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Phoenix Equity Partners Holdings LLP
Members’ report
For the year ended 31 December 2022

The members present their Annual report and the Audited Consclidated Financial Statements (the “Financial
Statements™) for Phoenix Equity Partners Holdings LI.P and its subsidiaries (together ‘the Group™ for the year
ended 31 December 2022, Phoenix Equity Partners Holdings LLP is the ultimate parent company of the Group,
which includes Phoenix Equily Partners Limited.

Principal activities

The principal activily of the Phoenix Equily Partners Holdings LLP (the “LLP” or “partnership™) is to act asa
service partnership, providing administrative services to group companies including Phoenix Equity Partners
Limited, an FCA regulated provider of investment advisory secrvices. The LIP incurs certain administrative
expenses and charges an advisory fec to Phoenix Equity Pariners Limited.

The principal activity of the Group is the provision of investment advisory services, ‘

The turnover of the Group, being advisory fees received by Phocnix Equity Partners Limited. the FCA regulated
advisorto which the members of the LLP provide their services. was £7.6m (2021: £6.1m).

The LLP qualifies asa small company under section 413A of the Companies Act 2006 and has not prepared a
Strategic Report.

The members regard the results as satisfactory and look to the future with cautious optimism.

Members
The members of the LLP during the vear were:

D Bums

A Corbelt
L Comer

S Darringlon
R Daw

T Dunn

K Keck

P lL.enon

C Neale

B Robinson
M Sargeant
W Skinner
J 8quires

J Thomas

Principal risks and uncertainties
The Group’s revenues are dependent upon a combination of the commitments of the funds it advises, the investment

activity within the funds and the value of the assets within the funds. A declinc in these could cause a decline in
revenues.
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Phoenix Equity Partners Holdings LLP
Members’ report (continued)
For the year ended 31 December 2022

Principal risks and uncertainties (continued)
Group risks are considercd below.

Financial risk management

The financialrisks of the business derive from the ability of the funds managed by the Group to pay advisory fees,
giving rise to liquidity and cash flow risks. However. asadvisor of the funds, the Group has the ability to manage
these risks.

Credit risk

Credit risk is the risk that a counterparty will be unable to pay amounts in full when due. Management monitors
exposure to ¢redit risk through regular review of credit exposure, assessing creditworthiness of counterparties and
prudent estimates of provision for doubtful debts. Due to the nature of financial assets, the members believe they
are not exposed 1o any major concentration of credit risk.

Liquidity risk
Liquidity risk is the risk that the Group and LLL.LP will be unable to meet their financial requirements. ‘1o guard

apainst this risk, assets are managed with due consideration to liquidity maintaining a balance of cash and cash
equivalents. The maturity profile is monitered Lo ensure adequate liguidity is maintained.

Going concern

The Group’s and LLP’s business activitics, together with the factors likely to affect their future development,
performance and position, are set out under ‘Principal risks and uncertainties’ above,aswell asin the Financial risk
management, Credit risk and Liquidity risk sections above.

The Group and LLP havea strong positive cash balance and no extemalborrowings, and the recent performance of
the fundsthey provide advisory services to havenot threatened the cash position of the Group. As a consequence,
the members believe that the Group and the LLLP are well placed to manage their business risks adeguately. The
current het asset position has given members reasonable expectation that the Group and LLP have adequate
resources to continue operations for at least 12 months from the date of signing the Financial Statements and the
Annual Report. Accordingly, they continue to adopt the going concemn basis in preparing the Annual Report and
Financial Statements.

The members continue to review the developments in the Russia & tkraine cenflict but consider cxposure to be
extremely limited in the context of the Group and the LLP’s business.

Policy regarding members’ drawings and capital

Drawings are made monthly in accordance with each member’s letter of entitlement, which is reviewed annually.
Additional drawings are determined in December and paid in the following year to the extent that surplus funds
allow, and do not conflict with the existing or cxpecied cash requiremenls of the busincss as a whole. There were
no transfers of members® capitalto debt during the year. Members® capitalis subscribed to in accordance with the
current members® agreement and retained by the partnership until such time as themembers agree that it should be
repaid. Please refer to LLP rcconciliation of movement in members’ interests for further information.

Independent Auditor

PricewaterhouscCoopers Cl LLP acted asauditor during the yearand a resolution for reappointment as auditor of
the LLP and the Group is to be proposed at the Annual General Meeting.
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Phoenix Equity Partners Holdings LL.P
Statement of members’ responsibilities
For the year ended 31 December 2022

The members are responsible for preparing the Annual Report and the audited consolidated Financial Statements in
accordance with applicable law and regulation.

Company law, as applied to limited liability partnerships by the Limited liability Partnerships {Application ol
Companies Act 2006) Regulations 2308 (the “Regulations™), requires the members to prepare financialstatements for
each financial year. Under that law the members have prepared the Group and the LLP Financial Statements in
accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards,
comprising FRS 102 ~The Financial Reporting Standard applicable inthe UK and Republic of Irefand™,and applicable
law). Under company law, as applied to limited liability partnerships, the members must not approve the Financial
Statements unless they are satisfied that they give a true and fair view of the state of affairs of the Group and the
parinership and of the profit or loss of the Group and the partnership for that period. in preparing the Financial
Statements, the members are required to:

+ select suitable accounting policies and then apply them consistently;

+ statewhetherapplicable United Kingdom Accounting Standards. comprising FRS 102, have been followed, subject
to any material departures disclosed and explained in the Financial Statements;

« makejudgements and accounting estimates that are reasonable and prudent; and

« prepare the Financial Statements on the going concern basis unless it is inappropriate to presume that the Group
and the partnership will continue in business.

The members are also responsible for safeguarding the assets of the group andlimited liability parinershipand hence
fortaking reasonable steps for the prevention and detection of fraud and other irreguiaritics.

