constructions Limited (continued}

We have also considered the risk of fraud through management override of controls by:

Testing the appropriateness of journal entries and other adjustments.
Challenging assumptions made by management in their significant accounting estimates, and assessing whether the judgements made in
making accounting estimates are indicative of a potential bias; and

Evaluating the business rationale of any significant transactions that are unusual or outside the normal course of business.

We also communicated relevant identified laws and regulations and potential fraud risks to all engagement team members and remained alert to any
indications of fraud or non-compliance with laws and regulations throughout the audit.

There are inherent limitations in the audit procedures described above, and the further removed non-compliance with laws and regulations are from
the cvents and transactions reflected in the financial statements, the less likely we would become aware of them. Alse, the risk of not defecting a
material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by,
for example, forgery or intentional misrepresentations, or through collusion.

A further desceription of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's website at:
www [Te.org.ukauditorsresponsibilities. This description forms part of our auditors' report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit
work has been undertaken so that we might state to the company's members those matters we are required to state to them in an auditors' report and
for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body. for our audit work, for this report, or for the opinions we have formed.

Anthony Woodings (Senior statutory auditor)
for and on behalf of

Hurst Accountants Limited

Chartered Accountants

Statutory Auditors

Lancashire Gate

21 Tiviot Dalc

Stockport

SKI1 I'TD

28 September 2022
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Rowlinson Constructions Limited

Statement of Comprehensive Income
For the vear ended 31 December 2021

Note

Turnover 4
Cost of sales

Gross profit

Administralive expenses

Other operating income 3
Operating (loss)/profit 6
Interest receivable and similar income 10
Interest payable and similar expenses 11
(Loss)/profit before tax

Tax on (loss)/profit 12

(Loss)/profit for the financial vear

Other comprehensive income for the yvear
Unrealised surplus on revaluation of tangible fixed assets

Other comprehensive income for the year

Total comprehensive income for the year

There were no recognised gains and losses for 2021 or 2020 other than those included in the statement of comprehensive income.

The notes on pages 12 to 27 form part of these financial statements.

2021 2020
£ £
32,391,358 29,146,542
(31,861,903) (27,060.825)
529,655 2,085,747
(2,034.699) 71,992,184
29,161 252,673
(1,495.883) 346,206
23,821 3,884
(5.031) /2,355)
(1,477.093) 347.733
224417 (50,436)
(1,252,676) 297.279
158,940 -
158,940 -
(1,093.736) 297,279
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Rowlinson Constructions Limited
Registered number: 2596893

Balance Sheet
As at 31 December 2021

Fixed assets
Tangible assets

Investments

Current assets

Stocks

Debtors: amounts falling due within one year

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more than one year

Provisions for liabilities

Deterred tax

Other provisions

Net assets
Capital and reserves

Called up share capital

Profit and loss account

The financial statements were approved and autherised for issue by the board and were signed on its behalt by:

D S Chilton
Director

Date: 28 September 2022

Note

17
18

20

22
23

24
25

The notes on pages 12 to 27 form part of these financial statements.

2021
£
536,071
258,653
794,724
40,550
14,581,970
4,635,731
19,258,251
(10,223.545)
9,034,706
9,829,430
(1,952,500)
(1,952,500)
7,876,930
1,000
7,875,930
7,876,930

2620

£

417,453

295,941

713,394
64,150
15,826,369
4,093.998
19,984,517

(9.995.043)
0,980,472

10,702,866

(2,461}

(2,239)
(1,227,500,

(1,229.739)

0,470,666

1000
9,469,606

0,47(1.666
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Rowlinson Constructions Limited

Statement of Changes in Equity

For the vear ended 31 December 2021

Called up share

Profit and loss

capital aceount Total cquity
£ £ £
At | January 2021 L0 9,469,666 9,470,666
Comprehensive income for the year
Loss for the year - (1,252,676) (1,252,676}
Surplus on revaluation of long-term leasehold property - 158,940 158,040
Other comprehensive income for the yvear - 158,940 158,940
Total comprehensive income for the year - (1,093,736) (1,093,736}
Dividends: Equity capital - (500,000) (500,000}
Total transactions with owners - (5040,000) (500,000)
At 31 December 2021 1,000 7,875,330 7,876,930
Statement of Changes in Equity
For the year ended 31 December 2020
Called up share Profit and loss
capital account Total equity
£ £ £
At 1 January 2020 1.000 0. 172,387 9,173,387
Comprehensive income for the year
Profit for the year - 297,279 297,279
Total comprehensive income for the year - 297,279 297,279
Total transactions with owners - - -
At 31 December 2020 1,000 9,469,666 9,470,666

The notes on pages 12 to 27 form part of these financial statements.
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2021

1.

