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CLOSE INVESTMENTS LIMITED

DIRECTORS' REPORT
For the Year Ended 31 July 2022

The Directors present their report and the audited financia! statements for the year ended 31 July 2022.

The Directors’ Reporl has been prepared in accordance with the special provisions relating to small companies
under'section 415(A) of the Companies Act 2006. The Company has not prepared a Strategic Report because it
is entitled to the small companies exemption in accordance with section 414(B) of the Companies Act 2006.

BUSINESS REVIEW AND PRINCIPAL ACTIVITIES

Close Investments Limited ("the Company”) is a wholly-owned subsidiary of Close Brothers Group plc (“CBG”)
and operates as part of CBG's Asset Management division ("*CBAM"). The Company is authorised and regulated
by the Financial Conduct Authority with Firm Reference Number 148682. The Company is incorporated in the
United Kingdom and registered in England and Wales.

The Company did not trade throughout the current and prior year. i

The financial position of the Company at 31 July 2022 is set out in the balance sheet on page 8. The Company's
result for the financial year was £nil (2021: £nil). Dividends of £nil were paid in the year (2021: £nil). The result
for the year is in line with expectations.
1 .

CBG manages its operations on a divisional basis. For this reason, the Company's Directors believe that further
key performance indicators for the Company are not necessary or appropriate for an understanding of its
development, performance or position. The performance of CBAM is presented in the Strategic Report of CBG's
Annual Report, which does not form part of this report.

GOING CONCERN

Following a review of the financial position as shown in the balance sheet an page 8, t'h.e Directors have a
reasonable expectation that the Company has adequate resources to continue in operational existence for the
foreseeable future. Although the Company is not trading, there are no plans to put the Company into liquidation
at present. Accordingly, they continue to adopt the going concern basis in preparing the financial statements.
DIRECTORS

The Directors who served during the year were:

C Parry

E Reynolds (appointed 1 April 2022)

| Wallace :

M Andrew (resigned 7 March 2022)

COMPANY SECRETARY

The Company Secretary, J Lewis, served throughout the year and to the date of this report.

DIRECTORS INDEMNITIES

The Company has made qualifying third party indemnity provisions for the benefit of its Directors which were
made during the year and remain in force at the date of this report.

Page 1



CLOSE INVES]’MENTS LIMITED

DIRECTORS' REPORT (CONTINUED)
For the Year Ended 31 July 2022

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

'

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework”, and applicable law).

Under company law, Directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.
In preparing the financial statements, the Directors are required to:

* select suitable accounting policies and then apply them consistently;

» state whether applicable United Kingdom Accounting Standards, comprising FRS 101 have been
followed, subject to any material departures disclosed and explained in the financial statements,

e make jddgements and accounting estimates that are reasonable and prudent; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Company will continue in business.

The Directors are responsible for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The Directors are also responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial position of
the Company and enable them to ensure that the financial statements comply with the Companies Act 2006.
DIRECTORS' CONFIRMATIONS

In the case of each Director in office at the date the Directors’ report is approved:

« so far as the Director is aware, there is no relevant audit information of which the Company’s auditors
are unaware; and

« they have taken all the steps that they ought to have taken as a Director in order to make themselves
aware of any relevant audit information and to establish that the Company's auditors are aware of that
information.
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CLOSE INVESTMENTS LIMITED
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DIRECTORS' REPORT (CONTINUED)
For the Year Ended 31 July 2022

PRINCIPAL RISKS AND UNCERTAINTIES
In relation to its principal activities, the Company féces the following risks and uncertainties:

* Credit
Credit risk is minimal as the Company's assets comprise an intercompany balance due from Close Asset
Management Holdings Limited, its immediate parent company, which is a credit worthy counterparty.

The Company aiso falls under CBG's Risk Management Framework. Pillar 3 disclosures for CBG are available
on the Investor .Relations page at www.closebrothers.com. [n addition CBG's risks are discussed in CBG's
Annual Report. ’ . ;

FUTURE DEVELOPMENTS AND EVENTS AFTER THE BALANCE SHEET DATE

The Company is not expected to trade in the forthcoming year. There were no subsequent events after the
balance sheet date. ‘

EMPLOYEES ‘ ' .
The Company has no employees (2021: none). A contractual arrangement with Close Asset Management
Holdings Limited ("CAMHL") provides for the provision of CAMHL's staff to undertake the various activities of the
Company.

INDEPENDENT AUDITORS

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office, and a
resolution conceming their re-appointment will be proposed at the Annual General Meeting.