The members are responsible forkeeping adeguate accounting recordsthat are sufficient to showand explain the Group
and the partnership's transa ctions and disclose with reasonable accuracy at any time the financial position of'the Group
andthe partnership and enable them 1o ensure that the Financial Statements comply with the Companies Act 2006 as
applied to limiied liability partnerships by the Regulations.

Disclosure of information to auditor

It is stated by the members who held office at the date of approval of this Members® report that, so far as
each is aware, there is no relevant audit information of which the Group's and LLP’s auditoris unaware; and each
member has taken all the steps that he/she ought to have taken as a member to make himself/herself aware of
any relevant audit information and to establish that the Group's and L1.P’s auditor is aware of that information.

Approved by the Members and signed on behalf of the Designated Members:

w;;ned by:

594 DOED2DEBA4ED.

R Daw
Designated Member



Independent auditors’ report to the
members of Phoenix Equity Partners
Holdings LLP

Report on the audit of the financial statements

Opinion
n our opinion, Phaenix Equity Partners Holdings LLP's group financial statements and LLP financial statements (the
“financial statements”):

s give a true and fair view of the state of the group’s and of the LI P’s affairs as at 31 December 2022 and of the group’s
praofit and the group’s cash flows for the year then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, including FRS 102 “The Financial Reporting Standard applicabie in the UK and Republic

of Ireland”, and applicable law); and
+ have been prepared in accordance with the requirements of the Companies Act 2006 as applied to limited liability
partnerships by the Limited Liability Partnerships (Accounts and Audit) (Application of Companies Act 2006) Regulations

2008.

We have audited the financial statements, included within the Annual Report and Audited Consolidated Financial Statements
(the "Annual Report®), which comprise: the consolidated balance sheet and the LLP balance sheet as at 31 December 2022;
the consolidated income statement; the consolidated reconciliation of movement in members' interests; the LLP reconcitiation
of movement in members' interests; the consolidated statement of cash flows for the year then ended; and the notes to the
financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)™) and applicable law. Our
responsibilities under 1SAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our epinicn.

Independence

We remained independent of the group in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfiled ocur other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events cr conditions that,
individually or callectively, may cast significant deubt on the group's and the LLP’s ability to continue as a going concern for
a period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the members’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.



However, because not all future events or conditions can be predicted, this conclusion is not @ guarantee as to the group’s
and the LLP's ability to continue as a going concern.

Our responsibilities and the responsibilities of the members with respect to going concern are described in the relevant
sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Repoert other than the financial statements and our
auditors’ report thereon. The members are responsible for the other information. Qur opinicn on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures te conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report based
on these responsibilities.

Responsibilities for the financial statements and the audit

Responsibilities of the members for the financial statements

As explained more fully in the Statement of members' responsibilities, the members are responsible for the preparation of
the financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair
view. The members are also responsible for such internal control as they determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statetnents, the members are responsible for assessing the group's and the LLP’s ability to continue
as a going cencern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting uniess the members either intend to liquidate the group or the LLP or to cease operations, or have no realistic
alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our chjectives are to obtain reascnable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or arror, and to issue an auditors’ report that includes our opinion, Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK} will always detect
a material misstatement when it exists. Misstatemants can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent
to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the group and industry, we identified that the principal risks of non-compliance with laws and
requlations related to Company law, as applied to limited liability partnerships by the Limited Liability Parnerships
(Application of Companies Act 2006) Regulations 2008 (the "Regulations"), and we considerad the extent to which non-
compliance might have a material effect on the financial statements. We evaluated management's incentives and
opportunities for fraudulent manipufation of the financial statements (including the risk of override of controis}, and determined
that the principal risks were related to posting manual journal entries to maniputate the financial performance of the group
and the LLP. Audit procedures performed by the engagement team included:



e Obtained an understanding of management's assessment of the risk and the overall control environment in place,
including understanding the tone of the business and the controls in place;

« Reviewed the minutes of meetings of the members for additional matters relevant to the audit;

= Tested the disclosures made in the members' report for compliance with the requirements of the Company law, as applied
to limited liability partnerships by the Limited Liability Partnerships (Application of Companies Act 2008) Regulations 2008
(the "Regulations"},

¢ Performed audit procedures to incorporate unpredictability around the nature, timing or extent of our testing;

« {dentified and tested journal entries posted throughout the year and manual year end journal entries posted during the
preparation of the financial statements; and

« Inspected legal and professional fee expenditure for any indication of undisclosed litigation or non-compliance with laws
and regulations.

There are inherent imitations in the audit procedures described above. We are less likely to become aware of instances of
non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial
statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for exampie, forgery or intentional misrepresentations,
or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.fre.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinicns, has been prepared for and only for the members of the partnership as a body in
accordance with the Companies Act 2006 as applied to limited liability partnerships by the Limited Liability Partnerships
{Accounts and Audit) (Application of Companies Act 2008) Regulations 2008 and for no cther purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shown or
into whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 20086 as applicable to limited liability partnerships we are required to report to you if, in our opinien:

+ we have not obtained all the infermation and explanations we require for our audit; or

« adequate accounting records have not been kept by the LLP, or returns adeguate for our audit have not been received
from branches not visited by us; or

¢ the LLP financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this respensibility.