General information

Rowlingon Constructions Limited is a private company limited by shares and incorporated in England. The address of the registered office
and principal place of business is Gardale House, 118b Gatley Road, Gatley, Cheadle, SK8 4AU. The company's registered number is
02596893,

The company continues to operate predominantly in the social housing and speculative housing construction markets.

Accounting policies

2.1

22

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise specified within these accounting
policies and in accordance with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the UK and the
Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requites the use of certain critical accounting estimates. It also
requires management to exercise judgement in applying the company's accounting policies (see note 3).

The following principal accounting policies have been applied:
Finanecial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these financial statements, as permitted by the
FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland":

the requirements of Section 7 Statement of Cash Flows;

the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d).

This information is in¢luded in the consolidated financial statements of Rowcon Limited as at 31 December 2021 and these financial
statements may be obtained from Registrar of Companies, Companies House, Crown Way, Cardift, C14 3UZ.

2.3 Going concern

The Company is currently undertaking a number of proflitable coniracts and has secured a strong order book with activity scheduled
throughout 2022, 2023 and into 2024, The Company also maintains strong relationships with its network of clients which will further
increase the number of live enquiries already in progress and the company expects to continue to be successtul in being awarded
future contracts from these live enquiries,

The Company’s cash flow forecast reflects the expected timing of income from clients and the payment of costs to the supply chain.
This cash flow forecast is expected to be cash positive throughout the forecast period.

Accordingly, the directors believe it is appropriate to prepare the financial statement to 31 December 2021 on a going concern basis,
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2021

Accounting policies {continued)

2.4 Revenue
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be
reliably measured, Revenue is measured as the fair value of the consideration received or receivable, excluding discounts, rebates,
value added tax and other sales taxes. The following criteria must also be met before revenue is recognised:

Construction contracts

When the outcome of construction contracts can be estimated reliably. contract revenue and contract costs are recognised as revenue
and expenses respectively by reference to the stage of completion at the end of the reporting period.

Reliable cstimation of the outcome of construction contracts requires reliable estimates of the stage of completion, tuture costs and
collectability of billings, The stage of completion is measured by surveys of work performed.

When the cutcome of a construction contract cannot be estimated reliably, revenue is only recognisad to the extent of contract costs
incurred that it is probable will be recoverable,

When it is probable that the total contract costs will exceed total contract revenue on a construction contract, the expected loss shall be
recognised as an expense immediately, with a corresponding provision for an onerous contract.

Revenue in respect of variations to contracts and incentive payments is recognised when it is probable it will be agreed by the
customer.

Own developments

Revenue derived from the sale of speculative developments is recognised upon the transfer of risks and rewards of ownership to the
buyer, when there is an exchange of unconditional contracts.

2.5 Leased assets: Lessee
Leases of assets that transfer substantially all the risks and rewards incidental to ownership are classified as finance leases.

Finance leases are capitalised as tangible fixed assets at commencement of the lease at the fair value of the leased asset or, if lower,
the present value of the minimum lease payments calculated using the intercst rate implicit in the lease. Where the implicit rate cannot
be determined the company's incremental borrowing rale 18 used. Incremental direct cost, incurred in negotiating and arranging the
lease, are included in the cost of the asset.

Assets are depreciated over the shorter of the lease term and the estimated useful life of the asset, Assets are assessed for impairment
at each reporting date.

The capital element of lease obligations is recorded as a liability on inception of the arrangement. Lease payments are apportioned
between capital repayment and finance charge, using the cffective interest rate method to produce a constant rate of charge on the
balance of the capital repayments outstanding.