This report was approved by the board and signed on its behalf.
C Parry :

Director

Date: 27 September 2022

10 Crown Place

London
EC2A 4FT
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Independent auditors’ report to the
members of Close Investments Limited

s

Report on the audit of the financial statements

Opinion

In our opinion, Close Investments Limited‘s:fénancial statements:

» give atrue and fair view of the state of the company’s affairs as at 31 July 2022 and of ils result for the year then ended;

+ have been propeily prepared in accordance with United ngdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards, compn‘ss'ng FRS 101 “Reduced Disclosure Framework”, and applicable law); and

« have been prepared in accordance with the requiraments of the Companies Act 2006.

Wae have audited the financial statements, included within the Annual Report and Financial Statements {the “Annua!l Repont”), which
comprise: the Balance Sheet as at 31 July 2022 and the Statemant of Changes in Equity for the year then ended; and the notes to
the financial statements, wh'ch include a description of the significant accounting policies.

Basis for opinion .
We canducted our audit in accordance with Intemational Standards on Auditing (UK) (“ISAs {UK)") and applicable law. Qur
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for tha audit of the financial statements section
of our report. We bslieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

1

Independence
We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the tinancial
statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethica! responsibilitiss in accordance
with these requirements. .
LY o

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a period of at teast
tweive months from when the financial statements are authorised for issue.

[

-

In auditing the financial statements, we have concludad that the directors’ use of the going concem basis of accounting inthe
preparation of the tinancial statements is appropriate.

v
.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantes as to the company's abifity
E]
to continue as a going concem.

Our responsibilities and the responsibilities of the duectors with respect to gomg concem are described in the relevant sections of
this repont. . s

Reporting on other information .

The other information comprises all of the inlormahon in the Annual Report olher than the hnancual statements and our auduors
report thereon. The directors are respon5|ble for the other information. Our opamon on he financial statements does not cover the
other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated i in this
report, any form of assurance thereon.



,

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financlal statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. I we identily an apparent material inconsistency or material misstatement, we are -
required to perform procedures to conclude whether there is a material misstatement of the financial statements or a material
misstatemant of the other information. If, based on the work we have performed, we conclude that there is a material misstatement
ol this other information, we ara requirad to report that fact. We have nothfng to report based on these responsibilities.

With respect to the Directors' Repon we also considered whether the disclosures required by the UK Companies Act 2006 have
been included, i

Based on our work undertaken in the course of the audit, the Comparies Act 2006 requires us also to report certain opi‘nions and
matiers as described below.

Directors' Report

In our opinion, based on the work undertaken § m the course of the audit, the information gwen in the Directors' Report for the year
ended 31 July 2022 is consistent with the finandial statements and has been prepared In accordance with appllcable Iegal
requnrementsv_

In light of the knowledge and understanding of the ¢company and its environment obtained in the course of the audit, wa did not
identity any material misstatemants in the Dirsctors® Report.

Responsibilities for the financial statements and the audit .

Responsibilities of the directors for the financial statements )

As explained more fully in the Statement of Directors' responsibilities in respect of the financial statements, the directors are
responsible for the preparallon of the financial statements in accordance with the applicable framework and for being satisfied that
they give a true and fair view. The directors are also responsible for such internal control as they determine is necessary to enable
the preparalion of financia! statements that are free from material misstatement, whether due to fraud or error..

In preparing the financial statements, the qireclors are responsible for assessing the company'’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concem and using the going concern basis of accaunting unless the directors
either intend to liquidate the company or to cease operations, or have no realistic altemative but 1o do so.

.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statemenis as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion. Reasonable assurance is a
high level of assurance, bul is not a guatantae that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists, M:sstalemenls can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influenée the economic decisions of users taken on the basis of these financial
statements.

Irregularities, lncludlng fraud, are. mslant.es of non-compliance with laws and regulations We design procedures in line with our
responsibilities, outlined above, to detect malenal misstatements in respect of megularmes including fraud. The extent to whlch our
procedures are capable of detecllng irregutarities, including fraud, is detanled below

Based on our understanding of the compél:ny and industry, we identified that the principal risks of non-compliance with laws and
regulations related to UK regulatory principles such as those governed by the Financial Conduct Authority (FCA'), and we considered
the extent to which non-comptiance might have a material effect on the financial statements. We also considered those taws and
regulations that have a direct impact on the financial statements such as the Companies Act 2006. We evaluated management's
incentives and opponunmes for {raudulent manipulation of the lmanmai statements (including the risk of override of controls), and
determined that the pnnapal risks were related to the mampu'allon of hnancual data to present more favourable financial resulls
through posting inappropriate jounal entries. Audit procedures pedormed by the engagement team included:



2

. Discussvons wnh managemem and those charged with governance including consideration of known or suspecled mslances of
non- comphance with faws and regutation and fraud; H

» Assessment of matters raponed on the Close Brothers Group plc's whnsileblowmg helplme and the results of management's
mveshgauons of such malters;

« ldeniifying and lesling |ouma| entrigs, including those journals pasted with unusual account combinations;

s Incorporating unpredictability into the nature, timing and/or extent of our tesﬁng and,

» Performing testing over penod end ad;uslments :

.

There are inherent limitations in the aildit procedures described above,.We are less likely to become aware of instances of non-
compliance with laws and regulations that are not closely related to events and transactions reflected in the financial statements.
:Also, the risk of not delecling a material misstatement due to Iraud is higher than the risk of not detecting one resutting from error,
as fraud may involve deliberate concealmant by. for example, lorgery or intentional misrepresentations, or through callusien.

o

A further descﬁpﬁc’;n; of our responglt_)_ljities for the audit of the financial statements is locatad on the FRC's website at;”
www.lrg,org.uk/audi!orsresponsibﬂities. This description forms part of our auditors’ report.

Use of this report

This repon, including the opinions, has been prepared for and anly tor the company's members as a body in accordance with Chapter
3 of Part 16 of the Companies Act 2008 and for no other purpose. We do nat, in giving these opinions, accept or assume responsibility
for any other purpose or to any other person to whom this report is shown or into whose hands it may come save where expressly
agreed by our prior consent in wiiting. '

:Other required reporting

Compames Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you If. in'gur opinion:

= we have not obtained all the information and explanahons we require for our audit; or

+ adequate accounting racords have not been kept by the company. or retums adequate for our audit have not been recelved from
branches not visited by us; or

. cenaln disclosures of directors’ remuneration specified by law are not made. or

o the financial statements are not in agreement with the accoummg records and returns,

We have no exceptions to report arising from this responsibility.

Entittement to exemptions

Under the Companies Act 2006 we ara required to report to you Ij.:in our oﬁibion. the direclors were not entitlsd to: take advantage
of the small companies exemption from preparing a strategic report. We have no exceptions to repont arising from this responsibility.

Jennifer March (Senior Statutory Auditor)
for and on behall of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors .
London

27 September 2022
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CLOSE INVESTMENTS LIMITED
Reégistered number: 02594987

BALANCE SHEET
As at 31 July 2022

Current assets

Amounts owed by group undertakings

Net current assets

Net assets

Capital and reserves

Cailed up share capital

Note

2022 2021
£000 £000
3,664 3,664
3,664 3,664
3,664 3,664
3,664 3,664
3,664 3,664

The Company's financial statements have been prepared in accordance with the provis‘ic’ms applicqble to entit'i"es

subject to the small companies regime:

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

27 September 2022,

C Parry :j

Director

" The notes on pages 10 to 13 form part of these financial statements.
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CLOSE INVESTMENTS LIMITED
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STATEMENT OF CHANGES IN EQUITY
For the Year Ended 31 July 2022

At 1 August 2020

At 31 July 2021

At 31 July 2022

The notes on pages 10 to 13 form part of these financial statements.

Called up
share capital Total equity
£000 £000
3,664 3,664
3,664 3,664
3,664 3,664
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CLOSE INVESTMENTS LIMITED:

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 July 2022

1. General information, basis of preparation and slg';lificant accounting pblicles

1.4

1.2

1.3

General information

Close Investments Limited is a private Company limited by shares, incorporated in the United
Kingdom under the Companies Act 2006 and registered in Engiand and Wales. The address of the
registered office is given on page 3. The nature of the Company's operations and its principal
activities are set out in the Directors Report on page 1.

Basis of preparation of financial statements

The Company meets the .deﬁnition of a qualifyihg entity under FRS 100 (Financial Reporting
Standard 100) issued by the Financial Reporting Council.

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 101
'Reduced Disclosure Framework' and the Companies Act 2006.

The preparation of financial. statements in compliance with FRS 101 requires the use of certain
critical accounting estimates, It also requires management to exercise judgment in applying the
Company's accounting pollaes

\

Where required, equivalent disclosures are glven in CBG's Annual Repon, see note 6 for further
details.