Entitiement to exemptions

Under the Companies Act 2006 as applicable to limited liability partnerships we are required to report to you if, in our opinion,
the members were not entitled to: prepare financial statements in accordance with the small limited liability partnerships

regime. ¥Ve have no exceptions te report arising from this responsibitity.
o
;? 215@4' %mk

Trudy Klon-Nugent {Senior Statutory Auditer)

for and on behalf of PricewaterhouseCoopers Cl LLP
Chartered Accountants and Statutory Auditors
Jersey, Channel Islands

26 June 2023
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Phoenix Equity Partners Holdings LL.P
Consolidated Income Statement
For the year ended 31 December 2022

2022 2021
Note £ £
Turnover 7,562,893 6,095,219
Operating expenses (5.023,644) (4,571,257
[nterest receivable and similar income 2,700 19.503
Other net changes in fair value of investments at fairvalue
through profit or loss 7 30,473 480,229
Profit on ordinary activities before taxation 2 2,572422 2,023,694
Tax credit on profit on ordinary activities 4 20,027 50,669
Profit for the financial year before members’ remuneration and
profit shares 2,592.449 2,074,365
Members® remuneration charged as an expense (74,264) (188,334)
Profit for the financial year available for discretionary division
among members 2.518.185 1.886,031

All results relate to continuing activities.
The notes on pages 14 to 28 form an integral part of the Financial Statements.

No other comprehensive income was recorded in either year.,
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Phoenix Equity Partners Holdings LLP
Consolidated Balance Sheet
As at 31 December 2022

2022 2021
Note £ £
Non current assets
Tangible assets 6 70216 138,346
Investments at fair value through profit or loss 7 113,241 118,507
Deferred tax asset 10 10,480 -
193.937 256,853
Current assets
Debtors 8 922,683 798.353
Loans and other dehts dne from members 48319 /3,182
Cash at bank and in hand 8.450,922 8.504,758
0421924 9,378,893
Creditors: amounts falling due within one year g (2,504,368) (2,411,1532)
Net current assets 6,917,556 6,967,741
Deferred tax liabilities 10 - (8,104)
Total assets less current liabilities and net assets attributable to
members 7,111,493 7,216,490
Represented by:
Loans and other debts due to members within one year
Other amounts - 34,699
- 34,699
Members® other interests
Members’ capital classified as equity 614,557 614,557
Other reserves 6,496,936 6,567,234
7.111.493 7.181.791
7,111,493 7,216,490
Total Members® interests
Loans and other debis due from members (48,319) (41,083)
Membhers” other interests 7.111.493 7,181,791
7.063.174 7,140,708

These Financial Statements on pages 8 to 28 were approved by the Board of Members and authorised for issue on 26
June 2023,
Signed on behalf of the Board of Members by:
Ljﬂgned by:
594098D7D6BA4ED
A

R Daw
Designated Member

The notes on pages 14 to 28 form an integral part of the I'inancial Statements.
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Phoenix Equity Partners Holdings LL.P
LLP Balance Sheet
As at 31 December 2022

2022 2021
Notes £ £
Fixed assets
Tangible assets 6 51,769 105934
Investmment in subsidiaries 7 1,000 1,000
52,769 106,934
Current assets
Debtors 8 274,505 237,507
Loans and other debis due from members 48,319 75,782
Cash at bank and in hand 415,941 535,190
738,765 848,479
Creditors: amounts falling due within one year 9 (411,942) (521,490)
Net current assets 326,823 326,989
Tatal assets less current liabilities and net assets attributable to
members 379.592 433,923
Represented by:
Loans and other debts due to members within one year
Other debts - 34,699
- 34,699
Members’ other interests
Members™ capital classitied as equity 614,557 614.557
Other reserves (234.965) (215,333)
379,592 399.224
379,592 433,823
Total members’ interests
Loans and other debts due from members (48,319) (41,083}
Members™ other interests 379,592 399.224
331,273 358.141

These Financial Statements on pages 8 10 28 were approved by the Board of Members of Phoenix Equity Partners
Holdings LLP (registration number OC300503) and authorised for issue on 26 June 2023,

Signed on behalf of the Board of Members by:
DocuSigned by:

94D98D2D6BAJED |
aw

Designated Member

The notes on pages 14 to 28 form an integral part of the Financial Statements.
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Phoenix Equity Partners Holdings L.LI.P
Consolidated reconciliation of movement in members’ interests
For the year ended 31 December 2022

Equity Debt
Members’ other interests
GROUP Members’ Other Total Loan and other Total
members’
Capital Reserves Debts due to/ Interests
(classified (from)
as equity) members
£ £ £ £ £
Balance as at 1 January 590,557 7,482,454 8,073,010 1,845,551 9918561
2021
Profit for the financial year - 1,886,031 1,886,031 - 1,886,031
Members’ remuneration - - - 188.334 188.334
charged as expense
Total profit available for - 1,886,031 1.886,031 188,334 2,074,365
division among members
Members’ interests after profit 590.557 9,368,485 9,959,041 2,033,883 11,992,926
forthe year
Allecated profits - (2.646,420) (2,646,420) 2,646.420 -
Prior ycar adjustment - {154,830} (154,830) - (154.830)
Capital introduced 24 000 - 24,000 - 24,000
Distributions paid to members - - - (4.905,169) (4.905,169)
Movement in loans and other - - - 183,781 183,781
amounts due to members
Amount due to members - 34,699 -
Amount due from members - (75.782) -
Members’ interests as at 31 614,557 6,567,234 7,181,791 (41,083) 7,140,708
December 2021
Balance as at 1 January 614,557 6,567,234 7,181,791 (41,083) 7,140,708
2022
Profit for the financial year - 2,518,185 2,518,185 - 2.518,185
Members’ remuneration - - - 74,264 74,264
charged as expense
Total profit available for - 2,518,185 2,518,185 - 2.518,185
division among members
Members® interests after profit 614,557 9,085419 9,699,976 33,181 9,733,157
for the year
Allocated profits - (2,095,233) (2.095,233) 2,095,233 -
Allocated dividend income - (493.250) (493,250) 493,250 -
Distributions paid to members - - - (2.691,468) (2,691,468}
Movement in loans and other - - - 21.485 21,485
amounts due to members
Amount due from members - - - (48,319) -
Members® interests as at 31 614,557 6,496,936 7,111,493 (48,319 7,063,174