Page 13



Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2021

Accounting policies {continued)

2.6 Government grants

Crants are accounted under the accruals model as permitted by FRS 102. Grants relating tc expenditure on tangible fixed assets are
credited to profit or loss at the same rate as the depreciation on the assets to which the grant relates. The deferred element of grants is
included in creditors as deferred income.

Grants of a revenue nature are recognised in the statement of comprehensive income in the same period as the related expenditure.
2.7 Pensions
Defined contribution pension plan

The company operates a defined contribution plan for its emplovees. A defined contribution plan is a pension plan under which the
company pays fixed contributions into a separate entity. Onee the contributions have been paid the company has no further payment
obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid are shown in accruals as a
liability in the balance sheet. The assets of the plan are held separately from the company in independently administered funds.

2.8 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss except that a charge attributable to
an item of income and expense recognised as other comprehensive income or to an item recognised directly in equity is also
recognised In other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the
balance shecet date in the countries where the company operates and generates income.

Deferred tax balances are recognised in respect of all tining differences that have originated but not reversed by the balance sheet
date, except that:

The recognition of deferred tax assets (s limited to the extent that it is probable that they will be recovered against the reversal

of deferred tax liabilities or other future taxable profits;
Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances have been met; and

Where they relate 1o timing differences in respect of mterests in subsidiaries, associales, branches aud joint ventures and the
company can control the reversal of the timing differences and such reversal is not considered probable in the foreseeable
future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business combinations, when
deferred tax is recognised on the differences between the fair values of assets acquired and the future tax deductions available for
them and the differences hetween the fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2021

Accounting policies {continued)

2.9 Tangible fixed assets

Tangible tixed assets under the cost modcel are stated at historical cost less accumulated depreciation and any accumulated impairment
losses. Historical cost includes expenditure that is directly attributable to bringing the asset to the location and condition necessary for
it to be capable of operating in the manner intended by management.

The company adds to the carrying amount of an item of fixed assets the cost of replacing part of such an item when that cost is
ingurred, if the replacement part is expected to provide incremental future benefits to the company, The carrying amount of the

replaced part is derecognised. Repairs and maintenance are charged to profit or loss during the period in which they are incurred.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives, using the
straight-line method.

Depreciation is provided on the following basis:

Long-term leasehold property - 2%

straight ling
Short-term leasehold property - 7%

straight line
Plant and machinery - 25%

straight line
Motor vehicles - 25%

straight line
Fixtures, fittings and equipment - 25%

straight linc

The assets’ residual values, useful lives and depreciation methods arz reviewed. and adjusted prospectively if appropriate, or if there is

an indication of a significant change since the last reporting date.
Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised in profit or loss,
2.10 Operating leases: Lessee
Leases are classified as operating leases whenever the terms of the lease do not transfer substantially all the risks and rewards of
ownership to the company. Rentals payable under operating leases are charged to the profit or loss on a straight line basis over the
lease term. The aggregate benefit of lease incentives are recognised as a reduction to the expense over the lease term on a straight line
basis.
2.11 Valuation of investments

Investments held as fixed asscts are shown at cost, which is considered to be the fair value.

Other fixed asset investments, as detailed in note 15, represent sold properties in which the company retains an interest comprising a
proportion of the costs of unils being sold under a shared ownership scheme.
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2021

Accounting policies {continued)

2.12 Stocks

Stock of land for development is included at the lower of acquisition cost or net realisable value. Net realisable value for this purpose
is the estimated selling value less estimated selling costs.

The company recognises costs that relate to future activity on a construction conlracl as an assel if il is probable that the costs will be
recovered.

Contract and speeulative building work in progress is valued at cost or net realisable value, whichever is the lower, Cost for this
purpose includes all direct costs as follows:- direct labour and materials, work done by subcontractors, hire of plant and equipment
used on contract siles, and all overheads excepl those relating to administration. Net realisable value for this purpose is estimated
selling value less cost to completion including selling costs.

2.13 Financial instruments

The company only enters into basic financial instruments fransactions that resull in the recognition of financial assets and liabilities
like trade and other accounts receivable and payable, and loans to and from related parties.