These financial statements are prepared in Pounds Sterling because that is the cunency of the

pnmaty economic enwronment in which the Company operates.
L4

The financial statements are prepared under the historical cost convention. Historical cost is
generally based on the fair value of the consideration given in exchange for the goods and services.

The principal accounting policies are summarised below. They have been applied consistently
throughout the current year and the prior year.

The areas involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the financial statements. Management considers that there are no critical
accounting estimates and judgements thal apply to the Company.

Financial Reportfng Standard 101 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions under FRS 101:
. the requirements of IFRS 7 Financial Instruments: Disclosures

. the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A 408, 40C, 4OD
111 and 134-136 of IAS 1 Presentation of Financial Statements

. the requirements of IAS 7 Statement of Cash Flows

. the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors

. the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures

Page 10



CLOSE INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 July 2022

1.

General lnfon'nati:bn, basis of preparation and significant accounting policies (continued)

14

1.5

1.6

Going concern

Following a review of the financial position as shown on the balance sheet on page 8, the Directors
have a reasonable expectation that the Company has adequate resources to continue in operational
existence for the foreseeable future. Aithough the Company is not trading, there are no plans to put

the Company into liquidation at present. Accordingly, they continue to adopt the going concern basus
in preparing the financial statements.

Impact of new international reporting standards, amendments and interpretations

There are no amendments to accounting standards, or IFRIC interpretations that are effective for the
year ended 31 July 2022 that have had a material impact on the Company’s financial statements.

Reserves

_ The profit and loss account represents cumulative profit and losses net of dividends paid and other

. adjustments.

1.7

1.8

Financial assets

Classification and measurement;
Financial assets are classified as:
¢ those to be measured subsequently at fair value through profit or loss (“FVTPL") (there are
no assets measured at fair value through other comprehensive income); or
* those to be measured at amortised cost. "

The classification depends on the Company's busir;ess madel for managing the financial assets and
the contractual terms of the cash flows.

Financial assets are recognised when there are contractual rights to receive economic resources.

Financial assets are derecognised when the rights to recenve cash flows from the financiat assets
have expired or have been transferred.

Financial assets are initially measured at fair value. For financial assets held as FVTPL any
subsequent changes in vajue will be recorded in the profit or loss account.

+ Impairment

An assessment of ‘impairment is based on a forward-looking review of expected credit losses
associated with assets carried at amortised cost. The |mpa|rment applied depends on whether there
has been a significant increase in credit risk.

Dividends
Dividend distributions to the Company’s shareholders are recognised as a liability in the Company’s

financial statements in the period in which the dividends are approved by the Company’s
shareholders.
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NOTES TO THE FINANCIAL STATEMENTS

For the Year Ended 31 July 2022

N 6'.

:6,

Auditors' remuneration

During the year all audit fees were bome by CAMHL. The amount incurred on audit fees by CAMHL in
respect of the Company was £8,860 (2021: £8,086). Fees for other sérvices pursuant to legislation borne ~
by CAMHL in respect of the Company were £22,478 (2021: £19,363).

Directors’ remuneration and transactions

No Directors received any emoluments from the Company in the year (2021: £nil),

Debtors
2022 2021
) £000 £000
Amc;unts owed by group undertakings . 3,664 3,664
3,664 3,664

“+

Amounts owed by group undertakings relate to Close Asset Management Holdings Limited.

Called up share capital

2022 2021
£000 £000
Authorised ' _
20,250,000 (2021 - 20,250,000) Ordinary shares of £0.50 each - 10,925 10,125
Allotted, called up and fully paid

7,328,000 (2021 - 7,328,000) Ordinary shares of £0.50 each 3,664 3.66¢4

Controlling party and related party transactions -

The immediate parent Company is CAMHL, a Company incorporated in the United Kingdom and
registered in England and Wales.

The parent undertaking of the only group of undertakings for which group financial statements are drawn
up and of which the Company is a member is CBG, the ultimate parent Company. CBG is incorporated in
the United Kingdom and registered in England and Wales. Copies of the fi nancnal statements of CBG are
available to the public at 10 Crown Place, London, EC2A 4FT.

As outlined in Note 1.3, the Company has taken advantage of the disclosure exemption permitted by

Financial Reporting Standard 101 with regard to transactions with other wholly-owned member companies
of CBG. . There are no other related party transactions requiring disclosure.

+
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CLOSE INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended 31 July 2022

7. Subsequent events

There were no subsequent events after the balance sheet date.

‘
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