December 2022

11
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Phoenix Equity Partners Holdings LLP
LLP reconciliation of movement in members’ interests
For the year ended 31 December 2022

Equity Debt
Members’ other interests
LLP Members® Other Tatal L.oan and other Total
members’
Capital Reserves Debts due to/ Interests
(classified as (from) members
equity)
£ £ £ £ £
Balance as at 1 January 2021 590,557 (281,107) 309,450 1,845,551 2,155,001
Profit forthe financial year - 2,712,194 2,712,194 - 2,712,194
Members® remuneration - ~ - 188,333 188,333
charged as cxpense
Total profit available for - 2,712,194 2,712,194 188,333 2.900,527
division among members
Membets’ interests after protit 590,557 2,431,087 3,021,644 2,033 884 5,035,528
for the year
Allocated profits - (2.646,420) (2,646,420) 2.646.420 -
Capital introduced 24,000 - 24 000 - 24.000
Distributions paid to members - - - (4,905.169) (4,905.169)
Movements in loans and other - - - 183,781 183,781
amounts due from members
Amount due to members - - - 34,699 -
Amount due from members - - - {75,782) -
Members® interests as at 31 614,557 (215,333) 399224 41,083) 358,141
December 2021
Balance as at 1 January 2022 614,557 (215,333) 399224 (41,083) 358,141
Profit forthe financial year - 2.075.601 2.075,601 - 2,075,601
Members’ remunecration - - - 74.264 74,264
charged as expense
Dividend income - 493250 493,250 - 493,250
Total profit available for - 2.568.851 2,568851 74,264 2.643.115
division among members
Members’ interests after profit 614,557 2,353,518 2.968,075 33,181 3,001,256
forthe year
Allocated profits - (2,095,233) (2,095.233) 2095233 -
Allocated dividend income - (493,250) (493,250) 493250 -
Distributions paid to members - - - (2.691.468) (2.691.468)
Movements in loans and other - - - 21,485 21,485
amounts due from members
Amount due from members - - - (48319) -
Members’ interests as at 31 614,557 (234,965) 379,592 (48,319) 331,273

December 2022

12
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Phoenix Equity Partners Holdings LLP
Consolidated Statement of Cash Flows
For the year ended 31 December 2022

Net cash inflow from operating activities
Taxation refunded

Net cash generated from operating activities

Cash flow from investing activities
Purchase of tangible assets

Purchase of investments

Interest received

Disposal proceeds from investments

Net cash generated from investing activities

Cash flow from financing activities
Capital introduced
Loans and other debts due from members

Payments to members

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Notes

13

2022 2021

£ £
2.584.816 2,812,972
. 50,561
2,584,816 2,863,533
(7,108) (72.576)
(481) (28.817)
2,700 19.503
36,220 803,322
31,331 721,432
24,000

21,485 33,035
(2.691,468) (4,905,169)
(2.669.983) (4.848.134)
(53.836) (1.263.169)
8,504,758 9.767.927
8,450,922 8.504,758
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Phoenix Equity Partners Holdings LLP
Notes to the Financial Statements
For the year ended 31 December 2022

1. Accounting policies
General information

Phoenix Lquity Partners Holdings LLP (the ‘LLP° or "partnership’) is a limited liability partnership and is
incorporated and domiciled in the United Kingdom. The address of its registered office is 102 Floor, 123
Victoria Street, London. SWI1E 6DE.

The principal activity of the LLP during the reporting period was to act as a service partnership, providing
administrative services te group companies including Phoenix Equity Partners Limited, an FCA regulated
provider of investment advisory services. The LLLLP incurs certain administrative expenses and charges on
advisory fees to Phoenix Equity Partners Limited.

The principal activity of the Group is the provision of investm ent advisory services.
Statement of compliance

The Financial Statements of'the LLP are prepared in accordance with the Companies Act 2006 as applied to
Limited Liability Partnerships and applicable United Kingdom law and Accounting Standards (UK Genera lly
Accepted Accounting Practice), including the Consuliative Committee of Accounting Bodies Statement of
Recommended Practice Accounting by Limited Partnerships approved by the Accounting Standards Board
{ASB) in 2010 and applicable accounting standardsin the United Kingdom and Financial Reporting Standard
102,<TheFinancial Reporting $Standard applicable in the United Kingdom and the Republic of Treland” (RS
102™). The Financial Statements are also prepared in accordance with the Statement of Recommended
Practices (SORP) applicable to Limited Liability Parinerships.

The members have taken advantage of the section 408 exemplion of the Companies Act 2006 and have not
prepared the LLILP’s individual income statement. The profit of the LLP before members® remuneration and
profit shares and excluding dividend income for the year ended 31 December 2022 was £2.149.865 (2021:
£2.900,527).

Summary of significant accounting policies

The principal accounting policics applied in the preparation of these Financial Statements are set out below.
These policies have been consistently applied to all the years presented. unless otherwise stated.

Basis of preparation

The Financial Statements have been prepared under the historical cost convention as modified by fair value
of certain financial instruments. as applied to Limited Liability Partnerships. The Financial Statements have
also been prepared in compliance with the Statement of Recommended Practice. Applicable accounting
standards and policies in the United Kingdom are applied consistently to all the years presented.

The preparation of Financial Statements in conformity of FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise ils judgement in the process of applying the
Group and the LLP accounting policies. The areasinvolving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the Financial Statements, are disclosed in policy
“Critical accounting judgements and key source of estimation uncertainty ” included within this note.

Going Concern

Details on going concemn can be found in the Members® report.



DocuSign Envelope ID: DOCSBE11-04B4-4E31-BO0D-1D5265E49E6E

Phoenix Equity Partners Holdings LLP
Notes to the Financial Statements
For the vear ended 31 December 2022

1. Accounting policies (continued)
Basis of consolidation

The Group Financial Statements consolidate the results of the LLLP and its subsidiary undertakings at the
balance sheet date. Subsidiaries are fully consolidated from the date on which control is transferred to the
Group and de-consolidated from the date that control ceases. Uniform accounting policics are adopted across
the Group and profit or losses on intra-Group transfers are eliminated on consolidation.

Exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity cenain disclosure exemption, subject to certain conditions. which have
been complied with, including notification of, and no objection 1o, the use of exemptions by the LLP’s
members,

The LLP has taken advantage of the following exemptions:

« from the requirement to present certain financial instrument disclosures, asrequired by sections 11 and 12
of I'RS 102,

« from disclosing the LLP key management personnel com pensation, as required by FRS 102 paragraph 33.7
of FRS 102.

Turnover

Turnover includes advisory fees and is derived wholly from the UK based activities. The fees are accounted
foron an accrual basis. The tumover for 2022 was £7.562.893 (2021: £6,095.219).

Operating expenses
Expenses are accounted for on an accruals basis and recognised in the Income Statement.
Employee Benefits

The Group provides a range of benefits to cmployees and salaried members, including annual bonus
arrangements, and defined contribution pension plans.

(i} Short term benefits

Short term benefits, and other similar non-monctary benefits, arc recognised as an cxpense in the period in
which the service is received,

(ii) Defined contribution pension plans

The Group operated a group personal pension scheme during the year (a defined contribution scheme),
whereby contributions are made on behalf of employees on the basis of gross allocations. No liability for
future retircment benefits is retained by the Group. Payments to members’ personalpension schemes are made
by the LLP and treated as members® allocations.

Taxation
The income tax payable on the profits of the LLL.P is the personal liability of the members.
Corporation tax payable by certain subsidiary companies is provided on taxable profits at the current rate.

Taxation liabilities in subsidiary companiesare deferred on account of timing differences are provided in full
at rates which, based on current tax rates, are expected to apply when the liabilities areassumed to crystallise.
Timing differences arise from the inclusion of items of income and expenditure in taxation computations in
periods different from those in which they are included in the Financial Statements. Deferred tax is not
provided on timing differences arising rom the revaluation of fixed assets where therc s no commitment to
sell the asset, or on unremitted earnings of subsidiaries, where there is no commitment to remit these earmnings.
Defetred 1ax labilities are not discounted.
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Phoenix Equity Partners Holdings LLP
Notes to the Financial Statements
For the year ended 31 December 2022

1. Accounting policies (continued)
Impairment of non-financial assets

At each quarterend non-financialassets not carried at fairvalue are assessed to determine whether there is an
indication that the asset may be impaired. If there is such an indication the recoverableamountofthe asset is
compared to the carrying amount of the asset.

The recoverable amount of the asset is the higher of the fair value less to sell and value in use. Value in use is
defined as the present value of the future pre-tax and interest cash flows obtainable as a result of the asset’s
continued usc. The pre-tax and interest cash flows arc discounted using a pre-tax discount rate that represents
the current market risk-free ratc and the risk inherent in the asset.

Ifthe recoverable amount ofthe asset is estimated to be lower than the carrying amount, the carrying amount
is reduced to its recoverable amount. An impairment loss is recognised in the consolidated income statement,
unless the assct has been revalued when the amount is recognised in other comprehensive income to the extent
of any previously recognised revaluation. Thereafter any excess is recognised in the consolidated income
slatement.

If an impairment loss is subsequently reversed, the carrying amount of the asset is increased to the revised
estimatc of its recoverablcamount, but only to the extent that therevised carrying amount doesnot exceed the
carrying amount that would have been determined (net of depreciation) had no impairment less been
recogniscd in prior periods. A reversal of an impairment loss is recognised in the consolidated income
statement.

Operating leases

Rentals paid under operating leases are charged to the income stalement on a straight-line basis over the
term of the lease.

Cash and cash equivalents

Cash and cash equivalents include cash deposits, held at call with banks, other short-term highly liquid
investments with original maturitics of three months or less and bank overdrafl.

Tangible fixed assets

Depreciation is provided to write off the cost less estimated residual value of assets at the following rates:

Computer equipment 50% perannum siraight linc
Furniture and fittings 50% perannum straight line
Leasehold improvements Straight line over the life of the lcase term

Tangible fixed assets are held at cost less depreciation and any impairment.

Subsequent cost, including major inspections. are included in the asscts carrying amount or recognised asa
separate asset. as appropriate, only when it is probable that ecanomic benetits associated with the item will
[low to the Partnership and the cost can be measured reliably.

The carrying amount of any replaced component is derecognised. Majorcomponentsare treated asa separate
assel where they have significantly different patterns of consumption of economic benefits are depreciated
separately over its useful life.

Repair, maintenance and minor inspection costs are expensed as incurred.

Tangible assets are derccognised on disposal or when no future economic benefits arc expected. On disposal.
the difference between the net disposal proceceds and the carrying amount is recognised in income statement
and included in *Other operating (losses)/gains.

Investment in subsidiaries - LLP

Investment in subsidiarics are stated at cost less accumulated impairment charges.
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Phoenix Equity Partners Holdings LLP

Notes to the Financial Statements
For the year ended 31 December 2022

1.

Accounting policies (continued)

Financial instruments

The Group and the LLP have chosento adoptthe recognition and measurement provisions of sections 11 and
12 of FRS 102 in respect of financial instruments.

(i) Classification
The Group and LLP classify financial assets in the following categories:
- measured at fair value through profit or loss (FVTPLY and
. measured at amortised cost
Financial liabilitics are classified in the following categories:
. measured at fair value through profit or less (FVTPL),
. measured at amortised cost
(ii) Measurements

At initjial recognition, the Group and LILP measure a financial asset and liability atits fair value plus, in the
cascofa financialasset notat fairvalue through profit or loss, transaction coststhataredirectly attributable to
theacquisition of the financialasset. Transaction costsof financialassetscarried at fairvalue through profit or
loss are expensed in the income statement.