Debt instruments that are payable or receivable within one year, typically trade payable or receivables. are measured, initially and
subsequently, at the undiscounted amount of the cash or other consideration, expected to be paid or received.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for objective evidence of
impairment. It abjective cvidenee of impairment is found. an impairment loss is recognised in profit ar loss.

For financial assets measured at amortised cost, the impairment loss is measured as the difference between an asset's carrying amount
and the present value of estimated cash flows discounted at the asset's original effective interest rate. If a financial asset has a variable
interest rate, the discount rate for measuring any impairment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference between an asset's carrying
amount and best estimate, which is an approximation of the amount that the company would receive for the asset if it were to be sold

at the balance sheet date.

Financial asscts and liabilitics are offset and the net amount reported in the Balance Sheet when there is an enforccable right to st off
the recognised amounts and there is an intention to settle on a net basis or to realise the asset and settle the liability simultanecusly.

2.14 Dividends

Equity dividends are recogniscd when they become legally payable. Interim cquity dividends are recognised when paid. Final cquity
dividends are recognised when approved by the shareholders at an annual general meeting,
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2021

Judgements in applying accounting policies and key sources of estimation uncertainty

Preparation of the financial statements requires management to make significant judgements and estimates that affect amounts recognised
for assets and liabilities at the reporting date and the amounts of revenue and expenses incutred during the reporting period. Actual
outcomes may differ from these judgements, estimates and assumptions. The judgements, estimates and assumptions that have the most
significant effect on the carrying value of assets and liabilities of the company as a1 31 December 2021 are discussed below.

a) Rewvenue and margin recognition

The company's revenue recognition and margin recognition policies, which are set out in note 2.2, are central to how the company values the
work it has carried out in each financial year. These policies require forecasts to be made of the outcomes of construction contracts, which
require assessments and judgements to be made. The company reviews and, when necessary, revises the estimates of revenue and costs as
the contract progresses.

by Provisions

Provisiens are liabilities of uncertain timing or amount and therefore making a reliable estimate of the quantum and timing of liabilities

Judgement 1s applied and re-evaluated at each reporting date, The company recognised provisions at 31 December 2021 of £1,327,500 (2020
-£1,227,500).

Turnnver

An analysis of turnover by class of business is as follows:

2021 2020
£ £
Contract revenue 32,321.058 23,012,042
Sale of properties 70,500 3.534,500
32,391,558 29,146,542

All turnover arose within the United Kingdom.

Other operating income

2021 2020
£ £
Other operating incomie 22,929 26,648
Government grants receivable 6,232 26,025
29,161 252,673
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2021

Operating (loss)/profit

The operating (loss)/profit is stated after charging:

Depreciation of tangible fixed assets owned by the company
Depreciation of tangible fixed assets held under finance leases
Operating lease rentals

Profit on disposal of tangible fixed assets

Defined contribution pension cost

Auditors’ remuneration

Fees payable to the company's auditor and its associates for the audit of the company's annual
financial statcments

Fees payable to the company's auditor and its associates in respect of:

Other services

Employces

Staff costs, including directors' remuneration, were as follows:

Wages and salarics
Social security costs

Cost of detined contribution scheme

The average monthly number of employees. including the directors, during the year was as follows:

Administration

Construction and development work

2021 20210

£ £
41,302 37,330
10,736 10,737
53,000 60,545

(1,400) 259
133,069 136,794
2021 2020

£ £
17,150 16,250
2.800 2.800
2021 2020

£ £
3,118,769 3,031,767
338,116 331,633
133,069 136,794
3,589,954 3,300,194
2021 2020
No. No.

21 17

53 35

74 72
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2021

10.

11.

Directors' remuncration

2021 2020

£ £

Directors' emoluments 304,126 294,377
Company contributions to defined contribution pension schemes 28,275 27,300
332,401 321677

During the year retirement benefits were accruing to 3 directors (2020 - 3) in respect of defined contribution pension schemes,

The highest paid director received remuneration of £108,244 (2020 - £141,994).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the highest paid director amounted to £

10,125 726020 - £8.500).