Other financial assets, including investments in equity instruments and funds which are not subsidiaries, ar
initially measured at fairvalue, which is normally the transaction price. Such assets are subsequently carricd at
fair value and the changes in fair value are recognised in profit or loss, except that investments in cquity
instruments that are not publically traded and whose fair values cannot be measured reliably are measured at
cost less impairment.

Assely classified as subsequently measured at fair value through profit and loss, all gains and losses are
recognised in the income statement,

Financial liabilities held for trading; derivatives; and financial iabilities designated as at fair value through
profit or loss on initial recognition are subsequently mcasured at fair value with all gains and losses being
recognised in the consolidated income stalement.

Financial liabilities that are not classified at fair valuc through profit or loss arc subsequently measured at
amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for objective
evidence of impairment. I an asset is impaired the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective interest
rate. The impairment loss is recognised in the consolidated income statement.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recoghised, the impairment is reversed. The reversalis such thatthe current carmrying amount does not exceed
whatthe carryingamount would have beenhadthe impairment not previously been recognised. The impairment
reversal is recognised in the consolidated income statement.
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Phoenix Equity Partners Holdings LLP
Notes to the Financial Statements
For the year ended 31 December 2022

1. Accounting policies (continued)
Financial instruments (continued)
(iv) De-recognition

Financial asselsare derccognised when (a)the contractualrightsto the cash flows from the asset expire or are
settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred to another
party or (c) despite having retained some significant risks andrewards of ownership, control of the asset has
been transferred to another party who hasthe practicalability to unilaterally sell thecassetto an unrelated third
parly without imposing additional restrictions.

Financial liabilities are derecognised when the liability is extinguished. thatis when the contractual obligation
is discharged, cancelled or expires.

v} Offserring

Financialassetsand liabilitics are offset, and the nct amounts presented in the Financial Statements when there
is a legally enforceablcright to set offthe recognised amountsand there is an intention Lo settle on a net basis
or to realise the asset and settle the liability simultancously.

Members’ allocation

Members are given an allocation by way of monthly drawings and periodic members’ payments. These are
shown asan allocation of profits. Members® interests and otherreserves are classitied asequity under Sections
22 of FRS 102. Those memberswhich are classified as Salaricd Members receive a salary, notan allocation
of drawings.

Critical accounting judgements and key source of estimatien uncertainty

The preparation of the Financial Statements requires management to make judgements, estimates and
assumptions that affect the application of the accounting policies and the reported amounts of assets and
liabilities, revenue and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are continually evaluated and ave based on historical experience and
other factors, including expectations of fulure events that are reasonableunder the circumstances. Revisions
to accounting estimates are recogniscd in the period in which the estimates are revised and in any future
periods affected.

The estimates and assum ptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and labilities within the next financial year arc addressed below:

i) Useful economic lives of tangible fixed assets

The annual depreciation charge for tangible assets is sensitive to changes in the cstimated useful economic
lives and residual values ofthe assets. The usefuleconomic lives and residual values of significant valuc assets
are re-assessed annually. See note 6 for the camrying amount of the tangible fixed assets and note 1 for the
useful cconomic lives for cach class of assets.
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Phoenix Equity Partners Holdings LLP
Notes to the Financial Statements
For the year ended 31 December 2022

2. Operating expenses
2022 2021
£ £
Profit an ordinary activities before taxation is stated at after
charging:
Services provided by the LLP’s auditors
Fecs payable tor the audit of the LLP 33,020 29485
Fees payable for the audit of the other subsidiaries 31,310 31.500
Operating leasc charges 448,788 445223
DPepreciation of tangible fixed assets 75238 129,263
3. Staff costs
2022 2021
£ £
Employece wages and salaries 1,071,021 1,096,148
Employce bonuses 491,283 422 806
Social security costs 208,317 196,253
Other pension cosls 100.977 102,307
1,871,598 1,817,514

All employee contractsare held jointly with the subsidiary company, Phoenix Equity Partners Limited, and at the

LLP.
2022 2021
No. No.
Monthly average number of persons employed during the year 13 13
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Phoenix Equity Partners Holdings LLP
Notes to the Financial Statements
For the year ended 31 December 2022

4. Tax on profit

Analysis of tax charge:
UK Corporation tax
Adjustment in respect of prior years

Total current tax creditl

Deferred tax:
Orgination and reversal of timing differences
Tax rate change

Total tax credit for the ycar

Profit on erdinary activities before taxation

Taxationat 19.00% (2021 — 19.00%) on laxable profit for the year
Expenditure not allowable for tax purposes

Adjustment in respect of prior years

Gains and income previously taxed

Adjustment in relation to non-taxable LLP profits

Difference in the rate between current and deferred tax

Group relief fornil consideration

Difference between taxable and book gains

Deferred tax not recognised

Adjustment in respect of unrealised gains

Total tax credit forthe year

5. Members® shares of profits

Average number of members

2022 2021
£ £
- 467)
1,443 42,067
1443 41,600
2022 2021
£ £
14,124 11.014
4,460 (1.945)
18,584 9,069
20,027 50,609
2022 2021
£ £
2,572,422 2,023,694
(488,760) (384,502)
(9,524) (182,488)
1.443 42,066
- 3.164
513,272 328.997
4,460 (1.945)
- 2327
- 39,181
(864) {1.899)
- 5,768
20,027 50,669
2022 2021
No. No.
i4 14

The totalallocation of the highest profitallocated toa memberin the yearwas £200,000 (yearto 31 December

2021 - £250.000).
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Phoenix Equity Partners Holdings LLP
Notes to the Financial Statements
For the year ended 31 December 2022