Interest receivable

2021 2620

£ £

Other interest receivable 23821 3.884
Interest payable and similar expenses

2021 2020

£ £

Bank interest payable 4,055 -

Finance leases and hire purchase contracts %76 2,355

3031 2,353
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2021

Taxation

2021 2020
E 4 £
Corperation tax
Current tax on profits for the year - 44,877
Adjustments in respeet of previous periods (221,743) R
Total current tax (221,743) 44,877
Deferred tax
Origination and reversal of timing differences (2,674) 5579
Taxation on (loss)/profit on ordinary activities (224417) 30,456

Factors affecting tax charge for the year

The tax assessed for the year is lower than (26020 - lower than) the standard rate of corporation tax in the UK of  19% (2020 - [9%). The
differences are explained below:

2021 2020
£ £
(Loss)/profit on ordinary activities before tax (1.477,093) 347,735

{Loss)/profit on ordinary activities multiplied by standard rate of corporation tax in the UK of 19%
(2020 - 19%) (280,648) 66,070

Effects of:

Expenses not deductible for tax purposes 2,708 6.524
Adjustments to tax charge in respect of prior pericds (221.743) -
Other timing differences leading to an increase (decrease) in taxation 1,394 (22,135)
Tax losses carried back to prior period 209,872 -
Unrelieved tax losses carried forward 61,564 -
Group relicf 2,436 -
Total tax charge for the year (224417) J0.436

Factors that may affect future tax charges

Thete were no factors that may affect future tax charges.
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2021

13. Dividends

2021 2020
£ £
Dividends paid en equity capital 500,400 ’
14.  Tangible fixed assets
Long-term Short-term
leasehold leasehold Plant and Fixtures and
property property machinery  Motor vehicles fittings Total
£ £ £ £ £ £
Cost or valuation
At ] January 2021 277,000 110,525 17,600 162,843 198,821 766,789
Additions - - - - 1,916 11,916
Disposals - - - (19,9490} - (19.990)
Revaluations 98,000 - - - - 98,000
At 3] December 2021 375,000 110,525 17.600 142,853 210,737 856,715
Depreciation
At | January 2021 55400 7,368 17,600 137,684 131,284 349,336
Charge for the year 5,540 7.368 - 13,684 25,646 52,238
Disposals - - - (19,990} - (19,990}
On revalued assets (60,940) - - - - (60,940}
At 3] December 2021 - 14,736 17,600 131,378 156,930 320,644
Net book value
At 31 December 2021 375,000 95,789 - 11,475 53,807 536,071
At 3] December 2020 221,600 103,157 - 25,059 67,537 417,453

The long-term leasehold property has a historical cost of £104,000 and was valued at £375,000 on 2 June 2021 by Thomson Associates,
who are independent qualified surveyors. The basis of the valuation is open market value for existing use. The dircctors are not aware of any
material change in value and therefore the valuation has not been updated,

[f the land and buildings had not been included at valuation, they would have been included under the historical cost

convention at a net book value of £60.320 (2020) - £62,40).

Page 21



Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2021

14. Tangible fixed assets (continued)

The net book value of assets held under finance leases or hire purchase conracts, included above, are as follows;

2021 2020
£ £
Motor vehicles 10,736 21,472

Fixed asset investments

Other fixed asset

investments
£
Cost or valuation
At | January 2021 295,941
Disposals (37,288)
At 31 December 2021 258,653
Net book value
At 31 December 2021 258,653
At 31 December 2020 295,941
Stocks
2021 2020
£ £
Work in progress 40,550 54,131

Ne impairment loss was recognised in costs of sales against stock during the current year or prior year,
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2021

17.

18.

19.

Dcbtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Deferred taxation

An impairment loss of £nil (2020 - £ril) was rccognised against trade debtors in the vear.