6. Tangible fixed assets

Group Furniture Leasehold Com puter Total
and fittings improvements equipment

£ £ £ £
Cost
I January 2022 179,513 308.192 210,182 697,887
Additions - - 7,108 7,108
Disposals - - (33,155) (33,135)
31 December2022 179,513 308,192 184,135 671,840
Accumulated Depreciation
1 January 2022 (117,962) (271.639) (169,940) (559.541)
Charge forthe year (11,145) (36.353) (27,540) (75,238)
Disposals - - 33,155 33,155
31 December 2022 (129,107) (308.192) (164,323) (601,624}
Net book value
31 December 2022 50,400 - 19,810 70,216
31 December 2021 61,551 36,553 40,242 138,346
LLP Furniture Leasehold Computer Total

and fittings ifmprovements equipment

£ £ £ £
Cost
1 January 2021 72.349 308,192 64,140 444,681
Additions - - - -
Disposals - - - -
31 December 2022 72.349 308,192 64.140 444,681

Accumulated Depreciation

| January 2022 (14,798) (271,639} (56,310) (338,747)
11,145 36,553 6,467 34,165
Charge forthe year (11,143) ( ) ¢ ) ( )
Disposals - - - -
31 December 2022 (21.943) (308.,192) (62,777) (392.912)
Net book value
31 December 2022 50,406 - 1,363 51,769
31 December 2021 61,551 36,553 7,830 105,934

21



DocuSign Envelope 1D: DOCEBE11-04B4-4E31-B00D-1D5265E49E6E

Phoenix Equity Partners Holdings LLP
Notes to the Financial Statements
For the year ended 31 December 2022

7. Investments

Group

Balance at 1 January
Additions in the year
Disposals in the year
Revaluation through profit and loss

Balance at 31 December

2022 2021

£ £
118,507 425827
481 15,773
(36220)  (803322)
30,473 480.229
113.241 118,507

Analysis of other net changes in fair value of financial assets at fair value through profit or loss

Capital Profits on Realisation
Carried interest
Unrealised gains

LLP

Balance at 1 January
Additions in the year
Disposals in the year
Revaluation through profit and loss

Balance at 31 December

2022 2021

£ £
20,066 67.377
- 357.833
10,407 55019
30,473 480,229

2022 2021
£ £
1,000 1.000
1,000 £.000

3]
[oo]
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Phoenix Equity Partners Holdings LLP
Notes to the Financial Statements
For the year ended 31 December 2022

7. Investments {continued)

Group — fair value through profit or loss:
Investment in Phoenix Equity Partners 20 16 Guemsey Limited
Investment in Phoenix Equity Partners Limited 2010, G.P. L.P.

LLP - cost and net book value:
Investment in subsidiary undertaking

Principal subsidiaries:

As at 31 December 2022, the LLP held 100% of the equity, consisting solely of ordinary shares, of:

Direct holdings:

Company

Phoenix Equity Partners Group Limited
10t Floor

123 Victoria Street

Londaon

SWIL 6DE

Country of registration
England and Wales

Indirect holdings:

Company

Phoenix Thistle General Partner Limited
(dissolved 11 April 2023)

20 Lothian Road

Edinburgh

Mid Lothian

E3 9BY

Country of registration
Scotland

31 December

31 December

2022 2021
£ £
113241 118.32]
- 186
113,241 118,507
1,000 1,000
1.000 1.000

Principal Activity
Holding Company

Principal Aetivity
General Partner

Phoenix Equity Partners Limited !
Phoenix Equity Nominees Limited !
Phoenix Private Lquity Limited !
Phoenix Fund Trustce Limited !
Phoenix Fund Managers Limited !

Limited Liabilitiy Partnership
Phoenix Equity Partners 2006 LLP !

Phoenix Equity Partners 2010 Auxiliary GP LLP !

England and Wales
England and Wales
England and Wales
England and Wales
England and Wales

Country of registration
Iingland and Walcs
Lngland and Wales

' Same address as Phoenix Equity Partners Group Limited

FFund Management
Nominee Company
Dormant Company
Trustce Company

Dormant Company

Principal Activity

Dormant General Partner
Dormant General Partner
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Phoenix Equity Partners Holdings LLLP
Notes to the Financial Statements
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7. Investments (continued)

Principal subsidiaries (continued):

Indirect holdings (continued):

Company Country of registration Principal Activity
Phoenix Equity Partners 2010 Guetnsey Limited  Guemsey Liquidating trustec
North Suite 2, Town Mills

Rue Du Pre, St. Peter Port

Guemnsey, GY1 1LT

Phoenix Equity Partners 2016 Guernsey Guemnsey General Partner
Limited?

Phoenix Equity Partners 2006/2010 No.1 Gucernsey Dormant Company
Limited 2

Phoenix Equity Partners 2006/2010 No .2 Guernsey Dormant Company
Limited 2

Phoenix Equity Partners 2022 Guernsey Guemsey General Partner
Limited?

2 Same address as Phoenix (:quity Partners 20 10 Guernsey Limited

Exemption for dormant subsidiaries

Phoenix Equity Partners 2006 LLP. Phocenix Equity Partners 2010 Auxiliary GP LLP., Phocnix Equity
Nominces Limited, Phoenix Fund Trustee Limited, Phocenix Privale Equity Limited and Phoenix
Fund Managers Limited are dormant subsidiary undertakings of Phoenix Equity Partners Holdings LLP
and have been dormant since their formation. Phoenix Equity Pariners Holdings I.LP is a parent
undertaking cstablished under the law of the United Kingdom.

As a dormant subsidiary, Phoenix Equity Partners 2006 LLP (OC394849) claimed exemption under section
394A of the Companies Act 2006 to prepare financial statements for the period ending 31 August 2023, All
members of the partnership and of the Parent, Phoenix Equity Partners Holdings LLP, havec agreed to the
exemption. Phoenix Equity Partners Holdings LLP have provided a guarantec under section 394A of the
Companies Act 2006.