Cash and cash equivalents

Cash at bank and in hand

Creditors: Amounts falling due within one vear

Trade creditors

Corporation fax

Other taxation and social security

Obligations under finance leasc and hire purchase contracts
Other creditors

Accruals and deferred income

2021 20120

£ £
5,184,718 6.605,667
8,203,257 8215833
1,022,260 870,836
171,300 134,033
435 -
14,581,970 13,826,369
2021 2020

£ £
4,635,731 4,003,998
2021 2620

£ £
6,028,405 5471003
- 44,877

124,513 117,399
2461 13,904
38,785 36,332
4,029,381 4,291,470
10,223,545 9,995,043

Net obligations under finance leases and hire purchase contracts are secured against the assets to which they relate.
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2021

20.

21.

22,

Creditors: Amounts falling due after more than one year

Net obligations under finance leases and hire purchase contracts

Net obligations under finance leases and hire purchasc contracts are sceured against the assets to which they relate.

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

Within onc year

Between 1-5 years

Deferred taxation

At beginning of year

{Charged)/Credired to profit or loss

At end of year

The deferred taxation balance is made up as follows:

Accelerated capital allowances

Other timing, differences

2021 2020

£ £

- 2,461

2021 2020

£ £

2,490 14,940

- 2,490

2,490 17,430
2021 2024

£ £
(2,239} 3,340

2,674 (5.579)

435 (2.239)
2021 2020)

E £

(20,941) (24,523)
21,376 22,284

435 (2.239)
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2021

23.

24,

25.

26.

Provisions

Contract

provisions

£

At | January 2021 1,227,500
Charged to profit or loss 1,010,000
Utilised in year (285,000}
At 31 December 2021 1,952,500

Contract provisions include defect, warranty and other provisions on construction contracts that are ongoing or have reached practical
completion.

Share capital

2021 2020
£ £

Allotted, called up and fully paid
1,000 (2020 - [,060) Ordinary shares of £1.00 each 1.0 1.000

There is a single class of ordinary shares. There are no restrictions on the distribution of dividends or the repayment of capital,

Reserves

Profit and loss account

Profit and loss account - includes all current and prior period retained profits and losses. Included within retained earnings is an amount of
£271,000 (2020 - £7150,880) in respect of revaluations of land and buildings, net of depreciation recognised in the profit and loss account in
excess of depreciation applicable under the historical cost convention.

Contingent liabilities

At the 31 December 2021, there existed performance bonds and similar agreements entered into in the normal course of business totalling
£2.460.139 (2620 - £3,200,992).
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2021

Capital commitments

At 31 December 2021 the company had capital commitments as follows:

2021 2020
£ £
Contracted for but not provided in these financial statements 24,368 -

Pension commitments

The company operates a defined contributions pension scheme. The assets of the scheme are held separately from those of the company in
an independently administered fund. The pension cost charge represents contributions payable by the company ta the fund and amounted to
£133,069 12020 - £136,794). Contributions totalling £20,005 (2020 - £18,284) were payable to the fund at the balance sheet date.

29,

Commitments under operating leases

At 31 December 2021 the company had future minimum lease payments due under non-cancellable aperating leases for each of the

following periods:

2021 2020

£ £

Not later than 1 vear 33,000 33,000
Later than | year and not later than 5 years 212,000 212,000
Later than 5 years 189,917 242917
454,917 37,917

Related party transactions

The following transactions occurred during the year, and balances existed at the year end date, with companies related by common control

and/or common dircctorship.

2021 2020
£ £
Sales 5,752,240 6,935 563
Debtors 2,437,069 3,961,007
Creditors (679.812) 573,990)
Rent (53,000) (22.979)
Interest receivable 23,426 -
Other operating income 1,200 1,200

In preparing these financial statements, the directors have taken advantage of the exemption available under section 33 paragraph 1A of the

Financial Reporting Standard 102, and have not disclosed rransactions entered into between wholly owned group undertakings.
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Rowlinson Constructions Limited

Notes to the Financial Statements
For the year ended 31 December 2021

31.

Controlling party

The immediate parent undertaking is Rowlinson Holdings Limited, a company registered in England,

The ultimate parent undertaking is Rowcon Limited, a company registered in England. Rowcon Limited is the parent company for the
largest group for which accounts are prepared.

The censolidated financial statements of this group are available to the public and may be obtained from the Registrar of Companies,
Companies House, Crown Way. Cardift, C14 3UZ.

The ultimate parent company is jointly controlled by its directors.
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