As a dormant subsidiary, Phoenix Equity Partncrs 2010 Auxiliary GP LLP (0C395276) claimed exemption
under section 394A of the Companics Act 2006 to prepare financial statements for the period ending 30
September 2023. All members of the pantnership and of the Parent, Phoenix Equity Partners Holdings L1.P,
have agrecd (o the exemption. Phoenix Equity Partners Holdings LLP have provided a guarantee under scction
394 A of the Companies Act 2006,

As a dormant subsidiary, Phoenix Equity Nominces Limited (03297846) claimed exemption under section
394 A of the Companies Act 2006 to prepare financialstatements forthe year ending 31 December 2022, All
members of the company and of the Parent, Phoenix Equity Partners Holdings [LLLP, have agreed to the
exemption, Phoenix Equity Partners Holdings LLP have provided a guarantec under section 394A of the
Companies Act 2006.

As a dormant subsidiary, Phoenix Fund Trustee Limited (02596861} claimed exemption under section 394A
of the Companics Act 2006 to prepare tinancial statements for the year ending 31 December 2022. All
members of the company and of the Parent, Phoenix Equity Partners Holdings LLLP. have agreed to the
exemption. Phoenix Equity Partners Holdings LL§f have provided a guarantee under section 394A of the
Companies Act 2006.
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Phoenix Equity Partners Holdings LLP
Notes to the Financial Statements
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7. Investments (continued)
Principal subsidiaries (continued):

Asa dormant subsidiary, Phoenix Fund Managers Limited (03678967) claimed exemption under section 394A
of the Companies Act 2006 to prepare financial statements for the year ending 31 December 2022, All
members of the company and of the Parent, Phoenix Equity Pariners loldings LI.P, have agreed to the
exemption. Phoenix Equity Partners [loldings LLP have provided a guarantce under section 394A of the
Companies Act 2006.

As a dormant subsidiary, Phoenix Private Equity Limited (03678523)claimed exemption undersection 394A
of the Companies Act 2006 1o prepare financial statements for the year ending 31 December 2022, All
members of the company and of the Parent, Phoenix Equity Partners Holdings LLP, have agreed to the
exemption. Phoenix Equity Partners Holdings LLP have provided a guaraniee under section 394A of the
Companies Act 2006.

8. Debtors

Group LLP
2022 2021 2022 2021
£ £ £ £
Trade debtors 242 865 313.557 - -
VAT recoverable 31,219 - 42,560 36,675
Other debtors 388.241 208.809 1,808 808
Amounts owed by group undertakings - - 60,000 -
Corporation tax debtor 2,044 416 - -
Prepayments & accrued income 258,314 275.571 170,136 200,024
922,683 798.353 274,505 237,507

The amounts owed by group undertakings arc unsecured in nature.bearnao intercst and arerepayable on demand.

9. Creditors: amounts falling due within one year

Group LLP
2022 2021 2022 2021
£ £ £ £
Trade creditors 196,693 37.430 43,675 G0
Amounts due 1o funds 190,571 230,205 - -
Amounts owed to group undertakings - - 330,845 355,762
Other creditors §21,797 93,402 2,058 1,058
VAT payable - 18,935 - -
Accruals 1,995,307 2,031,180 35,364 164,580
2,504,368 2411.152 411,942 521,490

‘The amounts due to group undertakings are unsecured in nature and bear no interest.
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Phoenix Equity Partners Holdings LLP
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10. Deferred tax asset/(liabilities)

Group

At | January 2021
Additions dealt with in the profit and loss in the year

At 31 December 2021

Additions dealt with in the profit and Joss in the year

At 31 December 2022

The provision for deferred tax asset/(liabilities) comprises:

Capital allowances in excess of depreciation
Losses

Total

£
(17.173)

9,069

(8,104)

18,584

10,480

2022
£

(4,613

15.093

2021
£
(8.104)

10,480

(8.104)
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Phoenix Equity Partners Holdings LLP
Notes to the Financial Statements
For the year ended 31 December 2022

11. Obligations under operating leases

The Group had the following future minimum lease payments under an operating lease for each of the
following periods. The terms of the lease allow for an unconditional break option at a certain point in the
duration of the lease provided a minimum notice period is served as per the terms of the lease:

2
Payment due 202 2021
£ £
Not later than one year 241,722 451.444
Two to five vears 2,153.567 2,151,489
After five years . 243 800

12. Related party transactions

The Group hastaken advantage of the exemptions as provided by paragraph33.1 Aol FRS 102 and does not
disclose transactions with members of the same group that are wholly owned.

Included in tumoveris anamountof £42. 500 (2021:£22.500)in relation to fees which have been charged to
investment companies, owned by related parties, where a member of the partnership holds a board position.
Also included in turnover is £7,562,893 (2021: £6,095,219) of advisory fee income received from private
cquity funds advised by the Group.

Key management compensation
Key managementincludes the members of senior management being the members of the investment and
management committee. The compensation paid or payable to key management for services is shown below:

2022 2021
£ £

Group
Drawings and other short-term benefits 984,614 1,100,000
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Phoenix Equity Partners Holdings LLP
Notes to the Financial Statements
For the year ended 31 December 2022

13. Recouciliation of operating profit to net cash inflow from operating activities

Profit on ordinary activities before taxation
Intcrest receivable and similarincome

Other net changes in fair value of {inancial assets
Depreciation

{Increasc)/ decrease in debtors

Increase in creditors

Net cash inflow from operating activitics

14, Ultimate Controlling Party

There is no ultimate controlling party of the LLP.

15. Subsequent Events

2022 2021
£ £
2572422 2,023,694
(2,700) (19.503)
(29.032) (480,229)
75,238 129.263
(124,328) 11.726
93,216 1,148,021
2584816 2,812,972

There are no subsequent events requiring disclosure in the Financial Statements.
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